
Consumer Price Index 
Formula Changed

O n April 16, 1998, the Bureau of Labor Statistics an
nounced its decision to use a new formula for calculat

ing the basic components of the Consumer Price Index for 
All Urban Consumers (CPI-U) and the Consumer Price In
dex for Urban Wage Earners and Clerical Workers (CPI-W). 
This change is effective with data for January 1999.

The new formula, the geometric mean estimator, will be 
used in index categories that comprise approximately 61 per
cent of total consumer spending represented by the CPI-U. 
The remaining index categories, which are shown in the table 
below, will continue to be calculated as they have been. 
Based upon BLS research, it is expected that planned use of 
the new formula will reduce the annual rate of increase in the 
CPI by approximately 0.2 percentage point per year.

The geometric mean estimator has been introduced in both 
the CPI-U and the CPI-W effective with data for January 
1999, in accordance with the past practice of introducing 
methodological changes at the beginning of a calendar year. 
BLS will continue to publish “overlap” CPI-U and CPI-W 
series using the former calculation method for the first 6 
m onths of 1999. These indexes will not be published 
regularly for months subsequent to June 1999 but will be 
available upon request.

Additional information on this change was published in the 
April 1998 CPI Detailed Report and is available on the 
Internet (http://stats.bIs.gov/cpihome.htm). This informa
tion also can be obtained by writing to the Bureau of Labor

Statistics, Division of Consumer Prices and Price Indexes, 2 
Massachusetts Ave., NE., Room 3615, Washington, D.C. 
20212 or by calling (202) 606-7000.

Components retaining the arithmetic mean 
(Laspeyres) formula: 

Selected shelter services
• Rent of primary residence
• Owners’ equivalent rent of primary residence
• Housing at school, excluding board

Selected utilities and government charges
• Electricity
• Utility natural gas service
• Residential water and sewerage maintenance
• State and local registration, license, and motor vehicle 

property tax
• Telephone services, local charges
• Cable television

Selected medical care services
• Physicians’ services
• Dental services
• Eyeglasses and eye care
• Services by other medical professionals
• Hospital services
• Nursing homes and adult daycare
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Consumer Price Index 
Formula Changed

O n April 16, 1998, the Bureau of Labor Statistics an
nounced its decision to use a new formula for calculat

ing the basic components of the Consumer Price Index for 
All Urban Consumers (CPI-U) and the Consumer Price In
dex for Urban Wage Earners and Clerical Workers (CPI-W). 
This change is effective with data for January 1999.

The new formula, the geometric mean estimator, will be 
used in index categories that comprise approximately 61 per
cent of total consumer spending represented by the CPI-U. 
The remaining index categories, which are shown in the table 
below, will continue to be calculated as they have been. 
Based upon BLS research, it is expected that planned use of 
the new formula will reduce the annual rate of increase in the 
CPI by approximately 0.2 percentage point per year.

The geometric mean estimator has been introduced in both 
the CPI-U and the CPI-W effective with data for January 
1999, in accordance with the past practice of introducing 
methodological changes at the beginning of a calendar year. 
BLS will continue to publish “overlap” CPI-U and CPI-W 
series using the former calculation method for the first 6 
m onths o f 1999. These indexes will not be published 
regularly for months subsequent to June 1999 but will be 
available upon request.

Additional information on this change was published in the 
April 1998 CPI Detailed Report and is available on the 
Internet (http://stats.bls.gov/cpihome.htm). This informa
tion also can be obtained by writing to the Bureau of Labor

Statistics, Division of Consumer Prices and Price Indexes, 2 
Massachusetts Ave., NE., Room 3615, Washington, D.C. 
20212 or by calling (202) 606-7000.

Components retaining the arithmetic mean 
(Laspeyres) formula: 

Selected shelter services
• Rent of primary residence
• Owners’ equivalent rent of primary residence
• Housing at school, excluding board

Selected utilities and government charges
• Electricity
• Utility natural gas service
• Residential water and sewerage maintenance
• State and local registration, license, and motor vehicle 

property tax
• Telephone services, local charges
• Cable television

Selected medical care services
• Physicians’ services
• Dental services
• Eyeglasses and eye care
• Services by other medical professionals
• Hospital services
• Nursing homes and adult daycare
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Consumer Price Index 
Formula Changed

O n April 16, 1998, the Bureau of Labor Statistics an
nounced its decision to use a new formula for calculat

ing the basic components of the Consumer Price Index for 
All Urban Consumers (CPI-U) and the Consumer Price In
dex for Urban Wage Earners and Clerical Workers (CPI-W). 
This change is effective with data for January 1999.

The new formula, the geometric mean estimator, will be 
used in index categories that comprise approximately 61 per
cent of total consumer spending represented by the CPI-U. 
The remaining index categories, which are shown in the table 
below, will continue to be calculated as they have been. 
Based upon BLS research, it is expected that planned use of 
the new formula will reduce the annual rate of increase in the 
CPI by approximately 0.2 percentage point per year.

The geometric mean estimator has been introduced in both 
the CPI-U and the CPI-W effective with data for January 
1999, in accordance with the past practice of introducing 
methodological changes at the beginning of a calendar year. 
BLS will continue to publish “overlap” CPI-U and CPI-W 
series using the former calculation method for the first 6 
months o f 1999. These indexes will not be published 
regularly for months subsequent to June 1999 but will be 
available upon request.

Additional information on this change was published in the 
April 1998 CPI D etailed Report and is available on the 
Internet (http://stats.bls.gov/cpihome.htm). This informa
tion also can be obtained by writing to the Bureau of Labor

Statistics, Division of Consumer Prices and Price Indexes, 2 
Massachusetts Ave., NE., Room 3615, Washington, D.C. 
20212 or by calling (202) 606-7000.

Components retaining the arithmetic mean 
(Laspeyres) formula: 

Selected shelter services
• Rent of primary residence
• Owners’ equivalent rent of primary residence
• Housing at school, excluding board

Selected utilities and government charges
• Electricity
• Utility natural gas service
• Residential water and sewerage maintenance
• State and local registration, license, and motor vehicle 

property tax
• Telephone services, local charges
• Cable television

Selected medical care services
• Physicians’ services
• Dental services
• Eyeglasses and eye care
• Services by other medical professionals
• Hospital services
• Nursing homes and adult daycare
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Consumer Price Index 
Formula Changed

O n April 16, 1998, the Bureau of Labor Statistics an
nounced its decision to use a new formula for calculat

ing the basic components of the Consumer Price Index for 
All Urban Consumers (CPI-U) and the Consumer Price In
dex for Urban Wage Earners and Clerical Workers (CPI-W). 
This change is effective with data for January 1999.

The new formula, the geometric mean estimator, will be 
used in index categories that comprise approximately 61 per
cent of total consumer spending represented by the CPI-U. 
The remaining index categories, which are shown in the table 
below, will continue to be calculated as they have been. 
Based upon BLS research, it is expected that planned use of 
the new formula will reduce the annual rate of increase in the 
CPI by approximately 0.2 percentage point per year.

The geometric mean estimator has been introduced in both 
the CPI-IJ and the CPI-W effective with data for January 
1999, in accordance with the past practice of introducing 
methodological changes at the beginning of a calendar year. 
BLS will continue to publish “overlap” CPI-U and CPI-W 
series using the former calculation method for the first 6 
months of 1999. These indexes will not be published 
regularly for months subsequent to June 1999 but will be 
available upon request.

Additional information on this change was published in the 
April 1998 CPI Detailed Report and is available at h ttp :// 
stats.bIs.gov/cpihom e.htm  on the Internet. This information 
also can be obtained by writing to the Bureau of Labor Statis

tics, Division of Consumer Prices and Price Indexes, 2 Mas
sachusetts Ave., NE., Room 3615, Washington, DC 20212 or 
by calling (202) 606-7000.

Components retaining the arithmetic mean 
(Laspeyres) formula: 

Selected shelter services
• Rent of primary residence
• Owners’ equivalent rent of primary residence
• Housing at school, excluding board

Selected utilities and government charges
• Electricity
• Utility natural gas service
• Residential water and sewerage maintenance
• State and local registration, license, and motor vehicle 

property tax
• Telephone services, local charges
• Cable television

Selected medical care services
• Physicians’ services
• Dental services
• Eyeglasses and eye care
• Services by other medical professionals
• Hospital services
• Nursing homes and adult daycare
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Consumer Price Index 
Formula Changed

O n April 16, 1998, the Bureau of Labor Statistics an
nounced its decision to use a new form ula for 

calculating the basic components of the Consumer Price 
Index for All Urban Consumers (CPI-U) and the Consumer 
Price Index for Urban Wage Earners and Clerical Workers 
(CPI-W). This change is effective with data for January 
1999.

The new formula, the geometric mean estimator, will be 
used in index categories that comprise approximately 61 per
cent of total consumer spending represented by the CPI-U. 
The remaining index categories, which are shown in the table 
below, will continue to be calculated as they have been. 
Based upon BLS research, it is expected that planned use of 
the new formula will reduce the annual rate of increase in the 
CPI by approximately 0.2 percentage point per year.

The geometric mean estimator has been introduced in both 
the CPI-U and the CPI-W effective with data for January 
1999, in accordance with the past practice of introducing 
methodological changes at the beginning of a calendar year. 
BLS will continue to publish “overlap” CPI-U and CPI-W 
series using the former calculation method for the first 6 
months of 1999. These indexes will not be published 
regularly for months subsequent to June 1999 but will be 
available upon request.

Additional information on this change was published in the 
April 1998 CPI Detailed Report and is available at http:// 
stats.bls.gov/cpihome.htm on the Internet. This information 
also can be obtained by writing to the Bureau of Labor

Statistics, Division of Consumer Prices and Price Indexes, 2 
Massachusetts Ave., NE., Room 3615, Washington, DC 20212 
or by calling (202) 606-7000.

Components retaining the arithmetic mean 
(Laspeyres) formula: 

Selected shelter services
• Rent of primary residence
• Owners’ equivalent rent of primary residence
• Housing at school, excluding board

Selected utilities and government charges
• Electricity
• Utility natural gas service
• Residential water and sewerage maintenance
• State and local registration, license, and motor vehicle 

property tax
• Telephone services, local charges
• Cable television

Selected medical care services
• Physicians’ services
• Dental services
• Eyeglasses and eye care
• Services by other medical professionals
• Hospital services
• Nursing homes and adult daycare
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Consumer Price Index 
Formula Changed

O n April 16, 1998, the Bureau of Labor Statistics an
nounced its decision to use a new form ula for 

calculating the basic components of the Consumer Price 
Index for All Urban Consumers (CPI-U) and the Consumer 
Price Index for Urban Wage Earners and Clerical Workers 
(CPI-W). This change is effective with data for January 
1999.

The new formula, the geometric mean estimator, will be 
used in index categories that comprise approximately 61 per
cent of total consumer spending represented by the CPI-U. 
The remaining index categories, which are shown in the table 
below, will continue to be calculated as they have been. 
Based upon BLS research, it is expected that planned use of 
the new formula will reduce the annual rate of increase in the 
CPI by approximately 0.2 percentage point per year.

The geometric mean estimator has been introduced in both 
the CPI-U and the CPI-W effective with data for January 
1999, in accordance with the past practice of introducing 
methodological changes at the beginning of a calendar year. 
BLS will continue to publish “overlap” CPI-U and CPI-W 
series using the former calculation method for the first 6 
months of 1999. These indexes will not be published 
regularly for months subsequent to June 1999 but will be 
available upon request.

Additional information on this change was published in the 
April 1998 CPI Detailed Report and is available at http:// 
stats.bls.gov/cpihome.htm on the Internet. This information 
also can be obtained by writing to the Bureau of Labor

Statistics, Division of Consumer Prices and Price Indexes, 2 
Massachusetts Ave., NE., Room 3615, Washington, DC 20212 
or by calling (202) 606-7000.

Components retaining the arithmetic mean 
(Laspeyres) formula: 

Selected shelter services
• Rent of primary residence
• Owners’ equivalent rent of primary residence
• Housing at school, excluding board

Selected utilities and government charges
• Electricity
• Utility natural gas service
• Residential water and sewerage maintenance
• State and local registration, license, and motor vehicle 

property tax
• Telephone services, local charges
• Cable television

Selected medical care services
• Physicians’ services
• Dental services
• Eyeglasses and eye care
• Services by other medical professionals
• Hospital services
• Nursing homes and adult daycare
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