
Overviev of Foreign Direct Investment in the United States 1981
The Office of Trade and Investment Analysis (OTIA) identified 1203 
completed foreign investment transactions for the full year 1981. 
Values were reported for 570 of these individual transactions, for a 
total of $27.2 billion.
The 1981 total for completed transactions represents a very small 
increase over the 1199 identified in 1980, and about a 16 percent 
increase over the 1035 identified in 1979. In value terms, however, 
the 1981 total reflected an 84 percent increase over the totals for 
both 1979 and 1980. As in the two earlier years, a few very large 
transactions accounted for a substantial part of the total value.
In 1981, just nine transactions of more than $500 million each had a 
combined value of $11.6 billion, 43 percent of the total reported 
value. In 1980, five such transactions accounted for $3.3 billion, 
22 percent of the total, and in 1979, just two transactions were 
valued at $4.3 billion, 29 percent of the total.
Investment by Source Country
In 1981, the major industrialized countries continued to be the 
primary source of foreign direct investment activity in the United 
States. Seven of these countries —  Canada, France, Germany, Japan, 
the Netherlands, Switzerland, and the United Kingdom —  accounted 
for 851 transactions, or 71 percent of the total, slightly less than 
the 73 percent for 1980. The aggregate value of these transactions 
($21.2 billion), while markedly higher than the 1980 aggregate 
($12.7 billion), represented 80 percent of total value, a decline 
from the 86 percent of total value the previous year.
The principal source country for foreign investment was our northern 
neighbor, Canada, both in terms of numbers of investments and 
overall value. Twenty four percent of all transactions (291) 
originated in Canada, and, with 138 identified values totalling $10 
billion, nearly 37 percent of the overall value. By comparsion, 
Canadian investors accounted for 23 percent of the number and 31 
percent of the value for all transactions in 1980. Of the total $10 
billion in 1981, 29 transactions, each over $100 million, accounted 
for $8.4 billion, with manufacturing (seven investments —  $3.9 
billion) and real property (19 investments —  $3.6 billion) leading 
the way.
The United Kingdom and Japan were the next most active sources in 
1981, with completed transactions attributable to their investors 
totalling 182 and 129, respectively. West German investors 
accounted for 91 transactions, followed by the French (64) and the 
Dutch (58).
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Overview of Foreign Direct Investment in the United States, 1982

The Office of Trade and Investment Analysis (OTIA) identified from 
public sources 913 completed foreign investment transactions.
Values were reported for 370 of these individual transactions, for a 
total of $13.9 billion. Appendix A contains a listing of all the 
transactions identified during 1982.

The 1982 number of completed transactions identified is 24 percent 
lower than the 1203 identified in 1981, and is the lowest total 
since 1978. The value of identified transactions was also lower —  
about half the 1981 total. As in earlier years, a few large 
transactions accounted for a substantial part of the total value, 
although there were no $1 billion or larger transactions as in some 
earlier years. In 1982, thirty-six transactions over 100 million 
each had a combined value of $8.0 billion, 64 percent of the total 
reported value. In 1981, just nine transactions with values over 
$500 million each combined for $11.6 billion, 43 percent of total 
reported value.

Related data published by the Department of Commerce's Bureau of 
Economic Analysis (BEA) confirm this falloff in investment 
activity. (See Introduction for discussion of differences between 
BEA data and that presented in this publication.) The BEA data show 
a decline in investment transactions from 1,332 in 1981 to 788 in 
1982. The value of these BEA recorded transactions fell to $8.6 
billion in 1982 from $23.2 billion in the previous years (see the 
June 1983 issue of the Survey of Current Business).

The decline in 1982 foreign direct investment in the United States 
was consistent with domestic and international economic trends 
during the year. Sluggish economic activity, coupled with 
significant idle industrial capacity, were major disincentives to 
new investment —  both by domestic and foreign investors.
Relatively high interest rates increased the attractiveness of 
investment in financial instruments versus direct investment, and 
substantially increased the costs of borrowing to finance new 
investment. Additionally, the strengthening of the dollar vis-a-vis 
other major currencies increased the foreign currency costs of 
foreign investments in the United States. These factors apparently 
lowered investments in the United States despite the depressed 
prices of equity shares and assets in U.S. firms resulting from the 
recession.
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NUMBER OF 1982 FOREIGN DIRECT INVESTMENTS 
IN THE UNITED STATES:

BY SOURCE COUNTRY DISTRIBUTION

Numbers are completed investments.
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VALUE OF 1982 FOREIGN DIRECT INVESTMENTS 
IN THE UNITED STATES:

BY SOURCE COUNTRY DISTRIBUTION

ALL OTHERS 17.9% 
$2490.8

U.

$411.4

FRANCE 3.34% 
$465.3

GERMANY, FR 5.17% 
$718.7

JAPAN 7.69% 
$1069.4

CANADA 28.31% 
$3938.3

NETHERLANDS 3.14% 
$437.4

SWITZERLAND 1.3%  
$180.4

Values are millions of U.S. dollars.
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OVERVIEW OF FOREIGN DIRECT INVESTMENT 
IN THE UNITED STATES. 1983

The Office of Trade and Investment Analysis (OTIA) identified from 
public sources 751 completed foreign investment transactions during 
1983. Values were reported for 382 of these individual 
transactions, for a total of $9.8 billion. Appendices A and B 
contain listings of all the transactions identified during 1983.

The number of completed 1983 transactions identified is 17.7 percent 
lower than the 913 identified in 1982, and the lowest since 1978 
(figure 1). The value of identified transactions was also lower —  
about 30 percent less than the 1982 total. This is a substantial 
decline compared to 1981, when 1203 transactions were identified, 
with values known for 570 totalling $27.2 billion.

As in earlier years, a few large transactions accounted for the 
majority of the total 1983 value, although there were no $1 billion 
or larger transactions as in some earlier years. In 1983, twenty- 
six transactions over $100 mi I I ion each had a combined value of $5.1 
billion, 52 percent of the total reported value.

FIGURE 1
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TOTAL NUMBER OF FOREIGN DIRECT INVESTMENTS,1977-1983
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