
Employment and Unemployment Developments,

October 1974

The Nation's unemployment rate reached 6 percent in
October, its highest level in nearly 3 years. This repre-
sented an increase of 1.4 percentage points since last
October's 31/2-year low.

Total employment (as measured by the monthly
sample survey of households) was unchanged in October
at 86.5 million. Employment has risen 850,000 over the
past year, about a quarter of the gain posted during the
preceding year.

Nonfarm payroll employment (as measured by the
monthly survey of business establishments), at 77.4 mil-
lion in October, was little changed from the revised
September level. However, nonfarm payroll employment
was up by 340,000 since June. The number of payroll
jobs has risen by 1.1 million since last October, a much
slower pace than in the prior year.

Unemployment

The number of persons unemployed rose by 200,000
in October to a total of 5.5 million (seasonally adjusted).
About half of this increase occurred among persons who
had lost their last job. Over the past year, the jobless
total has risen by 1.3 million persons, almost three-fifths
of whom were job losers.

With the increase in joblessness, the Nation's unem-
ployment rate rose from 5.8 percent in September to
6.0 percent. After declining to 4.6 percent last October,
the jobless rate has moved upward in spurts, first to the
5.2-percent level that held from the energy-crisis period
last winter through mid-summer and then more rapidly
over the last 2 months, when it jumped from 5.4 per-
cent to the present level.

Much of the October increase took place among
prime-aged males (those 25-54 years of age), as the
unemployment rate for all adult men (20 and over)
rose from 3.9 to 4.3 percent. In contrast, the rates
for adult women (5.6 percent) and teenagers (16.9 per-
cent), which had risen sharply in September, were both
about unchanged. Over the past year, each of these
groups experienced substantial jobless increases. Adult
men were hit particularly hard, as their rate moved
from 3.0 to 4.3 percent.

Black workers (Negro and other races) accounted for
a large part of the October rise in unemployment, as
their jobless rate rose from 9.8 to 10.9 percent. The
unemployment rate for white workers, on the other
hand, was about unchanged in October at 5.4 percent.

Among the other major labor force groups, the unem-
ployment rate for household heads rose from 3.4 to
3.7 percent in October, and the jobless rate for married
males edged up to 2.9 percent. The unemployment rate
for full-time workers rose from 5.3 to 5.6 percent. The
jobless rate for workers covered by State unemployment
insurance programs increased to 3.6 percent in October
after remaining around 3.4 percent through most of the
year. All of these groups have posted large increases over
the past year.

Among the major occupational and industry groups,
sizeable upswings in unemployment were registered
among blue-collar workers, particularly operatives, and
manufacturing workers, especially those in durable goods
industries. These developments reflect to some degree
the weakness in the automobile and related industries.
The rate for factory workers, at 6.2 percent in October,
was up from a 3Y2-year low of 3.9 percent registered a
year earlier.

The unemployment rate for Vietnam-era veterans
20-34 years old, at 5.6 percent in October, was about
unchanged from the previous month, remaining below
the jobless rate of their nonveteran counterparts (6.4 per-
cent). However, the most recently discharged veterans
(those 20 to 24 years old) continued to experience
higher unemployment than their nonveteran counter-
parts. The jobless rate for young veterans was 11.7 per-
cent, compared with 8.2 percent for young nonveterans.
Jobless rates for most of the veteran and nonveteran
groups were above their year-ago levels.

Civilian labor force and total employment

The civilian labor force and total employment, at
92.0 and 86.5 million respectively, were both about
unchanged in October following sizeable increases in
September. Since October 1973, the civilian labor force
has risen by 2.1 million. Adult females made up
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1.0 million of this increase, with adult males and teen-
agers accounting for 820,000 and 290,000, respectively.

The bulk of the year-to-year net growth in the labor
force stemmed from increased unemployment. The
over-the-year employment gain of 850,000 compares
with an increase of 3.3 million over the previous year.
Over half of the October 1973-October 1974 employ-
ment rise took place among persons working part time
for economic reasons.

Industry payroll employment

Nonagricultural payroll employment remained essen-
tially unchanged in October at an alltime high of 77.4
million, seasonally adjusted. This followed gains in the
2 previous months (based on upward revisions) of
360,000. The stability in the October total masked off-
setting movements in the goods- and service-producing
sectors, however, as a decline of 110,000 jobs in the
goods industries was balanced by a continued increase
in the service-producing industries. Over the past 6
months, service-producing employment has grown by
785,000, while goods-producing jobs have fallen by
290,000.

In the goods-producing sector, manufacturing employ-
ment fell 85,000 from September, with most of the job
loss coming from widespread declines in the nondurable
goods industries. In addition, the number of contract
construction jobs was down by 30,000 in October; this
industry has experienced employment cutbacks totaling
250,000 since February's peak level. The October job
gain in the service-producing sector (140,000) followed
a revised increase of 250,000 in the previous month.

Hours of work

The average workweek for production or nonsuper-
visory workers on private nonagricultural payrolls edged

down 0.1 hour in October to a seasonally adjusted level
of 36.6 hours. Weekly hours have drifted down 0.4 hour
over the past year.

Manufacturing hours also fell 0.1 hour in October to
40.0 hours. Factory overtime declined for the second
straight month—to 3.0 hours—with the August-October
drop totaling 0.4 hour. Since October 1973, the factory
workweek and overtime hours have been reduced by
0.6 and 0.8 hour, respectively.

Hourly and weekly earnings

Average hourly earnings of production or nonsuper-
visory workers on private nonagricultural payrolls rose
0.9 percent (seasonally adjusted) in October. Since
October 1973, hourly earnings have advanced 8.8 per-
cent. Average weekly earnings advanced 0.7 percent
over the month and 7.6 percent since October a year
ago, with four-fifths of the increase occurring since April.

Before adjustment for seasonally, average hourly
earnings rose 2 cents in October to $4.34. Since Octo-
ber 1973, hourly earnings have advanced by 35 cents.
Weekly earnings averaged $158.84 in October, down
14 cents from September but up $11.21 over October
of last year.

The hourly earnings index

The Hourly Earnings Index—earnings adjusted for
overtime in manufacturing, seasonality, and the effects
of changes in the proportion of workers in high-wage and
low-wage industries—was 163.3 (1967=100) in October,
0.7 percent higher than in September. The Index was
9.2 percent above October a year ago. During the
12-month period ended in September, the Hourly Earn-
ings Index in dollars of constant purchasing power
declined 2.9 percent.
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