
Hourly earnings index for production or nonsupervisory workers in private nonfarm industries, seasonally adjusted

(1967=100)

Industry

Total private nonfarm:
Current dollars
Constant (1967) dollars . .

Mining
Contract construction
Manufacturing
Transportation and public

utilities.
Wholesale and retail trade . . .
Finance, insurance, and
real estate

Services

Mar.P
1972

135.5
NA

134.8
145.3
133.4

139.3
133.2

130.4
135.3

Feb.P
1972

134.7
108.6
134.0
144.1
132.7

137.9
132.5

130.0
134.7

Jan.
1972

134.5
109.0
134.1
144.1
132.3

137.6
132.6

130.8
134.8

Dec.
1971

133.5
108.5
132.8
142.7
131.6

136.2
131.8

129.4
133.1

Mar.
1971

127.3
106.2
124.5
134.7
125.5

126.9
126.0

124.7
128.6

Percent change
Feb.1972-
Mar. 1972

0.6
(l)
.6
.8
.5

1.0
.6

.3

.5

Mar. 1971-
Mar. 1972

6.5
(2)

8.3
7.8
6.3

9.8
5.8

4.6
5.3

1 Percent change was -0.4 from Jan. 1972 to Feb. 1972, the latest month available.
Percent change was 2.5 from Feb. 1971 to Feb. 1972, the latest month available.

NA indicates data are not available.
P= preliminary.

NOTE: All series are in current dollars except where indicated.

Quarterly Developments

The January-March period was the third successive
quarter in which the civilian labor force and total
employment posted substantial gains. The level and rate
of unemployment, however, were little changed from
the levels evident since the fourth quarter of 1970.

Labor force and total employment

The civilian labor force, at 85.9 million (seasonally
adjusted), in the first quarter, was almost 500,000 above
the previous quarter (after eliminating the effect of the
introduction of 1970 Census population controls). It has
risen sharply since the second quarter of last year—by
1.8 million—consisting of 740,000 adul t women,
620,000 teenagers, and 430,000 adult men.

Total employment rose 550,000 (seasonally adjusted)
in the first quarter to 80.8 million. Employment has
been advancing markedly since mid-1971, after remaining
weak during 1970 and the first half of 1971. The increase
in employment this quarter was about equally divided
among adult men, adult women, and teenagers; half of
the pickup was among persons in part-time jobs.

Unemployment

The number of jobless persons averaged 5.0 million
(seasonally adjusted) in the first quarter, the same level

that has prevailed since the fourth quarter of 1970. The
jobless rate in the first quarter, at 5.8 percent, was
slightly below the levels posted during 1971.

For adult men, the unemployment rate edged down
from 4.3 to 4.1 percent in the first quarter, while the
rate for adult women declined from 5.7 to 5.3 percent.
Both rates reached their lowest point since the third
quarter of 1970. In contrast, the unemployment rate
for teenagers rose from 16.9 to 18.2 percent, surpassing
the previous post-World War II high recorded in the
second quarter of 1963. The jobless rate for household
heads, which was either 3.6 or 3.7 percent throughout
1971, declined to 3.4 percent in the first quarter of
1972.

The jobless rate for Negro workers edged up slightly
in the first quarter, from 10.1 to 10.6 percent. This
was due chiefly to a deterioration in the job situation
among teenagers, whose unemployment rate rose to a
record quarterly level. The rate for whites, at 5.3 per-
cent, was little changed from the fourth quarter, al-
though slightly below the rates of the previous three
quarters. The ratio of Negro-to-white jobless rates rose
to 2.0 to 1, after remaining below this ratio since the fall
of 1969. Moreover, the Negro-to-white jobless rate ratio
for teenagers rose from 2.1:1 to 2.4:1 over the quarter,
the highest in almost three years. The Negro-white rate

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

April 1972



ratio also increased substantially among adult women—
from 1.6:1 to 1.9:1. In contrast, the ratio for adult men
declined over the quarter (from 2.0:1 to 1.8:1). (During
the past decade, the Negro-white jobless rate ratio has
narrowed considerably for adult men, declined by a
smaller margin for adult women, and widened for
teenagers.)

Industry employment

Nonagricultural payroll employment averaged 71.8
million in the first quarter of 1972 (seasonally adjusted),
an increase of 730,000 from the previous quarter and
1.1 million from the third quarter of last year. The
first quarter's increase was attributable to employ-
ment pickups in both the goods-producing and service-
producing industries.

In the goods-producing industries, employment in-
creased 155,000 in the January-March quarter to 22.6
million (seasonally adjusted), its highest level since the
end of 1970. The number of factory jobs rose by
110,000 over the quarter, returning to the year-ago
level but remaining nearly 1.6 million below the alltime
high reached in the third quarter of 1969.

In the service-producing sector, the number of workers
on payrolls, at 49.2 million (seasonally adjusted), in-
creased 570,000 over the quarter, the largest quarter-to-
quarter increase in the post-World War II period. As has
been the case in recent years, trade, services, and State
and local government accounted for the bulk of the first
quarter gain. Since the third quarter of 1969, employ-
ment in the service-producing sector has risen 3 million;
in contrast, employment in the goods-producing sector
has declined by 1.7 million.
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May, 8.6 percent in April, and 8.9 percent last June.
All of the over-the-year improvement occurred among
younger veterans (ages 20-24), whose rate in June 1972
dropped to 9.9 percent from 13.5 percent in June1971.
In contrast, the jobless rate for veterans aged 25-29 (5.3
percent) has not changed materially in more than a year.

For nonveterans in the 20-29 year age group, the
seasonally adjusted unemployment rate was 8.5 percent
in June 1972, slightly below the levels prevailing for
more than a year. Like the veterans, nonveterans aged
20-24 registered an improvement in their unemployment
rate over the year, while the rate for those in ages 25-29
was unchanged. The gap between the unemployment rate
of veterans and the lower rate of nonveterans has been
narrowing since October 1971. For the first half of 1972,
the difference averaged less than 1 percentage point,
half that prevailing in the same period a year earlier.

Industry payroll employment

The number of persons on nonfarm payroll jobs was
essentially unchanged in June at 72.6 million., seasonally
adjusted. Since last August, however, payroll employ-
ment has risen by over 2.0 million. Employment con-
tinued to increase in the service-producing industries in
June, but this was countered by a decline in the goods-
producing sector.

In the service-producing sector, employment rose
80,000, seasonally adjusted, as large gains were posted
in services and State and local government. Employment
was essentially unchanged in transportation and public
utilities, trade, and finance, insurance, and real estate,
but Federal government employment showed a sub-
stantial decline over the month. Since August 1971,
service-producing employment has increased by nearly
1.6 million jobs.

In the goods-producing industries, manufacturing em-
ployment declined by 50,000, seasonally adjusted, after
registering strong gains over the previous 5 months. Most
of this decrease occurred in the durable goods sector,
largely in primary metals and transportation equipment.
The number of workers on contract construction and
mining payrolls was little changed in June.

Hours of work

The average workweek for ail rank-and-file workers
on private nonagricultural payrolls rose by 0.5 hour
in June. This was somewhat more than the usual May-
June change, and,, after seasonal adjustment, the average
workweek rose 0.2 hour to 37.2 hours. The increase was
spread throughout the major industry divisions.

Hours of work In manufacturing were little changed
after seasonal adjustment, but, at 40.6 hours, the
factory workweek was six-tenths of an hour above the
year-ago level Factory overtime hours were also about
unchanged in June—at 3.3 hours, seasonally adjusted—
but were 0.4 hour above the June 1971 level.

Hourly and weekly earnings

Average hourly earnings of production and nonsuper-
visory workers on private nonagricultural payrolls edged
up 1 cent in June to $3.62, both before and after sea-
sonal adjustment. Compared with June a year ago,
hourly earnings have risen 20 cents, or 5.8 percent.

The small gain in hourly earnings, coupled with the
increase in weekly hours, resulted in a rise of $2.18 in
average weekly earnings to $135.39. This gain was cut
in half, however, after adjustment for seasonality.

Compared with June 1971, average weekly earnings
have risen $7.82 or 6.1 percent. During the latest 12-
month period for which the Consumer Price Index is
available-—May 1971 to May 1972—consumer prices
rose 3.2 percent.

Hourly earnings index

In June, the Bureau's Hourly Earnings Index, season-
ally adjusted, was 137.0 (1967=100), 0.2 percent higher
than in May, according to preliminary figures. The index
was 5.9 percent higher than June a year ago. (See table
C-16.) Between June 1971 and June 1972, all industries
posted increases, ranging from 4.5 percent in finance,
insurance and real estate to 10.5 percent in transporta-
tion and public utilities, During the 12-month period
ending in May, the Hourly Earnings Index in dollars of
constant purchasing power rose 2.6 percent.

Quarterly Developments

The Aprii-June period was the fourth straight quarter

that the civilian labor force and total employment in-

creased substantially. The unemployment rate in the

second quarter was little changed from the previous

quarter but was below 1971 levels.

Labor force and total employment

The civilian labor force advanced 540,000, seasonally
adjusted, in the second quarter to 86.4 million. Most of
this increase took place among adult men. Since the
second quarter of 1971, the civilian labor force has
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posted substantial quarter-to-quarter gains, rising by al-
most 2.4 million during the period.

Total employment rose 590,000 (seasonally adjusted)
in the second quarter to 81.4 million. Over half of the
increase was among adult men, and all of it occurred
among persons with full-time jobs. After remaining weak
during most of 1970 and the first half of 1971, em-
ployment has risen sharply over the last four quarters—
by 2.4 million—consisting of 900,000 adult women,
870,000 adult men, and 600,000 teenagers.

Unemployment

The number of jobless persons averaged 5.0 million
(seasonally adjusted) in the second quarter, essentially
the same level that has prevailed since the fourth quarter
of 1970. The unemployment rate in the second quarter,
at 5.7 percent, was little changed from the first quarter
but was below the levels posted throughout 1971, when
it averaged 5.9 percent.

Although the number of persons without work has re-
mained stable over the last year and a half, there have
been significant changes in the reasons why persons
have become unemployed. Part of this is due to the large
labor force increases; in the second quarter of 1972,
there were 140,000 more unemployed persons who had
never held a job before than in the second quarter of
1971. In contrast, the number of persons jobless this
quarter because they lost their last job, at 2.2 million,
was 170,000 less than a year ago. The number of per-
sons out of work because they re-entered the labor
force was about the same as in the year-ago quarter of
1971, but there was some increase in the number who
voluntarily quit their last job to seek another one.

For adult men, the jobless rate in the second quarter,
at 4.2 percent, was essentially unchanged from the first
quarter, while the average for adult women moved up
from 5.3 to 5.6 percent, after declining by about the
same magnitude between the previous two quarters.
The unemployment rate for teenagers was down sub-
stantially from its post-World War II record high of 18.2
percent in the first quarter and, at 15.8 percent, reached
its lowest level since the third quarter of 1970. For

household heads, the unemployment rate in the second
quarter was 3.5 percent; their rate has remained in the
3.4-to-3.7 percent range since the third quarter of 1970.

The jobless rate for Negro workers declined from
10.6 to 9.9 percent in the second quarter, a return to the
level of a year ago. This drop was attributable chiefly to
the improved job situation for black teenagers, whose
unemployment rate receded from the first quarter record
high of 37.9 percent to 31.7 percent. The rate for
whites, at 5.3 percent, was unchanged over the quarter,
although slightly below the levels that prevailed through-
out 1971. Because of these developments, the ratio of
Negro-to-white jobless rates edged below the 2-to-1 mark
again to 1.9 to 1. Prior to first quarter 1972, this ratio
had been consistently below 2 to 1 since the fall of
1969. Negro-to-white jobless rate ratios were slightly
lower over the quarter for adult women (from 1.9:1 to
1.7:1) and for teenagers (from 2.4:1 to 2.3:1), while the
ratio for adult men held steady at 1.8 to 1.

Industry employment

Nonagricul tural payroll employment advanced
670,000 in the second quarter (seasonally adjusted) to
72.5 million. Since the third quarter of last year, payroll
employment has expanded by 1.8 million. Job increases
in the second quarter took place in both the goods-
producing and service-producing sectors of the economy.

In the goods-producing industries, employment was
up 180,000 over the April-June quarter to 22.8 million,
its highest level since the third quarter of 1970. The
number of workers on factory payrolls advanced 220,000
over the quarter to 18.9 million. This was the largest
quarterly gain in 6 years and returned factory employ-
ment to its highest level since just prior to the auto
strike in 1970; however, the manufacturing job level
was still more than 1.3 million below the alltime high
reached in the third quarter of 1969.

In the service-producing sector, employment aver-
aged 49.7 million in the second quarter, an increase of
500,000 from the first quarter and 1.1 million from the
last quarter of 1971. The second quarter gain was con-
centrated in retail trade, services, and State and local
government.
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substantially from August (7.7 percent) and a year ago
(9.8 percent) and was below the 7-percent mark for
the first time in nearly 2 years. All of the over-the-
month improvement was in the 20-to-24 year age group,
as their unemployment rate fell sharply, from 12.5 to
9.0 percent. For veterans aged 25-29 years, the unem-
ployment rate of 5.1 percent was not appreciably dif-
ferent from the August figure^ but it was lower than a
year earlier. (See table A-38.)

The seasonally adjusted unemployment rate for non-
veterans 20-29 years of age, at 6.1 percent in September,
was not materially different from August. Given this
stability and the decline in the veteran rate, the tjap be-
tween the unemployment rates of veterans and non-
veterans narrowed considerably in September.

Industry payroll employment

Nonfarm payroll employment advanced 240,000 in
September to 73.2 million, after adjustment for season-
ality. Since September a year ago, the number of payroll
jobs has risen sharply—-by 2.4 million.

About 90,000, or one-third, of the September gain in
nonagricultural employment occurred in manufacturing
and was concentrated in the primary metals and electrical
equipment industries. At 19.0 million, manufacturing
employment was at its highest level since September
1970.

The number of workers on contract construction
payrolls in September was unchanged from the revised
August level of 3.5 million, despite a reduction in strike
activity.

In the service-producing sector, employment rose
by 150,000, with gains posted in government, trade, and
finance, insurance, and real estate.

Hours of work

The average workweek of production or nonsuper-
visory workers on private nonagricultural payrolls de-
clined less than it usually does between August and

September. After seasonal adjustment, the workweek
rose 0.2 hour to 37.3 hours. This represented an increase
of four-tenths of an hour over September a year ago.
The largest over-the-month increase in hours occurred in
the mining and services industries. In manufacturing,
both the average workweek (40.7 hours) and overtime
hours (3.5 hours) have been virtually unchanged since
April but were up substantially from a year earlier.

Hourly and weekly earnings

Average hourly earnings of rank-and-file workers on
nonagricultural payrolls rose 6 cents to $3.71 in Septem-
ber. Large increases in hourly earnings are typical at this
time of year, because many young people leave lower-
paying summer jobs. After adjustment for seasonally,
hourly earnings were up 2 cents to $3.68. Compared
with a year ago, average earnings have risen 21 cents or
6.0 percent.

The September gain of 6 cents in hourly earnings
resulted in an increase in average weekly earnings of
$1.51 to $138.75, despite a small drop in the actual
workweek. After seasonal adjustment, average weekly
earnings were up by $1.47.

Since last September, average weekly earnings have
risen $9.25 or 7.1 percent. During the latest 12-month
period for which the Consumer Price Index is available—
August 1971 to August 1972—consumer prices rose
2.9 percent.

Hourly earnings index

The Bureau's Hourly Earnings Index, seasonally ad-
justed, was 138.8 (1967=100) in September, 0.4 percent
higher than in August, according to preliminary figures.
The index was 5.7 percent above September a year ago.
All industries posted over-the-year increases, ranging
from 4.3 percent in services to 9.0 percent in transpor-
tation and public utilities. During the 12-month period
ending in August, the Hourly Earnings Index in dollars
of constant purchasing power rose 2.7 percent.

Quarterly Developments

The employment situation continued to show im-
provement in the July-September quarter. The overall
jobless rate edged down further, while total employment
increased substantially for the fifth consecutive quarter.

Unemployment

The number of unemployed persons declined to 4.8
million (seasonally adjusted) in the third quarter, after

averaging 5.0 million for every quarter since early 1971.
Although the overall jobless rate, at 5.6 percent, was
only slightly lower than in the second quarter, it has
been edging down gradually since the third quarter of
1971, when it was 6.0 percent.

Although jobless rates for many labor force groups
showed little change in the third quarter, the jobless
rate for adult men did show considerable improvement.
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At 3.9 percent, it was down from 4.2 percent in the
previous quarter, its lowest quarterly average in 2 years.
In contrast, the rate for adult women (5.6 percent) has
been essentially unchanged since late 1970. The unem-
ployment rate for teenagers, at 16.1 percent, was essenti-
ally unchanged, after receding from its post-World War
II high of 18.2 percent reached in the first quarter.
Unemployment rates for household heads and married
men both declined in the third quarter to their lowest
point since the third quarter of 1970.

The jobless rate for Negro workers was unchanged at
9.9 percent in the third quarter, while the rate for whites
declined from 5.3 to 5.0 percent, the lowest since the
third quarter of 1970. The over-the-quarter drop among
whites was attributable to a decline in joblessness for
adult men. Because of these developments, the ratio
of Negro-to-white jobless rates again reached the 2-to-1
level registered in the first quarter, following 9 straight
quarters below it.

The third quarter decline in the number of un-
employed persons resulted entirely from a reduction
among these who had never worked before. During the
period, the number of persons who became jobless for
other reasons—either because they lost their last job,
quit their job, or re-entered the labor force—-was about
the same as in the second quarter. However, most of the
over-the-year decline has occurred among job losers.

The average (mean) duration of unemployment de-
clined to 12 weeks in the third quarter from an 8-year
high of 12.8 weeks reached in the April-June period.

Labor force md total employment

The civilian labor force advanced 400,000, seasonally
adjusted, in the third quarter to 86.8 million. The in-

crease was about equally divided among men and women,
while the number of teenage workers declined. Since
the second quarter of 1971, the civilian labor force has
posted substantial quarter-to-quarter gains, rising by 2.7
million over the entire period.

Total employment rose 540,000 (seasonally adjusted)
in the third quarter to 82.0 million. Over three-fourths
of the increase was among adult men. After remaining
weak during most of 1970 and the first half of 1971,
total employment has risen sharply over the last 5
quarters—by 2.9 million—consisting of 1.3 million
adult men, 1.2 million adult women, and 450,000
teenagers.

Industry employment

Nonagricultural payroll employment averaged 73.0
million in the July-September period (seasonally ad-
justed), an increase of 440,000 from the previous quarter
and 2.3 million from a year ago. The ttiird quarter in-
crease was attributable almost entirely to pickups in the
service-producing industries where employment advanced
380,000 to 49.9 million, 1.7 million above the year-ago
level. The largest over-the-quarter gains in the services
sector were posted in trade, services, and State and local
government.

In the goods-producing industries, the number of jobs
rose by only 60,000 in the July-September period to
23.1 million (seasonally adjusted), all of which took
place in manufacturing. At 18.9 million, the number of
workers on factory payrolls was up 500,000 from a year
ago, following 2 years of steady decline from the all-
time high of 20.3 million reached in the third quarter
of 1969.
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