
Employment and Unemployment Developments,
May 1975

Joblessness continued to increase in May, with the
Nation's unemployment rate rising to 9.2 percent,
while total employment expanded for the second
straight month. The unemployment rate, which had
been 8.9 percent in April, has climbed steadily since
last August and was double the October 1973 pre-
recession low.

Total employment (as measured by the monthly
survey of households) rose by 320,000 in May, with
nearly all of the increase in the agricultural sector. With
unemployment also rising, the labor force increased by
680,000, following strong advances in both March
and April. Over the last 3 months, the labor force has
risen by 1.4 million, accounting for two-thirds of the
growth since May a year ago.

Total nonagricultural payroll employment (as meas-
ured by the monthly survey of establishments), at
76.4 million in May, has risen very slightly in the
last 2 months. This represented a clear departure from
the record of large monthly declines that totaled 2.5
million between last October and March.

Unemployment

Unemployment rose by 360,000 in May to 8.5
million, seasonally adjusted, about the same as the
average increase in the previous 2 months. Since
August 1974, when the strong upsurge in unemploy-
ment began, the jobless count has risen by 3.6 million.
Job loss accounted for a large portion of the May
unemployment rise; however, both new entrants and
reentrants to the labor force registered sizeable increases
in joblessness as well. Since last August, the number of
job losers has risen by 2.9 million, accounting for
four-fifths of the total increase in joblessness.

Almost all of the May jobless rise occurred among
men 25 years and over and female teenagers, as most of
the other age-sex groups showed little or no change.
For example, the jobless rate among adult women was
unchanged for the second straight month, at 8.6
percent. The adult male increase was also reflected in
rising unemployment among all household heads and
married men, whose jobless rates climbed to 6.3 percent
and 5.8 percent, respectively. Among the racial groups,

the jobless rate for white workers rose to 8.5 percent in
May, while the rate for black workers (Negro and
other races) held about steady at 14.7 percent.

Increases in unemployment were concentrated in
construction, finance and service, and government.
The rise in joblessness was particularly sharp in the
construction industry; at an alltime recorded high of
21.8 percent, the unemployment rate in this industry
was more than double the rate of a year earlier.

The unemployment rate of workers covered by
State unemployment insurance programs reached 7.0
percent in May but remained below post-World War
II records levels. The number of workers claiming
regular State unemployment insurance benefits, at 4.7
million, represented 55 percent of the jobless total,
compared with 45 percent a year ago.

The number of long-term unemployed—those jobless
for 15 weeks or longer—rose by 240,000 to a level of
more than 2.6 million in May; those who were seeking
work for 6 months or more exceeded the 1 million
mark for the first time since 1958. The average (mean)
duration of unemployment continued to move upward,
reaching 13.4 weeks in May, the highest level in over
10 years. Since last November, the average duration of
unemployment has increased by 3.6 weeks, and the
number jobless for 15 weeks or more has risen by 1.5
million.

Total employment and civilian labor force

Total employment increased for the second month
in a row, rising by 320,000 to 84.4 million, seasonally
adjusted. Since March, employment has expanded by
550,000, after registering 6 consecutive monthly declines
that totaled 2.6 million. Adult males accounted for
more than two-thirds of the April-May job gain.

After showing little movement from last October
to February, the civilian labor force rose for the third
consecutive month, increasing by 680,000 to 92.9
million in May. All of this increase came among adult
males and teenagers.

The civilian labor force participation rate—the pro-
portion of the civilian population either working or
looking for work—surged to a high of 61.6 percent in
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May, up from 61.2 percent in the previous month.
Labor force participation rates were higher for both
adult men (80.8 percent) and teenagers (55.7 percent),
whereas the rate for adult women (45.9 percent) was
about unchanged.

Industry payroll employment

Total nonagricultural payroll employment has moved
up slightly in the last 2 months to 76.4 million,
seasonally adjusted. The proportion of industries posting
employment gains from April to May, at 54 percent,
continued its ascent from the recession low of 17
percent in February. May was the first month since last
August in which more than half of the 172 industries
in the diffusion index registered employment gains.

After posting substantial job cutbacks over the
September-March period, the employment declines in
manufacturing have abated, as the job total held about
steady at 18.1 million in May. Small gains in the
nondurable goods sector, principally in textiles and
apparel, were countered by declines in several of the
durable goods industries, particularly machinery. Since
May a year ago, employment in manufacturing has
been reduced by more than 2 million jobs, two-thirds
of which occurred in the durable goods industries.

Employment in contract construction continued to
fall in May, but the 35,000 decline was accounted for
by an increase in strike activity. Construction jobs
have decreased by 630,000 over the past year.

An employment increase of 110,000 in the service-
producing sector was the largest over-the-month gain
for these industries since October; it was paced by
increases in retail trade (35,000) and State and local
government (55,000). Although service-producing em-
ployment has increased by 760,000 since last May,
the bulk of the increase occurred during 1974; more-
over, job gains in the State and local government
sector accounted for almost all of this growth.

Hours of work

The average workweek for all production or non-
supervisory workers on nonfarm payrolls was 36.0
hours in May, seasonally adjusted. Average weekly

hours have held steady at this low level for the last 4
months after declining 0.7 hour between September
and February.

The manufacturing workweek, at 39.0 hours, was
unchanged from the previous month, following an
increase from the recession low of 38.8 hours in
February and March. Factory overtime, however, re-
mained at 2.3 hours for the fifth straight month.
Since their April 1973 peaks, the factory workweek
and overtime hours are down by 1.9 and 1.8 hours,
respectively.

The aggregate man-hours of private production or
nonsupervisory workers, at 106.1 (1967=100), rose by
0.4 percent in May. This reversed the rapid downward
movement which began in October 1974. Over the past
year, total man-hours have declined 6.6 percent. Factory
man-hours, at 86.3 (1967=100), were unchanged in May
after a 0.5-percent rise in April, the only increase over
the last 12 months. Since May of last year, the manu-
facturing worker hours index has fallen 15.6 percent.

Hourly and weekly earnings

Average hourly earnings of production or non-
supervisory workers on private nonagricultural pay-
rolls rose 0.4 percent in May and 7.2 percent from a
year ago (seasonally adjusted). Average weekly earnings
edged up 0.2 percent over the month. Since May 1974,
weekly earnings have advanced by 5.1 percent.

Before adjustment for seasonality, average hourly
earnings rose 3 cents in May to $4.47 and were up 30
cents from a year ago. Average weekly earnings were
$160.47 in May, an increase of $1.52 from April and
$7.85 from May of last year.

The hourly earnings index

The Hourly Earnings Index—earnings adjusted for
overtime in manufacturing, seasonality, and the effects
of changes in the proportion of workers in high-wage
and low-wage industries—was 169.8 (1967=100) in
May, 0.6 percent higher than in April. The index was
8.8 percent above May a year ago. During the 12-month
period ended in April, the Hourly Earnings Index in
dollars of constant purchasing power declined 0.8 percent.
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