
SUMMARY EMPLOYMENT AND UNEMPLOYMENT
DEVELOPMENTS: JANUARY 1966

In January, the job situation continued to reflect the stepped up pace of economic
activity. The post-Christmas decline in employment and rise in unemployment were
less than usualo As a consequence, employment on a seasonally adjusted basis showed
a further increase, while the unemployment rate edged down to 40 0 percent--the lowest
point since early 1957O

Total Employment and Labor Force

Total employment stood at 710 2 million in January, an increase of 20 2 million
from a year earlier. Nonagricultural employment was up by nearly 2. 4 million workers
over the year, while agricultural employment continued its long-term decline, dropping
by 150,000. Over-the-year increases in employment totaled 1. 1 million for teenagers,
800, 000 for adult women, and 300, 000 for adult men.

Among the 67O 7 million workers in nonagricultural industries, there were 1. 8
million who worked part time as a result of slack work and other economic reasons.
The number of these involuntary part-time workers was down by 300,000 from a year
ago and at its lowest January level since these data were first collected in early 1955.

Over the last 4 months, the total labor force has averaged 78O 3 million, an
increase of lo 7 million from the comparable period a year earlier and 400,000 larger
than the long-run projected riseo Although the Armed Forces figure has been rising,
the bulk of this increase (lo 6 million) was in the civilian labor forceo

Industry Developments

Between December and January nonfarm payroll employment declined by 250, 000
less than seasonally,, (These data exclude the self-employed, unpaid family workers,
and private household workers, which are included in the total employment figures. )
The reductions in trade, government, and manufacturing were all less than seasonally
expected. Job reductions were close to seasonal expectations in contract construction,
transportation and public utilities, finance industries, miscellaneous service industries,
and mining.

After allowing for seasonal changes, manufacturing employment was up by 90, 000.
Job strength was particularly evident among the hard goods industries, especially in the
five major metals and metal-using industries and stone, clay^ and glass.

Nonfarm payroll employment, at 61.0 million, was up by 2. 8 million from a year
ago, with gains in all industry groups except mining. Employment in manufacturing,
at 18O 3 million, was up by 875, 000 from January 1965, the largest gain for a January-
to-January period since 1955-56. Over three-fourths of the gain occurred in the durable
goods sector, with the major metal-working and metal-producing industries providing
most of the impetus. Eighty percent of the gain from a year ago occurred among pro-
duction worker So

Contract construction employment was up by 150, 000 from a year ago and totaled
nearly 3. 0 million in January. The over-the-year employment increase in transportation
and public utilities was about 80, 000 after allowance for the dock strike in January of 1965.

Consistent with the long-run growth trend, the majority of the new jobs created in
the nonfarm sector over the year were in the service-producing industries, with trade,
miscellaneous services, and State and local government providing the bulk of the increase.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

February 1966



Factory Hours and Earnings

The factory workweek declined seasonally by 0. 6 hour to 41. 1 hours in January.
The workweek included an average of 3. 6 hours of overtime at premium pay, down 0. 4
hour from December but the highest January level since this series originated in 1956.
On a seasonally adjusted basis, |he workweek was unchanged for the third consecutive
month, still at its highest level since World War II. Hours continued to be relatively
high in most industries, especially in fabricated metals, transportation equipment, and
machinery.

Between December and January, average hourly earnings rose by 1 cent to $2.67,
an alltime high. However, weekly earnings edged down by $1. 20 to $109. 74 because of
the reduction in average weekly hourso

U ne mploy me nt

The number of unemployed workers rose less than seasonally in January to 3.3
million,, Among the unemployed were 1-1/2 million adult men, 1 million adult women,
and 77 5, 000 teenagerso Almost all of the unemployed adult men, 80 percent of the adult
women, and half of the teenagers were seeking full-time jobs. Nearly all of the net
decline in unemployment since January 1965 occurred among adult workers--three-
fourths men and one-fourth women,

Continued strength in labor demand was evident for most worker groups in January.
The national unemployment rate inched downward to 40 0 percent, almost a percentage
point below the January 1965 rate and at its lowest point since early 1957. Rates of
unemployment for adult men and married men were virtually unchanged from December
(20 6 and 1O9 percent, respectively) and were at their lowest points in more than a decade.
The unemployment rate for blue-collar workers, most of whom are adult men, fell from
40 4 percent to 4. 2 over the month0 The adult women rate, which had only developed a
distinct downward trend within the last 2 years, continued to respond to the greater
demand for workers, falling from 4.0 percent to 30 8 percent over the month. For all
three groups of workers, rates were nearly a percentage point below January 1965 levels.

Jobless rates of teenagers have also shown significant declines. Over the month,
their rate fell nearly one percentage point to 12.0 percent, as their employment declined
less than seasonally. The teenage rate was still three times as high as the average.
Over the year, a record increase of lo 1 million in the civilian labor force for teenagers
was matched by an equal employment increaseo The number of unemployed teenagers
was virtually unchanged from January 1965, at 800, 000, but their unemployment rate
fell by 3 percentage points.

January developments for men aged 20 to 24 reflected both the influence of in-
creased military demands and sustained pressure for additional workers. Their unem-
ployment rate dropped to 4O 2 percent*in January, nearly a full percentage point decline
since December and 3 percentage points below the January 1965 rate. There has been
a marked reduction in the number of men in the civilian labor force in this age group.
A large portion of the decline reflects inductions into the Armed Forces and increased
full-time school enrollments,,

Unemployment among nonwhites numbered 67 5, 000 in January, one-fifth of the
jobless total. Their unemployment rate, at 7.0 percent, was down significantly from
a year ago but remained twice the rate for whites.

Long-term unemployment of 15 weeks or longer (680,000 in January) was reduced
by 170,000 over the year, and very long-term unemployment fell by 100,000. Long-
term unemployment was at its lowest January level in 8 years*
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Insured Unemployment

State insured unemployment rose by 500, 000 between mid-December and mid-
January to nearly 1. 7 million, about 330, 000 below a year earliero The over-the-
month increase was somewhat greater than seasonal, partly because of the sharp
upswing in New York due to the effects of the New York City transit strike. All States
except Hawaii showed a rise; the largest increase was in New York (128,000), while
California, New Jersey, Pennsylvania, and Wisconsin followed with upswings ranging
from 20, 000 to 30, 000o

The unadjusted rate of insured unemployment moved up from 2. 7 to 3. 8 percent
over the month. (On an adjusted basis the rate rose from 2. 5 to 2. 8 percent). As
usual for this time of year, Alaska had the highest January rate (14O 3 percent), fol-
lowed by North Dakota with 8O 4 percent,, Five other States had rates of 6. 0 percent
or more, including such large States as New York (6O 1), Oregon (6. 0), and Washington
(6. 6)0 Among the other large States, California and New Jersey had rates well above
the national average; on the other hand, the rates in Illinois, Indiana, Michigan, Ohio,
and Texas were below 2. 5 percent,,

Recent Weekly State Insured Unemployment Bats
(In thousands)

Week ended

1965
December 11....
December 18,...
December 25....

1166
January 1
January 8
January 15

January 29

Current
Initial
claims

251
263
287

377
403
347
291
278

Insured
unemployment

1,186
1,237
1,355

1,538
1,657
1,674
1,624

Rate
(Fct.)

2*7
2,8
3.1

3.5
3.7
3.8
3.6

Year earlier
Initial
claims

33©
311
371

392
441
352
326
291

Insured
unemployment

1,536
1,583
1,799

2,011
2,024
2,003
1,981

Rate
(Pet.)

3.6
3.7
4.2

4.7
4.7
4.7
4.6
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