
Price Movements 
January 1995

The Consumer Price Index for A ll Urban Consumers (CPI- 
U) rose 0.4 percent before seasonal adjustment in January 
to a level o f 150.3 (1982-84=100). For the 12-month period 
ended in January, the CPI-U increased 2.8 percent.

The Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W) increased 0.4 percent in Janu
ary, prior to seasonal adjustment. The January 1995 CPI- 
W level o f 147.8 was 2.9 percent higher than the index in 
January 1994.

CPI for All Urban Consumers (CPI-U)
On a seasonally adjusted basis, the CPI-U rose 0.3 per

cent in January, follow ing increases o f 0.1 and 0.2 percent 
in the 2 preceding months. In January, the index for food 
declined 0.3 percent, follow ing an advance o f 0.8 percent 
in December. Energy costs, which declined slightly in De
cember, increased 0.3 percent in  January. Excluding food 
and energy, the CPI-U increased 0.4 percent, follow ing a 
0.1-percent rise in December. The acceleration in January 
reflects a larger rise in shelter costs and upturns in the in 
dexes fo r apparel com m odities, a irlin e  fares, and 
housefumishings, each o f which had declined throughout 
most o f the second half o f 1994.

The food and beverage index fe ll 0.2 percent in January. 
Grocery store food prices decreased 0.5 percent in  January, 
follow ing a 1.0-percent increase in December. The decelera
tion reflects a sharp downturn in the index fo r fruits and 
vegetables, which declined 2.6 percent in January, fo llow 
ing a 5.3-percent rise in  December. The index for fresh fruits 
and vegetables decreased 4.3 percent, more than offsetting a
1.0-percent increase in the index fo r processed fruits and 
vegetables. Each o f the other major grocery store food groups 
showed little  movement in  January, w ith the changes rang
ing between negative and positive 0.2 percent. The index for 
cereal and bakery products fe ll 0.2 percent, while the in 
dexes for meats, poultry, fish, and eggs, for dairy products, 
and for other food at home each increased. The index for 
meats, poultry, fish, and eggs turned up in January as an 
increase in meat prices more than offset declines in the prices 
for poultry, eggs, and fish and seafood. Beef and pork prices, 
each o f which declined in 1994, rose 0.5 and 1.3 percent, 
respectively. The other two components o f the food and bev
erage index—restaurant meals and alcoholic beverages—  
each rose 0.1 percent in  January.

The housing component increased 0.4 percent in January, 
follow ing no change in December. Each o f the three major

Table A. Percent changes in CPI for all Urban Consumers (CPI-U)

Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 
3 months

12 months
Expenditure category 1994 1995 ended

July August September October November December January
ended

January
1995

January
1995

All item s.......................... 0.3 0.4 0.2 0.1 0.1 0.2 0.3 2.7 2.8
Food and beverages............. .5 .4 .3 0 .2 .6 -.2 2.5 2.5
Housing.................................. .2 .3 .2 .2 .1 0 .4 2.2 2.4
Apparel and upkeep............... -.4 -.9 .1 -.2 -.3 -.2 .7 .6 -.8
Transportation........................ .7 1.0 .1 -.1 .1 2 .6 3.9 4.3
Medical care........................... .4 .4 .4 .5 .4 .5 .3 4.9 4.9
Entertainment......................... .3 0 .1 .1 .4 .1 .4 3.5 2.4
Other goods and 
services................................ .4 .3 .1 .4 .4 .3 0 2.6 4.0

Special indexes:
Energy................................ 1.4 1.4 *.6 -.3 .5 -.1 .3 2.7 2.9
Food................................... .6 .5 2 .1 .1 .8 -.3 2.5 2.6
All items less food 
and energy........................ .2 .3 2 .2 2 .1 .4 3.1 2.9
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Table B. Percent changes in  CPI fo r  U rban Wage Earners and C le rica l W orkers  (CPI-W)

Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 
3 months

12 months
Expenditure category 1994 1995 ended

July August September October November December January
ended

January
1995

January
19954

All Items.......................... 0.4 0.3 0.2 0.1 0.2 0.2 0.3 3.0 2.9
Food and beverages.............. .4 .4 .3 0 .2 .6 -.2 2.5 2.4
Housing.................................. .1 .4 .1 .1 .2 0 .4 2.5 2.4
Apparel and upkeep............... -.3 -.8 .1 -.4 -.4 -.3 .7 .0 -.9
Transportation........................ .8 1.0 .1 0 .4 .4 .7 6.0 5.1
Medical care........................... .3 .4 .4 .6 .4 .5 .3 4.8 4.9
Entertainment......................... .3 0 0 .2 .4 0 .4 3.3 2.3
Other goods and 
sen/ices................................ .4 .3 .3 .3 .4 .3 -.1 2.0 3.8

Special indexes:.....................
Energy................................ 1.4 1.7 -.6 -.4 .6 -.1 .2 2.7 3.1
Food................................... .6 .4 .3 0 .1 .7 -.1 2.8 2.5
All items less food 
and energy........................ .2 .3 .3 .2 .2 .2 .4 3.1 3.0

housing groups contributed to the acceleration. Shelter costs, 
which increased 0.1 percent in December, advanced 0.3 per
cent in January. W ithin shelter, renters’ costs rose 0.2 per
cent; homeowners’ costs, 0.4 percent; and maintenance and 
repair costs, 0.3 percent. The index for fuel and other u tili
ties, which declined 0.2 percent in December, increased 0.5 
percent in January. The index for household fuels rose 0.2 
percent, as increases in the indexes for fuel o il and electric
ity—up 0.6 and 0.7 percent, respectively—more than offset 
a 0.8-percent decline in  the index fo r natural gas. The index 
for other utilities and public services rose 1.0 percent in Janu
ary, reflecting a sharp increase in the index for telephone 
services. These charges rose 1.3 percent in  January as a 2.7- 
percent increase in local telephone call charges more than 
offset a 4.8-percent drop in charges for intrastate to ll calls. 
Charges for cable television, which had declined throughout 
most o f 1994 before turning up in November, rose 0.7 per
cent in January. The index for household furnishings and 
operation, which was unchanged in December, increased 0.8 
percent in January, its largest monthly advance since Febru
ary 1991. Contributing to the January increase was a 10.3- 
percent rise in postage fees.

The transportation index advanced 0.6 percent in Janu
ary, follow ing an increase o f 0.2 percent in December. Pub
lic  transportation costs, which declined 2.3 percent in De
cember, rose 1.2 percent in January, reflecting an upturn in 
airline fares. The index for airline fares rose 2.2 percent in 
January, follow ing declines in each o f the last 4 months o f 
1994 totaling 10.8 percent. Private transportation costs rose 
0.5 percent in January, the same as in December. The index 
for motor fuels rose 0.4 percent in January. (Prior to sea
sonal adjustment, gasoline prices declined 1.8 percent.) The 
increase o f 0.1 percent in the index fo r new cars continues

its pattern o f very little  movement evident since the intro
duction o f the 1995 models. (As o f January, the proportion 
o f 1995 models in the index was about 80 percent o f the new 
car sample.) Automobile finance charges continued to in
crease sharply, advancing 4.0 percent in  January and 27.4 
percent in the last 12 months. Used car prices also contin
ued to rise sharply, advancing 2.6 percent in January and
11.4 percent since January 1994.

The index fo r apparel and upkeep, which registered de
clines throughout most o f the second half o f 1994, turned up 
in January, increasing 0.7 percent. Smaller than usual dis
counts on fall-w inter clothing in January, resulting from sub
stantial discounting earlier in the season were responsible 
for the January increase. (Prior to seasonal adjustment, cloth
ing prices fe ll 0.9 percent in January.)

Medical care costs rose 0.3 percent in January to a level 
4.9 percent higher than a year earlier. The index for medi
cal care commodities—prescription drugs, nonprescription 
drugs, and medical supplies— was unchanged in January. 
The index for medical care services rose 0.4 percent in Janu
ary. Charges for professional services and hospital and re
lated services increased 0.3 and 0.2 percent, respectively.

Entertainment costs increased 0.4 percent in January, fo l
lowing a 0.1-percent rise in December. The indexes for toys 
and sporting goods and equipment and for fees for club mem
berships and for instructions, which declined in December, 
turned up in January.

The index fo r other goods and services was unchanged in 
January. The index for tobacco and smoking products fe ll 
1.3 percent. (Prior to seasonal adjustment, tobacco prices 
rose 0.1 percent.) An increase in the index for personal and 
educational expenses, in particular, for prices o f school books 
and supplies offset the drop in the tobacco index.
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Price Movements 
February 1 9 9 5

The Consumer Price Index for All Urban Consumers 
(CPI-U) rose 0.4 percent before seasonal adjustment in Feb
ruary to a level of 150.9 (1982-84=100). For the 12-month 
period ended in February, the CPI-U increased 2.9 percent.

The Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W) increased 0.3 percent in Febru
ary, prior to seasonal adjustment. The February 1995 
CPI-W level of 148.3 was 3.0 percent higher than the index 
in February 1994.

CPI fo r A ll Urban Consumers (CPI-U)
On a seasonally adjusted basis, the CPI-U rose 0.3 per

cent in February, the same as in January. The index for food 
increased 0.3 percent, following a decrease of 0.3 percent 
in January. Energy costs, which increased 0.3 percent in 
January, declined 0.1 percent in February, resulting from a 
drop in the gasoline index. Excluding food and energy, the 
CPI-U increased 0.3 percent, following a 0.4-percent rise in 
January. (See table A.) The slightly smaller increase in Feb
ruary reflects a downturn in the index for apparel commodi
ties and smaller increases in the indexes for public transpor
tation and household furnishings and operations, all of which 
had turned up in January.

The food and beverage index rose 0.3 percent in Febru
ary. Grocery store food prices also increased 0.3 percent, 
following a 0.5-percent decline in January. The advance in 
February largely reflects an upturn in the index for fruits 
and vegetables, which rose 0.7 percent after declining 2.6 
percent in January. The index for fresh fruits and vegetables 
increased 1.0 percent, while that for processed fruits and 
vegetables was unchanged. Among other major grocery store 
food groups, the indexes for cereal and bakery products and 
for meats, poultry, fish, and eggs also contributed to the 
increase in February, each advancing 0.5 percent. The in
dexes for dairy products and for other food at home each 
decreased slightly in February. Within the meats, poultry, 
fish, and eggs category, beef prices rose 0.5 percent and the 
index for pork was unchanged; the indexes for poultry, fish 
and seafood, and eggs, each of which declined in January, 
turned up in February. The other two components of the 
food and beverage index—restaurant meals and alcoholic 
beverages—rose 0.1 percent and were unchanged, respec
tively.

The housing component increased 0.3 percent in Febru
ary, following a 0.4-percent rise in January. Shelter costs 
advanced 0.3 percent the same as in January. Within shelter,

Table A. Percent changes in CPI for all Urban Consumers (CPI-U)

Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 
3 months

12 months
Expenditure category 1994 1995 ended

August September October November December January February
ended

February
1995

February
1995

All Items............ .............. 0.4 0.2 0.1 0.1 0.2 0.3 0.3 3.2 2.9
Food and beverages............ .4 .3 0 2 .6 -.2 .3 2.8 2.9
Housing............................... .3 .2 .2 .1 0 .4 .3 2.8 2.3
Apparel and upkeep............. -.9 .1 -.2 -.3 -.2 .7 -.6 -.6 -1.0
Transportation...................... 1.0 .1 -.1 .1 2 .6 .4 4.8 4.2
Medical care........................ .4 .4 .5 .4 .5 .3 .3 4.5 4.9
Entertainment....................... 0 .1 .1 .4 .1 .4 2 2.7 2.3
Other goods and 

services........................... .3 .1 .4 .4 .3 0 .8 4.2 4.6
Special indexes:

Energy................................. 1.4 -.6 -.3 .5 -.1 .3 -.1 .4 1.7
Food.................................... .5 .2 .1 .1 .8 -.3 .3 3.0 3.1
All items less food 

and energy....................... .3 .2 .2 .2 .1 .4 .3 3.3 3.0
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Table B. Percent changes in CPI for Urban Wage Earners and Clerical Workers (CPI-W)
Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 
3 months

12 months 
endedExpenditure category 1994 1995

August September October November December January February
ended

February
1995

February
1995

All items.......................... 0.3 0.2 0.1 0.2 0.2 0.3 0.3 3.3 3.0
Food and beverages............ .4 .3 0 2 .6 -.2 .3 2.8 2.9
Housing............................... .4 .1 .1 2 0 .4 2 2.5 2.2
Apparel and upkeep............. -.8 .1 -.4 -.4 -.3 .7 -.3 .3 -1.1
Transportation...................... 1.0 .1 0 .4 .4 .7 .4 6.3 5.1
Medical care......................... .4 .4 .6 .4 .5 .3 .3 4.4 5.0
Entertainment....................... 0 0 .2 .4 0 .4 .2 2.4 2.2
Other goods and 

services........................... .3 .3 .3 .4 .3 -.1 .7 3.2 4.3
Special indexes:

Energy................................. 1.7 -.6 -.4 .6 -.1 2 -.1 0 1.9
Food.................................... .4 .3 0 .1 .7 -.1 2 3.1 3.1
All items less food 

and energy....................... .3 .3 .2 2 2 .4 .3 3.7 3.2

renters’ costs and homeowners’ costs each rose 0.3 percent; 
and maintenance and repair costs increased 0.5 percent. The 
index for fuel and other utilities, which increased 0.5 per
cent in January, was unchanged. The index for household 
fuels rose 0.1 percent, as increases in the indexes for natural 
gas and electricity—up 0.5 and 0.1 percent, respectively— 
more than offset a 0.8-percent decline in the index for fuel 
oil. The index for other utilities and public services fell 0.2 
percent, reflecting a decrease in the index for telephone ser
vices. These charges declined 0.7 percent in February, re
flecting decreases in local telephone call charges and inter
state and intrastate toll calls. Partially offsetting these de
clines were increases in charges for cable television and 
refuse collection—up 0.9 and 0.6 percent, respectively. The 
index for household furnishinĝ  and operation rose 0.3 per
cent in February. The indexes for furniture and bedding and 
textile housefumishings increased 1.1 and 0.9 percent, re
spectively.

The transportation index advanced 0.4 percent in Febru
ary, following an increase of 0.6 percent in January. A down
turn in the index for motor fuels coupled with a smaller 
increase in airline fares were largely responsible for the 
smaller rise in February. The index for gasoline declined 
0.4 percent in February, following increases in each of the 
preceding 3 months. The increase of 0.1 percent in the in
dex for new vehicles continued its pattern of very little move
ment evident since the introduction of the 1995 models. (As 
of February, the proportion of 1995 models in the index was 
about 85 percent of the new car sample.) Automobile fi
nance charges continued to increase sharply, advancing 2.4 
percent in February and 29.3 percent in the last 12 months. 
The used car index also continued to rise sharply, advanc
ing 2.7 percent in February and 14.3 percent in the past 12 
months. The index for public transportation, which turned 
up in January after registering declines in each of the last 4

months of 1994, rose 0.8 percent in February. Airline fares 
rose 1.1 percent in February, following a 2.2-percent rise in 
January. Despite these advances, airline fares were 5.4 per
cent lower than a year earlier.

The index for apparel and upkeep declined 0.6 percent in 
February, following a 0.7-percent increase in January. (Prior 
to seasonal adjustment, clothing prices rose 1.3 percent in 
February.) The somewhat smaller proportion of higher priced 
spring-summer merchandise in the market place this month 
than in recent years resulted in a seasonally adjusted de
cline.

Medical care costs rose 0.3 percent in February to a level 
4.9 percent higher than a year earlier. In February, the index 
for medical care commodities—prescription drugs, nonpre
scription drugs, and medical supplies—declined 0.1 percent. 
The index for medical care services rose 0.4 percent. Charges 
for professional services and hospital and related services 
increased 0.5 and 0.2 percent, respectively.

Entertainment costs increased 0.2 percent in February, 
following a 0.4-percent rise in January. The indexes for toys 
and sporting goods and equipment, which turned up in Janu
ary, declined in February.

The index for other goods and services increased 0.8 per
cent in February, its largest advance since a similar rise in 
September 1992. A 1.0-percent increase in the index for 
personal and educational expenses accounted for about four- 
fifths of the February advance. Charges for legal fees and 
personal financial services rose 1.5 and 2.8 percent, respec
tively.

CPI for Urban Wage Earners and Clerical Workers 
(CPI-W)

On a seasonally adjusted basis, the CPI for Urban Wage 
Earners and Clerical Workers also rose 0.3 percent in 
February.
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Price Movements 
March 1995

The Consumer Price Index for A ll Urban Consumers (CPI- 
U) rose 0.3 percent before seasonal adjustment in March to 
a level o f 151.4 (1982-84=100). For the 12-month period 
ended in March, the CPI-U increased 2.9 percent.

The Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W) increased 0.3 percent in March, 
prior to seasonal adjustment. The March 1995 CPI-W level 
o f 148.7 was 3.0 percent higher than the index in March 
1994.

CPI for All Urban Consumers (CPI-U)
On a seasonally adjusted basis, the CPI-U rose 0.2 per

cent in March, follow ing increases o f 0.3 percent in both 
January and February. In March, the index for food was 
unchanged, follow ing an increase o f 0.3 percent in  Febru
ary. The moderation reflected a sharp drop in fresh fru it 
and vegetable prices. Energy costs fe ll fo r the second con
secutive month, down 0.5 percent in March after declining 
0.1 percent in February. The larger decrease in March re
sulted from a downturn in the index fo r household fuels; 
the index fo r motor fuels registered a 0.4-percent decline, 
the same as in  February. Excluding food and energy, the 
CPI-U increased 0.3 percent fo r the second consecutive 
month. (See table A .)

During the firs t 3 months o f 1995, the CPI-U rose at a 
3.2-percent seasonally adjusted annual rate (SAAR). This 
compares w ith a 2.7-percent increase for a ll o f 1994. The 
food index was unchanged during the firs t 3 months, while 
energy costs declined at a 1.1-percent rate.

Excluding food and energy, the CPI-U increased at a 4.1- 
percent rate in  the firs t 3 months o f 1995. This compares 
w ith a 2.6-percent increase in  a ll o f 1994. Upturns in the 
indexes for apparel and upkeep, public transportation, and 
household furnishings and operations were largely respon
sible fo r the first-quarter acceleration. The rates for selected 
groups during the past 8 ^  years are shown in table Q l.

The food and beverage index was unchanged in March. 
Grocery store food prices declined 0.2 percent, follow ing 
an increase o f 0.3 percent in  February. The moderation in 
March largely reflects a downturn in the index fo r fruits 
and vegetables, which declined 1.8 percent in March after 
increasing 0.7 percent in February. The index for fresh fruits 
and vegetables fe ll 2.8 percent, while that fo r processed 
fruits and vegetables rose 0.4 percent. Among other major 
grocery store food groups, the indexes fo r cereal and bak
ery products and meats, poultry, fish, and eggs also con
tributed to the deceleration in March, each advancing 0.1 
percent follow ing a 0.5-percent increase in February. The

Table A. Percent changes In CPI for all Urban Consumers (CPI-U)

Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 
3 months

12 months
Expenditure category 1994 1995 ended

September October November December January February March
ended
March
1995

March
1995

All Items....................... 0.2 0.1 0.1 0.2 0.3 0.3 0.2 3.2 2.9
Food and beverages............ .3 0 2 .6 -.2 .3 0 .3 2.8
Housing............................... .2 .2 .1 0 .4 .3 .2 3.6 2.3
Apparel and upkeep............. .1 -.2 -.3 -.2 .7 -.6 0 .3 -1.2
Transportation...................... .1 -.1 .1 .2 .6 .4 .6 6.3 4.4
Medical care......................... .4 .5 .4 .5 .3 .3 .3 3.8 4.8
Entertainment....................... .1 .1 .4 .1 .4 2 0 2.4 2.0
Other goods and 
services........................... . .1 .4 .4 .3 0 .8 .1 3.6 4.3

Special indexes:
Energy............................. -.6 -.3 .5 -.1 .3 -.1 -.5 -1.1 1.3
Food................................ .2 .1 .1 .8 -.3 .3 0 0 2.9
All items less food 
and energy...................... .2 .2 2 .1 .4 .3 .3 4.1 3.0

1

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

March 1995



Table Q1. Annual percent changes in CPI for All Urban Consumers, 1987-95

Expenditure category

Percent change 12 months 
ended in December

SAAR 
3 months 

ended 
March

1987 1988 1989 1990 1991 1992 1993 1994 1995

All items........................ 4.4 4.4 4.6 6.1 3.1 2.9 2.7 2.7 3.2
Food and beverages............ 3.5 5.1 5.5 5.3 2.5 1.6 2.7 2.7 .3
Housing............................... 3.7 4.0 3.9 4.5 3.4 2.6 2.7 2.2 3.6
Apparel and upkeep............. 4.8 4.7 1.0 5.1 3.4 1.4 .9 -1.6 .3
Transportation...................... 6.1 3.0 4.0 10.4 -1.5 3.0 2.4 3.8 6.3
Medical care........................ 5.8 6.9 8.5 9.6 7.9 6.6 5.4 4.9 3.8
Entertainment....................... 4.0 4.6 5.1 4.3 3.9 2.8 2.8 2.3 2.4
Other goods and 
services............................. 6.1 7.0 8.2 7.6 8.0 6.5 2.7 4.2 3.6

Special indexes:
Energy............................. 8.2 .5 5.1 18.1 -7.4 2.0 -1.4 2.2 -1.1
Food................................ 3.5 5.2 5.6 5.3 1.9 1.5 2.9 2.9 0
All items less food 
and energy...................... 4.2 4.7 4.4 5.2 4.4 3.3 3.2 2.6 4.1

indexes fo r dairy products and fo r other food at home each 
turned up in  March, increasing 0.2 and 0.3 percent, respec
tively. The other two components o f the food and beverage 
index— restaurant meals and alcoholic beverages— each 
rose 0.3 percent.

The housing component increased 0.2 percent in March, 
follow ing a 0.3-percent rise in February. Shelter costs rose 
0.3 percent fo r the third consecutive month. W ithin shelter, 
renters’ costs advanced 0.6 percent; homeowners’ costs, 0.2 
percent; and maintenance and repair costs, 0.3 percent. The 
index for fuel and other u tilities, which was unchanged in 
February, declined 0.2 percent in  March. The index fo r 
household fuels fe ll 0.4 percent, as decreases in the indexes 
fo r natural gas and electricity— down 1.4 and 0.1 percent, 
respectively— more than offset a 0.4-percent increase in the 
index for fuel oil. The index for other utilities and public 
services rose 0.1 percent, as a decrease in charges for tele
phone services was more than offset by increases in the in 
dexes for water and sewerage maintenance, refuse collec
tion, and cable television. The index fo r household furnish
ings and operation rose 0.2 percent in March.

The transportation index continued its relatively rapid 
advance in March—up 0.6 percent— despite declining gaso
line prices and little  change in new vehicle prices. The in
dex fo r motor fuels declined 0.4 percent in March, the same 
as in February. The increase o f 0.2 percent in the index for 
new vehicles continues a pattern o f very little  movement 
evident since the introduction o f the 1995 models. How
ever, automobile finance charges continued to increase 
sharply, advancing 3.5 percent in March and 32.8 percent in 
the last 12 months. The used car index also continued to rise 
sharply, advancing 1.7 percent in March and 15.9 percent 
in the past 12 months. The index fo r public transportation,

which declined 6.2 percent in  1994, increased 4.5 percent 
in the firs t quarter o f 1995. A irline  fares rose 3.4 percent in 
March and 6.9 percent in the firs t 3 months o f 1995, fo l
lowing a decline o f 9.5 percent in 1994.

The index fo r apparel and upkeep was unchanged in 
March. (Prior to seasonal adjustment, clothing prices rose
2.8 percent in  March, reflecting seasonal price increases 
associated w ith  the continued introduction o f the 1995 
spring-summer wear.)

Medical care costs rose 0.3 percent in March to a level
4.8 percent higher than a year earlier. The index for medi
cal care commodities—prescription drugs, nonprescription 
drugs, and medical supplies— declined 0.1 percent fo r the 
second consecutive month, reflecting another decrease in 
prescription drug prices. The index fo r medical care ser
vices rose 0.4 percent in  March. Charges fo r professional 
services and hospital and related services increased 0.2 and
0.4 percent, respectively.

Entertainment costs were unchanged in March. A  decrease 
in the index for entertainment commodities, largely result
ing from  price declines in the indexes fo r toys, hobbies, 
and other entertainment commodities and for sporting goods 
and equipment, offset an increase in the index for enter
tainment services.

The index for other goods and services increased 0.1 per
cent in March, fo llow ing a 0.8-percent rise in February. 
Charges for legal fees and personal financial services, each 
o f which rose sharply in  February, turned down in March.

CPI for Urban Wage Earners and Clerical Workers 
(CPI-W)

On a seasonally adjusted basis, the CPI for Urban Wage 
Earners and Clerical Workers rose 0.3 percent in  March.
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Table B. Percent changes in CPI for Urban Wage Earners and Clerical Workers (CPI-W)
Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 
3 months

12 months
Expenditure category 1994 1995 ended

September October November December January February March
ended
March
1995

March
19954

All items........................ 0.2 0.1 0.2 0.2 0.3 0.3 0.3 3.6 3.0
Food and beverages............ .3 0 .2 .6 -.2 .3 0 .3 2.7
Housing............................... .1 .1 .2 0 .4 2 2 3.4 2.1
Apparel and upkeep............. .1 -.4 -.4 -.3 .7 -.3 .1 1.9 -1.1
Transportation...................... .1 0 .4 .4 .7 .4 .7 72 5.4
Medical care........................ .4 .6 .4 .5 .3 .3 .3 3.6 4.8
Entertainment....................... 0 .2 .4 0 .4 2 0 2.4 2.0
Other goods and 
services............................. .3 .3 .4 .3 -.1 .7 -.1 2.8 4.1

Special indexes:
Energy............................. -.6 -.4 .6 -.1 2 -.1 -.4 -1.1 1.4
Food................................ .3 0 .1 .7 -.1 .2 0 .3 2.8
All items less food 
and energy...................... .3 .2 .2 2 .4 .3 .4 4.4 3.1

CPI-U 12-month changes, 1987 to present

Percent Percent
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Price Movements 
April 1995

with a 2.7-percent increase for all of 1994. The food index 
has risen at a 2.3-percent annual rate, and energy costs have 
increased at a 0.3-percent rate. Excluding food and energy, 
the CPI-U advanced at a 4.2-percent rate in the first 4 
months of 1995. This follows a 2.6-percent increase in all 
of 1994.

The food and beverage index rose 0.7 percent in April, 
following no change in March. Grocery store food prices, 
which declined 0.2 percent in March, advanced 1.1 percent. 
The acceleration in April largely reflects a sharp upturn in 
the index for fruits and vegetables, which rose 5.1 percent 
after declining 1.8 percent in March. The index for fresh 
vegetables rose 13.6 percent, with lettuce and tomato prices 
up 113.1 and 15.6 percent, respectively. Among other ma
jor grocery store food groups, moderate increases were re
corded in the indexes for cereal and bakery products, dairy 
products, and other food at home. On the other hand, the 
index for meats, poultry, fish, and eggs declined 0.2 percent 
in April. Declines in prices for beef, pork, poultry, and eggs 
more than offset a small increase in the index for fish and 
seafood. The other two components of the food and bever
age index—restaurant meals and alcoholic beverages—rose 
0.1 and 0.3 percent, respectively.

The housing component increased 0.3 percent in April, 
following a 0.2-percent rise in March. Shelter costs rose 0.4

Table A. Percen t changes  In CPI fo r  a ll U rban C onsum ers (CPI-U)

Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 
3 months

12 months
Expenditure category 1994 1995 ended

October November December January February March April
ended
April
1995

April
1995

All items............................... 0.1 0.1 0.2 0.3 0.3 0.2 0.4 3.5 3.1
Food and beverages.............. 0 .2 .6 -.2 .3 0 .7 4.1 3.4
Housing.................................. .2 .1 0 .4 .3 2 .3 3.0 2.4
Apparel and upkeep............... -.2 -.3 -.2 .7 -.6 0 -.1 -2.7 -1.2
Transportation........................ -.1 .1 2 .6 .4 .6 .7 6.9 4.9
Medical care........................... .5 .4 .5 .3 .3 .3 .3 3.6 4.6
Entertainment......................... .1 .4 .1 .4 .2 0 .3 2.1 2.4
Other goods and 
services................................ .4 .4 .3 0 .8 .1 .2 4.8 4.0
Special indexes:

Energy.................................... -.3 .5 -.1 .3 -.1 -.5 .4 -.8 1.9
Food........................................ .1 .1 .8 -.3 .3 0 .7 4.2 3.5
All items less food 
and energy........................... .2 2 .1 .4 .3 .3 .4 3.8 3.1

The Consumer Price Index for All Urban Consumers 
(CPI-U) rose 0.3 percent before seasonal adjustment in April 
to a level of 151.9 (1982-84=100). For the 12-month period 
ended in April, the CPI-U increased 3.1 percent.

The Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W) increased 0.4 percent in April, 
prior to seasonal adjustment. The April 1995 CPI-W level of 
149.3 was 3.2 percent higher than the index in April 1994.

C P I f o r  A l l  U r b a n  C o n s u m e r s  (C P I - U )

On a seasonally adjusted basis, the CPI-U rose 0.4 per
cent in April, following an increase of 0.2 percent in March. 
In April, the index for food rose 0.7 percent after register
ing no change in March. Over 80 percent of the April food 
advance was due to a 7.5-percent increase in the index for 
fresh fruits and vegetables, resulting in part, from a record 
113.1 percent increase in lettuce prices. Energy costs ad
vanced 0.4 percent in April as the index for gasoline regis
tered its first increase since January. Excluding food and 
energy, the CPI-U increased 0.4 percent, following increases 
of 0.3 percent in each of the 2 preceding months. Shelter 
costs, which increased 0.3 percent in each of the first 3 
months of 1995, rose 0.4 percent in April. (See table A.)

During the first 4 months of 1995, the CPI-U rose at a 
3.6-percent seasonally adjusted annual rate. This compares
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Table B. Percent changes In CPI for Urban Wage Earners and Clerical Workers (CPI-W)

Expenditure category

Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 

3 months 
ended 
April 
1995

12 months 
ended 
April 
1995

1994 1995

October November December January February March April

All items.............................. 0.1 0.2 0 2 0.3 0.3 0.3 0.3 3.6 3.2
Food and beverages.............. 0 2 .6 -.2 .3 0 .7 3.9 3.3
Housing................................... .1 2 0 .4 2 2 2 2.5 2.3
Apparel and upkeep............... -.4 -.4 -.3 .7 -.3 .1 -.1 -12 -1.0
Transportation........................ 0 .4 .4 .7 .4 .7 .6 7 2 5.7
Medical care...____________ .6 .4 .5 .3 .3 .3 .3 3.8 4.6
Entertainment......................... 2 .4 0 .4 2 0 .3 2.1 2.4
Other goods and
services................................ .3 .4 .3 -.1 .7 .1 .1 4.1 3.8
Special indexes:

Energy.................................... -.4 .6 -.1 2 -.1 -.4 .3 -.8 2.0
Food........................................ 0 .1 .7 -.1 2 0 .8 3.9 3.4
All Hems less food
and energy........................... 2 2 2 .4 .3 .4 .3 4 2 3.3

percent in April after increasing 0.3 percent in each of the 3 
preceding months. Within shelter, renters’ and home-own 
ers’ costs each advanced 0.4 percent, while maintenance and 
repair costs were unchanged. The index for fuel and other 
utilities, which declined 0.2 percent in March, increased 0.2 
percent in April. The index for household fuels rose 0.2 per
cent, as increases in the indexes for natural gas and fuel 
oil—up 1.3 and 0.1 percent, respectively—more than offset 
a 0.2-percent decrease in the index for electricity. The index 
for other utilities and public services rose 0.2 percent, as a 
decrease in local charges for telephone services was more 
than offset by increases in the indexes for interstate toll calls, 
refuse collection, and cable television. The index for house
hold furnishings and operation fell 0.1 percent in April.

The transportation index continued its recent upward 
trend in April—up 0.7 percent—despite moderation in sev
eral of the components that were responsible for the accel
eration in the first quarter. The indexes for used car prices 
and automobile finance charges, which recorded average 
monthly increases well over 2.0 percent during the first 3 
months of the year, rose 0.4 and 1.1 percent, respectively, in 
April. Airline fares, however, continued to advance 
sharply—up 3.4 percent in April and 10.6 percent thus far 
in 1995. In addition, two components—gasoline and new 
cars—that had helped to mitigate these increases during the 
first quarter, accelerated in April. The index for gasoline 
rose 0.6 percent in April after falling during the first quar
ter. (Prior to seasonal adjustment, gasoline prices rose 2.2

percent in April.) The index for new cars, which advanced 
0.4 percent in the first quarter, increased 0.6 percent in April.

In April, the index for apparel and upkeep declined 0.1 
percent. (Prior to seasonal adjustment, clothing prices rose 
0.3 percent.) A 1.3-percent increase in the index for 
women’s clothing was offset by declines in the indexes for 
men’s, boys’, girls’, and infants’ and toddlers’ apparel.

The medical care index rose 0.3 percent in April as it 
had in each of the first 3 months of 1995. As of April, the 
index was 4.6 percent higher than a year earlier. The index 
for medical care commodities—prescription drugs, nonpre
scription drugs, and medical supplies—was virtually un
changed in April. The index for medical care services rose 
0.4 percent. Charges for professional services and hospital 
and related services increased 0.2 and 0.4 percent, respec
tively.

Entertainment costs rose 0.3 percent in April. Increases 
of 1.1 percent each in the indexes for newspapers and for 
toys, hobbies, and music equipment accounted for more than 
half of the April entertainment advance.

The index for other goods and services increased 0.2 per
cent in April, following a 0.1-percent rise in March. The 
index for tobacco and smoking products rose 0.3 percent.

C P I  f o r  U r b a n  W a g e  E a r n e r s  a n d  C le r ic a l  W o r k e r s  
( C P I - W )

On a seasonally adjusted basis, the CPI for Urban Wage 
Earners and Clerical Workers rose 0.3 percent in April.
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Price Movements 
May 1995

The Consumer Price Index for All Urban Consumers 
(CPI-U) rose 0.2 percent before seasonal adjustment in 
May to a level of 152.2 (1982-84=100). For the 12-month 
period ended in May, the CPI-U increased 3.2 percent.

The Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W) also increased 0.2 percent in 
May, prior to seasonal adjustment. The May 1995 CPI-W 
level of 149.6 was 3.2 percent higher than the index in 
May 1994.

C P I f o r  A l l  U r b a n  C o n s u m e r s  (C P I - U )
On a seasonally adjusted basis, the CPI-U rose 0.3 percent 

in May, following an increase of 0.4 percent in April The 
index for food, which advanced 0.7 percent in April, moder
ated substantially in May—up 0.1 percent—as fresh veg
etable prices turned down. Energy costs advanced 0.5 percent 
in May as a 2.0-percent increase in the index for motor fuels 
was partially offset by a decrease in the index for household 
fuels. Excluding food and energy, the CPI-U increased 0.2 
percent, following an increase of 0.4 percent in April. (See 
table A.) The smaller rise in May reflects a moderation in the 
transportion group (other than motor fuels), particularly for 
used cars, automobile finance charges, and airline fares, each 
of which had risen sharply during the first 4 months of 1995.

During the first 5 months of 1995, the CPI-U rose at a 
3.6-percent seasonally adjusted annual rate. This compares 
with a 2.7-percent increase for all of 1994. The food index 
has risen at a 2.0-percent annual rate and energy costs have 
increased at a 1.4-percent rate. Excluding food and energy, 
the CPI-U advanced at a 3.8-percent rate in the first 5 
months of 1995. This follows a 2.6-percent increase in all 
of 1994.

The food and beverage index rose 0.1 percent in May, 
following an increase of 0.7 percent in April. Grocery store 
food prices, which advanced 1.1 percent in April, also in
creased 0.1 percent in May. The moderation in May largely 
reflects a sharp downturn in the index for fruits and veg
etables. The index for fresh vegetables declined 4.0 per
cent in May after increasing 13.6 percent in April. The in
dex for fresh fruits, however, rose substantially for the sec
ond consecutive month—up 2.8 percent in May. Among 
other major grocery store food groups, the index for dairy 
products rose 0.7 percent, while the indexes for cereals 
and bakery products, for meats, poultry, fish, and eggs, and 
for other food at home were each virtually unchanged. 
Within the index for meats, poultry, fish, and eggs, de
clines in prices for beef, pork, and poultry were offset by 
price increases for fish and seafood and eggs. The other

Table A. Percent changes in CPI for Urban Consumers (CPI-U)
Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate( 
3 months

12 months 
endedExpenditure category1994 1995

November December January February March April May
ended
May
1995

May
1995

All Items............................ 0.1 0.2 0.3 0.3 0.2 0.4 0.3 3.5 3.2
Food and beverages............ .2 .6 -.2 .3 0 .7 .1 3.3 32
Housing............................... .1 0 .4 .3 2 .3 .1 2.5 2.4
Apparel and upkeep............. -.3 -.2 .7 -.6 0 -.1 -.3 -1.5 -1.6
Transportation...................... .1 .2 .6 .4 .6 .7 .4 7.1 5.6
Medical care......................... .4 .5 .3 .3 .3 .3 .3 3.5 4.6
Entertainment....................... .4 .1 .4 .2 0 .3 .5 3.2 2.5
Other goods and 
services............................. .4 .3 0 .8 .1 2 .4 3.2 4.0
Special Indexes:

Energy................................. .5 -.1 .3 -.1 -.5 .4 .5 1.5 3.3
Food.................................... .1 .8 -.3 .3 0 .7 .1 3.3 3.3
All items less food 
and energy......................... .2 .1 .4 .3 .3 .4 2 3.6 3.1
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Table B. Percent changes in CPI for Urban Wage Earners and Clerical Workers (CPI-W)
Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 
3 months

12 months 
endedExpenditure category 1994 1995

November December January February March April May
ended
May
1995

May
1995

All items............................ 0.2 0.2 0.3 0.3 0.3 0.3 0.2 3.3 3 2
Food and beverages............. .2 .6 -.2 .3 0 .7 .1 3.0 3.1
Housing............................... .2 0 .4 2 2 2 2 2.5 2.3
Apparel and upkeep............. -.4 -.3 .7 -.3 .1 -.1 -.5 -1.8 -1.6
Transportation...................... .4 .4 .7 .4 .7 .6 .4 6.8 6.3
Medical care......................... .4 .5 .3 .3 .3 .3 .3 3.6 4.6
Entertainment....................... .4 0 .4 .2 0 .3 .4 3.0 2.3
Other goods and 
services.............................. .4 .3 -.1 .7 .1 .1 .4 3.0 3.7
Special indexes:

Energy................................. .6 -.1 .2 -.1 -.4 .3 .7 2.3 3.6
Food.................................... .1 .7 -.1 .2 0 .8 0 3.0 3.2
All items less food 
and energy......................... .2 .2 .4 .3 .4 .3 .2 3.6 3.2

two components of the food and beverage index—restau
rant meals and alcoholic beverages—rose 0.2 and 0.3 per
cent, respectively.

The housing component increased 0.1 percent in May, 
following a 0.3-percent rise in April. The index for fuel 
and utilities, which rose 0.2 percent in April, declined 0.4 
percent in May. The index for household fuels fell 0.7 per
cent, as a 2.7-percent decrease in charges for natural gas 
more than offset an increase in the index for fuel oil. The 
index for electricity was unchanged. (Prior to seasonal ad
justment, charges for electricity rose 1.4 percent, reflect
ing the switch to higher summer rates in some areas.) The 
index for other utilities and public services rose 0.1 per
cent as moderate increases in the indexes for water and 
sewerage maintenance, refuse collection, and cable televi
sion were partially offset by a 0.3-percent decline in the 
index for local telephone charges. Shelter costs rose 0.4 
percent in May, the same as in April. Within shelter, rent
ers’ and homeowners’ costs each advanced 0.4 percent, 
while maintenance and repair costs rose 0.3 percent. The 
index for household furnishings and operation was un
changed in May as declines in prices for most 
housefumishings were offset by increases in the indexes 
for housekeeping supplies and housekeeping services.

The transportation index continued to advance in May— 
up 0.4 percent—as a sharp increase in gasoline prices par
tially offset the moderation in the indexes for used cars, 
automobile finance charges, and airline fares, which had 
been largely responsible for the surge in the transportation 
component during the first 4 months of this year. In May, 
the indexes for used cars and automobile finance chaiges 
declined 0.7 and 1.3 percent, respectively, while airline 
fares advanced 0.4 percent. Also contributing to the mod
eration in the May transportation component was the new 
car index, which rose 0.1 percent after advancing 0.6 per

cent in April. The index for gasoline, which accounted for 
over four-fifths of the overall transportation advance, rose 
2.1 percent in May, following a 0.6-percent increase in 
April. (Prior to seasonal adjustment, gasoline prices rose 
4.9 percent in May).

In May, for the second consecutive month, the index for 
apparel and upkeep declined. (Prior to seasonal adjust
ment, clothing prices fell 1.0 percent.) A 1.3-percent in
crease in the index for men’s clothing was more than offset 
by larger than seasonal price declines in the indexes for 
boys’, women’s and girls’, and infants and toddlers’ ap
parel and for footwear.

Medical care costs have increased 0.3 percent in each of 
the first 5 months of 1995. As of May, the index was 4.6 
percent higher than a year earlier. The index for medical 
care commodities—prescription drugs, nonprescription 
drugs, and medical supplies—was unchanged in May. The 
index for medical care services rose 0.4 percent in May. 
Charges for professional services and hospital and related 
services increased 0.5 and 0.4 percent, respectively.

Entertainment costs rose 0.5 percent in May. A 1.2-per- 
cent increase in the index for admissions to movies, the
aters, concerts, and sporting events accounted for about 45 
percent of the May entertainment advance.

The index for other goods and services increased 0.4 
percent in May, following a 0.2-percent rise in April. The 
index for tobacco and smoking products rose 0.5 percent. 
(Prior to seasonal adjustment, prices for tobacco and smok
ing products increased 1.0 percent, in part reflecting the 
first wholesale price increase since November 1993.)

C P I f o r  U r b a n  W a g e  E a r n e r s  a n d  C le r ic a l  W o r k e r s  

(C P I - W )

On a seasonally adjusted basis, the CPI for Urban Wage 
Earners and Clerical Workers rose 0.2 percent in May.
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Price Movements 
June 1995

The Consumer Price Index for All Urban Consumers 
(CPI-U) rose 0.2 percent before seasonal adjustment in 
June to a level of 152.5 (1982-84=100). For the 12-month 
period ended in June, the CPI-U increased 3.0 percent. 
(See table A.)

The Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W) also increased 0.2 percent in 
June, prior to seasonal adjustment. The June 1995 CPI-W 
level of 149.9 was 3.1 percent higher than the index in 
June 1994.

CPI for All Urban Consumers (CPI-U)
On a seasonally adjusted basis, the CPI-U rose 0.1 per

cent in June. The food index rose 0.1 percent in June, the 
same as in May. Energy costs advanced for the third con
secutive month—up 0.5 percent in June. Excluding food 
and energy, the CPI-U advanced 0.2 percent for the second 
consecutive month, after registering an increase of either 
0.3 and 0.4 percent in each of the first 4 months of 1995. 
(See table A.) The moderation in the last 2 months re
sulted, in part, from a downturn in the indexes for used 
cars and automobile finance charges, each of which had 
risen sharply during the first 4 months of 1995.

Consumer prices rose at a seasonally adjusted annual

rate (SAAR) of 3.2 percent in the second quarter, the same 
as in the first quarter of 1995. The 3.2-percent annual rate 
during the first 6 months of 1995 compares with an in
crease of 2.7 percent for all of 1994. Thus far in 1995, as 
throughout most of the preceding 4 years, the food and 
energy components have continued to act as moderating 
influences on consumer price movements. Through the 
first 6 months of 1995, the food index increased at a 1.8- 
percent annual rate and energy costs have risen at a 2.1- 
percent rate. A 0.3-percent decrease at an annual rate in 
the index for energy services partially offset a rise at a 4.7- 
percent rate in the index for petroleum-based energy 
goods.

Excluding food and energy, the CPI-U has advanced at 
a 3.6-percent annual rate thus far in 1995. This follows a 
2.6-percent increase in all of 1994. The acceleration in 
1995 thus far reflects an increase in charges for services, 
particularly those for shelter and transportation. The index 
for services less energy, which increased 3.2 percent in 
1994, has risen at a 4.5-percent rate in 1995. The index for 
commodities less food and energy has risen at a 1.6-per- 
cent annual rate, following a 1.4-percent increase in all of 
1994. The rates for selected groups during the past 8V2 
years are shown below.

Table A. Percent changes in CPI for Urban Consumers (CPI-U)
Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 

3 months
12 months

Expenditure category 1994 1995 ended

December January February March April May June
ended
June
1995

June
1995

All item s................................ 0.2 0.3 0.3 0.2 0.4 0.3 0.1 3.2 3.0
Food and beverages.............. .6 -.2 .3 0 .7 .1 .1 3.6 2.9
Housing.................................... 0 .4 .3 2 .3 .1 2 2.5 2.5
Apparel and upkeep................ -.2 .7 -.6 0 -.1 -.3 -.3 -2.7 -2.5
Transportation......................... .2 .6 .4 .6 .7 .4 .4 6.5 5.5
Medical care ............................. .5 .3 .3 .3 .3 .3 .3 3.7 4.5
Entertainment........................... .1 .4 .2 0 .3 .5 -.2 2.4 2.3
Other goods and 
services.................................. .3 0 .8 .1 2 .4 .4 4.4 3.9

Special indexes:
Energy....................................... -.1 .3 -.1 -.5 A .5 .5 5.4 3.4
Food.......................................... .8 -.3 .3 0 .7 .1 .1 3.6 3.1
All items less food 

and energy............................. .1 .4 .3 .3 .4 2 2 3.0 3.0
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Table Q2. Annual percent changes In CPI for All Urban Consumers, 1987-95

Expenditure category

Percent change 12 months 
ended in December

SAAR 
3 months 

ended 
June

1987 1988 1989 1990 1991 1992 1993 1994 1995

All Item s....................... 4.4 4.4 4.6 6.1 3.1 2.9 2.7 2.7 3.2
Food and beverages........ 3.5 5.1 5.5 5.3 2.5 1.6 2.7 2.7 1.9
Housing.............................. 3.7 4.0 3.9 4.5 3.4 2.6 2.7 2.2 3.0
Apparel and upkeep......... 4.8 4.7 1.0 5.1 3.4 1.4 .9 -1.6 -1.2
Transportation................... 6.1 3.0 4.0 10.4 -1.5 3.0 2.4 3.8 6.4
Medical care ...................... 5.8 6.9 8.5 9.6 7.9 6.6 5.4 4.9 3.7
Entertainment.................... 4.0 4.6 5.1 4.3 3.9 2.8 2.8 2.3 2.4
Other goods and 

services......................... 6.1 7.0 8.2 7.6 8.0 6.5 2.7 4.2 4.0
Special indexes: 

Energy................................ 8.2 .5 5.1 18.1 -7.4 2.0 -1.4 2.2 2.1
Food................................... 3.5 5.2 5.6 5.3 1.9 1.5 2.9 2.9 1.8
All Items less food 

and energy.................... 4.2 4.7 4.4 5.2 4.4 3.3 3.2 2.6 3.6

The food and beverage index rose 0.1 percent in June, 
the same as in May. Grocery store food prices were un
changed on average in June. The index for fruits and veg
etables rose 0.7 percent as a 4.5-percent increase in the 
index for fresh fruits more than offset a 3.0-percent drop in 
fresh vegetable prices. (Prior to seasonal adjustment, fresh 
fruit prices fell 1.5 percent.) The index for processed fruits 
and vegetables increased 0.4 percent. Among other major 
grocery store food groups, the index for cereal and bakery 
products rose 0.2 percent; the indexes for dairy products 
and for meats, poultry, fish, and eggs each declined; and 
the index for other food at home was unchanged. Within 
the index for meats, poultry, fish, and eggs, the indexes for 
beef and pork fell again in June and each was lower than a 
year ago. Poultry prices rose 0.9 percent in June, but were 
still lower than a year earlier. The other two components 
of the food and beverage index—restaurant meals and al
coholic beverages—each rose 0.1 percent in June.

The housing component rose 0.2 percent in June. Shel
ter costs increased 0.2 percent, following advances of 0.4 
percent in each of the 2 preceding months. Within shelter, 
renters’ costs increased 0.1 percent; homeowners’ costs,
0.2 percent; and maintenance and repair costs, 0.3 percent. 
The index for fuel and utilities, which declined 0.4 percent 
in May, rose 0.4 percent in June. The index for household 
fuels increased 0.5 percent, as a 1.1-percent decrease in 
charges for natural gas partially offset increases in the in
dexes for fuel oil and electricity of 0.9 and 1.1 percent, 
respectively. (Prior to seasonal adjustment, charges for 
electricity rose 6.6 percent, reflecting the switch to higher 
summer rates in some areas.) The index for other utilities 
and public services rose 0.3 percent, reflecting moderate 
increases in the indexes for water and sewerage mainte
nance, refuse collection, and local telephone service 
charges. The index for household furnishings and opera
tion declined 0.2 percent in June.

The transportation index rose 0.4 percent in June and 
has risen at a 6.4-percent annual rate during the first 6 
months of 1995. A sharp advance in airline fares was re
sponsible for the June increase in the transportation index. 
The index for airline fares rose 8.4 percent in June and has 
increased 20.4 percent in the first half of 1995 after regis
tering a 9.5-percent decline in all of 1994. The index for 
gasoline increased for the third consecutive month—up 0.4 
percent in June—but by substantially less than in May. 
(Prior to seasonal adjustment, gasoline prices rose 2.0 per
cent.) The index for new vehicles continued to increase 
moderately, advancing 0.2 percent in June and at a 2.7- 
percent annual rate in the first half of 1995. Automobile 
finance charges, which turned down in May after increas
ing by 1.0 percent or more in each of the preceding 13 
months, fell 2.4 percent in June. The index for used cars 
also declined for the second consecutive month—down 1.1 
percent in June—after increasing 15.8 percent in the 12- 
month period ended in April.

The index for apparel and upkeep declined 0.3 percent 
in June, reflecting somewhat larger than usual seasonal 
price declines for most clothing items. (Prior to seasonal 
adjustment, clothing prices fell 2.4 percent.)

Medical care costs have increased 0.3 percent in each 
of the first 6 months of 1995. As of June, the index was 4.5 
percent higher than a year earlier. The index for medical 
care commodities—prescription drugs, nonprescription 
drugs, and medical supplies—registered its first monthly 
increase in 1995, up 0.3 percent in June. The index for 
medical care services rose 0.3 percent. Charges for profes
sional services and hospital and related services each in
creased 0.3 percent.

Entertainment costs declined 0.2 percent in June. A 2.3- 
percent decrease in the index for fees for participant sports 
was largely responsible for the June decrease.

The index for other goods and services increased 0.4
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Table B. Percent changes in CPI for Urban Wage Earners and Clerical Workers (CPI-W)

Expenditure category

Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 

3 months 
ended 
June 
1995

12 months 
ended 
June 
1995

1994 1995

December January February March April May June

All item s................................ 0.2 0.3 0.3 0.3 0.3 0.2 0.1 2.7 3.1
Food and beverages.............. .6 -.2 .3 0 .7 .1 0 3.0 2.8
Housing.................................... 0 .4 .2 .2 2 2 .1 2.2 2.4
Apparel and upkeep................ -.3 .7 -.3 .1 -.1 -.5 -.1 -2.4 -2.1
Transportation......................... .4 .7 .4 .7 .6 .4 2 5.0 5.9
Medical ca re ............................. .5 .3 .3 .3 .3 .3 .3 3.7 4.5
Entertainment.......................... 0 .4 .2 0 .3 .4 -.1 2.7 2.2
Other goods and
services.................................. .3 -.1 .7 .1 .1 .4 .4 4.2 3.7
Special indexes:

Energy...................................... -.1 .2 -.1 -.4 .3 .7 .4 5.5 3.7
Food.......................................... .7 -.1 .2 0 .8 0 .1 3.3 2.9
All items less food

and energy............................. .2 .4 .3 .4 .3 2 .1 2.6 3.1

percent in June, the same as in May. The index for tobacco 
and smoking products rose 0.9 percent in June, following 
a 0.5-percent increase in May. These advances follow an 
increase in wholesale prices announced in early May, the 
first since November 1993.

CPI for Urban Wage Earners and Clerical Workers 
(CPI-W)

On a seasonally adjusted basis, the CPI for Urban Wage 
Earners and Clerical Workers rose 0.1 percent in June.

CPI-U 12-month changes, 1987 to present

Percent Percent

1987 1988 1989 1990 1991 1992 1993 1994 1995
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Price Movements 
July 1995

T h e  C o n s u m e r P ric e  In d e x  fo r  A l l  U rb a n  C o n su m e rs  
(C P I-U )  w as u n ch an g e d  p r io r  to  seasona l a d ju s tm e n t in  

J u ly  and rem a in e d  at a le ve l o f  152 .5  (1 9 8 2 -8 4 = 1 0 0 ). F o r 

the 12 -m o n th  p e rio d  ended in  J u ly , the C P I-U  inc reased  

2.8 percen t.

T he  C o n su m e r P rice  In d e x  fo r  U rb a n  W age E arne rs  and 

C le r ic a l W o rke rs  (C P I-W )  w as unch an g e d  in  Ju ly , p r io r  to  

seasonal ad ju s tm e n t. T h e  J u ly  1995 C P I-W  le v e l o f  149.9 

was 2 .8  pe rcen t h ig h e r  than  the  in d e x  in  J u ly  1994.

C P I f o r  A l l  U r b a n  C o n s u m e r s  ( C P I-U )

O n  a se a so na lly  ad ju s ted  basis , the C P I-U  rose 0 .2  p e r

cen t in  Ju ly , the sam e as the ave rage  m o n th ly  increase  o f  

the p re ce d in g  2 m on ths . T h e  fo o d  in d e x , w h ic h  rose 0.1 

p e rce n t in  b o th  M a y  and June, inc rea se d  0 .2  p e rce n t in  

Ju ly . E n e rg y  cos ts  tu rn e d  d o w n  in  J u ly  a fte r  re g is te r in g  

increases in  each o f  the  p re c e d in g  3 m on th s . T he  in d e x  fo r  

g a so lin e , w h ic h  rose 3.1 p e rce n t in  the  3 m on th s  ended in  

June, fe l l  2.1 p e rce n t in  Ju ly . E x c lu d in g  fo o d  and energy, 

the C P I-U  advanced 0 .2  pe rcen t fo r  the  th ird  co n se cu tive  

m onth  a fte r reg is te ring  increases o f  0 .3 o r  0 .4  percent in  each 

o f  the firs t 4 m onths o f  1995. T he  m ode ra tion  in the last 3 

m onths has resu lted, in part, fro m  a d o w n tu rn  in  the indexes 

fo r  used cars and a u tom o b ile  finance  charges, each o f  w h ich  

had risen sha rp ly  d u rin g  the firs t 4 m on ths o f  1995.

Table A. Percent changes in CPI fo r Urban C onsum ers (CPI-U)

D u r in g  the  f i r s t  7 m o n th s  o f  1995, the  C P I-U  rose  at a 
3 .1 -pe rce n t seaso na lly  a d ju s ted  a n n ua l ra te  (S A A R ).  T h is  

com pares  w ith  a 2 .7 -p e rc e n t inc rease  fo r  a l l  o f  1994. T he  

fo o d  in d e x  has rise n  at a 1 .9 -p e rce n t a n n u a l ra te  and en

e rg y  costs have  inc reased  at a 0 .3 -p e rc e n t ra te . E x c lu d in g  

fo o d  and energy, the  C P I-U  a d va nce d  a t a 3 .5 -p e rc e n t ra te  

in  the  f i r s t  7 m o n th s  o f  1995. T h is  fo l lo w s  a 2 .6 -p e rce n t 

increase  in  a ll o f  1994.

T h e  fo o d  and beve ra g e  in d e x  rose 0 .2  p e rce n t in  Ju ly . 

G ro c e ry  s to re  fo o d  p r ic e s  a lso  a d v a n c e d  0 .2  p e rc e n t in  

Ju ly , a fte r  re g is te r in g  no  change  in  June. E ach  o f  the  in 

dexes fo r  the  f iv e  m a jo r  g ro c e ry  s to re  fo o d  g ro u p s , o th e r 
than  th a t fo r  f ru its  and veg e ta b le s , acce le ra te d  in  Ju ly . T he  

in d e x  fo r  f ru its  and vege ta b le s , w h ic h  rose  0 .7  p e rce n t in  

June, tu rn e d  d o w n , d e c lin in g  0 .3  p e rce n t as a re s u lt o f  fu r 

th e r d e c lin e s  in  fre s h  ve g e ta b le  p ric e s . In  p a rt ic u la r ,  le t 

tuce  p rice s  fe l l  19.9 p e rce n t and , as o f  Ju ly , w e re  5 .7  pe r

cen t lo w e r  than  th e ir  le v e l in  M a rc h , the  m o n th  im m e d i

a te ly  p re c e d in g  th e ir  re c o rd  113.1 p e rc e n t inc rease . A m o n g  

o th e r  m a jo r  g ro c e ry  s to re  fo o d  g ro u p s , th e  in d e x e s  fo r  

d a iry  p ro d u c ts  and fo r  m eats, p o u ltry , f is h ,  and  eggs, w h ic h  

b o th  d e c lin e d  in  June , a d va n ce d  0 .6  and  0 .3  p e rc e n t in  

Ju ly , re s p e c tiv e ly . W ith in  the  in d e x  fo r  m eats, p o u ltry ,  f is h , 

and eggs, m ea t p r ic e s  re g is te re d  th e ir  f i r s t  m o n th ly  in 
crease s ince  F e b ru a ry ; the in d e xe s  fo r  b e e f and  p o rk  rose

Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 

3 months
12 months

Expenditure category 1995 ended

January February March April May June July
ended
July
1995

July
1995

All items.............................. 0.3 0.3 0.2 0.4 0.3 0.1 0.2 2.4 2.8
Food and beverages............. -.2 .3 0 .7 .1 .1 .2 1.4 2.6
Housing.................................. .4 .3 .2 .3 .1 .2 .3 2.5 2.6
Apparel and upkeep.............. .7 -.6 0 -.1 -.3 -.3 .2 -1.5 -2.0
Transportation........................ .6 .4 .6 .7 .4 .4 -.4 1.7 4.1
Medical care........................... .3 .3 .3 .3 .3 .3 .4 4.1 4.4
Entertainment......................... .4 .2 0 .3 .5 -.2 .3 2.4 2.3
Other goods and 

services................................ 0 .8 .1 .2 .4 .4 .4 5.0 3.9
Special indexes:

Energy.................................... .3 -.1 -.5 .4 .5 .5 -.8 .4 1.2
Food....................................... -.3 .3 0 .7 .1 .1 .2 1.4 2.7
All items less food 
and energy........................... .4 .3 .3 .4 .2 .2 .2 2.5 3.0

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

July 1995



Table B. Percent changes in CPI for Urban Wage Earners and Clerical Workers (CPI-W)
Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 

3 months
12 months

Expenditure category 1995 ended

January February March April May June July
ended
July
1995

July
1995

All items.............................. 0.3 0.3 0.3 0.3 0.2 0.1 0.1 1.6 2.8
Food and beverages............. -.2 .3 0 .7 .1 0 .2 1.1 2.5
Housing.................................. .4 .2 .2 .2 .2 .1 .3 2.5 2.5
Apparel and upkeep.............. .7 -.3 .1 -.1 -.5 -.1 -.1 -2.4 -1.8
Transportation........................ .7 .4 .7 .6 .4 .2 -.6 -.3 4.4
Medical care........................... .3 .3 .3 .3 .3 .3 .3 3.7 4.5
Entertainment......................... .4 .2 0 .3 .4 -.1 .1 1.9 2.1
Other goods and 

services................................ -.1 .7 .1 .1 .4 .4 .3 4.8 3.6
Special indexes:

Energy.................................... .2 -.1 -.4 .3 .7 .4 -1.0 .0 1.2
Food....................................... -.1 .2 0 .8 0 .1 .2 1.1 2.6
All items less food 

and energy........................... .4 .3 .4 .3 .2 .1 .1 1.8 3.0

0 .4  and 0 . 1 pe rcen t, re sp e c tive ly . P o u ltry  p rices , h o w e ve r, 

fe ll 0 .3 pe rcen t in  Ju ly . T he  o th e r tw o  co m p o n e n ts  o f  the 

fo o d  and beverage  in d e x — restau ran t m eals and a lc o h o lic  

b e ve ra g e s— a d va nce d  0 .3  p e rce n t and w e re  u n ch an g e d , 

re s p e c tiv e ly .

T he  h o u s in g  c o m p o n e n t, w h ic h  rose 0 .2  pe rcen t in  June, 

increased 0 .3  pe rcen t in  Ju ly . S h e lte r costs a lso  advanced  

0 .3  p e rcen t, a fte r  in c re a s in g  0 .2  p e rcen t in  June. W ith in  

she lte r, re n te rs ’ and h o m e o w n e rs ’ costs increased  0 .3  pe r

cen t, and m a in te n a n ce  and re p a ir  costs rose 0.1 pe rcen t. 

T he  in d e x  fo r  fu e l and u t i l i t ie s ,  w h ic h  rose 0 .4  pe rcen t in  

June, increased 0.1 pe rcen t in  Ju ly . T h e  in d e x  fo r  house

h o ld  fu e ls  w as u n ch an g e d , as a 0 .2 -p e rc e n t decrease in  
ch a rg e s  fo r  e le c t r ic i ty  o f fs e t a 0 .4 -p e rc e n t in c re a se  in  

cha rges  fo r  n a tu ra l gas; the  in d e x  fo r  fu e l o i l  w as u n 

changed. T he  in d e x  fo r  o th e r  u t i l i t ie s  and p u b lic  se rv ices 

rose 0.2 p c rccn t, r c f lc c t in g  a s m a ll increase in the index 

fo r  te le p ho n e  se rv ice  charges as a 0 .8 -p e rcen t rise  in  the 

in d e x  fo r  in tra -S ta tc  to ll c a lls  m ore  than o ffs e t a 0 .1 -p e r
cen t d ro p  in  lo ca l te le p ho n e  se rv ice  charges. T h e  in d e x  fo r  

ho u seh o ld  fu rn is h in g s  and o p e ra tio n , w h ic h  d e c lin e d  0 .2  

pe rcen t in  June, increased 0 .3  pe rcen t in  Ju ly .

T h e  tra n s p o rta tio n  in d e x , w h ic h  had risen  at a 6 .4 -p e r

cent annua l rate  d u r in g  the f ir s t  6 m on th s  o f  1995, d e c lin e d  

0 .4  pe rcen t in  Ju ly . A  sharp  d o w n tu rn  in  the indexes fo r  

a ir l in e  fares and m o to r  fue ls , each o f  w h ic h  rose substan 

t ia l ly  in  the f irs t  h a lf  o f  1995, was respons ib le  fo r  the de

c e le ra tio n  in  the tra n s p o rta tio n  in d e x  fo r  Ju ly . T he  index  

fo r  a ir l in e  fares, w h ic h  increased 2 0 .4  percen t in  the f irs t  

h a lf  o f  1995, d e c lin e d  1.3 pe rcen t in  Ju ly . T he  in d e x  fo r  

g a so lin e  fe l l  2.1 p e rce n t in  Ju ly . (P r io r  to  seasonal a d ju s t

m en t, g a so lin e  p rice s  d e c lin e d  2 .4  pe rcen t, fo l lo w in g  in 

creases to ta lin g  9 .4  p e rce n t in  the  3 m on th s  ended in  June .) 

A u to m o b ile  purchase  costs a lso  decreased in  Ju ly . T he  in 

dex fo r  n e w  cars tu rn e d  d o w n  in  Ju ly , fa l l in g  0.1 pe rcen t. 

A u to m o b ile  f in a n c e  charges fe l l  fo r  the  th ird  co n se cu tive  

m o n th , d o w n  2 .3  p e rcen t in  Ju ly . T h e  in d e x  fo r  used cars 

a lso  d e c lin e d  fo r  the  th ird  c o n s e c u tiv e  m o n th , d o w n  1.1 

p e rce n t in  Ju ly , b u t w as s t i l l  10 .4  p e rce n t h ig h e r  than  a 

ye a r ago.

T h e  in d e x  fo r  a p p a re l and u p ke ep — up  0 .2  p e rc e n t in  

J u ly — reg is te re d  its  f ir s t  inc rease  s ince  January . (P r io r  to  

seasonal a d ju s tm e n t, c lo th in g  p ric e s  fe l l  1.8 p e rce n t.)

M e d ic a l ca re  costs rose  0 .4  p e rce n t in  J u ly , fo l lo w in g  

increases o f  0 .3  p e rce n t in  each o f  the  f i r s t  6  m o n th s  o f  

1995. A s  o f  Ju ly , the  in d e x  w as 4 .4  p e rce n t h ig h e r than  a 

y e a r e a rlie r . T h e  in d e x  fo r  m e d ic a l ca re  c o m m o d it ie s —  

p re s c r ip t io n  d ru g s , n o n p re s c r ip t io n  d ru g s , and  m e d ic a l 

s u p p lie s — in c re a se d  0.1 p e rc e n t in  J u ly . T h e  in d e x  fo r  

m e d ica l care se rv ices rose 0 .4  pe rcen t. C harges fo r  p ro fe s 

s iona l se rv ices and h o s p ita l and re la ted  se rv ices  increased  

0 .4  and 0 .3  pe rcen t, re sp e c tive ly .

E n te rta in m e n t costs, w h ic h  d e c lin e d  0 .2  p e rce n t in  June, 

advanced  0 .3  p e rce n t in  Ju ly . T h e  in d e x  fo r  re a d in g  m a te 

r ia ls  rose 0 .6  pe rcen t, re f le c t in g  a 0 .8 -p e rc e n t inc rease  in  

n e w sp a pe r p rices  and a 0 .5 -p e rc e n t r ise  in  the  in d e x  fo r  

m agaz ines , p e rio d ic a ls , and b o o ks .

T h e  in d e x  fo r  o th e r  g o o ds  and  se rv ices  in c rea se d  0 .4  

p e rce n t in  Ju ly , the  sam e as in  each o f  the  2 p re c e d in g  

m on th s . Increases in  the in d e x  fo r  tu it io n ,  p a r t ia l ly  re f le c t

in g  h ig h e r  fa l l  se m este r tu it io n  fo r  e le m e n ta ry  sc h o o ls , 

h ig h  schoo ls , and co lle g e s , accoun ted  fo r  o v e r  6 0  p e rcen t 

o f  the J u ly  advance  in  th is  m a jo r  g ro u p .

C P I f o r  U r b a n  W a g e  E a r n e r s  a n d  C le r ic a l  W o r k e r s  

( C P I - W )

O n a se a sona lly  a d ju s ted  bas is , the  C P I fo r  U rb a n  W age 

E arners and C le r ic a l W o rk e rs  rose  0.1 p e rce n t in  Ju ly .
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Price Movements 
August 1995

The Consumer Price Index for All Urban Consumers 
(CPI-U) rose 0.3 percent before seasonal adjustment in 
August to a level of 152.9 (1982-84=100. For the 12- 
month period ended in August, the CPI-U increased 2.6 
percent.

The Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W) rose 0.2 percent in August, prior 
to seasonal adjustment. The August 1995 CPI-W level of 
150.2 was 2.5 percent higher than the index in August 
1994.

C P I f o r  A l l  U r b a n  C o n s u m e r s  ( C P I- U )
On a seasonally adjusted basis, the CPI-U rose 0.1 per

cent in August, about the same as in July and continued 
the moderate rate of advance in evidence in recent months. 
The indexes for food, energy, and all items less food and 
energy each registered the same change in August as in the 
preceding month. The food index increased 0.2 percent in 
August, as declines in the indexes for dairy products and 
fruits and vegetables largely offset an 0.8-percent increase 
in the index for meats, poultry, fish, and eggs. Energy costs 
fell 0.8 percent as a result of a 3.0-percent decline in the 
index for motor fuels, that more than offset a 1.0-percent 
rise in the index for household fuels. Excluding food and

energy, the CPI-U advanced 0.2 percent for the fourth con
secutive month after registering larger increases earlier 
this year. (See table A.) The moderation in the last 4 
months has resulted, in large part, from a downturn in the 
indexes for used cars and automobile finance charges as 
well as a smaller increase in the index for airline fares.

During the first 8 months of 1995, the CPI-U rose at a
2.9-percent seasonally adjusted annual rate (SAAR). This 
compares with a 2.7-percent increase for all of 1994. The 
food index has risen at a 1.9-percent annual rate, while 
energy costs have decreased at a 0.9-percent rate. Exclud
ing food and energy, the CPI-U advanced at a 3.3-percent 
rate in the first 8 months of 1995. This follows a 2.6-per- 
cent increase in all of 1994.

The food and beverage index rose 0.2 percent in Au
gust, the same as in July. Grocery store food prices also 
advanced 0.2 percent in each of the past 2 months. De
clines in the indexes for dairy products and for fruits and 
vegetables—down 0.3 and 0.6 percent, respectively—off
set a 0.8-percent increase in the index for meats, poultry, 
fish, and eggs. The other two major grocery store food 
groups—cereal and bakery products and other food at 
home—rose 0.2 and 0.3 percent, respectively. The decline 
in the index for fruits and vegetables largely resulted from

Table A. P ercen t changes in  CPI fo r  U rban C onsum ers (CPI-U)

Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 
3 months

12 months 
endedExpenditure category 1995

February March April May June July August
ended
August
1995

August
1995

All items........................ 0.3 0.2 0.4 0.3 0.1 02 0.1 1.9 2.6
Food and beverages............. .3 0 .7 .1 .1 2 2 1.9 2.5
Housing................................ .3 2 .3 .1 2 .3 .3 3.0 2.5
Apparel and upkeep.............. *.6 0 -.1 -.3 -.3 2 .3 .9 -.8
Transportation...................... .4 .6 .7 .4 .4 -.4 -.6 -2.5 2.4
Medical care......................... .3 .3 .3 .3 .3 .4 .4 4.3 4.4
Entertainment....................... 2 0 .3 .5 -.2 .3 .4 2.1 2.6
Other goods and 

services............................ .8 .1 2 .4 .4 .4 .5 5.5 4.2
Special indexes:

Energy.................................. -.1 -.5 .4 .5 .5 -.8 -.8 -4.5 -1.0
Food..................................... .3 0 .7 .1 .1 2 2 1.9 2.5
Ail items less food 

and energy....................... .3 .3 .4 2 2 2 2 2.5 2.9
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Table B. P ercen t changes in  CPI fo r  U rban W age Earners and C le rica l W orkers (CPI-W)

Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 
3 months

12 months 
endedExpenditure category 1995

February March April May June July August
ended
August
1995

August
1995

All items........................ 0.3 0.3 0.3 0.2 0.1 0.1 0.1 1.3 2.5
Food and beverages............. .3 0 .7 .1 0 2 .3 1.9 2.3
Housing................................ .2 .2 2 2 .1 .3 .3 2.8 2.4
Apparel and upkeep.............. *.3 .1 -.1 -.5 -.1 -.1 .3 .6 -.8
Transportation...................... .4 .7 .6 .4 2 -.6 -.6 -3.9 2.7
Medical care......................... .3 .3 .3 .3 .3 .3 .5 4.7 4.5
Entertainment....................... .2 0 .3 .4 -.1 .1 .4 1.9 2.5
Other goods and 

services............................ .7 .1 .1 .4 .4 .3 .5 5.2 3.8
Special indexes:

Energy.................................. -.1 -.4 .3 .7 .4 -1.0 -.9 -5.9 -1.3
Food..................................... .2 0 .8 0 .1 2 .2 1.9 2.4
All items less food 

and energy....................... .3 .4 .3 2 .1 .1 .3 2.0 3.0

a decrease in fresh vegetable prices—down 3.8 percent. In 
particular, tomato prices fell 24.8 percent in August after 
increasing 26.2 percent in the 2-month period ended in 
July. Within the index for meats, poultry, fish, and eggs, 
meat prices increased 0.7 percent as increases in the in
dexes for pork and for other meats—up 1.8 and 1.7 per
cent, respectively—more than offset a 0.3-percent decline 
in the index for beef prices. Poultry prices rose 0.2 per
cent, and egg prices increased sharply for the second con
secutive month—up 5.6 percent in August. The other two 
components of the food and beverage index—restaurant 
meals and alcoholic beverages—advanced 0.2 percent and 
0.7 percent, respectively. The rise in alcoholic beverage 
prices reflected increases of 1.0 percent each in the in
dexes for beer and ale and for wine and was the largest 
advance in this component since a 2.9-percent advance in 
February 1991.

The housing component increased 0.3 percent in Au
gust, the same as in July. The composition of the August 
advance, however, was somewhat different. Shelter costs, 
which advanced 0.3 percent in July, rose 0.1 percent in 
August. Within shelter, renters’ costs decreased 0.1 per
cent, while homeowners’ costs and maintenance and re
pair costs each rose 0.2 percent. The decline in renters’ 
costs reflected a 0.9-percent decline in the index for lodg
ing while out of town; residential rents rose 0.1 percent. 
The index for fuel and other utilities, which rose 0.1 
percent in July, advanced 0.6 percent in August, largely as 
a result of an upturn in the index for household fuels. A
1.9-percent increase in charges for electricity more than 
offset a 0.7-percent decrease in charges for natural gas; the 
index for fuel oil was unchanged for the second consecu
tive month. The index for other utilities and public ser

vices rose 0.1 percent as small increases in the indexes for 
cable television and for refuse collection more than offset 
a 0.2-percent decline in telephone service charges. The in
dex for household furnishings and operation advanced 0.5 
percent in August, following an increase of 0.3 percent in 
July.

The transportation index, which had risen at a 6.4-per- 
cent annual rate during the first 6 months of 1995, declined 
for the second consecutive month—down 0.6 percent in 
August. As in July, declines in the indexes for airline fares 
and motor fuels were largely responsible for the decrease 
in the transportation component. The index for airline 
fares, which increased sharply in the first half of 1995, 
declined 3.5 percent in August after dropping 1.3 percent 
in July. The index for gasoline fell 2.9 percent in August, 
following a 2.1-percent decline in July. Automobile pur
chase costs continued to show little movement in August. 
The index for new vehicles rose 0.1 percent, while auto
mobile finance charges fell for the fourth consecutive 
month, down 0.4 percent in August. The index for used 
cars also declined for the fourth consecutive month, down 
0.7 percent in August, but was still 9.0 percent higher than 
a year ago.

The index for apparel and upkeep registered its second 
consecutive monthly increase—up 0.3 percent in August. 
The advance reflects the introduction of higher-priced fall 
winter wear. (Prior to seasonal adjustment, clothing prices 
rose 1.5 percent.)

Medical care costs rose 0.4 percent in August, the same 
as in July, following increases of 0.3 percent in each of the 
first 6 months of 1995. The index for medical care com
modities—prescription drugs, nonprescription drugs, and 
medical supplies—increased 0.2 percent in August. The
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index for medical care services rose 0.4 percent, including 
charges for professional services and hospital and related 
services that increased 0.2 and 0.7 percent, respectively.

Entertainment costs, which advanced 0.3 percent in 
July, rose 0.4 percent in August. The indexes for admis
sions, for reading materials, and for toys, hobbies, and 
other entertainment commodities each rose 0.5 percent 
and in aggregate accounted for about 70 percent of the 
August entertainment advance.
The index for other goods and services increased 0.5 per
cent in August, following increases of 0.4 percent in each

of the 3 preceding months. For the second consecutive 
month, increases in the index for tuition, reflecting higher 
fall semester tuition costs for elementary schools, high 
schools, and colleges, accounted for over 50 percent of the 
monthly advance in this major group.

C P I f o r  U r b a n  W a g e  E a r n e r s  a n d  C le r ic a l  W o r k e r s  

( C P I - W )

On a seasonally adjusted basis, the CPI for Urban Wage 
Earners and Clerical Workers rose 0.1 percent in August.

C P I - U  1 2 - m o n t h  c h a n g e s ,  1 9 8 7  t o  p r e s e n t

Percent Percent
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Price Movements 
September 1995

The Consumer Price Index for All Urban Consumers 
(CPI-U) rose 0.2 percent before seasonal adjustment in 
September to a level of 153.2 (1982-84=100). For the 
12-month period ended in September, the CPI-U in
creased 2.5 percent.

The Consumer Price Index for Urban Wage Earners 
and Clerical Workers (CPI-W) rose 0.3 percent in Sep
tember, prior to seasonal adjustment. The September 
1995 CPI-W level of 150.6 was 2.5 percent higher than 
the index in September 1994.

CPI for All Urban Consumers (CPI-U)
On a seasonally adjusted basis, the CPI-U advanced 

0.1 percent in September, continuing the moderate rate 
of advance in evidence in recent months. The food in
dex rose 0.5 percent in September after registering small 
increases in each of the 4 preceding months, largely as a 
result of a sharp upturn in the prices for fresh fruits and 
vegetables. Energy costs declined for the third consecu
tive month—down 1.4 percent in September. (See table 
A.) The indexes for motor fuels and for household fuels 
fell 1.5 and 1.3 percent, respectively. Excluding food 
and energy, the CPI-U advanced 0.2 percent for the fifth

consecutive month after registering larger increases earlier 
this year.

Consumer prices rose at a seasonally adjusted annual rate 
(SAAR) of 1.8 percent in the third quarter. This follows in
creases of 3.2 percent in each of the first two quarters of 
1995 and brings the year-to-date annual rate to 2.8 percent. 
(See table Q3.) Thus far in 1995, as throughout most of the 
preceding 4 years, the food and energy components have 
continued to act as moderating influences on consumer price 
movements. Through the first 9 months of 1995, the food 
index increased at a 2.4-percent annual rate, while energy 
costs have declined at a 2.6-percent rate. The index for pe- 
troleum-based energy goods declined at an annual rate of 4.5 
percent and the index for energy services, at a 0.7-percent 
annual rate.

Excluding food and energy, the CPI-U advanced at a 2.8- 
percent rate in the third quarter and has advanced at a 3.3- 
percent annual rate thus far in 1995. This follows a 2.6-per- 
cent increase in all of 1994. The acceleration in 1995, thus 
far, largely reflects an increase in charges for services, par
ticularly those for shelter and transportation. The index for 
transportation services, which increased 2.5 percent in 1994, 
has risen at a 5.7-percent rate thus far in 1995. The index for

Table A. Percent changes In CPI for Urban Consumers (CPI-U)
Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 
3 months

12 months
Expenditure category 1995 ended

March April May June July August September
ended

September
1995

September
1995

All items.................. 0.2 0.4 0.3 0.1 0.2 0.1 0.1 1.8 2.5
Food and beverages......... 0 .7 .1 .1 .2 2 .4 3.3 2.6
Housing....................... .2 .3 .1 .2 .3 .3 .1 2.7 2.5
Apparel and upkeep.......... 0 -.1 -.3 -.3 .2 .3 -.2 1.2 -1.1
Transportation................ .6 .7 .4 .4 -.4 -.6 -.1 -4.7 2.1
Medical care.................. .3 .3 .3 .3 .4 .4 .3 4.2 4.4
Entertainment................. 0 .3 .5 -.2 .3 .4 .3 4.2 2.8
Other goods 

and services................ .1 2 .4 .4 .4 .5 .3 5.1 4.4
Special indexes:

Energy......................... -.5 A .5 .5 -.8 -.8 •1.4 -11.5 -1.8
Food........................... 0 .7 .1 .1 .2 .2 .5 3.6 2.7
All items less 

food and energy........... .3 .4 .2 .2 .2 .2 2 2.8 2.9
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rent of shelter (both renters’ and homeowners’ costs) has 
advanced at a 3.6-percent rate in 1995, following a 2.9- 
percent rise in all of 1994. The index for commodities less 
food and energy has risen at a 1.8-percent annual rate, fol
lowing a 1.4-percent increase in all of 1994. The rates for 
selected groups during the past 8-3/4 years are shown be
low.

The food and beverage index rose 0.4 percent in Sep
tember. Grocery store food prices, which rose 0.2 percent 
in August, advanced 0.6 percent, their largest increase 
since a 1.1-percent rise in April. A sharp upturn in the in
dex for fruits and vegetables was responsible for the accel
eration and accounted for nearly three-fourths of the Sep
tember advance in the grocery store food index. The in
dexes for fresh fruits and for fresh vegetables, which had 
shown disparate movements through the first 8 months— 
advancing at a 12.2 percent annual rate and declining at a 
13.5-percent rate, respectively—increased 2.5 and 5.3 per
cent, respectively, in September. In particular, lettuce 
prices, which, following a record 113.1-percent rise in 
April, had decelerated to their prerecord level, rose 25.1 
percent in September. The index for meats, poultry, fish, 
and eggs rose 0.6 percent in September, following a 0.8- 
percent increase in August. Large increases in the indexes 
for pork, poultry, and fish and seafood more than offset a 
downturn in egg prices. The index for beef and veal in
creased 0.3 percent in September. The other three major 
grocery store food groups—cereal and bakery products, 
dairy products, and other food at home—each registered 
little movement in September, increasing 0.2 percent and 
declining 0.2 and 0.1 percent, respectively. The other two 
components of the food and beverage index—restaurant 
meals and alcoholic beverages—showed little change in 
September, advancing 0.1 percent and declining 0.1 per
cent, respectively.

The housing component increased 0.1 percent in Sep
tember, following a 0.3-percent rise in August. A sharp

downturn in the index for fuel and utilities and a smaller 
increase in the index for household furnishing and opera
tions more than offset a larger advance in shelter costs. 
Shelter costs, which rose 0.1 percent in August, advanced 
0.4 percent in September. Within shelter, renters’ costs in
creased 0.5 percent, homeowners’ costs rose 0.3 percent, 
and maintenance and repair costs were unchanged. The 
rise in renters’ costs reflected a 1.8-percent increase in the 
index for lodging while out of town; residential rents rose 
0.1 percent. The index for fuel and utilities, which in
creased 0.6 percent in August, declined 0.6 percent in Sep
tember, largely as a result of a downturn in the index for 
household fuels. Each of the major fuel indexes declined 
in September; charges for electricity and natural gas fell 
1.9 and 0.3 percent, respectively, and the index for fuel oil 
declined 0.7 percent. The index for other utilities and pub
lic services rose 0.1 percent, reflecting small increases in 
the indexes for telephone services and for water and sewer 
services. The index for household furnishings and opera
tion advanced 0.3 percent in September, following an in
crease of 0.5 percent in August.

The transportation index declined for the third consecu
tive month—down 0.1 percent in September—after ad
vancing at a 6.4-percent annual rate during the first 6 
months of 1995. The downturn in the third quarter reflects 
a sharp drop in the index for motor fuels as well as de
clines in the indexes for airline fares, used cars, and auto
mobile finance charges, each of which rose sharply in the 
first 6 months of the year. The 1.6-percent drop in the 
gasoline index for September brought the total decline 
over the last 3 months to 6.5 percent. With a 1.1-percent 
decrease in September, the index for airline fares, which 
had increased 20.4 percent in the first half of 1995, has 
fallen 5.9 percent in the last 3 months. Used car prices— 
down 0.6 percent in September—have declined 2.4 per
cent in the last 3 months after advancing 5.6 percent in the 
first half of 1995. Automobile finance charges, despite an

Table Q3. Annual percent changes in CPI for All Urban Consumers, 1987-95
Percent change 12 months ended in December SAAR 

9 months 
ended in 

September 
1995

Expenditure category 1987 1988 1989 1990 1991 1992 1993 1994

All items....................... 4.4 4.4 4.6 6.1 3.1 2.9 2.7 2.7 2.8
Food and beverages............... 3.5 5.1 5.5 5.3 2.5 1.6 2.7 2.7 2.4
Housing............................. 3.7 4.0 3.9 4.5 3.4 2.6 2.7 2.2 2.9
Apparel and upkeep............... 4.8 4.7 1.0 5.1 3.4 1.4 .9 -1.6 -.4
Transportation...................... 6.1 3.0 4.0 10.4 -1.5 3.0 2.4 3.8 2.5
Medical care........................ 5.8 6.9 8.5 9.6 7.9 6.6 5.4 4.9 3.9
Entertainment...................... 4.0 4.6 5.1 4.3 3.9 2.8 2.8 2.3 3.0
Other goods 

and services..................... 6.1 7.0 8.2 7.6 8.0 6.5 2.7 4.2 4.4

Special indexes:
Energy.............................. 8.2 .5 5.1 18.1 -7.4 2.0 -1.4 2.2 -2.6
Food................................ 3.5 5.2 5.6 5.3 1.9 1.5 2.9 2.9 2.4
All items less 

food and energy................. 4.2 4.7 4.4 5.2 4.4 3.3 3.2 2.6 3.3
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increase of 0.3 percent in September, declined 2.4 percent 
in the 3 months ended in September after advancing 7.3 
percent in the first 6 months of the year. The index for new 
vehicles rose 0.5 percent in September, reflecting price 
increases for trucks; the new car index increased 0.2 per
cent.

The index for apparel and upkeep declined 0.2 percent 
in September, following small increases in each of the pre
ceding 2 months. (Prior to seasonal adjustment, clothing 
prices rose 2.2 percent, reflecting the continued introduc
tion of fall-winter wear.)

Medical care costs rose 0.3 percent in September and 
have risen 4.4 percent in the past 12 months. The index for 
medical care commodities—prescription drugs, nonpre
scription drugs, and medical supplies—increased 0.2 per
cent in September. The index for medical care services 
rose 0.3 percent including charges for professional ser
vices and hospital and related services that increased 0.4 
and 0.5 percent, respectively.

Entertainment costs, which rose 0.4 percent in August, 
advanced 0.3 percent in September. Fees for participant 
sports rose 1.7 percent and accounted for nearly half of the 
September advance in the entertainment index.

The index for other goods and services increased 0.3 
percent in September, following an increase of 0.5 percent 
in August. The index for tuition and other school fees, 
which increased 0.8 percent in August, declined 0.4 per
cent in September. (Prior to seasonal adjustment, the index 
for tuition and other school fees increased 2.3 percent in 
September and 4.7 percent in the past 3 months.) Over 
three-fifths of the September advance in the other goods 
and services index was accounted for by a 0.9-percent rise 
in the index for tobacco and smoking products.

CPI for Urban Wage Earners and Clerical Workers 
(CPI-W)

On a seasonally adjusted basis, the CPI for Urban Wage 
Earners and Clerical Workers rose 0.2 percent in September.

Table B. Percent changes in CPI for Urban Wage Earners and Clerical Workers (CPI-W)
Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 
3 months

12 months
Expenditure category 1995 ended

March April May June July August September
ended

September
1995

September
1995

All items.................. 0.3 0.3 0.2 0.1 0.1 0.1 0.2 1.6 2.5
Food and beverages......... 0 .7 .1 0 2 .3 .5 3.8 2.6
Housing....................... 2 .2 2 .1 .3 .3 .1 2.5 2.4
Apparel and upkeep.......... .1 -.1 -.5 -.1 -.1 .3 -.2 .3 -1.1
Transportation................ .7 .6 .4 .2 -.6 -.6 -.2 -5.6 2.4
Medical care.................. .3 .3 .3 .3 .3 .5 .3 4.4 4.5
Entertainment................. 0 .3 .4 -.1 .1 .4 .3 3.5 2.8
Other goods 

and services............... .1 .1 .4 .4 .3 .5 .6 5.8 4.2

Special Indexes:
Energy......................... -.4 .3 .7 .4 -1.0 -.9 -1.4 -12.5 -2.1
Food........................... 0 .8 0 .1 2 2 .5 3.6 2.7
All items less 

food and energy........... .4 .3 2 .1 .1 .3 2 2.3 3.0
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Price Movements 
October 1995

T he  C o n su m e r P r ic e  In d e x  fo r  A l l  U rb a n  C o n su m e rs  

(C P I-U )  rose  0 .3  p e rc e n t b e fo re  seasona l a d ju s tm e n t in  

O c to b e r to  a le v e l o f  153 .7  (1 9 8 2 -8 4 = 1 0 0 ). F o r  th e  12- 

m o n th  p e rio d  ended  in  O c to b e r, the  C P I-U  in c reased  2 .8  

pe rce n t.

T he  C o n su m e r P r ic e  In d e x  fo r  U rb a n  W age  E a rne rs  

and C le r ic a l W o rke rs  (C P I-W )  rose  0 .3  p e rc e n t in  O c to 

ber, p r io r  to  seasona l a d ju s tm e n t. T h e  O c to b e r  1995  

C P I-W  le v e l o f  151 .0  w as 2 .7  p e rce n t h ig h e r  th a n  the  

in d e x  in  O c to b e r 1994.

CPI for All Urban Consumers (CPI-U)
O n  a se a so n a lly  a d ju s te d  bas is , th e  C P I-U  rose  0 .3  

p e rce n t in  O c to b e r a fte r  in c re a s in g  0.1 p e rc e n t in  b o th  

A u g u s t and  S ep te m b e r. T h e  e n e rg y  in d e x , w h ic h  had  

d e c lin e d  in  each o f  th e  3 p re c e d in g  m o n th s  rose  0 .4  p e r

ce n t in  O c to b e r. H o u s e h o ld  fu e l costs d e c lin e d  less than  

seasona lly  a n tic ip a te d , w h ile  th e  in d e x  fo r  m o to r  fu e ls  

c o n tin u e d  to  fa l l ,  b u t b y  s u b s ta n tia lly  less th a n  in  rece n t 

m on ths. T h e  fo o d  in d e x , w h ic h  rose  0 .5  p e rc e n t in  Sep

tem ber, advanced  0 .3  p e rc e n t in  O c to b e r as a d o w n tu rn  

in  the  in d e x  fo r  fre s h  f r u its  and  ve g e ta b le s  m o re  than  

o ffs e t la rg e r increases in  m o s t o th e r  m a jo r  g ro c e ry  sto re  

fo o d  g roups . E x c lu d in g  fo o d  and energy, th e  C P I-U  rose  

0.3 pe rce n t, fo l lo w in g  increases o f  0 .2  p e rc e n t in  each

Table A. Percent changes in CPI fo r  Urban C onsum ers (CPI-U)

o f  the  5 p re c e d in g  m o n th s . A n  u p tu rn  in  th e  in d e x  fo r  appare l 

and  up ke ep  w as p r im a r i ly  re s p o n s ib le  fo r  th e  la rg e r advance  

in  O c to b er.

D u r in g  th e  f i r s t  10 m o n th s  o f  1995 , the  C P I-U  rose  a t a 

2 .9 -p e rc e n t s e a s o n a lly  a d ju s te d  a n n u a l ra te  (S A A R ) .  T h is  

co m p a re s  w ith  a 2 .7 -p e rc e n t in c rea se  fo r  a l l  o f  1994. T h e  

fo o d  in d e x  has r is e n  a t a 2 .5 -p e rc e n t a n n u a l ra te , w h ile  en 

e rg y  costs have  decreased  a t a 1 .9 -p e rc e n t ra te . E x c lu d in g  

fo o d  and  energy, th e  C P I-U  a dvanced  a t a 3 .3 -p e rc e n t annua l 

ra te  in  the  f i r s t  10 m o n th s  o f  1995. T h is  fo l lo w s  a 2 .6 -p e r

ce n t inc rease  in  a l l  o f  1994.

T h e  fo o d  and beve ra g e  in d e x  rose  0 .3  p e rc e n t in  O ctober. 

G ro c e ry  sto re  fo o d  p ric e s , w h ic h  rose  0 .6  p e rc e n t in  S ep tem 

ber, in c rea se d  0 .4  p e rc e n t in  O c to b e r. T h e  in d e x  fo r  f r u its  

and  veg e ta b le s , w h ic h  in c re a se d  2 .4  p e rc e n t in  S ep tem ber, 

d e c lin e d  0 .2  p e rc e n t in  O c to b e r. T h is  d e c e le ra tio n  m o re  than  

o ffs e t la rg e r increases in  m o s t o th e r m a jo r  g ro c e ry  s to re  fo o d  

g roups . In  p a rt ic u la r , th e  in d e x  fo r  m eats , p o u ltry , f is h , and 

eggs, w h ic h  had  ris e n  0 .8  and  0 .6  p e rc e n t in  the  2 p re c e d in g  

m o n th s , inc reased  1.0 p e rc e n t in  O c to b e r, its  la rg e s t m o n th ly  

advance s ince  a s im ila r  r ise  in  A p r i l  1993. M e a t p ric e s  in 

creased  1.2 p e rc e n t w i th  b e e f p r ic e s  u p  0 .6  p e rc e n t; p o rk  

p ric e s  w e re  up  1.4 p e rce n t; and p r ic e s  fo r  o th e r m eats  rose , 

up  2 .4  p e rcen t. E g g  p ric e s  inc rea se d  4.1 p e rc e n t in  O c to b e r, 

th e ir  th ird  s u b s ta n tia l in c rease  in  th e  p as t 4  m o n th s . T h e  in -

Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 

3 months
12 months 

endedExpenditure category 1995

April May June July August September October
ended

October
1995

October
1995

All Items.......................... 0.4 0.3 0.1 0.2 0.1 0.1 0.3 2.4 2.8
Food and beverages............. .7 .1 .1 .2 .2 .4 .3 3.8 2.9
Housing.................................. .3 .1 .2 .3 .3 .1 .4 3.3 2.7
Apparel and upkeep.............. -.1 -.3 -.3 .2 .3 -.2 .3 1.5 -.5
Transportation........................ .7 .4 .4 -.4 -.6 -.1 .1 -2.5 2.4
Medical care........................... .3 .3 .3 .4 .4 .3 .3 4.0 4.2
Entertainment......................... .3 .5 -.2 .3 .4 .3 .1 3.4 2.8
Other goods and 

services.............................. .2 .4 .4 .4 .5 .3 .3 4.9 4.4
Special Indexes:

Energy.................................... .4 .5 .5 -.8 -.8 -1.4 .4 -7.0 -1.2
Food....................................... .7 .1 .1 .2 .2 .5 .3 4.1 3.0
All items less food 

and energy........................ .4 .2 .2 .2 .2 .2 .3 3.0 3.0
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Table B. Percent changes in CPI for Urban Wage Earners and Clerical Workers (CPI-W)

Expenditure category

Seasonally adjusted Unadjusted

Changes from preceding month

1995

April May June July August September October

Compound 
annual rate, 

3 months 
ended 

October 
1995

12 months 
ended 

October 
1995

All Items............
Food and beverages.
Housing....................
Apparel and upkeep..
Transportation..........
Medical care.............
Entertainment...........
Other goods and

services................
Special Indexes:

Energy......................
Food..........................
All items less food 

and energy...........

0.3
.7
.2

-.1
.6
.3
.3

.3

.8

0.2
.1
.2

-.5
.4
.3
.4

.7

.0

0.1
.0
.1

-.1
.2
.3

-.1

.4

.1

0.1
.2
.3

-.1
-.6
.3
.1

-1.0
.2

0.1
.3
.3
.3

-.6
.5
.4

-.9
.2

0.2
.5
.1

-.2
-.2
.3
.3

-1.4
.5

0.3
.3
.4
.4
.1
.3
.1

2.4
4.4
3.1
2.2 

-2.8
4.2
3.2

6.0

-7.4
4.4

3.1

2.7 
2.9
2.7 
-.4
2.5
4.2
2.6

4.2

-1.4
3.0

3.0

dexes fo r  ce rea l and b a k e ry  p ro d u c ts  and  d a iry  p ro d u c ts  

a lso  a cce le ra te d  in  O c to b e r, in c re a s in g  0 .5  and  0 .7  p e r

cen t, re s p e c tiv e ly . T h e  in d e x  fo r  o th e r fo o d  a t h o m e  de

c lin e d  0.1 p e rce n t, th e  sam e as in  S ep tem ber. T h e  o th e r 

tw o  co m p o n e n ts  o f  the  fo o d  and b eve rage  in d e x — res ta u 

ra n t m ea ls  and a lc o h o lic  beve rages— in creased  0 .3  and 0 .2  

pe rce n t, re s p e c tiv e ly .

T he  h o u s in g  co m p o n e n t in c rea se d  0 .4  p e rc e n t in  O c to 

ber, fo l lo w in g  a 0 .1 -p e rc e n t r is e  in  S eptem ber. T h e  in d e x  

fo r  fu e l and  u t i l i t ie s ,  w h ic h  d e c lin e d  0 .6  p e rc e n t in  Sep

tem ber, rose  0 .6  p e rc e n t in  O c to b e r. T h e  in d e x  fo r  house

h o ld  fu e ls  rose  1.1 p e rc e n t as d e c lin e s  in  the  in d e xe s  fo r  

fu e l o i l  and  n a tu ra l gas— d o w n  1.3 and  0 .2  p e rc e n t, re 

s p e c t iv e ly — w e re  m o re  th a n  o f fs e t  b y  a 1 .9 -p e rc e n t in 

crease in  the  in d e x  fo r  e le c tr ic ity .  (P r io r  to  seasonal ad 

ju s tm e n t, charges fo r  e le c t r ic i ty  f e l l  2 .5  p e rce n t.)  T h e  in 

d ex  fo r  o th e r u t i l i t ie s  and p u b lic  se rv ices  rose  0 .2  p e rce n t, 

re f le c t in g  increases in  the  in d e xe s  fo r  te le p h o n e  se rv ices , 

ca b le  te le v is io n , and  fo r  w a te r and se w e r se rv ices. S h e lte r 

cos ts  a d v a n c e d  0 .4  p e rc e n t, th e  sam e as in  S e p te m b e r. 

W ith in  sh e lte r, re n te rs ’ and  h o m e o w n e rs ’ costs  each  in 

creased 0 .3  p e rce n t, and  m a in te n a n ce  and re p a ir  costs rose  

0 .7  pe rcen t. T he  in d e x  fo r  h o u s e h o ld  fu rn is h in g s  and  o p 

e ra t io n  a d v a n c e d  0.1 p e rc e n t in  O c to b e r , f o l lo w in g  in 

creases o f  0 .5  and 0 .3  p e rce n t in  A u g u s t and S ep tem ber, 

re s p e c tiv e ly .
T h e  tra n s p o rta tio n  in d e x  rose  0.1 p e rce n t in  O c to b e r a f

te r re g is te r in g  d e c lin e s  in  each  o f  the  3 p re c e d in g  m on th s . 

A n  u p tu rn  in  th e  in d e x  fo r  a ir l in e  fa re s  c o u p le d  w ith  a 

s m a lle r  d e c lin e  in  the  in d e x  fo r  m o to r  fu e ls  m o re  than  o f f 

set a d ro p  in  th e  in d e x  fo r  n e w  v e h ic le s . T h e  in d e x  fo r  
a ir l in e  fa re s , w h ic h  h a d  fa l le n  5 .9  p e rc e n t in  th e  la s t 3 

m o n th s  a fte r  in c re a s in g  2 0 .4  p e rc e n t in  th e  f i r s t  h a l f  o f  

1 995 , rose  2 .3  p e rc e n t in  O c to b e r. T h e  g a s o lin e  in d e x ,

w h ic h  f e l l  6 .5  p e rc e n t in  th e  3 -m o n th  p e r io d  ended  in  Sep

te m b e r, c o n tin u e d  to  d e c lin e , b u t b y  less th a n  in  re c e n t 

m o n th s — d o w n  0 .5  p e rc e n t in  O c to b e r. (P r io r  to  seasonal 

a d ju s tm e n t, g a so lin e  p r ic e s  fe l l  1.7 p e rc e n t.)  T h e  in d e x  fo r  

n e w  v e h ic le s , w h ic h  rose  0 .5  p e rc e n t in  S ep te m b e r, d e 

c lin e d  0.1 p e rc e n t in  O c to b e r. (P r io r  to  seasona l a d ju s t

m e n t, p ric e s  fo r  n e w  v e h ic le s  rose  0 .6  pe rce n t. A s  o f  O c to 

be r, a lm o s t o n e - f i f th  o f  th e  n e w  c a r sa m p le  w as re p re 

sented b y  1996 m od e ls . T h e  1996 m o d e ls  w i l l  c o n tin u e  to  

be phased in  o v e r th e  n e x t seve ra l m o n th s  as th e y  rep la ce  

o ld  m o d e ls  a t dea le rsh ip s . F o r  a re p o r t on  q u a lity  changes 

fo r  1996 cars, see P ro d u c e r  P r ic e  In d exe s  O c to b e r 1995.) 

A u to m o b ile  f in a n c e  charges d e c lin e d  0 .5  p e rc e n t a fte r  sea

sona l a d ju s tm e n t. T h e  in d e x  fo r  used c a r p ric e s  w as u n 

changed  in  O ctober.

T h e  in d e x  fo r  a ppare l and  u p ke ep  inc rea se d  0 .3  p e rce n t 

in  O c to b e r, f o l lo w in g  a d e c lin e  o f  0 .2  p e rc e n t in  S e p te m 

ber. (P r io r  to  seasonal a d ju s tm e n t, c lo th in g  p ric e s  rose  1.5 

p e rc e n t, re f le c t in g  th e  c o n t in u e d  in t ro d u c t io n  o f  h ig h e r-  

p r ic e d  fa l l - w in te r  w e a r.)

M e d ic a l ca re  costs rose  0 .3  p e rc e n t in  O c to b e r and  have  

r is e n  4 .2  p e rc e n t in  th e  p a s t 12 m o n th s . T h e  in d e x  fo r  

m e d ic a l ca re  c o m m o d it ie s — p re s c r ip t io n  d ru g s , n o n p re 

s c r ip t io n  d rugs , and  m e d ic a l su p p lie s — inc rea se d  0 .5  p e r

ce n t in  O ctober. T h e  in d e x  fo r  m e d ic a l care  se rv ices  rose  

0 .3  pe rce n t. C harges fo r  p ro fe s s io n a l se rv ices  and  h o s p ita l 

and re la te d  se rv ices  in c rea se d  0.1 and 0 .2  p e rce n t, respec

t iv e ly .

E n te r ta in m e n t costs  rose  0.1 p e rc e n t in  O c to b e r. L a rg e  

increases in  th e  in d e xe s  fo r  new spape rs  and  c lu b  m e m b e r

sh ips— up  1.7 and  1.1 p e rce n t, re s p e c t iv e ly — w e re  la rg e ly  

o ffs e t b y  d e c lin e s  in  th e  in d e x e s  fo r  s p o rt in g  go o ds , fo r  

to ys , h o b b ies , and  m u s ic  e q u ip m e n t, f o r  a d m iss io n s , and 

fo r  fees fo r  lessons and  in s tru c t io n s .
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T h e  in d e x  fo r  o th e r  g o o ds  and  se rv ices  in c re a se d  0 .3  

p e rce n t in  O c to b e r, the  sam e as in  S eptem ber. T h e  in d e x  
fo r  to i le t  goods and  p e rso n a l ca re  a p p lia n ces  in c rea se d  1.0 

p e rce n t.

CPI for Urban Wage Earners and Clerical Workers 
(CPI-W)

O n  a se a so na lly  a d ju s ted  basis , th e  C P I fo r  U rb a n  W age 

E arne rs  and C le r ic a l W o rk e rs  rose  0 .3  p e rc e n t in  O c to b er.

CPI-U 12-month changes, 1987 to present

Percent Percent
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Price Movements 
November 1995

The Consumer Price Index fo r A ll Urban Consumers 
(CPI-U) declined 0.1 percent before seasonal adjustment in 
November to a level o f 153.6 (1982-84=100). For the 12- 
month period ended in November, the CPI-U increased 2.6 
percent.

The Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W) also declined 0.1 percent in No
vember, prior to seasonal adjustment. The November 1995 
CPI-W level o f 150.9 was 2.4 percent higher than the index 
in November 1994.

CPI for All Urban Consumers (CPI-U)
On a seasonally adjusted basis, the CPI-U, which rose 

0.3 percent in October, was unchanged in November. The 
energy index, which rose 0.4 percent in October after de
clining in each o f the 3 preceding months, turned down in 
November, decreasing 0.9 percent. The index for motor fu
els fe ll 2.2 percent, more than offsetting a slight increase in 
the index for household fuels. The food index also turned 
down in November—declining 0.1 percent—after increas
ing 0.5 and 0.3 percent in  September and October, respec
tively. A  2.5-percent drop in the index for fruits and veg
etables was largely responsible for the November decline.

Excluding food and energy, the CPI-U increased 0.1 per
cent after advancing 0.3 percent in  October. The decelera
tion in November reflects a smaller increase in shelter costs 
coupled w ith declines in the indexes for apparel and for se
lected transportation components, including airline fares, 
used cars, and automobile finance charges, each o f which 
had risen sharply early in the year.

During the firs t 11 months o f 1995, the CPI-U rose at a 
2.6-percent seasonally adjusted annual rate. This compares 
with a 2.7-percent increase for a ll o f 1994. The food index 
has risen at a 2.2-percent annual rate, while energy costs 
have decreased at a 2.7-percent rate. Excluding food and 
energy, the CPI-U advanced at a 3.1-percent annual rate in 
the first 11 months o f 1995. This follows a 2.6-percent in 
crease in a ll o f 1994.

The food and beverage index fe ll 0.1 percent in Novem
ber. Grocery store food prices, which rose 0.6 and 0.4 per
cent in September and October, respectively, declined 0.2 
percent in November. Moderately large increases in most 
major grocery store food groups were more than offset by a 
2.5-percent decline in the index fo r fruits and vegetables. 
Despite the sharp drop in November, the latter group has 
advanced 5.7 percent in the last 12 months, the largest in

Table A. Percent changes in CPI for all Urban Consumers (CPI-U)

Seasonally adjusted Unadjusted
Changes from preceding month Compound 

annual rate, 
3 months

12 months
Expenditure category 1995 ended

May June July August September October November
ended

November
1995

November
1995

All items.......................... 0.3 0.1 0.2 0.1 0.1 0.3 0 1.8 2.6
Food and beverages............ .1 .1 .2 .2 .4 .3 -.1 2.7 2.7
Housing............................... .1 .2 .3 .3 .1 .4 .1 2.4 2.7
Apparel and upkeep............. -.3 -.3 .2 .3 -.2 .3 -.1 0 -.4
Transportation...................... .4 .4 -.4 -.6 -.1 .1 -.6 -2.3 1.7
Medical care........................ .3 .3 .4 .4 .3 .3 .4 4.0 4.1
Entertainment....................... .5 -.2 .3 .4 .3 .1 .5 3.9 2.9
Other goods and 

services........................... .4 .4 .4 .5 .3 .3 .5 4.7 4.4
Special indexes:

Energy................................. .5 .5 -.8 -.8 -1.4 .4 -.9 -7.4 -2.7
Food.................................... .1 .1 .2 .2 .5 .3 -.1 2.7 2.8
All items less food 

and energy....................... .2 .2 .2 .2 .2 .3 .1 2.5 3.0
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Table B. Percent changes in CPI for Urban Wage Earners and Clerical Workers (CPI-W)
Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 
3 months

12 months 
endedExpenditure category 1995

May June July August September October November
ended

November
1995

November
1995

All items......................... 0.2 0.1 0.1 0.1 0.2 0.3 0 1.9 2.4
Food and beverages............ .1 0 .2 .3 .5 .3 -.01 3.0 2.8
Housing............................... .2 .1 .3 .3 .1 .4 .1 2.5 2.6
Apparel and upkeep............. -.5 -.1 -.1 .3 -.2 .4 -.4 -.6 -.4
Transportation..................... .4 .2 -.6 -.6 -.2 .1 -.4 -2.3 1.7
Medical care........................ .3 .3 .3 .5 .3 .3 .4 3.7 4.1
Entertainment....................... .4 -.1 .1 .4 .3 .1 .5 3.7 2.7
Other goods 

services........................... .4 .4 .3 .5 .6 .3 .4 5.6 4.3
Special indexes:

Energy................................. .7 .4 -1.0 -.9 -1.4 .4 -.9 -7.5 -2.9
Food.................................... 0 .1 .2 .2 .5 .4 -.1 3.3 2.8
All items less food 

and energy...................... .2 .1 .1 .3 .2 .3 .1 2.5 3.0

crease during this period among the major grocery store food 
groups. In November, the index for meats, poultry, fish, and 
eggs rose 0.6 percent, follow ing increases o f 0.6 and 1.0 
percent in the 2 preceding months. Egg prices increased 3.5 
percent in November and have risen 16.4 percent since June. 
Beef prices rose 0.5 percent, and the index for pork increased 
1.1 percent. The indexes for cereal and bakery products and 
dairy products each increased 0.5 percent. The index for 
other food at home was unchanged. The other two compo
nents o f the food and beverage index—restaurant meals and 
alcoholic beverages—increased 0.1 and 0.3 percent, respec
tively.

The housing component increased 0.1 percent in Novem
ber, fo llow ing a 0.4-percent rise in October. Each o f the 
three major housing groups contributed to the deceleration. 
Shelter costs, which rose 0.4 percent in October, increased 
0.2 percent in November. W ithin shelter, an increase o f 0.3 
percent in homeowners’ costs more than offset declines o f 
0.1 percent in both renters’ costs and maintenance and re
pair costs. The index for fuel and utilities rose 0.2 percent 
in November, follow ing a 0.6-percent increase in October. 
The index for household fuels rose 0.1 percent as declines 
in the indexes for fuel o il and natural gas— down 0.5 and 
0.3 percent, respectively— were more than offset by a 0.3- 
percent increase in the index for electricity. (Prior to sea
sonal adjustment, charges for electricity fe ll 1.9 percent.) 
The index fo r other u tilities and public services rose 0.1 
percent, as increases in the indexes for water and sewer ser
vices, refuse collection, and cable television were partially 
offset by a decline in telephone long distance to ll calls. The 
index for household furnishings and operation, reflecting 
price declines fo r most housefumishings, fe ll 0.2 percent in 
November after increasing 0.1 percent in October.

The transportation index— down 0.6 percent in Novem
ber—registered its fourth decline in the past 5 months. The

indexes fo r motor fuel, airline fares, used cars, and automo
bile finance charges, each o f which rose sharply during the 
firs t half o f the year, have declined substantially in  the sec
ond half o f 1995. The index for gasoline— down 2.2 percent 
in November—has declined 9.0 percent since June and as 
o f November was 6.5 percent lower than at the end o f 1994 
and 19.6 percent lower than its peak level o f December 
1990. The index for airline fares, which had increased 20.4 
percent in the firs t half o f 1995 after fa lling 9.5 percent in 
1994, fe ll 4.0 percent in  November and has declined 7.6 
percent since June. The used car index, which rose 5.6 per
cent in the firs t half o f 1995, fe ll 0.1 percent in  November, 
bringing its level to a point 2.5 percent lower than in  June. 
Automobile finance charges, which declined 1.0 percent in 
November, have fallen 3.9 percent in  the past 5 months 
after increasing 7.3 percent in the firs t ha lf o f 1995. The 
index for new cars rose 0.1 percent in November, continu
ing the moderate rate o f increase evident in this component 
this year. (Prior to seasonal adjustment, prices for new cars 
rose 1.1 percent. As o f November, almost two-fifths o f the 
new car sample was represented by 1996 models.)

The index for apparel and upkeep decreased 0.1 percent 
in November, follow ing an increase o f 0.3 percent in  Octo
ber. (Prior to seasonal adjustment, clothing prices fe ll 0.6 
percent, reflecting preholiday discounting.)

Medical care costs rose 0.4 percent in November and have 
risen 4.1 percent in the past 12 months. The index for medi
cal care commodities—prescription drugs, nonprescription 
drugs, and medical supplies— increased 0.3 percent in No
vember. The index for medical care services rose 0.4 per
cent. Charges for professional services and hospital and re
lated services increased 0.5 and 0.3 percent, respectively. 
Entertainment costs rose 0.5 percent in November. A  1.8- 
percent increase in the index for reading materials, reflect
ing sharp advances in prices for both newspapers and for
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magazines, periodicals, and books, accounted for about three- 
fifths o f the overall increase in the entertainment index.

The index for other goods and services increased 0.5 per
cent in November, about in  line w ith recent months.

CPI for Urban Wage Earners and Clerical Workers 
(CPI-W)

On a seasonally adjusted basis, the CPI for Urban Wage 
Earners and Clerical Workers was unchanged in November.

CPI-U 12-month changes, 1987 to present

1987 1988 1989 1990 1991 1992 1993 1994 1995
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Price Movements 
December 1995

The Consumer Price Index for A ll Urban Consumers 
(CPI-U) declined 0.1 percent before seasonal adjustment in 
December to a level o f  153.5 (1982-84=100). For the 12- 
month period ended in December, the CPI-U increased 2.5 
percent. The Consumer Price Index for Urban Wage Earners 
and Clerical Workers (CPI-W) was unchanged in Decem 
ber, prior to seasonal adjustment. The D ecem ber 1995  
CPI-W level o f 150.9 was 2.5 percent higher than the index 
in December 1994.

CPI fo r  All U rban  C o n s u m e r s  (CPI-U)
On a seasonally adjusted basis, the CPI-U rose 0.2 per

cent in December. The energy index, which declined 0.9  
percent in November, increased 1.2 percent in December 
and accounted for over 80 percent o f  the acceleration in the 
overall CPI-U. The index for motor fuels rose 2.5 percent in 
December, following a 2.2-percent drop in November. The 
food index also turned up in December, increasing 0.1 per
cent after declining 0.1 percent in November. Excluding food 
and energy, the CPI-U registered its second consecutive 
monthly increase o f 0.1 percent. Within this group, the in
dexes for com m odities less food and energy and for ser
vices less energy each increased 0.1 percent in December.

For the 12-month period ended in December 1995, the 
CPI-U advanced 2.5 percent. This compares with an increase 
o f 2.7 percent in 1994 and was the fourth consecutive year 
in which the rise has been less than 3.0 percent. In 1995, as 
throughout most o f this 4-year period, the food and energy 
components have acted as moderating influences on con
sumer price movements. The food index rose 2.1 percent in 
1995, with a downturn in prices for fresh fruits and veg
etables partially offsetting an upturn in the index for meats, 
poultry, fish, and eggs. Fresh fruit and vegetable prices fell
3.1 percent in 1995, following an 11.9-percent increase in 
1994. The index for meats, poultry, fish, and eggs, which 
declined slightly in 1994, rose 4.1 percent in 1995. The en
ergy index turned down in 1995, declining 1.3 percent. 
Petroleum-based energy costs fell 3.3 percent, more than 
offsetting a 0.8-percent rise in charges for energy services.

The CPI-U excluding food and energy, which had decel
erated each year from 1991 through 1994, advanced slightly 
more in 1995 than in the preceding year. The 3.0 percent 
rise in 1995 followed an increase o f  2.6 percent in 1994. 
Nevertheless, the 1995 advance was only the third time in 
the last 30 years in which this index rose 3.0 percent or less. 
The slightly larger increase in 1995 reflects a somewhat

Table A. Percent changes in CPI for all Urban Consumers (CPI-U)

Seasonally adjusted Unadjusted
Changes from preceding month Compound 

annual rate, 12 months 
endedExpenditure category 1995 3 months 

ended 
December 

1995June July August September October November December
December

1995

All items.......................... 0.1 0.2 0.1 0.1 0.3 0 0.2 2.1 2.5
Food and beverages............ .1 .2 .2 .4 .3 -.1 .1 1.6 2.1
Housing............................... .2 .3 .3 .1 .4 .1 .3 3.0 3.0
Apparel and upkeep............. -.3 .2 .3 -.2 -.2 -.1 .1 1.2 .1
Transportation...................... .4 -.4 -.6 -.1 .1 -.6 0 -1.7 1.5
Medical care......................... .3 .4 .4 .3 .3 .4 .3 4.0 3.9
Entertainment....................... -.2 .3 .4 .3 .1 .5 .4 4.2 3.3
Other goods and 

services........................... .4 .4 .5 .3 .3 .5 .2 4.1 4.3
Special indexes:

Energy................................. .5 -.8 -.8 -1.4 .4 -.9 1.2 2.7 -1.3
Food.................................... .1 .2 .2 .5 .3 -.1 .1 1.3 2.1
All items less food 

and energy....................... .2 .2 .2 .2 .3 .1 .1 2.0 3.0
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larger advance in shelter costs, coupled with upturns in 
the indexes for public transportation and for apparel and 
upkeep. The rates for selected groups during the past 9 
years are shown in table Q4.

The food and beverages index rose 0.1 percent in D e
cember. Grocery store food prices also increased 0.1 per
cent in December, bringing their level to a point 2.0 per
cent above the preceding year. In December, increases in 
most major grocery store food groups were largely offset 
by a 1.5-percent decline in the index for fruits and veg
etables. The index for fresh fruits and vegetables fell 2.1 
percent in December and was 3.1 percent lower than in 
December 1994. The index for meats, poultry, fish, and 
eggs rose 0.4 percent in December, largely as a result o f a 
sharp increase in egg prices. The index for egg prices in
creased 7.4  percent in December and has risen 25.0 per
cent in the last 12 months. B eef prices fell 0.4 percent in 
Decem ber and are at virtually the same level as a year 
earlier. The index for pork increased 1.1 percent in D e
cember to a level 7.3 percent above a year ago. Poultry 
prices were unchanged in December, but have risen 4.2  
percent during the last 12 months. The indexes for cereal 
and bakery products and dairy products increased 0.2 and
1.1 percent, respectively, in Decem ber and 3.2 and 2.6  
percent, during 1995. The other two components o f the 
food and beverage index— restaurant meals and alcoholic 
beverages— increased 0.1 and declined 0.1 percent, re
spectively, in December. During the previous 12 months, 
these groups rose 2.2 and 2.0 percent, respectively.

The housing component rose 0.3 percent in December, 
following a 0.1-percent increase in November. Shelter costs 
rose 0.2 percent in December, the same as in November. 
Within shelter, renters’ costs rose 0.1 percent and home
owners’ costs and maintenance and repair costs each in

creased 0.3 percent. Shelter costs advanced 3.5 percent in 
the 12 months ended in December 1995, following a 3.0-per
cent increase in 1994. The index for fuel and utilities rose 0.2  
percent in December, the same as in November. The index 
for household fuels rose 0.1 percent as increases o f 1.8 per
cent each in the indexes for fuel oil and natural gas more than 
offset a 0.7-percent decline in the index for electricity. For 
the 12 months ended in December, charges for natural gas 
fell 3.6 percent, while those for electricity rose 2.7 percent. 
In December, the index for other utilities and public services 
rose 0.2 percent, primarily as a result o f a 1.9-percent in
crease in interstate telephone toll calls. The index for house
hold furnishings and operation rose 0.4 percent in December, 
reflecting, in part, a 1.1-percent increase in the index for 
furniture and bedding.

The transportation index, which had declined in 4 o f the 5 
preceding months, was unchanged in December. The index 
for gasoline advanced for the first time in 6 months— up 2.4 
percent in December— after decreasing 9.0 percent during the 
5 preceding months. (Prior to seasonal adjustment, gasoline 
prices were unchanged in December.) The sharp upturn in the 
gasoline index was partially offset by a record decline in air
line fares— down 8.5 percent in December. Decreases in air
line fares during the second half o f 1995 largely offset the 
substantial increases recorded during the first half o f the year, 
resulting in a 1.8-percent increase during the 12 months ended 
in December. N ew  vehicle purchase costs also decreased in 
December as the index for new vehicle prices declined 0.1 
percent and automobile finance charges fell 1.0 percent. In 
all o f 1995, new vehicle prices increased 1.9 percent and 
automobile finance charges rose 2.0 percent. The index for 
used cars rose 1.4 percent in December and 4.4 percent dur
ing the past year.

The index for apparel and upkeep increased 0.1 percent

Table Q4. Annual percent changes in the CPI for All Urban Consumer, 1987-95

Percent change 12 months ended in December

Expenditure category 1987 1988 1989 1990 1991 1992 1993 1994 1995

All Items................
Food and beverages..
Housing....................
Apparel and upkeep ...
Transportation..........
Medical care.............
Entertainment...........
Other services goods 

and sen/ices..........
Special Indexes:

Energy......................
Food.........................
All items less 

food and energy.....

4.4
3.5
3.7
4.8 
6.1
5.8
4.0

6.1

8.2
3.5

4.2

4.4
5.1
4.0 
4.7
3.0 
6.9 
4.6

7.0

.5
5.2

4.7

4.6
5.5 
3.9 
1.0
4.0
8.5
5.1

8.2

5.1
5.6

4.4

6.1
5.3
4.5 
5.1 

10.4
9.6
4.3

7.6

18.1
5.3

5.2

3.1
2.5
3.4
3.4 

-1.5
7.9
3.9

8.0

-7.4
1.9

4.4

2.9
1.6
2.6
1.4 
3.0 
6.6 
2.8

6.5

2.0
1.5

3.3

2.7
2.7
2.7 
.9

2.4
5.4
2.8

2.7

-1.4
2.9

3.2

2.7
2.7 
2.2 
-1.6
3.8
4.9 
2.3

4.2

2.2
2.9

2.6

2.5 
2.1 
3.0
.1

1.5 
3.9
3.3

4.3

-1.3
2.1

3.0
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in December. (Prior to seasonal adjustment, clothing prices 
fell 2.7 percent, reflecting preholiday discounting.)

Medical care costs rose 0.3 percent in December and have 
risen 3.9 percent in the past 12 months. This compares with 
a 4.9-percent jise  in 1994 and represents the smallest annual 
advance since a 3.3-percent increase in 1972. The index for 
medical care commodities— prescription drugs, nonprescrip
tion drugs, and medical supplies— increased 0.2 percent in 
December. The index for medical care services rose 0.4 per
cent. Charges for professional services and hospital and re
lated services increased 0.4 and 0.6 percent, respectively, in 
December, and 4.0 and 4.6 percent, respectively, during 1995.

Entertainment costs rose 0.4 percent in December, largely 
reflecting a 1.1-percent increase in the index for admissions 
to m ovies, theaters, concerts, and sporting events. During

the 12 months ended in December, the entertainment index 
advanced 3.3 percent, with the largest increase among the 
components being a 7.6-percent rise in the index for news
papers.

The index for other goods and services increased 0.2 per
cent in December to a level 4.3 percent above the prior year. 
In 1995, the cost o f personal financial services rose 7.1 per
cent; college tuition costs, 5.7 percent; and prices for to
bacco and smoking products, 2.7 percent.

CPI fo r  U rban W a g e  E a rn ers a n d  C ler ica l W ork ers  
(CPI-W )

On a seasonally adjusted basis, the CPI for Urban Wage 
Earners and Clerical Workers rose 0.3 percent in December.

Table B. Percent changes in CPI for Urban Wage Earners and Clerical Workers (CPI-W)

Seasonally adjusted Unadjusted

Changes from preceding month Compound
12 months 

endedExpenditure category 1995
annual rate, 
3 months

June July August September October November December
ended

December
1995

December
1995

All items................................. 0.1 0.1 0.1 0.2 0.3 0 0.3 2.1 2.5
Food and beverages.................. 0 .2 .3 .5 .3 -.1 .1 1.6 2.2
Housing.................................... .1 .3 .3 .1 .4 .1 .3 3.3 2.8
Apparel and upkeep................... -.1 -.1 .3 -.2 .4 -.4 .3 1.2 .2
Transportation........................... .2 -.6 -.6 -.2 .1 -.4 .4 .3 1.6
Medical care.............................. .3 .3 .5 .3 .3 .4 .4 4.2 4.0
Entertainment............................ -.1 .1 .4 .3 .1 .5 .3 3.7 3.1
Other goods and
services.................................... -.1 .1 .4 .3 .1 .5 .3 3.7 3.1

Special indexes:
Energy...................................... .4 -1.0 -.9 -1.4 .4 -.9 1.3 3.2 -1.5
Food......................................... .1 .2 .2 .5 .4 -.1 .1 1.9 2.2
All items less food
and energy................................ .1 .1 .3 .2 .3 .1 .2 2.5 3.0
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Price Movements 
January 1996

The Consumer Price Index for A ll Urban Consumers 
(CPI-U) increased 0.6 percent before seasonal adjustment 
in January to a level of 154.4 (1982-84=100). For the 12- 
month period ended in January, the CPI-U increased 2.7 
percent.

The Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W) rose 0.5 percent in January, prior 
to seasonal adjustment. The January 1996 CPI-W level of 
151.7 was 2.6 percent higher than the index in January 1995.

CPI fo r A ll Urban Consumers (CPI-U)
On a seasonally adjusted basis, the CPI-U rose 0.4 per

cent in January, following an increase of 0.2 percent in 
December. The energy index registered its second consecu
tive large increase, advancing 1.9 percent in January after 
increasing 1.1 percent in December. The index for petro
leum-based energy rose 4.2 percent in January, following 
an increase of 2.0 percent in December. The food index 
increased 0.1 percent, the same as in December. Excluding 
food and energy, the CPI-U rose 0.3 percent, following in
creases of 0.1 percent in each of the 2 preceding months. 
Larger increases in the indexes for apparel and upkeep and 
for shelter, coupled with the substantially smaller decline 
in the index for airline fares, were responsible for the

acceleration in this index from December to January.
The food and beverages index rose 0.1 percent in Janu

ary. The grocery store food index, which increased 0.1 per
cent in December, was unchanged in January. (Prior to sea
sonal adjustment, grocery store food prices rose 1.1 percent 
in January.) Smaller than seasonal increases in prices for 
fruits and vegetables—down 1.0 percent after seasonal ad
justment—offset generally small increases in most other 
major grocery store food groups. The index for meats, poul
try, fish, and eggs rose 0.1 percent in January, as increases 
in prices for poultry and eggs offset declines in the indexes 
for beef, pork, and for fish and seafood. The indexes for 
dairy products and other food at home increased 0.2 and 0.1 
percent, respectively. The index for cereal and bakery prod
ucts rose 0.9 percent in January, its largest advance since a 
similar increase in January 1991. Prices for bakery products 
rose 1.4 percent, reflecting a jump in flour prices. The other 
two components of the food and beverage index—restau
rant meals and alcoholic beverages—increased 0.1 and 0.4 
percent, respectively, in January. A jump in wine prices— 
up 1.8 percent—reflecting a return to regular prices after 
late year inventory clearance was largely responsible for the 
advance in the alcoholic beverage index.

The housing component rose 0.3 percent in January, the

Table A. Percent changes in CPI for all Urban Consumers (CPI-U)

Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 
3 months

12 months
Expenditure category 1995 1996 ended

July August September October November December January
ended

January
1996

January
1996

All Items........................ 0.1 0.2 0.1 0.3 0.1 02 0.4 2.6 2.7
Food and beverages............ .1 .2 .3 .3 0 .1 .1 1.1 2.4
Housing............................... .3 .3 .1 .3 2 .3 .3 3.2 2.9
Apparel and upkeep............. .3 .2 -.2 .3 0 .1 .7 3.1 .5
Transportation...................... -.6 -.4 -.1 .1 -.4 .1 .7 1.4 1.9
Medical care........................ .3 .4 .4 .2 .3 .4 .4 4.2 4.0
Entertainment....................... .3 .4 .3 .3 .4 .4 .3 4.2 3.2
Other goods and 
services............................. .3 .5 .4 .4 .4 2 2 3.5 4.4

Special Indexes:
Energy................................. -1.0 -.4 -1.3 .3 -.9 1.1 1.9 8.7 .8
Food.................................... .1 .2 .3 .3 0 .1 .1 .8 2.4
All items less
food and energy................. .2 .2 2 .3 .1 .1 .3 22 3.0

NOTE: Seasonal factors have been recalculated to reflect developments ¡n and elsewhere differ from those previously published. See technical note for 
1995. For this reason, some of the seasonally adjusted figures shown above details.
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Table B. Percent changes in CPI for Urban Wage Earners and Clerical Workers (CPI-W)
Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 
3 months

12 months 
endedExpenditure category 1995 1996

July August September October November December January
ended

January
1996

January
1996

All Items........................ 0 0.2 0.1 0.3 0.1 02 0.4 2.7 2.6
Food and beverages............ .2 .2 .4 .3 .1 .1 .1 1.3 2.4
Housing............................... .2 .3 .1 .3 .1 .3 .3 3.0 2.8
Apparel and upkeep............. .2 .0 .0 .3 -.2 2 .7 2.8 .6
Transportation...................... -.7 -.3 -.1 .1 -.3 .4 .9 3.8 2.0
Medical care........................ .3 .4 .4 .2 .3 .4 .4 4.2 4.0
Entertainment...................... .2 .4 .3 .1 .4 .3 .4 4.5 3.1
Other goods
and services...................... 2 .5 .5 .4 .4 .1 .2 2.9 4.2

Special Indexes:
Energy................................. -1.6 -.4 -1.2 .2 -.8 1.0 2.1 9.6 .7
Food.................................... .1 .2 .4 .3 0 .2 .1 1.1 2.5
All items less
food and energy................. .2 .2 .3 .3 .2 .2 .3 2.8 2.9

same as in December. Shelter costs rose 0.4 percent in 
January after increasing 0.2 percent in December. Within 
shelter, renters’ costs and homeowners’ costs rose 0.7 and 
0.2 percent, respectively, while maintenance and repair costs 
decreased 0.2 percent. The rise in renters’ costs reflects a
1.8 percent increase in the index for lodging while out of 
town; residential rents rose 0.3 percent. The index for fuel 
and utilities rose 0.5 percent in January, following a 0.2- 
percent increase in December. The index for household fu
els rose 0.6 percent as increases of 8.8 percent in the index 
for fuel oil and 0.6 percent in the index for natural gas more 
than offset a 0.4-percent decline in the index for electricity. 
The index for other utilities and public services rose 0.3 
percent, largely as a result of increases of 0.6 percent in the 
indexes for water and sewerage treatment and for cable tele
vision. The index for household furnishings and operation 
rose 0.2 percent in January as price declines for appliances 
partially offset increases in other housefumishings.

The transportation index, which turned up in slightly in 
December after declining throughout most of the second half 
of 1995, advanced 0.7 percent in January. A larger increase 
in the index for motor fuels and a smaller decline in airline 
fares were largely responsible for the acceleration in the 
transportation component. The index for motor fuels rose
3.8 percent as gasoline prices registered their first increase 
in 7 months. (Prior to seasonal adjustment, gasoline prices 
rose 2.3 percent in January.) The index for airline fares, which 
fell 5.5 percent in December, declined 0.9 percent in Janu
ary. The increase of 0.1 percent in the index for new vehicle 
prices continues its pattern of very little movement evident 
since the introduction of the 1996 models. (As of January, 
the proportion of 1996 models was about 70 percent of the

new car sample.) Automobile finance charges declined for 
the fourth consecutive month—down 2.5 percent in Janu
ary. The index for used cars rose 0.8 percent in January and 
has increased twice as much as the new car index during the 
past 12 months—up 3.6 percent.

The index for apparel and upkeep increased 0.7 percent 
in January. (Prior to seasonal adjustment, clothing prices 
fell 0.5 percent, reflecting post-holiday discounting.)

Medical care costs rose 0.4 percent in January to a level 
4.0 percent above a year ago. The index for medical care 
commodities—prescription drugs, nonprescription drugs, 
and medical supplies—increased 0.5 percent in January. The 
index for medical care services rose 0.4 percent. Charges 
for professional services and hospital and related services 
increased 0.3 and 0.5 percent, respectively, in January.

Entertainment costs rose 0.3 percent in January. Increases 
in the indexes for reading materials and for fees for partici
pant sports—up 0.9 and 1.3 percent, respectively—accounted 
for virtually all of the January advance.

The index for other goods and services increased 0.2 per
cent in January, the same as in December. In January, the 
indexes for school books and supplies and personal finan
cial services rose 1.0 and 1.6 percent, respectively, while 
the index for tobacco and smoking products declined 0.3 
percent. (Prior to seasonal adjustment, the index for tobacco 
rose 0.5 percent.)

CPI fo r Urban Wage Earners and Clerical Workers 
(CPI-W)

On a seasonally adjusted basis, the CPI for Urban Wage 
Earners and Clerical Workers also rose 0.4 percent in 
January.
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Price Movements 
February 1996

The Consumer Price Index for All Urban Consumers 
(CPI-U) increased 0.3 percent before seasonal adjustment 
in February to a level of 154.9 (1982-84=100). For the 12- 
month period ended in February, the CPI-U increased 2.7 
percent. (See table A.)

The Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W) also rose 0.3 percent in Febru
ary, prior to seasonal adjustment. The February 1996 CPI-W 
level of 152.2 was 2.6 percent higher than the index in 
February 1995. (See table B.)

C P I f o r  A l l  U r b a n  C o n s u m e r s  (C P I - U )

On a seasonally adjusted basis, the CPI-U rose 0.2 per
cent in February, following an increase of 0.4 percent in 
January. The energy index continued to advance—up 0.4 
percent in February—but by substantially less than in De
cember and January. The index for petroleum-based energy, 
which rose 4.2 percent in January, fell 0.2 percent in Febru
ary. The index for energy services increased 0.8 percent, 
following a 0.2-percent decline in January. The food index 
increased 0.1 percent, the same as in each of the 2 preced
ing months. Excluding food and energy, the CPI-U rose 0.2 
percent after rising 0.3 percent in January. Within this in

dex, a downturn in the index for apparel and upkeep, 
coupled with a smaller increase in shelter costs, helped to 
offset a sharp upturn in the index for airline fares.

The food and beverage index rose 0.1 percent in Febru
ary. The index for grocery store foods was unchanged for 
the second consecutive month in February. (Prior to sea
sonal adjustment, grocery store food prices fell 0.3 percent 
in February after advancing 1.1 percent in January.) In Feb
ruary, a 1.0-percent increase in the index for dairy products 
was offset by small declines in the indexes for cereal and 
bakery products, for fruits and vegetables, and for other 
food at home. The index for meats, poultry, fish, and eggs 
was unchanged in February. Within the latter group, the 
index for egg prices fell 1.1 percent after increasing 13.3 
percent during the 4 preceding months and, coupled with 
price declines for beef and for fish and seafood, offset in
creases in pork and poultry prices. The other two compo
nents of the food and beverage index—restaurant meals and 
alcoholic beverages—increased 0.3 and 0.5 percent, respec
tively, in February.

The housing component rose 0.2 percent in February, 
following increases of 0.3 percent in both December and 
January. Shelter costs, which rose 0.4 percent in January,

Table A. Percent changes in CPI for all Urban Consumers (CPI-U)

Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 
3 months

12 months
Expenditure category 1995 1996 ended

August September October November December January February
ended

February
1996

February
1996

All items............................. 0.2 0.1 0.3 0.1 0.2 0.4 0.2 3.2 2.7
Food and beverages.............. 2 .3 .3 0 .1 .1 .1 1.6 2.4
Housing.................................. .3 .1 .3 2 .3 .3 .2 3.2 2.9
Apparel and upkeep............... .2 -.2 .3 0 .1 .7 -.9 -.6 .1
Transportation........................ -.4 -.1 .1 -.4 .1 .7 .5 5.3 2.1
Medical care........................... .4 .4 .2 .3 .4 .4 .2 3.6 3.8
Entertainment......................... .4 .3 .3 .4 .4 .3 .8 5.8 3.8
Other goods and 

services.............................. .5 .4 .4 .4 .2 .2 .4 3.6 4.2
Special indexes:

Energy.................................... -.4 -1.3 .3 -.9 1.1 1.9 .4 14.3 1.2
Food....................................... .2 .3 .3 0 .1 .1 .1 1.3 2.3
All items less food 

and energy......................... .2 .2 .3 .1 .1 .3 .2 2.7 2.9
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Table B, Percent changes in CPI for Urban Wage Earners and Clerical Workers (CPI-W)
Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 

3 months
12 months 

endedExpenditure category 1995 1996

August September October November December January February
ended

February
1996

February
1996

All items............................ 0.2 0.1 0.3 0.1 0.2 0.4 0.2 3.2 2.6
Food and beverages.............. .2 .4 .3 .1 .1 .1 .1 1.6 2.3
Housing.................................. .3 .1 .3 .1 .3 .3 .1 3.0 2.8
Apparel and upkeep............... 0 0 .3 - 2 .2 .7 -.7 .6 .2
Transportation........................ -.3 -.1 .1 -.3 .4 .9 .3 6.2 2.1
Medical care........................... .4 .4 .2 .3 .4 .4 .2 3.6 3.8
Entertainment......................... .4 .3 .1 .4 .3 .4 .8 6.1 3.7
Other goods 

and services....................... -.4 .5 .4 .4 .1 2 .4 2.9 4.0
Special indexes:

Energy.................................... .7 -1.2 .2 -.8 1.0 2.1 .2 13.9 1.1
Food....................................... .2 .4 .3 0 .2 .1 .1 1.6 2.3
All items less food 

and energy......................... .2 .3 .3 .2 .2 .3 .2 2.8 2.8

increased 0.2 percent in February. Within shelter, renters* 
costs and homeowners’ costs each rose 0.2 percent, and 
maintenance and repair costs increased 0.5 percent. The 
index for fuel and utilities rose 0.6 percent in February, fol
lowing a 0.5-percent increase in January. The index for 
household fuels rose 0.7 percent, largely as a result of a 2.1- 
percent increase in the index for natural gas. The index for 
electricity increased 0.2 percent, while the index for fuel 
oil, which rose 8.8 percent in January, fell 0.5 percent in 
February. The index for other utilities and public services 
rose 0.3 percent, primarily as a result of a 1.3-percent in
crease in the index for cable television. The index for 
household furnishings and operation fell 0.2 percent in Feb
ruary, reflecting price declines for furniture and bedding 
products.

The transportation index, which advanced 0.7 percent in 
January, increased 0.5 percent in February. Substantial de
celeration in the index for motor fuels was partially offset 
by the sharp upturn in the index for airline fares. The index 
for gasoline, which rose 3.7 percent in January, fell 0.3 per
cent in February. The index for airline fares rose 5.9 per
cent in February, following declines of 5.5 and 0.9 percent 
in December and January, respectively. The cost of buying 
an automobile continued its pattern of very little movement 
evident since the introduction of the 1996 models. The in
dex for new car prices increased 0.3 percent in February, 
while the index for automobile finance charges fell for the 
fifth consecutive month—down 1.9 percent in February. 
(As of February, the proportion of 1996 models was about 
80 percent of the new car sample.) The used car index rose 
0.7 percent in February.

The index for apparel and upkeep declined 0.9 percent in 
February, following an increase of 0.7 percent in January. 
(Prior to seasonal adjustment, clothing prices rose 0.9 per
cent, reflecting the introduction of higher-priced spring- 
summer wear.)

Medical care costs rose 0.2 percent in February to a level 
3.8 percent above a year ago. The index for medical care 
commodities—prescription drugs, nonprescription drugs, 
and medical supplies—increased 0.2 percent in February. 
The index for medical care services also rose 0.2 percent. 
Charges for professional services and hospital and related 
services each increased 0.2 percent in February.

Entertainment costs rose 0.8 percent in February. In
creases in the indexes for toys, hobbies, and music equip
ment and for admissions to movies, theaters, concerts, and 
sporting events—up 2.3 and 1.4 percent, respectively—ac
counted for over half of the February advance in this major 
group.

The index for other goods and services advanced 0.4 per
cent in February, following an increase of 0.2 percent in 
January. In February, the index for tobacco and smoking 
products turned up, increasing 0.4 percent after declining 
0.3 percent in both December and January. The index for 
personal financial services rose 0.9 percent in February af
ter advancing 1.6 percent in January.

C P I f o r  U r b a n  W a g e  E a r n e r s  a n d  C le r ic a l  W o r k e r s  

( C P I- W )

On a seasonally adjusted basis, the CPI for Urban Wage 
Earners and Clerical Workers also rose 0.2 percent in Feb
ruary.
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Price Movements 
March 1996

The Consumer Price Index fo r A ll Urban Consumers 
(CPI-U) increased 0.5 percent before seasonal adjustment in 
March to a level o f 155.7 (1982-84=100). For the 12-month 
period ended in March, the CPI-U increased 2.8 percent 

The Consumer Price Index for Urban Wage Earners and ' 
Clerical Workers (CPI-W) also rose 0.5 percent in March, prior 
to seasonal adjustment. The March 1996 CPI-W level o f 152.9 
was 2.8 percent higher than the index in March 1995.

C P I  f o r  A l l  U r b a n  C o n s u m e r s  (C P I - U )
On a seasonally adjusted basis, the CPI-U rose 0.4 per

cent in March, follow ing increases o f 0.4 and 0.2 percent in 
the firs t 2 months o f 1996. Each o f the three groups— food, 
energy, and a ll items less food and energy—contributed to 
the larger advance in March. The food index, which had 
risen 0.1 percent in  each o f the 3 preceding months, in 
creased 0.6 percent in March. A  6.0-percent rise in the in
dex fo r fresh fruits and vegetables accounted for about 85 
percent o f the March increase. The energy index registered 
its fourth consecutive increase—up 1.4 percent in March—  
after declining throughout most o f 1995. The index for pe- 
troleum-based energy increased 3.5 percent in March, more 
than offsetting a 0.6-percent decline in the index for energy 
services. Excluding food and energy, the CPI-U rose 0.3 
percent after increasing 0.2 percent in March. W ithin this 
index, an upturn in prices for apparel and upkeep more than

offset the deceleration in the indexes fo r public transporta
tion and entertainment (See table A .)

During the firs t 3 months o f 1996, The CPI-U rose at a 
4.0-percent seasonally adjusted annual rate (SAAR). This 
compares w ith a 2.5-percent increase for a ll o f 1995. The 
food index has increased at a 3.2-percent SAAR and energy 
at a 15.8-percent SAAR thus far in  1996.

Excluding food and energy, the CPI-U increased at a 3.5- 
percent SAAR in the firs t 3 months o f 1996. This compares 
with a 3.0-percent increase in a ll o f 1995. The indexes for 
apparel and upkeep and public transportation increased at a 
faster pace during the firs t quarter o f 1996 than during a ll o f 
1995 and were largely responsible fo r the acceleration in 
the overall index fo r a ll items less food and energy. The 
rates for selected groups during the last 8 1/4 years are shown 
in table Q l.

The food and beverage index rose 0.5 percent in March. 
The index for grocery store foods, which registered no change 
in each o f the preceding 2 months, increased 0.9 percent in 
March. The index fo r fresh fruits and vegetables advanced 
6.0 percent; the index for fresh vegetables rose 10.0 percent 
and that fo r fresh fruits rose 2.6 percent. Among the other 
major grocery store foods, the indexes for cereal and bakery 
products and fo r other food at home each increased 0.5 per
cent, while the indexes fo r dairy products and for meats, 
poultry, fish, and eggs each declined 0.2 percent. W ithin the

Table A. Percent changes in CPI for all Urban Consumers (CPI-U)

Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 
3 months

12 months
Expenditure category 1995 1996 ended

September October November December January February March
ended
March
1996

March
1996

All Items........................ 0.1 0.3 0.1 02 0.4 0.2 0.4 4.0 2.8
Food and beverages............. .3 .3 .0 .1 .1 .1 .5 32 2.8
Housing................................ .1 .3 2 .3 .3 2 .3 32 2.9
Apparel and upkeep.............. -.2 .3 .0 .1 .7 -.9 .6 1.5 .3
Transportation...................... -.1 .1 -.4 .1 .7 JS .7 8.0 2.3
Medical care......................... .4 2 .3 .4 .4 2 .3 32 3.8
Entertainment....................... .3 .3 .4 .4 .3 .8 .1 4.7 3.8
Other goods and 
services.............................. .4 .4 .4 2 2 .4 .4 4.4 4.4

Special Indexes:
Energy.................................. -1.3 .3 -.9 1.1 1.9 .4 1.4 15.8 2.8
Food..................................... .3 .3 .0 .1 .1 .1 .6 3.2 2.8
All items less
food and energy................. 2 .3 .1 .1 .3 2 .3 3.5 2.8
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Table Q1. A nnual percent changes in  the CPI fo r A ll Urban Consum er, 1988-96

Expenditure category

Percent change 12 months 
ended in December

SAAR 
3-months 
ended in

1988 1989 1990 1991 1992 1993 1994 1995
March
1996

Ail Items...................... . 4.4 4.6 6.1 3.1 2.9 2.7 2.7 2.5 4.0
Food and beverages............. 5.1 5.5 5.3 2.5 1.6 2.7 2.7 2.1 3.2
Housing................................ 4.0 3.9 4.5 3.4 2.6 2.7 2.2 3.0 3.2
Apparel and upkeep.............. 4.7 1.0 5.1 3.4 1.4 .9 -1.6 .1 1.5
Transportation...................... 3.0 4.0 10.4 -1.5 3.0 2.4 3.8 1.5 8.0
Medical care......................... 6.9 8.5 9.6 7.9 6.6 5.4 4.9 3.9 3.2
Entertainment....................... 4.6 5.1 4.3 3.9 2.8 2.8 2.3 3.3 4.7
Other goods
and services....................... 7.0 8.2 7.6 8.0 6.5 2.7 4.2 4.3 4.4

Special Indexes:
Energy.................................. .5 5.1 18.1 -7.4 2.0 -1.4 2.2 -1.3 15.8
Food..................................... 5.2 5.6 5.3 1.9 1.5 2.9 2.9 2.1 3.2
All items less
food and energy................. 4.7 4.4 5.2 4.4 3.3 3.2 2.6 3.0 3.5

latter group, price declines for beef and for poultry offset 
price increases for pork, fo r fish and seafood, and for eggs. 
The drop in the beef and veal index— down 1.0 percent in 
March—was its fourth consecutive decline and die largest 
monthly fa ll since a 1.1-percent decrease in January 1992. 
The other two components o f the food and beverage index—  
restaurant meals and alcoholic beverages— increased 0.1 and 
0.3 percent, respectively, in March.

The housing component rose 0.3 percent in March, fo l
lowing an increase o f 0.2 percent in February. Shelter costs 
increased 0.2 percent fo r the second consecutive month. 
W ithin shelter, renters’ costs rose 0.3 percent; homeowners’ 
costs, 0.2 percent; and maintenance and repair costs, 0.4 
percent. The index for fuel and utilities, which rose 0.6 per
cent in February, increased 0.2 percent in March. The index 
fo r household fuels fe ll 0.3 percent, as a result o f a 2.7- 
percent decrease in the index for natural gas. Partially o ff
setting this decline, the index for electricity increased 0.3 
percent and the index for fuel o il rose 3.0 percent. The in
dex for other utilities and public services rose 1.0 percent, 
reflecting increases in the index fo r telephone services and 
water and sewerage treatment—up 0.6 and 2.6 percent, re
spectively. The index for household furnishings and opera
tion rose 0.2 percent in March, follow ing a 0.2-percent de
cline in February.

The transportation index advanced 0.7 percent in March, 
follow ing an increase o f 0.5 percent in February. The index 
for motor fuels, which fe ll 0.2 percent in February after in
creasing 3.8 percent in January, turned back up in March, 
advancing 3.6 percent and accounting for 90 percent o f the 
overall transportation increase. Despite the sharp increase 
thus far in 1996, March gasoline prices remain 11.3 percent 
lower than their peak level o f December 1990. Automobile 
purchase costs continued their pattern o f very little  move
ment evident since the intoduction o f the 1996 models. The 
index for new car prices increased 0.1 percent in March and

the index for automobile finance charges also rose 0.1 per
cent, its firs t increase in 6 months. The index for used cars 
rose 0.8 percent in March. The index for public transporta
tion increased 0.2 percent. A  decline in airline fares—down 
1.9 percent in March after increasing 5.9 percent in Febru
ary—was more than offset by a 1.0-percent increase in other 
in te rcity transportation costs and a 4.0-percent rise in 
intracity transportation costs.

The index for apparel and upkeep, which declined 0.9 
percent in February, increased 0.6 percent in March. (Prior 
to seasonal adjustment, clothing prices rose 3.0 percent, re
flecting seasonal price increases associated w ith the contin
ued introduction o f the 1996 spring-summer wear.)

Medical care costs rose 0.3 percent in March to a level 
3.8 percent above a year ago. The index for medical care 
commodities— prescription drugs, nonprescription drugs, 
and medical supplies— increased 0.2 percent in March. The 
index for medical care services rose 0.3 percent in March. 
Charges for professional services and hospital and related 
services increased 0.2 and 0.6 percent, respectively.

Entertainment costs rose 0.1 percent in March, follow ing 
a 0.8-percent rise in February. The indexes for toys, hob
bies, and music equipment and for admissions to movies, 
theaters, concerts, and sporting events, which increased 2.3 
and 1.4 percent, respectively, in February, rose 0.1 and de
clined 0.1 percent, respectively, in March.

The index for other goods and services advanced 0.4 per
cent in March, the same as in February. In March, the in
dexes for tobacco and smoking products and for legal ser
vice fees rose 0.7 and 0.8 percent, respectively, accounting 
for about one half o f the overall increase in this major group.

C P I f o r  U r b a n  W a g e  E a r n e r s  a n d  C le r ic a l  W o r k e r s  

( C P I - W )

On a seasonally adjusted basis, the CPI fo r Urban Wage 
Earners and Clerical Workers rose 0.5 percent in March.
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Table B. Percent changes in  CPI fo r Urban Wage Earners and C lerica l W orker» (CPI-W)

Expenditure category

Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 
3 months 

ended 
March 
1996

12 months 
ended 
March 
1996

1995 1996

September October November December January February March

All Items........................ 0.1 0.3 0.1 0.2 0.4 0.2 0.5 4.3 2.8
Food and beverages............. .4 .3 .1 .1 .1 .1 .5 3.2 2.9
Housing................................ .1 .3 .1 .3 .3 .1 .3 3.3 2.9
Apparel and upkeep.............. 0 .3 -.2 2 .7 -.7 .6 2.5 .5
Transportation...................... -.1 .1 -.3 .4 -.9 .3 .9 8.3 2.4
Medical care......................... .4 .2 .3 .4 .4 2 2 3.1 3.8
Entertainment....................... .3 .1 .4 .3 .4 .8 0 4.8 3.7
Other goods
and services....................... .5 .4 .4 .1 2 ..4 .3 3.7 4.2

Special Indexes:
Energy.................................. -1.2 .2 -8 1.0 2.1 2 1.8 17.7 3.2
Food..................................... .4 .3 .0 2 .1 .1 .6 3.2 2.9
All items less
food and energy................. .3 .3 .2 2 .3 2 .3 3.3 2.8
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Price Movements 
April 1996

The Consumer Price Index for All Urban Consumers 
(CPI-U) increased 0.4 percent before seasonal adjustment 
in April to a level of 156.3 (1982-84=100). For the 12- 
month period ended in April, the CPI-U increased 2.9 percent.

The Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W) rose 0.5 percent in April, prior to 
seasonal adjustment. The April 1996 CPI-W level of 153.6 
was 2.9 percent higher than the index in April 1995.

CPI for All Urban Consumers (CPI-U)
On a seasonally adjusted basis, the CPI-U rose 0.4 per

cent in April, the same as in March. The energy index regis
tered its fifth consecutive increase—up 3.2 percent in April— 
after declining throughout most of 1995, and accounted for 
about three-fifths of the April advance in the overall CPI-U. 
The index for petroleum-based energy increased 5.2 per
cent in April, its largest advance since a 7.5-percent increase 
in October 1990, and the index for energy services rose 1.4 
percent. The food index rose 0.3 percent in April, following 
an increase of 0.6 percent in March. The index for fruits and 
vegetables—up 1.0 percent in April—continued to advance, 
but by substantially less than in March. Excluding food and 
energy, the CPI-U rose 0.1 percent after increasing 0.3 per
cent in March, reflecting downturns in the indexes for 
apparel and upkeep, entertainment, telephone services, and 
tobacco products.

During the first 4 months of 1996, the CPI-U rose at a 
4.1-percent seasonally adjusted annual rate (SAAR). This 
compares with a 2.5-percent increase for all of 1995. 
Energy costs, which declined last year, have increased at a 
22.9-percent rate, with petroleum-based energy advancing 
at a 45.3 SAAR. The food index has risen at a 3.4-percent 
annual rate in the first 4 months. Excluding food and en
ergy, the CPI-U advanced at a 3.0-percent rate in the first 4 
months of 1996, the same rate as the increase for all of 1995.

The food and beverage index rose 0.3 percent in April. 
The index for grocery store foods, which increased 0.9 per
cent in March, rose 0.3 percent in April. Fruit and vegetable 
prices continued to advance, but by substantially less than 
in March. A 1.0-percent increase in the index for fruits and 
vegetables accounted for about three-fifths of the increase 
in the April grocery store food index. The index for fresh 
fruits rose 5.1 percent, while that for fresh vegetables de
clined 3.3 percent. (Prior to seasonal adjustment, fresh veg
etable prices rose 1.6 percent.) Among the other major gro
cery store foods, the index for dairy products increased 0.4 
percent, and the index for cereal and bakery products rose 
0.2 percent. The index for meats, poultry, fish, and eggs 
declined 0.2 percent for the second consecutive month. 
Within the latter group, the index for beef declined for the 
fifth consecutive month—down 0.2 percent in April—and, 
coupled with declines in the indexes for poultry and for fish

Table A. Percent changes in CPI for all Urban Consumers (CPI-U)

Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 

3 months
12 months 

endedExpenditure category 1995 1996

October November December January February March April
ended
April
1996

April
1996

All Items.......................... 0.3 0.1 0.2 0.4 0.2 0.4 0.4 3.9 2.9
Food and beverages.............. .3 0 .1 .1 .1 .5 .3 4.0 2.6
Housing.................................. .3 .2 .3 .3 .2 .3 .3 2.9 3.0
Apparel and upkeep............... .3 0 .1 .7 -.9 .6 -.4 -2.7 .1
Transportation........................ .1 -.4 .1 .7 .5 .7 1.1 9.8 2.9
Medical care........................... .2 .3 .4 .4 .2 .3 .3 2.9 3.7
Entertainment......................... .3 .4 .4 .3 .8 .1 -.1 3.4 3.5
Other goods and 
services................................ .4 .4 .2 .2 .4 .4 .3 4.6 4.4

Special Indexes:
Energy.................................... .3 -.9 1.1 1.9 .4 1.4 3.2 22.0 5.9
Food....................................... .3 0 .1 .1 .1 .6 .3 4.3 2.6
All items less
food and energy................... .3 .1 .1 .3 .2 .3 .1 2.7 2.7
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Table B. Percent changes in CPI for Urban Wage Earners and Clerical Workers (CPI-W)
Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 

3 months
12 months

Expenditure category 1995 1996 ended

October November December January February March April
ended
April
1996

April
1996

All Items.......................... 0.3 0.1 0.2 0.4 0.2 0.5 0.4 4.3 2.9
Food and beverages.............. .3 .1 .1 .1 .1 .5 .3 4.1 2.6
Housing............................. . .3 .1 .3 .3 .1 .3 .3 3.0 2.9
Apparel and upkeep............... .3 -.2 .2 .7 -.7 .6 -.2 -.9 .4
Transportation........................ .1 -.3 .4 .9 .3 .9 1.1 9.5 3.1
Medical care........................... .2 .3 .4 .4 .2 2 .3 2.9 3.8
Entertainment......................... .1 .4 .3 .4 .8 0 -.1 2.9 3.3
Other goods
and services......................... .4 .4 .1 .2 .4 .3 .3 4.3 4.2

Special Indexes:
Energy.................................... .2 -.8 1.0 2.1 2 1.8 3.3 23.4 6.3
Food....................................... .3 0 .2 .1 .1 .6 .3 4.1 2.6
All items less
food and energy................... .3 .2 .2 .3 .2 .3 .1 2.5 2.7

and seafood, more than offset increases in the indexes for 
pork and for eggs. The other two components of the food 
and beverage index—restaurant meals and alcoholic bever
ages—each increased 0.3 percent in April.

The housing component rose 0.3 percent in April, the same 
as in March. Shelter costs increased 0.2 percent for the third 
consecutive month. Within shelter, renters’ costs and 
homeowners* costs each increased 0.2 percent, and mainte
nance and repair costs rose 0.4 percent. The index for fuel 
and utilities, which increased 0.2 percent in March, rose 0.6 
percent in April. The index for household fuels rose 1.6 per
cent in April, following a 0.3-percent decline in March. The 
index for natural gas turned back up in April, increasing 2.1 
percent. The index for electricity increased 1.1 percent, and 
the index for fuel oil rose 5.1 percent. The index for other 
utilities and public services declined 0.6 percent, reflecting 
a decrease in the index for telephone services—charges for 
local telephone calls declined 2.4 percent. The index for 
household furnishings and operation rose 0.1 percent in April, 
following a 0.2-percent rise in March.

The transportation index advanced 1.1 percent in April. 
The index for motor fuels increased 5.4 percent and ac
counted for about 85 percent of the overall transportation 
increase. Since beginning its upward trek in December, the 
index for gasoline has risen 15.3 percent. Despite the sharp 
increases since November, gasoline prices as of April were 
still 6.6 percent below their peak level of December 1990. 
Automobile purchase costs continued their pattern of very 
little movement, evident since the introduction of the 1996

models. The indexes for new car prices and for automobile 
finance charges each increased 0.1 percent in April. The 
index for used cars declined 1.3 percent. The index for pub
lic transportation increased 1.0 percent.

The index for apparel and upkeep, which increased 0.6 
percent in March, declined 0.4 percent in April. (Prior to 
seasonal adjustment, clothing prices rose 0.1 percent.)

Medical care costs rose 0.3 percent in April to a level 3.7 
percent above a year ago. The index for medical care com
modities—prescription drugs, non-prescription drugs, and 
medical supplies—increased 0.4 percent in April. The 
index for medical care services rose 0.2 percent in April. 
Charges for professional services and hospital and related 
services increased 0.3 and 0.2 percent, respectively.

Entertainment costs fell 0.1 percent in April. The indexes 
for sporting goods and equipment and for fees for partici
pant sports declined 0.6 and 1.0 percent, respectively, more 
than offsetting a 0.7-percent increase in the index for ad
missions to movies, theaters, concerts, and sporting events.

The index for other goods and services advanced 0.3 per
cent in April, following an increase of 0.4 percent in March. 
The index for tobacco and smoking products, which rose 
0.7 percent in March, fell 0.2 percent in April, accounting 
for the slightly smaller rise in this major group.

CPI for Urban Wage Earners and Clerical Workers 
(CPI-W)

On a seasonally adjusted basis, the CPI for Urban Wage 
Earners and Clerical Workers rose 0.4 percent in April.
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Price Movements 
May 1996

The Consumer Price Index for All Urban Consumers 
(CPI-U) increased 0.2 percent before seasonal adjustment 
in May to a level of 156.6 (1982-84=100). For the 12-month 
period ended in May, the CPI-U increased 2.9 percent.

The Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W) rose 0.3 percent in May, prior to 
seasonal adjustment. The May 1996 CPI-W level of 154.0 
was 2.9 percent higher than the index in May 1995.

CPI for All Urban Consumers (CPI-U)
On a seasonally adjusted basis, the CPI-U rose 0.3 per

cent in May, following increases of 0.4 percent in each of 
the 2 preceding months. The energy index registered its 
sixth consecutive increase—up 1.1 percent in May—after 
declining throughout most of 1995, and accounted for about 
one-fourth of the May advance in the overall CPI-U. The 
index for petroleum-based energy increased 1.8 percent in 
May and the index for energy services rose 0.1 percent. The 
food index rose 0.1 percent in May. The index for fruits and 
vegetables, which rose sharply in March and April, de
clined 0.8 percent in May, offsetting increases in the other 
major grocery store food groups. Excluding food and en
ergy, the CPI-U rose 0.2 percent after increasing 0.1 per

cent in April, reflecting increases in the indexes for apparel 
and upkeep, entertainment, telephone services, and tobacco 
products, each of which had declined in April. (See table A.)

During the first 5 months of 1996, the CPI-U rose at a
4.1-percent seasonally adjusted annual rate (SAAR). This 
compares with a 2.5-percent increase for all of 1995. En
ergy costs, which declined last year, have increased at a 
21.0-percent rate, with petroleum-based energy advancing 
at a 40.8-percent SAAR. The food index has risen at a 2.9- 
percent annual rate in the first 5 months. Excluding food 
and energy, the CPI-U advanced at a 3.0-percent annual 
rate in the first 5 months of 1996, the same rate as the in
crease for all of 1995.

The food and beverage index rose 0.1 percent in May. 
The index for grocery store foods, which increased 0.3 per
cent in April, was unchanged in May. A decline in the in
dex for fruit and vegetable prices—down 0.8 percent—off
set increases in the other major grocery store food groups. 
The index for fresh fruits decreased 1.6 percent, and the 
index for fresh vegetables declined 2.6 percent. (Prior to 
seasonal adjustment, fresh fruit prices rose 0.8 percent, 
while fresh vegetable prices fell 9.2 percent.) Partially off
setting these declines, the index for processed fruits and

Table A. Percent changes in CPI for All Urban Consumers (CPI-U)

Seasonally adjusted

Changes from preceding month Compound 
annual rate, 
3 months

Unadjusted 
12 months

Expenditure category 1995 1996 ended

November December January February March April May
ended
May
1996

May
1996

All items.......................... 0.1 0.2 0.4 0.2 0.4 0.4 0.3 4.5 2.9
Food and beverages............ .0 .1 .1 .1 .5 .3 .1 4.0 2.6
Housing............................... 2 .3 .3 .2 .3 .3 2 2.9 3.0
Apparel and upkeep............. 0 .1 .7 -.9 .6 -A .1 1.2 .2
Transportation...................... -.4 .1 .7 .5 .7 1.1 .7 10.6 2.9
Medical care......................... .3 .4 .4 .2 .3 .3 .3 3.4 3.7
Entertainment....................... A .4 .3 .8 .1 -.1 .4 1.8 3.4
Other goods and 

services........................... A .2 .2 .4 .4 .3 .4 4.6 4.5
Special indexes:

Energy................................. -.9 1.1 1.9 .4 1.4 3.2 1.1 25.4 6.2
Food......................... .......... 0 .1 .1 .1 .6 .3 .1 4.0 2.5
All items less food 

and energy....................... .1 .1 .3 .2 .3 .1 2 2.7 2.7
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Table B. P ercen t changes in  CPi fo r  U rban Wage Earners and C le rica l W orkers (CPI-W)

Expenditure category

Seasonally adjusted

Changes from preceding month Compound 
annual rate, 
3 months 

ended 
May 
1996

Unadjusted 
12 months 

ended 
May 
1996

1995 1996

November December January February March Apr» May

All items......................... 0.1 0.2 0.4 0.2 0.5 0.4 0.3 4.8 2.9
Food and beverages............ .1 .1 .1 .1 .3 .3 .1 3.8 2.6
Housing............................... .1 .3 .3 .1 .3 .3 2 3.3 3.0
Apparel and upkeep............. -.2 .2 .7 -.7 .6 - 2 2 2.5 .8
Transportation...................... -.3 .4 .9 .3 .9 1.1 .6 10.6 3.1
Medical care........................ .3 .4 .4 .2 2 .3 .3 3.4 3.7
Entertainment....................... .4 .3 .4 .8 0 -.1 .4 1.3 3.3
Other goods

and services..................... .4 .1 .2 .4 .3 .3 .4 4.3 4.3
Special indexes:

Energy................................. -.8 1.0 2.1 2 1.8 3.3 1.1 27.8 6.4
Food.................................... 0 .2 .1 .1 .6 .3 .1 3.8 2.6
All items less food

and energy....................... 2 .2 .3 2 .3 .1 .2 2.8 2.7

vegetables rose 1.9 percent. Among the other major grocery 
store foods, the indexes for cereal and bakery products and 
for dairy products rose 0.6 and 0.5 percent, respectively; the 
indexes for other food at home and for meats, poultry, fish, 
and eggs each increased 0.1 percent. Within the latter 
group, the index for beef declined for the sixth consecutive 
month—down 1.7 percent in May—and, coupled with a 
1.8-percent decline in the index for eggs, largely offset in
creases in the indexes for pork, poultry, and fish and sea
food. The other two components of the food and beverage 
index—restaurant meals and alcoholic beverages—each in
creased 0.3 percent in May.

The housing component rose 0.2 percent in May, follow
ing increases of 0.3 percent in each of the 2 preceding 
months. Declines in the indexes for household fuels and 
household furnishings and operation were responsible for 
the slightly smaller increase. The index for household fuels, 
which rose 1.6 percent in April, declined 0.1 percent in 
May. The index for electricity decreased 1.2 percent and 
the index for fuel oil fell 2.1 percent, more than offsetting a
3.1-percent rise in the index for natural gas. The index for 
household furnishings and operation fell 0.2 percent in 
May, following a 0.1-percent rise in April. Shelter costs 
advanced 0.2 percent in May, the same as in each of the 3 
preceding months. Within shelter, renters’ costs rose 0.2 
percent, homeowners’ costs increased 0.3 percent, and 
maintenance and repair costs rose 0.6 percent. The index 
for other utilities and public services, which declined 0.6 
percent in April, rose 1.0 percent in May, reflecting an in
crease in the index for telephone services. Charges for local 
telephone calls increased 2.2 percent in May, following a 
2.4-percent drop in April; these movements were largely 
attributable to a one-time refund in the New York area in 
April and the subsequent return to the regular rate in May.

The transportation index advanced 0.7 percent in May. 
The index for motor fuels increased 2.3 percent and ac
counted for about two-thirds of the overall transportation 
increase. (Prior to seasonal adjustment, prices for gasoline 
rose 4.7 percent in May, including the quality adjustment to 
account for the mandated changes to gasoline in California. 
For more details of this change, see “Quality Adjustments 
for CPI Gasoline Indexes Resulting From New California 
Requirements” on page 4.) Since beginning its upward 
movement in December, the index for gasoline has risen 
18.2 percent. Despite the sharp increases since November, 
gasoline prices as of May were still 4.3 percent below their 
peak level of December 1990. Automobile purchase costs 
continued their pattern of very little movement evident 
since the introduction of the 1996 models. The indexes for 
new car prices and for automobile finance charges increased 
0.1 and 0.2 percent, respectively, in May. The index for 
used cars declined 0.9 percent. The index for public trans
portation increased 2.0 percent, reflecting a 2.3-percent in
crease in airline fares.

The index for apparel and upkeep, which declined 0.4 
percent in April, increased 0.1 percent in May. (Prior to 
seasonal adjustment, clothing prices fell 0.9 percent, 
largely reflecting declines in prices for women’s and girls’ 
clothing.)

Medical care costs rose 0.3 percent in May to a level 3.7 
percent above a year ago. The index for medical care com
modities—prescription drugs, nonprescription drugs, and 
medical supplies—increased 0.2 percent in May. The index 
for medical care services rose 0.3 percent in May. Charges 
for professional services and hospital and related services 
increased 0.3 and 0.4 percent, respectively.

Entertainment costs, which fell 0.1 percent in April, in
creased 0.4 percent in May. The index for admissions to
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movies, theaters, concerts, and sporting events rose 1.0 per
cent, more than offsetting a decline in the index for sport
ing goods and equipment.

The index for other goods and services advanced 0.4 per
cent in May, following an increase of 0.3 percent in April. 
The index for tobacco and smoking products, which fell 0.2 
percent in April, increased 0.5 percent in May, accounting

CPI for Urban Wage Earners and Clerical Work
ers (CPI-W)

On a seasonally adjusted basis, the CPI for Urban Wage 
Earners and Clerical Workers rose 0.3 percent in May. (See 
table B.)

f o r  the  s l ig h t ly  la rg e r  r is e  in  th is  m a jo r  g ro u p .

CPI-U 12-month changes, 1987 to present

Percent Percent

1987 1988 1989 1990 1991 1992 1993 1994 1995 1996
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Price Movements 
June 1996

The Consumer Price Index for All Urban Consumers 
(CPI-U) increased 0.1 percent before seasonal adjustment 
in June to a level of 156.7 (1982-84=100). For the 12-month 
period ended in June, the CPI-U increased 2.8 percent.

The Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W) also rose 0.1 percent in June, prior 
to seasonal adjustment. The June 1996 CPI-W level of 154.1 
was 2.8 percent higher than the index in June 1995.

C P I f o r  A l l  U r b a n  C o n s u m e r s  ( C P I-U )

On a seasonally adjusted basis, the CPI-U rose 0.1 per
cent in June, its smallest advance since a similar increase 
last November. The energy index, which had risen 9.4 per
cent in the 6-month period ended in May after declining 
throughout most of 1995, fell 2.2 percent in June. The index 
for petroleum-based energy declined 3.7 percent in June and 
the index for energy services dropped 0.5 percent. The food 
index rose 0.7 percent in June, reflecting large price increases 
for meats and for dairy products, coupled with smaller-than- 
usual price declines for fresh fruits and vegetables. Exclud
ing food and energy, the CPI-U rose 0.2 percent, the same 
as in May.

Consumer prices rose at a seasonally adjusted annual rate 
(SAAR) of 3.1 percent in the second quarter after advanc
ing at a 4.0-percent rate in the first 3 months of 1996. This 
brings the year-to-date annual rate to 3.5 percent, which 
compares with an increase of 2.5 percent for all of 1995.

Table A. P ercent changes in  CPI fo r  A ll U rban C onsum ers (CPI-U)

The food and energy components have accelerated thus far 
in 1996, after acting as moderating influences on overall 
consumer price movements throughout most of the past 5 
years. Through the first 6 months of 1996, energy costs have 
risen at a 12.1-percent rate. The index for petroleum-based 
energy goods advanced at an annual rate of 23.4 percent 
and the index for energy services at a 2.2-percent SAAR. 
The food index has increased at a 3.9-percent annual rate in 
the first 6 months of 1996, following an advance of 2.1 per
cent in all of 1995. Grocery store foods have risen at a 4.7- 
percent rate in 1996, with a sharp upturn in the index for 
fruits and vegetables—up at a SAAR of 10.6 percent thus 
far in 1996 after declining 1.3 percent in all of 1995—pri
marily responsible for the increase.

Excluding food and energy, the CPI-U rose at a 2.2-percent 
rate in the second quarter and has advanced at a 2.8-percent 
annual rate thus far in 1996. This compares with a 3.0-percent 
increase for all of 1995. Within this category, the index for 
commodities less food and energy has risen at a 1.1-percent 
annual rate thus far in 1996, following a 1.7-percent increase 
in all of 1995. A larger decline in clothing prices in 1996 (at a 
SAAR) than in 1995—down 1.1 percent relative to down 0.1 
percent—was primarily responsible for the moderation. The 
index for services less energy has advanced at a 3.7-percent 
annual rate in 1996, virtually the same as the 3.6 percent rise 
in all of 1995. The rates for selected groups during the past 8 
1/2 years are shown in table Q2.

Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 
3 months

12 months
Expenditure category 1995 1996 ended

December January February March April May June
ended
June
1996

June
1996

All Items.......................... 0.2 0.4 0.2 0.4 0.4 0.3 0.1 3.1 2.8
Food and beverages.............. .1 .1 .1 .5 .3 .1 .7 4.6 3.2
Housing.................................. .3 .3 .2 .3 .3 .2 .1 2.1 2.8
Apparel and upkeep............... .1 .7 -.9 .6 -.4 .1 -.4 -2.7 .2
Transportation........................ .1 .7 .5 .7 1.1 .7 -.4 5.8 2.1
Medical care........................... .4 .4 .2 .3 .3 .3 .3 3.4 3.6
Entertainment......................... .4 .3 .8 .1 -.1 .4 .3 2.3 3.8
Other goods and 
services................................ .2 .2 .4 .4 .3 .4 .2 3.6 4.2

Special Indexes:
Energy.................................... 1.1 1.9 .4 1.4 3.2 1.1 -2.2 8.4 3.5
Food....................................... .1 .1 .1 .6 .3 .1 .7 4.6 3.2
All items less

food and energy................... .1 .3 .2 .3 .1 .2 .2 2.2 2.7
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Table Q2. Annual percent changes In the CPI for All Urban Consumer, 1988-96

Expenditure category

Percent change 12 months 
ended in December

SAAR 
3-months 
ended in

1988 1989 1990 1991 1992 1993 1994 1995
June
1996

All Items.......................... 4.4 4.6 6.1 3.1 2.9 2.7 2.7 2.5 3.5
Food and beverages.............. 5.1 5.5 5.3 2.5 1.6 2.7 2.7 2.1 3.9
Housing.................................. 4.0 3.9 4.5 3.4 2.6 2.7 2.2 3.0 2.7
Apparel and upkeep............... 4.7 1.0 5.1 3.4 1.4 .9 -1.6 .1 -.6
Transportation........................ 3.0 4.0 10.4 -1.5 3.0 2.4 3.8 1.5 6.9
Medical care........................... 6.9 8.5 9.6 7.9 6.6 5.4 4.9 3.9 3.3
Entertainment......................... 4.6 5.1 4.3 3.9 2.8 2.8 2.3 3.3 3.5
Other goods
and services......................... 7.0 8.2 7.6 8.0 6.5 2.7 4.2 4.3 4.0

Special Indexes:
Energy.................................... .5 5.1 18.1 -7.4 2.0 -1.4 2.2 -1.3 12.1
Food....................................... 5.2 5.6 5.3 1.9 1.5 2.9 2.9 2.1 3.9
All items less
food and energy................... 4.7 4.4 5.2 4.4 3.3 3.2 2.6 3.0 2.8

*The food and beverage index rose 0.7 percent in June. 
The index for grocery store foods, which was unchanged in 
May, increased 1.0 percent in June, reflecting sharp increases 
in the indexes for fruits and vegetables, for meats, and for 
dairy products. The indexes for fresh fruits and for fresh 
vegetables increased 4.6 percent and 1.0 percent, respec
tively. (Prior to seasonal adjustment, fresh fruit prices fell 
0.2 percent, and fresh vegetable prices declined 1.1 percent.) 
The index for processed fruits and vegetables was unchanged. 
The index for meats, poultry, fish, and eggs increased 1.5 
percent in June. Meat prices rose 1.8 percent. The index for 
beef increased 1.0 percent in June, following declines in 
each of the 6 preceding months. Pork prices rose 4.2 per
cent in June and are 12.6 percent above their level a year 
ago. Poultry prices registered their second consecutive large 
advance, increasing 1.1 percent in June. The index for dairy 
products increased 1.5 percent. The other two major gro
cery store food indexes—cereal and bakery products and 
other food at home—each rose 0.1 percent in June. The other 
two components of the food and beverage index—restau
rant meals and alcoholic beverages—each increased 0.2 
percent in June.

The housing component rose 0.1 percent in June after 
advancing 0.2 percent in May, reflecting a downturn in the 
index for fuel and other utilities. A decline in the index for 
household fuels—down 0.9 percent—more than offset a 0.4- 
percent rise in the index for other utilities and public ser
vices. Among household fuels, the index for electricity de
creased 1.1 percent and the index for fuel oil fell 5.2 per
cent, more than offsetting a 0.7 percent rise in the index for 
natural gas. (Prior to seasonal adjustment, charges for elec
tricity rose 4.3 percent, reflecting the switch to higher sum
mer rates in some areas.) The index for other utilities and 
public services rose 0.4 percent in June, in part as a result of 
a 0.5-percent increase in the index for telephone services. 
Shelter costs advanced 0.2 percent in June, the same as in

each of the 4 preceding months. Within shelter, renters’ costs 
and homeowners’ costs each rose 0.2 percent, while main
tenance and repair costs were unchanged. The index for 
household furnishings and operation rose 0.1 percent in June, 
following a 0.2-percent drop in May.

The transportation index declined 0.4 percent in June af
ter advancing 0.7 percent in May. The index for motor fu
els, which increased 2.3 percent in May, declined 3.6 per
cent in June and accounted for the deceleration in the over
all transportation component. In the period from November
1995 through May, the index for gasoline had risen 18.2 
percent. Despite these increases, as of June, gasoline prices 
were still 7.4 percent below their peak level of December 
1990. (See “Winter and Spring Gasoline Prices Show High
est Rise Since Persian Gulf War” on page 4 of this issue.) 
Automobile purchase costs registered their largest advance 
since the introduction of the 1996 models. The indexes for 
new car prices and for automobile finance charges increased 
0.4 and 1.2 percent, respectively. (Prior to seasonal adjust
ment, new car prices rose 0.1 percent.) The index for used 
cars declined for the third consecutive month—down 1.1 
percent. The index for public transportation increased 2.0 
percent, largely reflecting an increase in airline fares.

The index for apparel and upkeep, which increased 0.1 
percent in May, declined 0.4 percent in June. (Prior to sea
sonal adjustment, clothing prices fell 2.5 percent, reflecting 
somewhat larger than usual seasonal price declines.)

Medical care costs rose 0.3 percent in June to a level 3.6 
percent above a year ago. The index for medical care com
modities—prescription drugs, nonprescription drugs, and 
medical supplies—increased 0.4 percent in June. The index 
for medical care services rose 0.2 percent in June. Charges 
for professional services and for hospital and related ser
vices increased 0.1 and 0.7 percent, respectively.

Entertainment costs increased 0.3 percent in June. A 0.9 
percent increase in the index for admissions to movies, the-
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aters, concerts, and sporting events accounted for over half 
of the June advance in the entertainment group.

The index for other goods and services advanced 0.2 per
cent in June, following an increase of 0.4 percent in May. A 
decline in the index for personal services, coupled with a 
smaller increase in the index for tobacco and smoking prod

C P I f o r  U r b a n  W a g e  E a r n e r s  a n d  C le r ic a l  W o r k e r s  
( C P I - W )

On a seasonally adjusted basis, the CPI for Urban Wage 
Earners and Clerical Workers rose 0.1 percent in June.

ucts, was largely responsible for the moderation.

Table B. P ercent changes in  CPI fo r  U rban W age Earners and C le rica l W orkers (CPI-W)

Expenditure category

Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 
3 months 

ended 
April 
1996

12 months 
ended 
April 
1996

1995 1996

October November December January February March April

All Items.......................... 0.3 0.1 0.2 0.4 0.2 0.5 0.4 4.3 2.9
Food and beverages.............. .3 .1 .1 .1 .1 .5 .3 4.1 2.6
Housing.................................. .3 .1 .3 .3 .1 .3 .3 3.0 2.9
Apparel and upkeep............... .3 -.2 .2 .7 -.7 .6 -.2 -.9 .4
Transportation........................ .1 -.3 .4 .9 .3 .9 1.1 9.5 3.1
Medical care........................... .2 .3 .4 .4 .2 .2 .3 2.9 3.8
Entertainment......................... .1 .4 .3 .4 .8 0 -.1 2.9 3.3
Other goods
and services......................... .4 .4 .1 .2 .4 .3 .3 4.3 4.2

Special Indexes:
Energy.................................... .2 -.8 1.0 2.1 2 1.8 3.3 23.4 6.3
Food........................................ .3 0 .2 .1 .1 .6 .3 4.1 2.6
All items less
food and energy................... .3 .2 .2 .3 .2 .3 .1 2.5 2.7

CPI-U 12-month changes, 1987 to present

Percent Percent

1987 1988 1989 1990 1991 1992 1993 1994 1995 1996
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Price Movements 
July 1996

The Consumer Price Index for All Urban Consumers 
(CPI-U) increased 0.2 percent before seasonal adjustment 
in July to a level of 157.0 (1982-84=100). For the 12-month 
period ended in July, the CPI-U increased 3.0 percent.

The Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W) rose 0.1 percent in July, prior to 
seasonal adjustment. The July 1996 CPI-W level of 154.3 
was 2.9 percent higher than the index in July 1995.

CPI for All Urban Consumers (CPI-U)
On a seasonally adjusted basis, the Consumer Price Index 

for All Urban Consumers (CPI-U) rose 0.3 percent in July, 
following a 0.1-percent increase in June. The energy index, 
which turned down in June after increasing 9.4 percent in 
the preceding 6-month period, declined 0.4 percent in July. 
The index for petroleum-based energy declined 2.0 percent 
in July, while the index for enei^y services rose 1.1 percent. 
The food index rose 0.5 percent in July, reflecting, in part, 
another sharp increase in prices for dairy products. Exclud
ing food and energy, the CPI-U rose 0.3 percent, following 
a 0.2-percent increase in June. The slightly larger advance 
in July was due to a jump in shelter costs, which partially 
resulted from a 2.3-percent rise in the cost of lodging while 
out of town.

During the first 7 months of 1996, consumer prices rose 
at a 3.5-percent seasonally adjusted annual rate (SAAR).

This compares with an increase of 2.5 percent for all of 1995. 
Increases in the food and energy components, which acted 
as moderating influences on overall consumer price move
ments throughout most of the past 5 years, have been re
sponsible for the acceleration thus far in 1996. Energy costs, 
which declined last year, have increased at a 9.6-percent 
rate, with petroleum-based energy advancing at a 15.7 
SAAR. The food index has risen at a 4.1-percent annual rate 
in the first 7 months after increasing 2.1 percent in all of 
1995. Excluding food and energy, the CPI-U advanced at a 
3.0-percent rate in the first 7 months of 1996, the same rate 
as the increase for all of 1995.

The food and beverage index rose 0.5 percent in July. 
The index for grocery store foods, which increased 1.0 per
cent in June, advanced 0.5 percent in July. The index for 
dairy products increased 1.5 percent, the same as in June. 
The indexes for fruits and vegetables and for meats, poultry, 
fish, and eggs, which increased 2.0 and 1.5 percent, respec
tively, in June, each decelerated in July, advancing 0.5 and 
0.6 percent, respectively. In the former group, the index for 
fresh fruit prices fell 1.3 percent, while the indexes for fresh 
vegetables and for processed fruits and vegetables increased
2.1 and 1.3 percent, respectively. Within the index for meats, 
poultry, fish, and eggs, price increases for beef, pork, and 
poultry each slowed in July, advancing 0.8,0.3, and 0.9 per
cent, respectively. The other two major grocery store food

Table A. Percent changes in CPI for All Urban Consumers (CPI-U)

Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 

3 months
12 months 

endedExpenditure category 1996

January February March April May June July

ended
July
1996

July
1996

All Items............................ 0.4 02. 0.4 0.4 0.3 0.1 0.3 2.6 3.0
Food and beverages.............. .1 .1 J5 .3 .1 .7 JS 5.1 3.4
Housing.................................... .3 2 3 .3 2 .1 A 2.7 2.9
Apparel and upkeep................ .7 -.9 .6 *.4 .1 -.4 -.1 -1.5 0
Transportation......................... .7 .5 .7 1.1 .7 -.4 -2 .3 2.4
Medical care............................. A 2 .3 .3 .3 .3 3.4 3.6
Entertainment.......................... .3 .8 .1 -.1 .4 .3 .1 2.8 3.5
Other goods and 

services.................................. .2 A A .3 2 .4 42 4.3
Special Indexes:

Energy....................................... 1.9 A 1.4 32 1.1 -2 2 -.4 -6.0 4.1
Food...................... ................... .1 .1 .6 J3 .1 .7 JS 5.1 3.4
All Hems less
food and energy.................... J3 2 .3 2 2 3 2.9 2.7
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indexes—cereal and bakery products and other food at 
home—each rose 0.2 percent in July. The other two compo
nents of the food and beverage index—restaurant meals and 
alcoholic beverages—increased 0.3 and 0.1 percent, respec
tively, in July.

The housing component rose 0.4 percent in July after ad
vancing 0.1 percent in June, reflecting a jump in shelter costs 
and an upturn in the index for fuel and other utilities. Shel
ter costs advanced 0.5 percent in July, following increases 
of 0.2 percent in each of the 5 preceding months. Within 
shelter, renters’ costs rose 0.8 percent, homeowners* costs 
rose 0.3 percent, and maintenance and repair costs increased 
0.4 percent The rise in renters* costs reflects a 2.3-percent 
increase in the index for lodging while out of town; residen
tial rents rose 0.3 percent. The index for fuel and other utili
ties, which declined 0.2 percent in June, increased 0.S per
cent in July. The index for household fuels increased 0.9 
percent in July, while the index for other utilities and public 
services fell 0.1 percent. Among household fuels, the index 
for electricity increased 1.5 percent after declining 1.1 per
cent in June. The index for natural gas rose 0.4 percent, 
while the index for fuel oil fell 2.0 percent. The index for 
household furnishings and operation rose 0.1 percent in July, 
the same as in June.

The transportation index declined for the second consecu
tive month—down 0.2 percent in July—primarily as a re
sult of a second consecutive decrease in the index for motor 
fuels. The index for gasoline, which increased 18.2 percent 
in the period from November 1995 through May 1996, prior 
to a 3.2-percent drop in June, fell 2.7 percent in July. As of 
July, the gasoline index was 9.9 percent below its peak level 
of December 1990. The indexes for new car prices and for 
automobile finance charges increased 0.2 and 0.9 percent,

respectively. (Prior to seasonal adjustment, new car prices 
fell 0.2 percent) The index for used cars declined for the 
fourth consecutive month—down 0.1 percent. Public trans
portation costs declined 0.5 percent, largely as a result of a 
1.3-percent decrease in airline fares.

The index for apparel and upkeep, which declined 0.4 
percent in June, decreased 0.1 percent in July (Prior to sea
sonal adjustment, clothing prices fell 2.1 percent, reflecting 
large seasonal price declines for spring and summer wear.)

Medical care costs rose 0.3 percent in July to a level 3.6 
percent above July 1995. The index for medical care com
modities—prescription drugs, nonprescription drugs, and 
medical supplies—was unchanged in July. The index for 
medical care services rose 0.3 percent in July. Charges for 
professional services and hospital and related services 
increased 0.4 and 0.2 percent, respectively.

Entertainment costs increased 0.1 percent in July. Increases 
in the indexes for fees for participant sports and movies, 
theaters, concerts, and sporting events—down 1.1 and 0.4 
percent, respectively.

The index for other goods and services increased 0.4 per
cent in July, following a 0.2-percent rise in June. An upturn 
in the index for personal care—toilet goods, personal care 
appliances, and personal care services—coupled with a larger 
increase in the index for tobacco and smoking products, was 
primarily responsible for the larger advance of this major 
group in July.

CPI for Urban Wage Earners and Clerical Workers 
(CPI-W)

On a seasonally adjusted basis, the CPI for Urban Wage 
Earners and Clerical Workers rose 0.2 percent in July.

Table B. Percent changes In CPI for Urban Wage Earners and Clerical Workers (CPI-W)
Seeeonafly actuated Unadjusted

Changes from prececfing month Compound

Expenditure category 1996 annual rate, 
3 months

i c monins 
ended

ended July
January February March April May June July July

1996
1996

AN Items...........................
Food end beverages..............
Housing...................... ............
Apperet and upkeep...............
Transportation.........................
Mecficalcare............................
Entertainment..........................
Other goods

and services..........................
Special Indexes:

................ .............
Food............................
AX toms less

0.4
.1
.3
.7
.9
.4
.4

2

^1
.1

0.2
.1
.1

-.7
.3
2
2

.4

2
.1

0.5
&
.3
.6
.9
2
0

.3

1.8
.6

0.4
.3
.3

•2
1.1

.3
-.1

.3

3.3
2

0.3
.1
2
2
.6
.3
.4

.4

1.1
.1

0.1
.7
.1

-.6
-.6
2
2

.1

-2.0
A

0.2
.4
.4
0

-.4
.3
0

.4

-.9
JS

2.4
4.8 
2.7 

-1.8 
-1.7 
3.6
2.9

3 J

-7.3
5.4

2.9
3.4
2.9 

.4
2.5
3.6
3.4

4.1

42
3.5

food and energy__________ .3 2 3 .1 2 .1 2 2JS 2.7
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Price Movements 
August 1996

The Consumer Price Index for A ll Urban Consumers 
(CPI-U) increased 0.2 percent before seasonal adjustment 
in August to a level of 157.3 (1982-84=100). For the 12- 
month period ended in August, the CPI-U increased 2.9 
percent.

The Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W) rose 0.1 percent in August, prior 
to seasonal adjustment. The August 1996 CPI-W level of 
154.5 was 2.9 percent higher than the index in August 1995.

CPI for A ll Urban Consumers (CPI-U)
On a seasonally adjusted basis, the CPI-U rose 0.1 per

cent in August, following a 0.3-percent increase in July. The 
energy index declined for the third consecutive month—down 
0.6 percent in August and 3.2 percent for the 3-month 
period—after increasing 9.4 percent in the 6-month period 
ended in May. The index for petroleum-based energy 
declined 1.6 percent in August, while the index for energy 
services rose 0.6 percent. The food index rose 0.4 percent in 
August, reflecting sharp increases in prices for meats and 
for dairy products. Excluding food and energy, the CPI-U 
rose 0.1 percent, following a 0.3-percent increase in July. 
The deceleration in August was due to a substantially smaller 
increase in shelter costs and a larger decline in the index for 
apparel and upkeep.

During the first 8 months of 1996, the CPI-U rose at a

3.2-percent seasonally adjusted annual rate (SAAR). This 
compares with a 2.5-percent increase for all of 1995. In
creases in the food and energy components, which acted as 
moderating influences throughout most of the past 5 years, 
have been responsible for the acceleration thus far in 1996. 
Energy costs, which declined last year, have increased at a
7.3 percent rate, with petroleum-based energy advancing at 
a 10.9-percent SAAR. The food index has risen at a 4.2- 
percent annual rate in the first 8 months after increasing 2.1 
percent in all of 1995. Excluding food and energy, the CPI- 
U advanced at a 2.7-percent rate in the first 8 months of 
1996. This compares with a 3.0-percent increase for all of 
1995.

The food and beverage index rose 0.3 percent in August. 
The index for grocery store foods increased 0.5 percent, the 
same as in July. Increases in the indexes for dairy products 
and for meats, poultry, fish, and eggs—up 2.0 and 0.9 per
cent, respectively—accounted for all of the August advance. 
The index for dairy products has risen 5.1 percent in the 
past 3 months and 8.9 percent since August 1995. Within 
the index for meats, poultry, fish, and eggs, price increases 
for beef, pork, and poultry each accelerated in August, 
advancing 1.7, 2.1, and 1.2 percent, respectively. During the 
12-month period ended in August, beef prices have risen 1.1 
percent, and pork and poultry prices have advanced 12.9 
and 8.2 percent, respectively. Each of the other major gro-

Table A. Percent changes in CPI for All Urban Consumers (CPI-U)
Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 

3 months
12 months 

endedExpenditure category 1996

February March April May June July August
ended
August

1996

August
1996

All Items............................ 0.2 0.4 0.4 0.3 0.1 0.3 0.1 1.8 2.9
Food and beverages............... .1 .5 .3 .1 .7 .5 .3 5.9 3.6
Housing..................................... .2 .3 .3 .2 .1 .4 .2 2.7 2.9
Apparel and upkeep................ -.9 .6 -.4 .1 -.4 -.1 -1.4 -7.1 -1.5
Transportation.......................... .5 .7 1.1 .7 -.4 -.2 -.2 -3.3 2.6
Medical c a re ............................ .2 .3 .3 .3 .3 .3 .2 3.0 3.4
Entertainment........................... .8 .1 -.1 .4 .3 .1 .2 2.0 3.3
Other goods and 
services................................... .4 .4 .3 .4 .2 .4 .3 3.8 4.1

Special Indexes:
Energy....................................... .4 1.4 3.2 1.1 2.2 -.4 -.6 -12.2 3.9
Food........................................... .1 .6 .3 .1 .7 .5 .4 6.5 3.6
All items less

food and energy..................... .2 .3 .1 .2 .2 .3 .1 2.2 2.6
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eery store food groups either declined or was unchanged in 
August. The index for fruits and vegetables declined 0.3 
percent as a decrease in fresh fruit prices more than offset 
small increases in the indexes for fresh vegetables and for 
processed fruits and vegetables. The indexes for cereal and 
bakery products and other food at home were unchanged 
and down 0.1 percent, respectively. The other two compo
nents of the food and beverage index—restaurant meals and 
alcoholic beverages—increased 0.2 and 0.3 percent, respec
tively, in August.

The housing component, which rose 0.4 percent in July, 
advanced 0.2 percent in August. Shelter costs increased 0.1 
percent in August, following a rise of 0.5 percent in July. 
Within shelter, renters’ costs rose 0.1 percent, and home
owners’ and maintenance and repair costs each rose 0.2 
percent. The index for fuel and other utilities increased 0.4 
percent in August. The index for household fuels increased 
0.5 percent in August, and the index for other utilities and 
public services rose 0.3 percent. Among household fuels, 
the indexes for electricity and for fuel oil increased 0.8 and 
0.9 percent, respectively, while the index for natural gas was 
unchanged. Within the index for other utilities and public 
services, the index for telephone services rose 0.2 percent, 
resulting from a 2.0-percent rise in charges for intrastate 
toll calls. The index for household furnishings and opera
tion rose 0.2 percent in August, following a 0.1-percent in
crease in July.

The transportation index declined for the third consecu
tive month—down 0.2 percent in August—primarily as a 
result of another decrease in the index for motor fuels. The 
index for gasoline, which increased 18.2 percent in the pe
riod from November 1995 through May, has declined 7.6 
percent in the past 3 months, including a 2.0-percent drop in 
August. As of August, the gasoline index was 11.6 percent 
below its peak level of December 1990. The index for new 
vehicle prices rose 0.1 percent in August. (Prior to seasonal

adjustment, new vehicle prices fell 0.2 percent.) The index 
for automobile finance charges increased 1.8 percent in 
August and has risen 3.9 percent in the past 3 months. The 
index for used cars was unchanged in August, following 
declines in each of the 4 preceding months. The index for 
public transportation decreased 0.1 percent, reflecting price 
declines for airline fares and for other intercity transporta
tion fares.

The index for apparel and upkeep declined for the third 
consecutive month—down 1.4 percent in August. The slower 
introduction of higher priced fall-winter wear, coupled with 
large seasonal price declines for spring and summer wear, 
was responsible for the August decrease. (Prior to seasonal 
adjustment, clothing prices declined 0.2 percent in August.)

Medical care costs rose 0.2 percent in August to a level
3.4 percent above a year ago. The index for medical care 
commodities—prescription drugs, nonprescription drugs, 
and medical supplies—increased 0.2 percent in August. The 
index for medical care services also rose 0.2 percent in Au
gust. Charges for professional services and for hospital and 
related services each increased 0.3 percent.

Entertainment costs rose 0.2 percent in August. The in
dexes for reading materials and for sporting goods and equip
ment each rose 0.5 percent and in aggregate accounted for 
over three-fourths of the August entertainment advance.

The index for other goods and services increased 0.3 per
cent in August, following a 0.4-percent rise in July. Advances 
in the indexes for college tuition and for school books and 
supplies—up 1.0 and 1.2 percent, respectively—accounted 
for about three-fourths of the August increase in this major 
group.

CPI for Urban Wage Earners and Clerical Workers 
(CPI-W)

On a seasonally adjusted basis, the CPI for Urban Wage 
Earners and Clerical Workers rose 0.1 percent in August.

Table B. Percent changes in CPI for Urban Wage Earners and Clerical Workers (CPI-W)
Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 

3 months
12 months

Expenditure category 1996 ended

February March April May June July August
ended
August

1996

August
1996

All Items............................ 0.2 0.5 0.4 0.3 0.1 0.2 0.1 1.3 2.9
Food and beverages............... .1 .5 .3 .1 .7 .4 .4 6.2 3.6
Housing..................................... .1 .3 .3 .2 .1 .4 .2 2.7 2.9
Apparel and upkeep................ -.7 .6 -.2 .2 -.6 0 -1.5 -8.2 -1.2
Transportation.......................... .3 .9 1.1 .6 -.6 -.6 -.1 -4.4 2.7
Medical c a re ............................ .2 .2 .3 .3 .3 .3 .1 2.8 3.3
Entertainment.......................... .8 0 -.1 .4 .3 0 .3 2.3 3.4
Other goods
and serv ices.......................... .4 .3 .3 .4 .1 .4 .2 3.8 3.9

Special Indexes:
Energy........................................ .2 1.8 3.3 1.1 -2.0 -.9 -.5 -13.2 4.0
Food........................................... .1 .6 .3 .1 .8 .5 .3 6.5 3.7
All items less

food and energy..................... .2 .3 .1 .2 .1 .2 .1 1.7 2.5
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Price Movements 
September 1996

The Consumer Price Index for All Urban Consumers 
(CPI-U) increased 0.3 percent before seasonal adjustment 
in September to a level of 157.8 (1982-84=100). For the 
12-month period ended in September, the CPI-U increased
3.0 percent.

The Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W) rose 0.4 percent in September, 
prior to seasonal adjustment. The September 1996 CPI-W 
level of 155.1 was 3.0 percent higher than the index in Sep
tember 1995.

C P I f o r  A l l  U r b a n  C o n s u m e r s  (C P I-U )

On a seasonally adjusted basis, the CPI-U rose 0.3 per
cent in September, following a 0.1-percent increase in 
August. The food index rose 0.5 percent in September, again 
reflecting sharp increases in the indexes for meats, poultry, 
fish, and eggs and for dairy products. The energy index, 
which declined 3.2 percent in the 3-month period ended in 
August after advancing 9.4 percent in the prior 6-month 
period, was unchanged in September. The index for petro
leum-based energy increased 0.1 percent, while the index 
for energy services declined 0.1 percent. Excluding food 
and energy, the CPI-U rose 0.3 percent, following a 0.1- 
percent increase in August. About two-thirds of the accel
eration in this index from August to September was due to a 
sharp turnaround in the index for apparel and upkeep—up

0.5 percent after declining 1.4 percent in August. Increases 
in the indexes for airline fares and for new vehicles also 
contributed to the larger advance in September.

Consumer prices rose at a seasonally adjusted annual rate 
(SAAR) of 2.6 percent in the third quarter. This follows in
creases of 4.0 and 3.1 percent in the first and second quar
ters, respectively, and brings the year-to-date annual rate to
3.2 percent. This compares with an increase of 2.5 percent 
for all of 1995. The food and energy components have moved 
up sharply thus far in 1996, after acting as moderating influ
ences on overall consumer price movements throughout most 
of the past 5 years. Through the first 9 months of 1996, en
ergy costs have risen at a 6.5-percent annual rate. The index 
for petroleum-based energy goods advanced at an annual 
rate of 9.8 percent and the index for energy services at a 
3.6-percent annual rate. The food index has increased at a 
4.4-percent annual rate in the first 9 months of 1996, fol
lowing an advance of 2.1 percent in all of 1995. Grocery 
store foods have risen at a 5.4-percent rate in 1996 with the 
sharpest advance occurring in the index for dairy products— 
up at a SAAR of 12.1 percent thus far in 1996.

Excluding food and energy, the CPI-U rose at a 2.7-per
cent annual rate in the third quarter and has advanced at a 
2.8-percent annual rate thus far in 1996. This compares with 
an increase of 3.0 percent for all of 1995. Within this cat
egory, the index for commodities less food and energy has

Table A. Percent changes in CPi fo r AH Urban C onsum ers (CPI-U)

Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 
3 months

12 months 
endedExpenditure category 1996

March April May June July August September
ended

September
1996

September
1996

All Items......................... 0.4 0.4 0.3 0.1 0.3 0.1 0.3 2.6 3.0
Food and beverages............. .5 .3 .1 .7 .5 .3 .5 5.0 3.7
Housing.................................. .3 .3 .2 .1 .4 .2 .2 3.2 2.9
Apparel and upkeep.............. .6 -.4 .1 -.4 -.1 -1.4 .5 -3.9 -.9
Transportation........................ .7 1.1 .7 -.4 -.2 -.2 .5 .3 3.2
Medical care.......................... .3 .3 .3 .3 .3 .2 .2 2.7 3.3
Entertainment......................... .1 -.1 .4 .3 .1 .2 .1 1.3 3.2
Other goods and 
services................................ .4 .3 .4 .2 .4 .3 0 3.2 3.9

Special Indexes:
Energy.................................... 1.4 3.2 1.1 -2.2 -.4 -.6 0 -3.9 5.2
Food....................................... .6 .3 .1 .7 .5 .4 .5 5.3 3.8
All items less
food and energy.................. .2 .1 .2 .2 .3 .1 .3 2.7 2.7
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risen at a 1.0-percent annual rate, following a 1.7-percent 
increase in all of 1995. A larger decline in the index for 
apparel commodities in 1996 (at a SAAR) than in 1995— 
down 2.2 percent relative to down 0.1 percent—was prima
rily responsible for the moderation. The index for services 
less energy has advanced at a 3.5-percent rate in 1996, vir
tually the same as the 3.6 percent rise in 1995. The rates for 
selected groups during the past 8 3/4 years are shown below.

The food and beverage index rose 0.5 percent in Septem
ber. The index for grocery store foods increased 0.6 percent, 
following a 0.5-percent rise in August. Increases in the in
dexes for dairy products and for meats, poultry, fish, and 
eggs—up 1.7 and 1.1 percent, respectively—accounted for 
four-fifths of the September advance. The index for dairy 
products has risen 6.8 percent in the past 4 months and 10.9 
percent since September 1995. Within the index for meats, 
poultry, fish, and eggs, pork prices increased 1.6 percent in 
September and have risen 13.4 percent in the last 12 months. 
The index for beef, which had risen 3.6 percent during the 
3-month period ended in August, increased 0.2 percent in 
September. Over the previous 12 months, beef prices had 
risen 1.1 percent. Prices for poultry increased 0.8 percent in 
September to a level 6.8 percent above a year ago. Among 
the other major grocery store food groups, the index for fruits 
and vegetables declined 0.1 percent as a decrease in fresh 
vegetable prices more than offset increases in the prices for 
fresh fruits and for processed fruits and vegetables. The in
dexes for cereal and bakery products and for other food at 
home rose 0.2 and 0.5 percent, respectively. The other two 
components of the food and beverage index—restaurant 
meals and alcoholic beverages—increased 0.3 and 0.5 per
cent, respectively, in September.

The housing component rose 0.2 percent in September, 
the same as in August. Shelter costs increased 0.2 percent in 
September, following a rise of 0.1 percent in August. Within 
shelter, homeowners’ costs rose 0.2 percent, and renters’

costs and maintenance and repair costs each rose 0.1 per
cent. The indexes for household fuels and for other utilities 
and public services each increased 0.2 percent in Septem
ber. Among household fuels, the indexes for electricity and 
for fuel oil increased 0.2 and 4.5 percent, respectively, while 
the index for natural gas declined 0.7 percent. The index for 
household furnishings and operation rose 0.2 percent in Sep
tember, the same as in August.

The transportation index, which had declined in each of 
the 3 preceding months, turned up in September, increasing 
0.5 percent. Advances in the indexes for airline fares and 
new vehicles more than offset another decline in the index 
for motor fuels. The index for gasoline, which increased
18.2 percent in the period from November 1995 through 
May, has declined 8.0 percent in the past 4 months, includ
ing a 0.4-percent drop in September. As of September, the 
gasoline index was 12.0 percent below its peak level of 
December 1990. The index for new vehicle prices, which 
rose 0.1 percent in August, increased 0.6 percent in Septem
ber. As of September, about 10 percent of the new vehicle 
sample was represented by 1997 models, a noticeably larger 
proportion than in recent years. The 1997 models will con
tinue to be phased into the index over the next several months 
as they replace old models at dealerships. The index for au
tomobile finance charges increased 0.9 percent in Septem
ber and has risen 4.9 percent in the past 4 months. The in
dex for used cars rose 0.3 percent, its first increase in 6 
months. The index for airline fares increased 2.9 percent, in 
part as a result of the re-imposition of the 10-percent Fed
eral tax that went back into effect on August 27.

The index for apparel and upkeep, which declined 1.4 
percent in August, turned up in September, advancing 0.5 
percent. The proportion of higher priced fall-winter wear in 
the sample in September was about normal, in contrast to 
August, which was characterized by the slower than usual 
introduction of the seasonal clothing. (Prior to seasonal ad

Table Q3. Annual percent changes in the  CPI fo r A ll U rban C onsum er, 1988-96

Expenditure category

Percent change 12 months 
ended in December

SAAR 
3-months 
ended in

1988 1989 1990 1991 1992 1993 1994 1995
September

1996

All Items.......................... 4.4 4.6 6.1 3.1 2.9 2.7 2.7 2.5 3.2
Food and beverages............. 5.1 5.5 5.3 2.5 1.6 2.7 2.7 2.1 4.3
Housing.................................. 4.0 3.9 4.5 3.4 2.6 2.7 2.2 3.0 2.8
Apparel and upkeep.............. 4.7 1.0 5.1 3.4 1.4 .9 -1.6 .1 -1.7
Transportation........................ 3.0 4.0 10.4 -1.5 3.0 2.4 3.8 1.5 4.6
Medical care........................... 6.9 8.5 9.6 7.9 6.6 5.4 4.9 3.9 3.1
Entertainment......................... 4.6 5.1 4.3 3.9 2.8 2.8 2.3 3.3 2.7
Other goods
and services........................ 7.0 8.2 7.6 8.0 6.5 2.7 4.2 4.3 3.7

Special Indexes:
Energy.................................... .5 5.1 18.1 -7.4 2.0 -1.4 2.2 -1.3 6.5
Food....................................... 5.2 5.6 5.3 1.9 1.5 2.9 2.9 2.1 4.4
All items less
food and energy.................. 4.7 4.4 5.2 4.4 3.3 3.2 2.6 3.0 2.8
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justment, clothing prices rose 2.9 percent in September.)
Medical care costs rose 0.2 percent in September to a 

level 3.3 percent above a year ago. The index for medical 
care commodities—prescription drugs, nonprescription 
drugs, and medical supplies—increased 0.1 percent in Sep
tember. The index for medical care services rose 0.2 per
cent. Charges for professional services and hospital and re
lated services increased 0.3 and 0.2 percent, respectively.

Entertainment costs rose 0.1 percent in September, fol
lowing an increase of 0.2 percent in August.

The index for other goods and services was unchanged in 
September, following a 0.3-percent rise in August. The in
dexes for college tuition and for school books and supplies,

which increased 1.0 and 1.2 percent, respectively, in Au
gust, declined 1.0 percent and were unchanged, respectively, 
in September. (In September, prior to seasonal adjustment, 
college tuition costs rose 2.2 percent and the index for school 
books and supplies increased 1.0 percent.) The index for 
tobacco products increased 0.7 percent in September.

C P I f o r  U r b a n  W a g e  E a r n e r s  a n d  C le r ic a l  W o r k e r s  

(C P I-W )

On a seasonally adjusted basis, the CPI for Urban Wage 
Earners and Clerical Workers rose 0.3 percent in 
September.

Table B. Percent changes in CPI fo r Urban Wage Earners and C le rica l W orkers (CPI-W)

Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 

3 months
12 months

Expenditure category 1996 ended

March April May June July August September
ended

September
1996

September
1996

All Items.......................... 0.5 0.4 0.3 0.1 0.2 0.1 0.3 2.1 3.0
Food and beverages............. .1 .3 .1 .7 .4 .4 .5 5.3 3.8
Housing.................................. .3 .3 .2 .1 .4 .2 .1 3.0 2.9
Apparel and upkeep.............. .6 -.2 .2 -.6 0 -1.5 .5 -4.2 -.8
Transportation........................ .9 1.1 .6 -.6 -.4 -.1 .4 -.6 3.2
Medical care........................... .2 .3 .3 .3 .3 .1 .2 2.7 3.3
Entertainment......................... .0 .-1 .4 .3 0 -.3 .1 1.3 3.1
Other goods
and services......................... .3 .3 .4 .1 .4 .2 .2 3.4 3.6

Special Indexes:
Energy.................................... 1.8 3.3 1.1 -2.0 -.9 -.5 0 -5.7 5.5
Food....................................... .6 .3 .1 .8 .5 .3 .5 5.3 3.8
All items less
food and energy.................. .3 .1 .2 .1 .2 .1 .3 2.5 2.6
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Price Movements 
October 1996

The Consumer Price Index for All Urban Consumers 
(CPI-U) increased 0.3 percent before seasonal adjustment 
in October to a level of 158.3 (1982-84=100). For the 12- 
month period ended in October, the CPI-U increased 3.0 
percent.

The Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W) also rose 0.3 percent in October, 
prior to seasonal adjustment. The October 1996 CPI-W level 
of 155.5 was 3.0 percent higher than the index in October
1995.

CPI fo r  A ll U rb an  C o n s u m e r s  (C P I-U )
On a seasonally adjusted basis, the Consumer Price Index 

for All Urban Consumers (CPI-U) rose 0.3 percent in Octo
ber, the same as in September. The food index rose 0.6 per
cent in October, reflecting sharp increases in prices for dairy 
products and for fresh fruits and vegetables. The energy in
dex registered its first increase since May, advancing 0.7 
percent in October. The index for petroleum-based energy 
increased 1.4 percent, while the index for energy services 
was unchanged. Excluding food and energy, the CPI-U rose 
0.2 percent, following a 0.3-percent increase in September. 
Declines in vehicle purchase costs and in the index for house
hold furnishings and operation and a smaller increase in the 
index for airline fares more than offset a larger increase in 
shelter costs.

Table A. Percent changes in CPI for All Urban Consumers (CPI-U)

During the first 10 months of 1996, the CPI-U rose at a 
3.3-percent seasonally adjusted annual rate (SAAR). This 
compares with an increase of 2.5 percent for all of 1995. 
Increases in the food and energy components, which acted 
as moderating influences on overall consumer price move
ments throughout most of the past 5 years, have been re
sponsible for the acceleration thus far in 1996. Energy costs, 
which declined last year, have increased at a 6.7-percent 
rate, with petroleum-based energy advancing at a 10.5-per
cent SAAR. The food index has risen at a 4.7-percent an
nual rate in the first 10 months after increasing 2.1 percent 
in all of 1995. Excluding food and energy, the CPI-U ad
vanced at a 2.8-percent rate in the first 10 months of 1996. 
This compares with a 3.0-percent increase for all of 1995.

The food and beverage index rose 0.6 percent in October. 
The recent surge in grocery store food prices continued in 
October with an advance of 0.7 percent, bringing the in
crease over the past 5 months to 3.4 percent. Increases in 
the indexes for dairy products and for fresh fruits and veg
etables—up 1.7 and 2.4 percent, respectively—accounted 
for over three-fourths of the October advance. The index for 
dairy products has risen 8.6 percent in the past 5 months 
and 12.1 percent since October 1995. Prior to the October 
advance, the index for fresh fruits and vegetables had de
clined 0.5 percent in each of the 2 preceding months. Among 
the other major grocery store food groups, the index for

Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 
3 months

12 months
Expenditure category 1996 ended

April May June July August September October
ended

October
1996

October
1996

All Items....................... 0.4 0.3 0.1 0.3 0.1 0.3 0.3 2.8 3.0
Food and beverages............ .3 .1 .7 .5 .3 .5 .6 5.8 4.0
Housing............................... .3 .2 .1 .4 .2 .2 .3 2.9 2.9
Apparel and upkeep............. -.4 .1 -.4 -.1 -1.4 .5 .5 -1.8 -.8
Transportation..................... 1.1 .7 -,4 -.2 -.2 .5 .1 1.7 3.2
Medical care........................ .3 .3 .3 .3 .2 .2 .2 2.5 3.2
Entertainment...................... -.1 .4 .3 .1 .2 .1 .1 1.3 3.0
Other goods and 
services............................. .3 .4 .2 .4 .3 0 .4 3.2 3.8

Special Indexes:
Energy................................ 3.2 1.1 -2.2 -.4 -.6 0 .7 .4 5.7
Food................................... .3 .1 .7 .5 .4 .5 .6 6.1 4.0
All items less
food and energy................. .1 .2 .2 .3 .1 .3 .2 2.4 2.6
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meats, poultry, fish, and eggs increased 0.5 percent in Octo
ber, following advances totaling 4.1 percent in the 4 months 
ended in September. The index for pork, which had increased 
9.6 percent in the previous 5-month period, rose 0.1 percent 
in October. The indexes for beef and for poultry increased 
0.6 and 0.8 percent, respectively. The index for cereal and 
bakery products rose 0.2 percent, the same as in September. 
The index for other food at home increased 0.1 percent in 
October. The other two components of the food and bever
age index—restaurant meals and alcoholic beverages—in
creased 0.5 and 0.4 percent, respectively.

The housing component rose 0.3 percent in October. Shel
ter costs increased 0.3 percent, following a rise of 0.2 per
cent in September. Within shelter, renters’ costs and 
homeowners’ costs each rose 0.3 percent, and maintenance 
and repair costs increased 0.2 percent. The index for fuel 
and other utilities rose 0.5 percent. Household fuels increased 
0.7 percent, reflecting a 7.0-percent rise in the index for 
fuel oil. A 0.7-percent increase in charges for natural gas 
was offset by a 0.2-percent decline in the index for electric
ity. Among other utilities and public services, the index for 
cable television rose 0.5 percent in October to a level 7.7 
percent higher than a year earlier. The index for household 
furnishings and operation declined 0.1 percent in October, 
following increases of 0.2 percent in each of the preceding
2 months.

The transportation index increased 0.1 percent in Octo
ber, following a rise of 0.5 percent in September. The index 
for gasoline registered its first increase since May, advanc
ing 0.7 percent in October after declining 8.0 percent in the 
preceding 4-month period. (Prior to seasonal adjustment, 
gasoline prices continued to fall—down 0.5 percent.) As of 
October, the gasoline index was 11.4 percent below its peak 
level of December 1990. Automobile purchase costs, which 
had risen substantially in September, declined in October. 
The index for new vehicles, which increased 0.6 percent in

September, fell 0.2 percent in October. (Prior to seasonal 
adjustment, new vehicle prices rose 0.4 percent. As of 
October, nearly 30 percent of the new vehicle sample was 
represented by 1997 models. The 1997 models will con
tinue to be phased in over the next several months as they 
replace old models at dealerships. For details on quality 
changes for the 1997 vehicles, see “Quality Changes for 1997 
Model Vehicles” on page XX.) The index for automobile 
finance charges declined 0.3 percent in October, its first 
decrease since February. The index for used cars also turned 
down in October, declining 0.3 percent after increasing 0.3 
percent in September. The index for airline fares, which in
creased 2.9 percent in September, rose 1.9 percent in 
October.

The index for apparel and upkeep rose 0.5 percent in Oc
tober, the same as in September after declining 1.4 percent 
in August. The proportion of higher priced fall-winter wear 
in the sample in September and October was about normal 
in contrast to August, which was characterized by the slower 
than usual introduction of the seasonal clothing. (Prior to 
seasonal adjustment, clothing prices rose 1.7 percent in 
October.)

Medical care costs rose 0.2 percent in October to a level 
3.2-percent above a year earlier. The index for medical care 
commodities—prescription drugs, nonprescription drugs, 
and medical supplies—increased 0.5 percent in October. The 
index for medical care services rose 0.2 percent. Charges 
for professional services and hospital and related services 
increased 0.3 and 0.1 percent, respectively.

Entertainment costs rose 0.1 percent in October, the same 
as in September. Declines in the index for admissions (to 
movies, theaters, concerts, etc.), for fees for participant 
sports, and for sporting goods partially offset small to mod
erate increases in most other entertainment components.

The index for other goods and services, which was virtu
ally unchanged in September, increased 0.4 percent in

Table B. Percent changes in CPI for Urban Wage Earners and Clerical Workers (CPI-W)
Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 
3 months

12 months
Expenditure category 1996 ended

April May June July August September October
ended

October
1996

October
1996

All Items....................... 0.4 0.3 0.1 0.2 0.1 0.3 0.3 2.6 3.0
Food and beverages............ .3 .1 .7 .4 .4 .5 .5 5.9 4.0
Housing............................... .3 .2 .1 .4 .2 .1 .2 2.2 2.8
Apparel and upkeep............. -.2 .2 -.6 0 -1.5 .5 .4 -2.7 -.7
Transportation..................... 1.1 .6 -.6 -.4 -.1 .4 .2 2.0 3.2
Medical care........................ .3 .3 .3 .3 .1 .2 .2 2.3 3.2
Entertainment...................... -.1 .4 .3 0 .3 .1 .1 1.5 3.0
Other goods and 
services............................. .3 .4 .1 .4 .2 .2 .5 3.6 3.6

Special Indexes:
Energy................................. 3.3 1.1 -2.0 -.9 -.5 0 .8 1.1 6.1
Food................................... .3 .1 .8 .5 .3 .5 .6 5.9 4.0
All items less
food and energy................. .1 .2 .1 .2 .1 .3 .2 2.2 2.5
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October. The index for personal and educational expenses, 
which declined 0.2 percent in September, rose 0.4 percent 
in October. The index for tobacco products increased 0.7 
percent for the second consecutive month in October.

CPI fo r  U rb an  W a g e  E a r n e r s  a n d  C le r ic a l W o rk ers  
(C P I-W )

On a seasonally adjusted basis, the CPI for Urban Wage 
Earners and Clerical Workers rose 0.3 percent in October.

C P I -U  1 2 - m o n t h  c h a n g e s ,  1 9 8 7  t o  p r e s e n t

Percent Percent
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Price Movements 
November 1996

The Consumer Price Index for All Urban Consumers 
(CPI-U) increased 0.2 percent before seasonal adjustment 
in November to a level of 158.6 (1982-84=100). For the 12- 
month period ended in November, the CPI-U increased 3.3 
percent.

The Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W) rose 0.3 percent in November, 
prior to seasonal adjustment. The November 1996 CPI-W 
level of 155.9 was 3.3 percent higher than the index in No
vember 1995.

C P I f o r  A l l  U r b a n  C o n s u m e r s  (C P I-U )

On a seasonally adjusted basis, the CPI-U rose 0.3 per
cent in November, the same as in each of the 2 preceding 
months. The food index increased 0.3 percent in November 
after advancing 0.6 percent in October. Substantially smaller 
increases in the indexes for dairy products and for fruits and 
vegetables were responsible for the moderation. The energy 
index increased for the second consecutive month, advanc
ing 1.2 percent in November. The index for petroleum-based 
energy increased 1.7 percent, and the index for energy ser
vices rose 0.7 percent. Excluding food and energy, the 
CPI-U rose 0.2 percent, the same as in October.

During the first 11 months of 1996, the CPI-U rose at a

3.3-percent seasonally adjusted annual rate (SAAR). This 
compares with an increase of 2.5 percent for all of 1995. 
Increases in the food and energy components, which acted 
as moderating influences throughout most of the past 5 years, 
have been responsible for the acceleration thus far in 1996. 
Energy costs, which declined last year, have increased at a 
7.5-percent rate, with petroleum-based energy advancing at 
an 11.6-percent SAAR. The food index has risen at a 4.6- 
percent annual rate in the first 11 months after increasing
2.1 percent in all of 1995. Excluding food and energy, the 
CPI-U advanced at a 2.7-percent rate in the first 11 months 
of 1996. This compares with a 3.0-percent increase for all 
of 1995.

The food and beverage index rose 0.3 percent in Novem
ber. The index for grocery store food prices, which increased 
3.4 percent over the preceding 5 months, rose 0.3 percent in 
November. Substantially smaller increases in the indexes 
for dairy products and for fruits and vegetables—up 0.1 and 
0.2 percent, following increases of 1.7 and 1.5 percent, re
spectively, in October—were responsible for the modera
tion in November. Prior to November, the index for dairy 
products had risen 8.6 percent in the preceding 5-month 
period. Among the other major grocery store food groups, 
the index for meats, poultry, fish, and eggs increased 0.3

Table A. Percent changes in CPI for All Urban Consumers (CPI-U)

Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 

3 months
12 months

Expenditure category 1996 ended

May June July August September October November
ended

November
1996

November
1996

All Items.......................... 0.3 0.1 0.3 0.1 0.3 0.3 0.3 3.3 3.3
Food and beverages............. .1 .7 .5 .3 .5 .6 .3 5.5 4.3
Housing.................................. .2 .1 .4 .2 .2 .3 .2 2.9 3.0
Apparel and upkeep.............. .1 -.4 -.1 -1.4 .5 .5 .5 5.7 -.2
Transportation........................ .7 -.4 -.2 -.2 .5 .1 .2 3.4 3.9
Medical care........................... .3 .3 .3 .2 .2 .2 .3 2.6 3.1
Entertainment......................... .4 .3 .1 .2 .1 .3 .1 2.0 3.0
Other goods and 
services................................ .4 .2 .4 .3 0 .4 .4 3.4 3.8

Special Indexes:
Energy.................................... 1.1 -2.2 -.4 -.6 0 .7 1.2 7.9 8.1
Food....................................... .1 .7 .5 .4 .5 .6 .3 5.6 4.4
All items less
food and energy.................. .2 .2 .3 .1 .3 .2 .2 2.9 2.6
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percent in November. The index for pork, which had risen 
9.6 percent in the 5-month period ended in September, slowed 
substantially in October and November. (Prior to seasonal 
adjustment, pork prices declined 0.2 percent in October and 
were unchanged in November.) The indexes for beef and for 
poultry increased 0.7 and 0.1 percent, respectively. The in
dex for cereal and bakery products rose 0.6 percent, reflect
ing a 1.9-percent increase in the price of white bread. The 
index for other food at home increased 0.1 percent, the same 
as in October. The other two components of the food and 
beverage index—restaurant meals and alcoholic beverages— 
increased 0.3 and declined 0.1 percent, respectively, in No
vember.

The housing component rose 0.2 percent in November. 
Shelter costs increased 0.2 percent in November, following 
a rise of 0.3 percent in October. Within shelter, renters’ 
costs rose 0.2 percent; homeowners’ costs, 0.3 percent; and 
maintenance and repair costs, 0.6 percent. The index for 
fuel and other utilities rose 0.5 percent. Household fuels in
creased 0.9 percent, reflecting increases of 3.4 percent in 
the index for natural gas and 1.9 percent in the index for 
fuel oil. The index for electricity declined 0.5 percent. (Prior 
to seasonal adjustment, charges for electricity fell 2.7 per
cent.) The index for other utilities and public services rose 
0.2 percent, the same as in each of the preceding 2 months. 
The index for household furnishings and operation declined 
0.1 percent in November, the same as in October.

The transportation index increased 0.2 percent in Novem
ber, following a rise of 0.1 percent in October. A sharp in
crease in the index for motor fuel was partially offset by 
another drop in automobile purchase costs and a downturn 
in the index for airline fares. The index for gasoline, which 
in October registered its first increase since May, advanced
1.8 percent in November. (Prior to seasonal adjustment, gaso
line prices also registered their first increase since May—up

1.8 percent, following a 0.5-percent decline in October.) As 
of November, the gasoline index was 9.8 percent below its 
peak level of December 1990. Automobile purchase costs 
declined for the second consecutive month in November. 
The index for new vehicles, which declined 0.2 percent in 
October, fell 0.1 percent in November. (Prior to seasonal 
adjustment, new vehicle prices rose 0.7 percent.) As of No
vember, nearly 50 percent of the new vehicle sample was 
represented by 1997 models. The 1997 models will con
tinue to be phased in over the next several months as they 
replace old models at dealerships. The index for automobile 
finance charges declined 1.2 percent in November, follow
ing a 0.3-percent drop in October. The index for used cars 
also declined for the second consecutive month—down 0.4 
percent in November. The index for airline fares, which in
creased 2.9 and 1.9 percent in September and October, re
spectively, declined 0.7 percent in November. (Prior to sea
sonal adjustment, airline fares were unchanged in Novem
ber.)

The index for apparel and upkeep rose 0.5 percent in 
November, the same as in each of the 2 preceding months. 
(Prior to seasonal adjustment, clothing prices fell 0.1 per
cent in November.)

Medical care costs rose 0.3 percent in November to a level
3.1 percent above a year earlier. The index for medical care 
commodities—prescription drugs, nonprescription drugs, 
and medical supplies—declined 0.2 percent in November. 
The index for medical care services rose 0.4 percent. Charges 
for professional services and hospital and related services 
increased 0.5 and 0.3 percent, respectively.

Entertainment costs rose 0.1 percent in November, fol
lowing an increase of 0.3 percent in October. In November 
the index for entertainment commodities was un
changed, while the index for entertainment services rose 0.3 
percent.

Table B. Percent changes in CPI for Urban Wage Earners and Clerical Workers (CPI-W)

Expenditure category

Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 

3 months 
ended 

November 
1996

12 months 
ended 

November 
1996

1996

May June July August September October November

All Items.......................... 0.3 0.1 0.2 0.1 0.3 0.3 0.3 3.7 3.3
Food and beverages............. .1 .7 .4 .4 .5 .5 .3 5.6 4.3
Housing.................................. .2 .1 .4 .2 .1 .2 .3 2.7 2.9
Apparel and upkeep.............. .2 -.6 0 -1.5 .5 .4 .5 5.4 -.1
Transportation........................ .6 -.6 -.4 -.1 .4 .2 .3 3.7 4.0
Medical care.......................... .3 .3 .3 .1 .2 .2 .3 2.8 3.2
Entertainment......................... .4 .3 0 .3 .1 .3 .3 2.3 3.1
Other goods and
services................................ .4 .1 .4 .2 .2 .5 .3 4.0 3.6

Special Indexes:
Energy.................................... 1.1 -2.0 -.9 -.5 0 .8 1.4 9.1 8.5
Food....................................... .1 .8 .5 .3 .5 .6 .3 5.8 4.4
All items less
food and energy................... .2 .1 .2 .1 .3 .2 .2 2.7 2.5
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The index for other goods and services increased 0.4 per
cent in November, the same as in October. The index for 
tobacco products increased 0.4 percent in November and 
has risen 1.8 percent in the past 3 months.

C P I f o r  U r b a n  W a g e  E a r n e r s  a n d  C le r ic a l  W o r k e r s  
(C P I- W )

On a seasonally adjusted basis, the CPI for Urban Wage 
Earners and Clerical Workers rose 0.3 percent in November.

CPI-U 12-month changes, 1987 to present

Percent Percent

N e w  S e a s o n a l  A d j u s t m e n t  M e t h o d  

t o  b e  I m p l e m e n t e d

Effective with the release of revised seasonally adjusted data for 1992-96 on February 
14, 1997, the Bureau of Labor Statistics (BLS) will begin using X-12-ARIMA seasonal 
adjustment software (developed by the Bureau of the Census) for performing Interven
tion Analysis Seasonal Adjustment (IASA) for selected CPI series. The X-12 ARIMA 
methodology incorporates a number of technical enhancements that improve the estima
tion of seasonal factors. This change will affect 20 CPI series. In addition, all remaining 
Consumer Price Index series requiring seasonal adjustment will be processed using 
X-12-ARIMA software beginning in February 1998. Seasonal adjustment methods in the 
Producer Price Index will change in similar fashion.

For more information, please contact Claire McAnaw Gallagher on (202) 606-6968.
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Price Movements 
December 1996

The Consumer Price Index for A ll Urban Consumers 
(CPI-U) was unchanged before seasonal adjustment in 
December to a level of 158.6 (1982-84=100). For the 12- 
month period ended in December, the CPI-U increased 3.3 
percent.

The Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W) also was unchanged in Decem
ber, prior to seasonal adjustment. The December 1996 
CPI-W level of 155.9 was 3.3 percent higher than the index 
in December 1995.

CPI for All Urban Consumers (CPI-U)
On a seasonally adjusted basis, the Consumer Price Index 

for A ll Urban Consumers (CPI-U) rose 0.3 percent in 
December, the same as in each of the 3 preceding months. 
The food index increased 0.1 percent in December, after 
advancing at a 0.5-percent average monthly rate in the pre
ceding 6-month period. The indexes for dairy products and 
for fruits and vegetables, which had increased substantially 
during this period, declined in December. The energy index 
increased for the third consecutive month, advancing 1.6 
percent in December. The index for petroleum-based en
ergy increased 2.9 percent, and the index for energy ser
vices rose 0.2 percent. Excluding food and energy, the 
CPI-U rose 0.1 percent, following increases of 0.2 percent 
in each of the preceding 2 months.

For the 12-month period ended in December 1996, the 
CPI-U advanced 3.3 percent. This compares with an in
crease of 2.5 percent in 1995. Increases in the food and 
energy components, which acted as moderating influences 
throughout most of the past 5 years, were responsible for 
the acceleration in 1996. The food index rose 4.3 percent in 
1996, following a 2.1-percent increase in 1995. Grocery 
store food prices rose 4.9 percent Among the five major 
grocery store groups, the largest advance was a 10.1-per- 
cent increase in prices for dairy products. The index for 
meats, poultry, fish, and eggs rose 5.6 percent, reflecting 
double-digit price increases for pork and for eggs. The in
dex for fruits and vegetables increased 5.2 percent as a 
12.0-percent increase in fresh fruit prices more than offset 
a 3.8-percent decline in prices for fresh vegetables. The 
energy index, which declined 1.3 percent in 1995, in
creased 8.6 percent in 1996. Petroleum-based energy costs 
rose 13.8 percent, and charges for energy services increased 
3.8 percent.

The CPI-U excluding food and energy advanced 2.6 per
cent in 1996, following an increase of 3.0 percent in 1995. 
The 1996 advance, along with an increase of the same mag
nitude in 1994, represents the smallest annual increase in 
this index since a 1.5-percent rise in 1965. The slightly 
smaller increase in 1996 than in 1995 is broad based in that 
it reflects somewhat smaller increases in all major expendi

Table A. Percent changes in CPI for All Urban Consumers (CPI-U)
Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 
3 months

12 months 
endedExpenditure category 1996

June July August September October November December
ended

December
1996

December
1996

All Items.................. 0.1 0.3 0.1 0.3 0.3 0.3 0.3 3.3 3.3
Food and beverages......... .7 .5 .3 .5 .6 .3 .1 3.9 4.2
Housing........................ .1 .4 .2 .2 .3 .2 .3 3.2 2.9
Apparel and upkeep.......... -.4 -.1 -1.4 .5 .5 .5 .2 4.4 -.2
Transportation................ -.4 -.2 -.2 .5 .1 .2 .6 3.7 4.4
Medical care................... .3 .3 .2 .2 .2 .3 .2 2.8 3.0
Entertainment................. .3 .1 .2 .1 .3 .1 .4 3.3 2.9
Other goods and 
services...................... .2 .4 .3 0 .4 .4 0 3.2 3.6

Special Indexes:
Energy......................... -2.2 -.4 -.6 0 .7 1.2 1.6 15.1 8.6
Food........................... .7 .5 .4 .5 .6 .3 .1 3.9 4.3
All items less
food and energy............. .2 .3 .1 .3 .2 2 .1 2.2 2.6
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ture groups (after excluding energy and food) other than 
transportation. Excluding motor fuel from the transporta
tion group resulted in a 2.6-percent rise in 1995 and 2.7 
percent in 1996. The rates for selected groups during the 
past nine years are shown below.

The food and beverage index rose 0.1 percent in Decem
ber. The index for grocery store food prices, which increased 
0.3 percent in November, fell 0.1 percent in December, its 
first decrease since November 1995. Declines of 0.8 and 1.7 
percent in the indexes for dairy products and for fruits and 
vegetables, respectively, were responsible for the downturn. 
In contrast, the index for meats, poultry, fish, and eggs in
creased 0.9 percent in December, largely as a result of a 
sharp increase in egg prices. The 8.9-percent rise in the De
cember index for egg prices brought its increase to 12.0 per
cent in 1996 after an advance of 25.0 percent in 1995. In 
December, the indexes for beef and for pork prices rose 0.7 
and 0.8 percent, respectively. During the 12-month period 
ended in December, beef prices increased 2.4 percent and 
pork prices, 11.3 percent. Poultry prices, which rose 0.3 
percent in December, have risen 7.9 percent in the last 12 
months. In December, the indexes for cereal and bakery prod
ucts and other food at home rose 0.2 and 0.3 percent, re
spectively. Cereal prices rose 0.1 percent in December, but 
have declined 4.2 percent since December 1995. The other 
two components of the food and beverage index—restau
rant meals and alcoholic beverages—increased 0.2 and 0.4 
percent, respectively, in December. During the last 12 
months, these groups rose 3.1 and 3.6 percent, respectively.

The housing component rose 0.3 percent in December. 
Shelter costs increased 0.2 percent in December, the same 
as in November. Within shelter, renters’ costs rose 0.1 per
cent; homeowners’ costs, 0.2 percent; and maintenance and 
repair costs, 0.3 percent. Shelter costs advanced 2.9 percent 
in the 12 months ended in December 1996, following a 3.5- 
percent rise in 1995. The index for fuel and other utilities 
rose 0.3 percent in December. Household fuels increased

0.5 percent, reflecting increases of 0.9 percent in the index 
for natural gas and 0.7 percent in the index for fuel oil. The 
index for electricity declined 0.1 percent. For the 12-month 
period ended in December, charges for natural gas increased 
11.0 percent and those for electricity rose 0.7 percent. Fuel 
oil prices increased 23.3 percent in the last 12 months. In 
December, the index for other utilities and public services 
rose 0.1 percent. Within this group, the index for telephone 
services rose 0.2 percent in December and 2.1 percent in the 
last 12 months. The index for household furnishings and 
operation increased 0.4 percent in December, reflecting in 
part, a 1.4-percent increase in the index for textile 
housefumishings. (Prior to seasonal adjustment, prices for 
textile housefumishings rose 0.1 percent in December.)

The transportation index rose 0.6 percent in December 
after increasing 0.2 percent in November, reflecting a larger 
advance in the index for motor fuels and a sharp upturn in 
the index for airline fares. The index for gasoline, which 
advanced 1.8 percent in November, increased 3.1 percent in 
December. (Prior to seasonal adjustment, gasoline prices rose 
0.7 percent in December after increasing 1.8 percent in No
vember.) Gasoline prices rose 12.4 percent in the last 12 
months and as of December the gasoline index was 7.0 per
cent below its peak level of December 1990. The index for 
airline fares, which declined 0.7 percent in November, in
creased 3.9 percent in December. This brought the annual 
change to 14.7 percent for 1996. Vehicle purchase costs de
clined for the third consecutive month in December. The 
index for new vehicle prices was unchanged in December, 
following decreases of 0.2 and 0.1 percent in October and 
November, respectively. (Prior to seasonal adjustment, new 
vehicle prices rose 0.4 percent in December.) As of Decem
ber, about 65 percent of the new vehicle sample was repre
sented by 1997 models. The 1997 models w ill continue to 
be phased in over the next several months as they replace 
old models at dealerships. The index for automobile finance 
charges declined for the third consecutive month—down 1.1

Table Q4. Annual percent changes in the CPI for All Urban Consumer, 1988-96

Expenditure category
Percent change 12 months 

ended in December

1988 1989 1990 1991 1992 1993 1994 1995 1996

All Items.................. 4.4 4.6 6.1 3.1 2.9 2.7 2.7 2.5 3.3
Food and beverages......... 5.1 5.5 5.3 2.5 1.6 2.7 2.7 2.1 4.2
Housing...... ................. 4.0 3.9 4.5 3.4 2.6 2.7 2.2 3.0 2.9
Apparel and upkeep.......... 4.7 1.0 5.1 3.4 1.4 .9 -1.6 .1 -.2
Transportation................. 3.0 4.0 10.4 -1.5 3.0 2.4 3.8 1.5 4.4
Medical care................... 6.9 8.5 9.6 7.9 6.6 5.4 4.9 3.9 3.0
Entertainment................. 4.6 5.1 4.3 3.9 2.8 2.8 2.3 3.3 2.9
Other goods and 
services...................... 7.0 8.2 7.6 8.0 6.5 2.7 4.2 4.3 3.6

Special Indexes:
Energy......................... .5 5.1 18.1 -7.4 2.0 -1.4 2.2 -1.3 8.6
Food........................... 5.2 5.6 5.3 1.9 1.5 2.9 2.9 2.1 4.3
All items less
food and energy............. 4.7 4.4 5.2 4.4 3.3 3.2 2.6 3.0 2.6
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percent in December. The index for used cars also declined 
for the third consecutive month—down 0.2 percent. In all of 
1996, new vehicle prices rose 1.8 percent, while automobile 
finance charges and used car prices fell 2.0 and 1.6 percent, 
respectively.

The index for apparel and upkeep increased for the fourth 
consecutive month in December—up 0.2 percent after in
creasing 0.5 percent in each of the preceding 3 months. (Prior 
to seasonal adjustment, clothing prices fell 2.6 percent in 
December, reflecting pre-holiday discounting.)

Medical care costs rose 0.2 percent in December and have 
risen 3.0 percent in the past 12 months. This compares with 
a 3.9-percent increase in 1995 and represents the smallest 
annual advance since a 2.8-percent increase in 1965. In De
cember, the index for medical care commodities—prescrip
tion drugs, nonprescription drugs, and medical supplies— 
was virtually unchanged. The index for medical care ser
vices rose 0.3 percent. Charges for professional services and

hospital and related services increased 0.2 and 0.4 percent, 
respectively, in December and 3.5 and 4.1 percent, respec
tively in 1996.

Entertainment costs rose 0.4 percent in December to a 
level 2.9 percent above a year ago. In 1996, fees for lessons 
or instructions increased 5.9 percent; admission prices to 
movies, theaters, concerts, and sporting events, 4.0 percent; 
and newspapers, 3.0 percent.

The index for other goods and services was unchanged in 
December. During the last 12 months, this index advanced 
3.6 percent, reflecting increases of 5.5 percent for school 
books and supplies, 5.3 percent for college tuition, and 2.7 
percent for tobacco products.

CPI for Urban Wage Earners and Clerical Workers 
(CPI-W)

On a seasonally adjusted basis, the CPI for Urban Wage 
Earners and Clerical Workers rose 0.3 percent in December.

Table B. Percent changes in CPI for Urban Wage Earners and Clerical Workers (CPi-W)
Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 
3 months

12 monthsExpenditure category 1996 ended

June July August September October November December
ended

December
1996

December
1996

All Items.................. 0.1 0.2 0.1 0.3 0.3 0.3 0.3 3.7 3.3
Food and beverages......... .7 .4 .4 .5 .5 .3 .1 3.7 4.2
Housing....................... .1 .4 .2 .1 .2 .3 .3 3.2 2.9
Apparel and upkeep.......... -.6 0 -1.5 .5 .4 .5 0 3.4 -.2
Transportation................ -.6 -.4 -.1 .4 .2 .3 .7 4.8 4.2
Medical care.................. .3 .3 .1 .2 .2 .3 .3 3.0 3.1
Entertainment................. .3 0 .3 .1 .3 .3 .3 3.1 3.0
Other goods and 
services...................... .1 .4 .2 .2 .5 .3 -.1 2.8 3.4

Special Indexes:
Energy......................... -2.0 -.9 -.5 0 .8 1.4 1.7 16.8 9.2
Food.................... ....... .8 .5 .3 .5 .6 .3 .1 3.9 4.3
All items less
food and energy............. .1 .2 .1 .3 .2 2 .2 2.2 2.5
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Price Movements 
January 1997

The Consumer Price Index for All Urban Consumers 
(CPI-U) increased 0.3 percent before seasonal adjustment 
in January to a level of 159.1 (1982-84=100). For the 12- 
month period ended in January, the CPI-U increased 3.0 
percent.

The Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W) also rose 0.3 percent in January, 
prior to seasonal adjustment. The January 1997 CPI-W level 
of 156.3 was 3.0 percent higher than the index in January 
1996.

CPI for All Urban Consumers (CPI-U)
On a seasonally adjusted basis, the CPI-U rose 0.1 per

cent in January, following an increase of 0.3 percent in 
December. The food index, which was unchanged in 
December, declined 0.3 percent in January. Grocery store 
food prices fell 0.6 percent, reflecting, in part, a 2.0-percent 
drop in the index for fruits and vegetables. The energy in
dex increased for the fifth consecutive month, advancing 
0.8 percent in January. The index for petroleum-based 
energy increased 0.4 percent, and the index for energy 
services rose 1.4 percent. Excluding food and energy, the 
CPI-U rose 0.1 percent, following increases of 0.2 percent 
in each of the 3 preceding months.

The food and beverage index declined 0.2 percent in 
January. The index for grocery store food prices, which fell 
0.1 percent in December, declined 0.6 percent in January. 
Each of the five major grocery store food groups, except for 
the index for other food at home, registered a decrease in 
January. The index for fruits and vegetables fell 2.0 percent 
in January, following a drop of 1.5 percent in December. 
The index for fresh fruit prices declined 5.3 percent, and the 
index for fresh vegetables decreased 0.1 percent. (Prior to 
seasonal adjustment, fresh vegetable prices rose 5.2 percent.) 
The index for meats, poultry, fish, and eggs decreased 0.4 
percent, reflecting declines in prices for beef and eggs— 
down 0.5 and 6.7 percent, respectively. The indexes for pork 
and for poultry each increased 0.3 percent. The index for 
dairy products fell 0.5 percent in January, the third consecu
tive month that this component failed to increase after reg
istering increases totaling 8.5 percent in the preceding 5- 
month period. The index for cereal and bakery products 
declined 0.2 percent, while the index for other food at home 
rose 0.1 percent. The other two components of the food and 
beverage index—restaurant meals and alcoholic beverages— 
increased 0.3 and 0.2 percent, respectively.

The housing component rose 0.3 percent in January. Shel
ter costs also increased 0.3 percent. Within shelter, renters’

Table A. Percent changes in CPI for All Urban Consumers (CPI-U)

Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 
3 months

12 months
Expenditure category 1996 1997 ended

July August September October November December January
ended

January
1997

January
1997

All Item s.......................... 0.3 0.2 0.3 0.3 0.3 0.3 0.1 2.8 3.0
Food and beverages.............. .4 .4 .5 .5 .4 0 -.2 0.8 3.6
Housing................................... .4 .2 2 .3 .3 2 .3 3.4 3.0
Apparel and upkeep............... -.2 -.9 .5 .2 .3 .1 .4 3.1 -0.3
Transportation........................ 0 0 .5 .3 .3 .6 -.2 3.1 3.6
Medical care........................... .3 .2 .3 .2 .3 .2 .2 2.6 2.9
Entertainment......................... .1 .2 .1 .3 .2 .3 0 2.0 2.7
Other goods and 
services................................ .4 .4 .1 .3 .4 .1 .4 3.5 3.8

Special Indexes:
Energy..................................... .3 -.2 .2 1.1 1.2 1.5 .8 14.9 7.9
Food........................................ .5 .4 .5 .5 .4 0 -.3 0.5 3.6
All items less
food and energy................... .2 .1 .3 .2 .2 2 .1 2.2 2.5

Note: Seasonal factors have been recalculated to reflect developments in 1996. 
For this reason, some of the seasonally adjusted figures shown above and else
where differ from those previously published. See technical note for details.
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costs rose 0.6 percent; homeowners’ costs, 0.2 percent; and 
maintenance and repair costs were unchanged. The rise in 
renters’ costs reflects a 1.6-percent increase in the index for 
lodging while out of town; residential rents rose 0.2 per
cent. The index for fuel and other utilities rose 0.7 percent 
in January. The index for household fuels increased 1.0 per
cent, reflecting an increase of 4.8 percent in the index for 
natural gas. The indexes for fuel oil and for electricity 
declined 0.6 and 0.2 percent, respectively. For the 10-month 
period ended in January, charges for natural gas have 
increased 15.9 percent. In January, the index for other utili
ties and public services rose 0.3 percent. Within this group, 
telephone service increased 0.3 percent, as a 2.3-percent rise 
in interstate toll calls more than offset a 0.2-percent drop in 
local telephone charges. The index for household furnish
ings and operation decreased 0.2 percent in January, reflect
ing widespread declines in housefumishings and housekeep
ing services.

The transportation component declined 0.2 percent in 
January after increasing 0.6 percent in December, as a 
result of a much smaller advance in the index for motor 
fuels and a sharp downturn in the index for airline fares. 
The index for gasoline, which advanced 2.5 percent in 
December, rose 0.7 percent in January. (Prior to seasonal 
adjustment, gasoline prices were unchanged in January.) 
Gasoline prices have risen 15.6 percent in the last 14 months, 
and as of January the gasoline index was 5.4 percent below 
its peak level of December 1990. The index for airline fares, 
which increased 2.3 percent in December, fell 3.2 percent 
in January. The January decline reflects, in part, the lapse of 
the 10 percent Federal tax on airline fares. Vehicle purchase 
costs continued to show little change in January. The index 
for new vehicle prices declined 0.2 percent. (Prior to sea

sonal adjustment, new vehicle prices were unchanged.) As 
of January, about 80 percent of the new vehicle sample was 
represented by 1997 models. The index for automobile 
finance charges increased 0.1 percent, following declines in 
each of the 3 preceding months. The index for used cars 
also turned up in January, increasing 0.1 percent.

The index for apparel and upkeep increased for the fifth 
consecutive month in January—up 0.4 percent after increas
ing 0.1 percent in December. (Prior to seasonal adjustment, 
clothing prices fell 0.6 percent in January, reflecting post
holiday discounting.)

Medical care costs rose 0.2 percent in January to a level 
2.9 percent above a year ago. The index for medical care 
commodities—prescription drugs, nonprescription drugs, 
and medical supplies—and the index for medical care 
services both rose 0.2 percent. Charges for professional 
services and hospital and related services increased 0.4 and 
0.3 percent, respectively.

Entertainment costs were unchanged on average in 
January. A decline in the index for entertainment commodi
ties was offset by an increase in charges for entertainment 
services, the largest of which was a 1.1-percent rise in fees 
for participant sports.

The index for other goods and services rose 0.4 percent 
in January, following an increase of 0.1 percent in Decem
ber. The index for personal care services—beauty parlor 
services and haircuts—increased 0.9 percent in January.

CPI for Urban Wage Earners and Clerical Workers 
(CPI-W)

On a seasonally adjusted basis, the CPI for Urban Wage 
Earners and Clerical Workers rose 0.1 percent in January.

Tabie B. Percent changes in CPi for Urban Wage Earners and Clerical Workers (CPI-W)
Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 

3 months
12 months

Expenditure category 1996 1997 ended

July August September October November December January
ended

January
1997

January
1997

All Item s.......................... 0.3 0.1 0.3 0.4 0.3 0.3 0.1 2.9 3.0
Food and beverages.............. .5 .4 .4 .5 .4 .1 -.2 1.0 3.7
Housing.................................. .3 .2 .1 .3 .3 .2 .3 3.5 2.9
Apparel and upkeep............... -.2 -1.0 .5 .2 .3 .1 .4 3.1 -.3
Transportation........................ 0 0 .4 .4 .3 .6 0 4.0 3.5
Medical care........................... .3 .2 .3 .2 .3 .2 .2 2.6 2.9
Entertainment......................... .1 .3 .1 .3 .3 .3 0 2.3 2.7
Other goods and 
services................................ .4 .3 .2 .3 .4 0 .6 4.0 3.7

Special Indexes:
Energy..................................... .2 -.3 .1 1.2 1.4 1.5 .9 16.1 8.3
Food........................................ .5 .4 .4 .6 .3 .1 -.3 0.5 3.7
All items less
food and energy................... .2 .1 .2 .2 .2 .2 .2 2.2 2.4
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After seasonal adjustment, the level of the CPI-U for All 
Items was 159.4 in January; the seasonally adjusted CPI-W 
for All Items was 156.6.

Beginning this month, BLS is reporting the level of the 
seasonally adjusted U.S. City Average All Items CPI-U and 
CPI-W in the monthly Report. Effective with the release of

January 1998 data in February 1998, the seasonally adjusted 
All Items indexes will be fully integrated into the Reports.

Like other seasonally adjusted CPI data, the All Items 
index levels are subject to revision for up to 5 years after 
their original release. For this reason, BLS advises against 
the use of these data in escalation agreements.

CPI-U 12-month changes, 1987 to present

Percent Percent
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Price Movements 
February 1997

The Consumer Price Index for All Urban Consumers 
(CPI-U) increased 0.3 percent before seasonal adjustment 
in February to a level of 159.6 (1982-84=100). For the 
12-month period ended in February, the CPI-U increased
3.0 percent.

The Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W) also rose 0.3 percent in February, 
prior to seasonal adjustment. The February 1997 CPI-W level 
of 156.8 was 3.0 percent higher than the index in 
February 1996.

CPI for All Urban Consumers (CPI-U)
On a seasonally adjusted basis, the CPI-U rose 0.3 per

cent in February, following an increase of 0.1 percent 
in January. The food index, which declined 0.3 percent in 
January, advanced 0.3 percent in February. The index for 
grocery store food prices increased 0.5 percent, reflecting 
an 8.9-percent rise in the index for fresh vegetables. The 
energy index—up 0.3 percent in February—continued to 
increase, but by less than in recent months. The index for 
petroleum-based energy turned down in February, declining 
0.2 percent, while the index for energy services rose 0.7 
percent. Excluding food and energy, the CPI-U rose 0.2 per
cent. This compares with a 0.1-percent rise in January, but 
was the same as the average monthly increase in all of 1996.

The food and beverage index increased 0.3 percent in

February. The index for grocery store food prices, which 
fell 0.6 percent in January, increased 0.5 percent in 
February. The February food advance reflects a sharp up
turn in the index for fruits and vegetables, which rose 3.0 
percent after declining 2.0 percent in January. The index for 
fresh vegetables increased 8.9 percent as a result of a late 
January freeze in the Southeastern part of the country. The 
index for fresh fruits increased 1.3 percent, while the index 
for processed fruits and vegetables declined slightly. (Prior 
to seasonal adjustment, fresh fruit prices fell 3.2 percent.) 
The index for meats, poultry, fish, and eggs declined for the 
second consecutive month—down 0.2 percent in February. 
In this group, prior to seasonal adjustment, price declines 
were registered for beef, pork, poultry, fish and seafood, and 
eggs. The 1.1-percent decrease in the index for dairy prod
ucts was the fourth consecutive month in which the index 
failed to advance after increases totaling 8.5 percent in the 
preceding 5-month period. The indexes for cereal and 
bakery products and for other food at home increased 0.1 
and 0.2 percent, respectively. The other two components 
of the food and beverage index—restaurant meals and 
alcoholic beverages—each increased 0.2 percent.

The housing component rose 0.3 percent in February. 
Shelter costs also increased 0.3 percent. Within shelter, rent
ers’ costs and homeowners’ costs each rose 0.3 percent, and 
maintenance and repair costs increased 0.6 percent. The rise

Table A. Percent changes in CPI for All Urban Consumers (CPI-U)

Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 

3 months
12 months 

endedExpenditure category 1996 1997

August September October November December January February

ended
February

1997

February
1997

All Item s........................... 0.2 0.3 0.3 0.3 0.3 0.1 0.3 2.5 3.0
Food and beverages.............. .4 .5 .5 .4 0 -.2 .3 .5 3.7
Housing.................................... .2 .2 .3 .3 .2 .3 .3 3.1 3.0
Apparel and upkeep............... -.9 .5 .2 .3 .1 .4 .2 2.8 .5
Transportation.... .................... 0 .5 .3 .3 .6 -.2 -.1 1.4 3.1
Medical care ............................ .2 .3 .2 .3 .2 .2 .2 2.3 2.9
Entertainment.......................... .2 .1 .3 .2 .3 0 .2 2.0 2.2
Other goods and 
services................................. .4 .1 .3 .4 .1 .4 .5 3.9 3.8

Special Indexes:
Energy...................................... -.2 .2 1.1 1.2 1.5 .8 .3 10.8 7.8
Food......................................... .4 .5 .5 .4 0 -.3 .3 .3 3.8
All items less
food and energy................. . .1 .3 .2 .2 .2 .1 .2 2.2 2.5
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in renters’ costs reflected a 0.9-percent increase in the index 
for other renters’ costs; residential rents rose 0.1 percent. 
The index for fuel and other utilities rose 0.3 percent in Feb
ruary. The index for household fuels increased 0.5 percent, 
as a 1.6-percent decline in fuel oil prices partially offset 
increases in charges for natural gas and electricity of 1.2 
and 0.5 percent, respectively. For the 12-month period ended 
in February, charges for natural gas have increased 14.4 per
cent. In February, the index for other utilities and public 
services was unchanged. The index for household furnish
ings and operation, which declined 0.2 percent 
in January, increased 0.2 percent in February, reflecting 
a return to regular prices after w idespread sales in 
January.

The transportation component, which declined 0.2 per
cent in January, fell 0.1 percent in February. Public trans
portation costs fell sharply for the second consecutive month. 
The index for airline fares, which increased 2.3 percent in 
December, fell 3.2 percent in January and 2.6 percent in 
February. The declines in early 1997 reflect, in part, the lapse 
of the 10 percent Federal tax on airline fares on January 1; 
the tax was reimposed effective March 7. The index 
forgasoline, which had advanced 6.6 percent in the preced
ing 4 months, was unchanged in February. (Prior to sea
sonal adjustment, gasoline prices declined 0.5 percent in 
February.) The index for gasoline prices has risen 13.3 per
cent in the last 14 months, and as of February was 5.4 per
cent below its peak level of December 1990. New vehicle 
purchase costs continued to show little change in February; 
the index for new vehicle prices was unchanged, while 
automobile finance charges increased 0.2 percent. The 
index for used cars increased 0.5 percent in February. (Prior 
to seasonal adjustment, used car prices fell 0.2 percent.)

The index for apparel and upkeep increased for the sixth 
consecutive month in February—up 0.2 percent. (Prior to 
seasonal adjustment, clothing prices rose 1.9 percent in

February, reflecting the introduction of higher-priced spring- 
summer wear.)

Medical care costs rose 0.2 percent in February to a level 
2.9 percent above a year ago. The index for medical care 
commodities—prescription drugs, nonprescription drugs, 
and medical supplies—increased 0.3 percent. The index for 
medical care services rose 0.2 percent. Charges for profes
sional services and hospital and related services each in
creased 0.1 percent.

Entertainment costs, which were unchanged on average 
in January, rose 0.2 percent in February, principally as a 
result of a 0.8-percent increase in the index for admissions 
to movies, theaters, concerts, and sporting events.

The index for other goods and services rose 0.5 percent 
in February. Increases in the indexes for tobacco and smok
ing products and for personal expenses—up 0.6 and 0.8 
percent, respectively— were largely responsible for the 
February rise in this major group.

CPI for Urban Wage Earners and Clerical Workers 
(CPI-W)

On a seasonally adjusted basis, the CPI for Urban Wage 
Earners and Clerical Workers rose 0.2 percent in February.

After seasonal adjustment, the level of the CPI-U for All 
Items was 159.8 in February; the seasonally adjusted 
CPI-W for All Items was 156.9.

Beginning with January 1997 data, BLS is reporting the 
level of the seasonally adjusted U.S. City Average All Items 
CPI-U and CPI-W. Effective with the release of January 1998 
data in February 1998, the seasonally adjusted All Items 
indexes will be fully integrated into the monthly reports.

Like other seasonally adjusted CPI data, the All Items 
index levels are subject to revision for up to 5 years after 
their original release. For this reason, BLS advises against 
the use of these data in escalation agreements.

Table B. Percent changes in CPI for Urban Wage Earners and Clerical Workers (CPI-W)
Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 

3 months
12 months 

endedExpenditure category 1996 1997

August September October November December January February

ended
February

1997

February
1997

All Item s ........................... 0.1 0.3 0.4 0.3 0.3 0.1 0.2 2.3 3.0
Food and beverages.............. .4 .4 .5 .4 .1 -.2 .2 .3 3.8
Housing.................................... .2 .1 .3 .3 .2 .3 .2 2.9 3.0
Apparel and upkeep.... .......... -1.0 .5 .2 .3 .1 .4 .4 3.4 .7
Transportation......................... 0 .4 .4 .3 .6 0 0 2.5 3.1
Medical care ............................ .2 .3 .2 .3 .2 .2 .2 2.3 2.9
Entertainment.......................... .3 .1 .3 .3 .3 0 .1 1.8 2.1
Other goods and 
services.................................. .3 .2 .3 .4 0 .6 .4 4.1 3.7

Special Indexes:
Energy...................................... -.3 .1 1.2 1.4 1.5 .9 .3 11.2 8.2
Food......................................... .4 .4 .6 .3 .1 -.3 .3 .3 3.8
All items le ss ...........................
food and energy.................... .1 .2 .2 .2 .2 .2 .2 2.2 2.4
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Price Movements 
March 1997

The Consumer Price Index for All Urban Consumers (CPI- 
U) increased 0.3 percent before seasonal adjustment in March 
to a level of 160.0 (1982-84=100. For the 12-month period 
ended in March, the CPI-U increased 2.8 percent.

The Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W) rose 0.1 percent in March, prior 
to seasonal adjustment. The March 1997 CPI-W level of
157.0 was 2.7 percent higher than the index in March 1996.

CPI for All Urban Consumers (CPI-U)
On a seasonally adjusted basis, the CPI-U rose 0.1 per

cent in March, following an increase of 0.3 percent in Feb
ruary. The food index, which advanced 0.3 percent in Feb
ruary, was unchanged in March. Grocery store food prices 
decreased 0.2 percent, reflecting declines in the indexes for 
meats, poultry, fish and eggs, and for dairy products. The 
energy index registered its first decrease since August, de
clining 1.7 percent. The index for petroleum-based energy 
fell 2.2 percent, and the index for energy services declined 
1.3 percent. Excluding food and energy, the CPI-U rose 0.2 
percent, the same as in February. Airline fares increased 4.5 
percent in March, following declines of 3.2 and 2.6 percent 
in January and February, respectively. This advance was 
essentially offset by a downturn in the index for apparel and 
upkeep and a smaller increase in shelter costs.

For the first 3 months of 1997, the CPI-U advanced at a

1.8-percent seasonally adjusted annual rate (SAAR). This 
compares with an increase of 3.3 percent in all of 1996. 
Changes in the food and energy components, which had ac
celerated in 1996 after acting as moderating influences 
throughout most of the preceding 5 years, were largely re
sponsible for the deceleration thus far in 1997. Grocery store 
food prices declined at a 1.3-percent SAAR in the first 3 
months, reflecting price decreases for meats and dairy prod
ucts, groups which had risen substantially in 1996. The en
ergy index, which increased 8.6 percent in 1996, declined at 
a 2.8-percent SAAR in the first quarter of 1997. Petroleum- 
based energy costs decreased at a 8.0-percent SAAR, while 
charges for energy services increased at a 3.3-percent an
nual rate.

The CPI-U excluding food and energy advanced at a 2.4- 
percent SAAR in the first 3 months of 1997, about the same 
rate as the 2.6-percent rise for all of 1996. The rates for 
selected groups during the past 8 lA years are shown below.

The food and beverage index was unchanged in March. 
The index for grocery store food prices, which increased 
0.5 percent in February, fell 0.2 percent in March. The down
turn in March reflects declines in the indexes for meats, 
poultry, fish, and eggs and for dairy products, coupled with 
a sharp deceleration in the index for fruits and vegetables. 
The index for meats, poultry, fish, and eggs declined for the 
third consecutive month—down 0.9 percent in March. Price

Table A. Percent changes in CPI for All Urban Consumers (CPI-U)
Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 

3 months
12 months 

endedExpenditure category 1996 1997

September October November December January February March

ended
March
1997

March
1997

All Item s........................... 0.3 0.3 0.3 0.3 0.1 0.3 0.1 1.8 2.8
Food and beverages.............. .5 .5 .4 0 -.2 .3 .0 .5 3.3
Housing.................................... .2 .3 .3 .2 .3 .3 .0 2.3 2.8
Apparel and upkeep............... .5 .2 .3 .1 .4 .2 -3 1.2 -.2
Transportation......................... .5 .3 .3 .6 -.2 -.1 .1 -.8 2.6
Medical care ............................ .3 .2 3 .2 .2 .2 .4 3.0 3.0
Entertainment.......................... .1 .3 .2 .3 .0 .2 .2 1.5 2.3
Other goods and 

services................................ .1 .3 .4 .1 .4 .5 .5 5.4 3.9
Special Indexes:
Energy...................................... .2 1.1 1.2 1.5 .8 .3 -1.7 -2.8 4.8
Food.......................................... .5 .5 .4 0 -.3 .3 .0 .3 3.3
All items less
food and energy.................... .3 .2 .2 .2 .1 .2 .2 2.4 2.5
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Table Q1. Annual percent changes in the CPI for All Urban Consumers, 1989-97

Expenditure Category

Percent change 12 months 
ended in December

SAAR 
3 months 
ended in 

Mach

1989 1990 1991 1992 1993 1994 1995 1996 1997

All Items............................... 4.6 6.1 3.1 2.9 2.7 2.7 2.5 3.3 1.8

Food and beverages.............. 5.5 5.3 2.5 1.6 2.7 2.7 2.1 4.2 .5
Housing................................... 3.9 4.5 3.4 2.6 2.7 2.2 3.0 2.9 2.3
Apparel and upkeep............... 1.0 5.1 3.4 2.6 2.7 2.2 3.0 2.9 2.3
Transportation......................... 4.0 10.4 -1.5 3.0 2.4 3.8 1.5 4.4 -.8
Medical care ............................ 8.5 9.6 7.9 6.6 5.4 4.9 3.9 3.0 3.0
Entertainment.......................... 5.1 4.3 3.9 2.8 2.8 2.3 3.3 2.9 1.5
Other goods and 

services 8.2 7.6 8.0 6.5 2.7 4.2 4.3 3.6 5.4
Special Indexes:
Energy...................................... 5.1 18.1 -7.4 2.0 -1.4 2.2 -1.3 8.6 -2.8
Food......................................... 5.6 5.3 1.9 1.5 2.9 2.9 2.1 4.3 .3
All terns less 

food and energy.................. 4.4 5.2 4.4 3.3 3.2 2.6 3.0 2.6 2.4

declines were registered for beef, pork, poultry, and eggs; 
prices for fish and seafood increased 1.3 percent. The 0.1- 
percent decrease in the index for dairy products was the 
fifth consecutive month that this component did not increase. 
During the last 5 months, the index for dairy products fell
2.1 percent after registering increases 8.5 percent in the pre
ceding 5 month period. The index for fruits and vegetables, 
which increased 3.0 percent in February, rose 0.1 percent in 
March. The index for fresh vegetable prices, which increased 
8.9 percent in February, declined 1.8 in March. The index 
for fresh fruits increased 1.4 percent. The indexes for ce
real and bakery products and for other food at home rose

0.3 and 0.1 percent, respectively. The other two compo
nents of the food and beverage index—restaurant meals and 
alcoholic beverages— increased 0.3 percent and declined 
0.1 percent, respectively.

The housing component, which rose 0.3 percent in Feb
ruary, was unchanged in March. Each of the three major 
housing groups—shelter, fuel and other utilities, and house
hold furnishings and operations—contributed to the mod
eration. Shelter costs increased 0.2 percent, following a 0.3- 
percent rise in February. In March, within shelter, renters’ 
costs rose 0.3 percent; homeowners’ costs, 0.2 percent; and 
maintenance and repair costs, 0.1 percent. The index for

Table B, Percent changes in CPI for Urban Wage Earners and Clerical Workers (CPI-W)

Expenditure category

Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 

3 months 
ended 
March 
1997

12 months 
ended 
March 
1997

1996 1997

September October November December January February March

All Item s........................... 0.3 0.4 0.3 0.3 0.1 0.2 0.1 1.5 2.7
Food and beverages.............. .4 .5 .4 .1 .-2 -.2 .1 .3 3.3
Housing.................................... .1 .3 .3 .2 .3 .2 .1 2.4 2.7
Apparel and upkeep............... .5 .2 .2 .1 .4 .4 .3 1.8 -.1
Transportation......................... .4 .4 .4 .6 .0 0 -.1 -.3 2.3
Medical care ............................ .3 .2 .2 .2 .2 .2 .3 2.8 3.0
Entertainment.......................... .1 .3 .3 .3 .0 .1 .1 1.0 2.2
Other goods and
services.................................. .2 .3 .4 0 .6 .4 .5 5.9 3.9

Special Indexes:
Energy...................................... .1 1.2 1.4 1.5 .9 .3 -1.8 -2.8 4.6
Food......................................... .4 .6 .3 .1 .3 -.3 .1 .3 3.3
All items le s s ...........................

food and energy.................... .2 .2 .2 .2 .2 .2 .2 2.5 2.4
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fuel and other utilities turned down in March, declining 0.8 
percent after increasing 0.3 percent in February. The index 
for household fuels fell 1.5 percent, reflecting a sharp de
clines in prices for fuel oil and natural gas—down 3.6 and
4.2 percent, respectively. Prior to the March decline, charges 
for natural gas had increased 17.3 percent in the preceding 
11-month period. Charges for electricity rose 0.2 percent in 
March. The index for household furnishings and operation, 
which increased 0.2 percent in February, was unchanged in 
March.

The transportation component, which declined in each of 
the first two months of 1997, rose 0.1 percent in March. 
Public transportation costs rose 2.2 percent in March. The 
index for airline fares, which fell 3.2 percent in January and 
2.6 percent in February, rose 4.5 percent in March, reflect
ing, in part, the reimposition of the 10-percent Federal tax 
on airline fares effective March 7. The index for gasoline, 
which was unchanged in February, declined 2.1 percent in 
March. As of March, the index for gasoline prices was 7.3 
percent below its peak level of December 1990. New ve
hicle purchase costs advanced somewhat more in March than 
in recent months; the index for new vehicle prices rose 0.1 
percent, and automobile finance charges increased 1.2 per
cent. The index for used cars increased 1.2 percent in March. 
(Prior to seasonal adjustment, used car prices were un
changed.)

The index for apparel and upkeep turned down in March, 
declining 0.3 percent after registering increases in each of 
the six preceding months. (Prior to seasonal adjustment, 
clothing prices rose 2.2 percent in March, reflecting the 
continued introduction of higher-priced spring-summer 
wear.)

Medical care costs rose 0.4 percent in March to a level
3.0 percent above a year ago. The index for medical care

commodities—prescription drugs, nonprescription drugs, and 
medical supplies— increased 0.5 percent. The index for 
medical care services rose 0.3 percent. Charges for profes
sional services and hospital and related services increased 
0.5 and 0.2 percent, respectively.

Entertainment costs rose 0.2 percent in March, the same 
as in February. Increases in the indexes for club member
ships and for fees for participant sports—up 0.7 and 1.1 per
cent, respectively—were largely responsible for the March 
advance.

The index for other goods and services rose 0.5 percent in 
March, principally as a result of increases in the indexes for 
tobacco and smoking products and for personal expenses, in 
particular personal financial services.

CPI for Urban Wage Earners and Clerical Workers 
(CPI-W)

On a seasonally adjusted basis, the CPI for Urban Wage 
Earners and Clerical Workers rose 0.1 percent in March.

After seasonal adjustment, the level of the CPI-U for all 
items was 159.9 in March; the seasonally adjusted CPI-W 
for all items was 157.0.

Beginning with January 1997 data, BLS has begun to re
port the level of the seasonally adjusted U.S. City Average 
All Items CPI-U and CPI-W. Effective with the release of 
data for January 1998 in February 1998, the seasonally ad
justed all items indexes will be fully integrated into the 
monthly reports.

Like other seasonally adjusted CPI data, the all items in
dex levels are subject to revision for up to 5 years after their 
original release. For this reason, BLS advises against the 
use of these data in escalation agreements.
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Price Movements 
April 1997

The Consumer Price Index for All Urban Consumers (CPI- 
U) increased 0.1 percent before seasonal adjustment in April 
to a level of 160.2 (1982-84=100). For the 12-month period 
ended in April, the CPI-U increased 2.5 percent.

The Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W) also rose 0.1 percent in April, 
prior to seasonal adjustment. The April 1997 CPI-W level 
of 157.2 was 2.3 percent higher than the index in April 1996.

CPI for All Urban Consumers (CPI-U)
On a seasonally adjusted basis, the CPI-U rose 0.1 per

cent in April, the same as in March. The food index, which 
was unchanged in March, declined 0.2 percent in April. 
Grocery store food prices decreased 0.4 percent, primarily 
reflecting a sharp drop in fruit and vegetable prices. The 
energy index declined for the second consecutive month, 
down 1.5 percent in April. The index for petroleum-based 
energy fell 2.4 percent, and the index for energy services 
declined 0.6 percent. Excluding food and energy, the CPI- 
U rose 0.3 percent, following increases of 0.2 percent in 
each of the 2 preceding months. The larger advance in April 
reflects an upturn in the index for apparel and upkeep.

For the first 4 months of 1997, the CPI-U advanced at a 
1.5-percent seasonally adjusted annual rate (SAAR). This 
compares with an increase of 3.3 percent in all of 1996. 
The food and energy components, which had accelerated in

1996 after acting as moderating influences throughout most 
of the preceding 5 years, were responsible for the decelera
tion thus far in 1997. The food and energy indexes have 
declined at 0.4 percent and 6.5 percent seasonally adjusted 
annual rates, respectively, in the first 4 months of 1997. 
The CPI-U excluding food and energy advanced at a 2.7- 
percent SAAR in the first 4 months of 1997, about the same 
rate as the 2.6-percent rise for all of 1996.

The food and beverage index declined 0.2 percent in April. 
The index for grocery store food prices, which decreased 
0.2 percent in March, fell 0.4 percent in April. The April 
drop reflects small declines in the indexes for cereal and 
bakery products and for dairy products—down 0.4 and 0.3 
percent, respectively—coupled with a 3.4-percent decrease 
in the index for fruits and vegetables. Fresh vegetable prices, 
which rose substantially earlier in the year, declined sharply 
in April. (Prior to seasonal adjustment, fresh vegetable prices 
fell 5.1 percent in April after advancing 11.6 percent in the 
3-month period from December through March.) The in
dexes for fresh fruits and for processed fruits and vegetables 
declined 1.0 and 0.6 percent, respectively, in April. Par
tially offsetting the declines noted above, the index for meats, 
poultry, fish, and eggs rose 0.4 percent in April, following 
declines in each of the first 3 months of the year. (Prior to 
seasonal adjustment, this index declined 0.1 percent.) The 
index for other food at home rose 1.0 percent in April, re-

Table A. Percent changes in CPI for All Urban Consumers (CPI-U)
Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 

3 months
12 months

Expenditure category 1996 1997 ended

October November December January February March April

ended
April
1997

April
1997

All Item s........................... 0.3 0.3 0.3 0.1 0.3 0.1 0.1 1.5 2.5
Food and beverages.............. .5 .4 0 -.2 .3 .0 .-2 .5 2.9
Housing.................................... .3 .3 .2 .3 .3 .0 .2 1.8 2.6
Apparel and upkeep............... .2 .3 .1 .4 .2 -.3 .9 3.4 .9
Transportation......................... .3 .3 .6 -.2 .1 .1 -4 -1.6 1.2
Medical care............................ .2 .3 .2 .2 .2 .4 .3 3.3 3.0
Entertainment..........................
Other goods and

.3 .2 .3 .0 .2 .2 .1 1.7 2.3

services................................
Special Indexes:

.3 .4 .1 .4 .5 .5. .8 7.1 4.4

Energy...................................... 1.1 1.2 1.5 .8 .3 -1.7 -1.5 -11.3 .0
Food.......................................... .5 .4 0 -.3 .3 .0 -.2 .5 2.8
food and energy ................... .2 .2 .2 .1 .2 .2 .3 3.1 2.7
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fleeting, in large part, a 6.8 percent increase in coffee prices. 
Price increases of more than 1.0 percent also were recorded 
for snacks, for frozen prepared foods, and for the candy and 
other sweets components. The other two components of the 
food and beverage index—restaurant meals and alcoholic bev
erages—each increased 0.1 percent in April.

The housing component, which was unchanged in March, 
rose 0.2 percent in April. Each of the three major housing 
groups—shelter, fuel and other utilities, and household fur
nishings and operations—contributed to the upturn. Shelter 
costs increased 0.3 percent, following a 0.2 percent rise in 
March. In April, within shelter, renters’ costs and homeowners’ 
costs each increased 0.3 percent, and maintenance and repair 
costs rose 0.1 percent. The index for fuel and other utilities 
declined 0.2 percent in April after falling 0.8 percent in March. 
The index for household fuels fell 0.8 percent, reflecting de
clines in prices for fuel oil and natural gas—down 1.8 and 3.0 
percent, respectively. The index for natural gas has declined
7.1 percent in the past 2 months after increasing 17.3 percent 
in the preceding 11-month period. Charges for electricity rose 
0.5 percent in April. The index for household furnishings and 
operation, which was unchanged in March, increased 0.1 per
cent in April.

The transportation component declined for the third time 
in 4 months—down 0.4 percent in April. The index for gaso
line, which declined 2.1 percent in March, fell 2.6 percent in 
April. (Prior to seasonal adjustment, gasoline prices dropped 
0.4 percent in April.) As of April, the index for gasoline was 
9.7 percent below its peak level of December 1990. New 
vehicle purchase costs continued to advance very moderately; 
the index for new vehicle prices was unchanged, and automo
bile finance charges increased 0.7 percent. During the 12- 
month period ended in April, new vehicle prices have increased

1.2 percent and automobile finance charges, 3.0 percent.
The index for used cars decreased 1.6 percent in April. 

(Prior to seasonal adjustment, used car prices fell 0.1 per
cent.) Public transportation costs rose 1.2 percent in April. 
The index for airline fares, which rose 4.5 percent in March 
following the reimposition of the 10 percent Federal tax 
on airline fares effective March 7, increased 1.2 percent in 
April.

The index for apparel and upkeep turned back up in 
April, advancing 0.9 percent. It was the largest advance in 
this index since a 1.1-percent increase in February 1993. 
(Prior to seasonal adjustment, clothing prices rose 1.3 per
cent in April, reflecting a return to regular prices from 
heavy discounting in March associated with the early Eas
ter holiday.)

Medical care costs rose 0.3 percent in April to a level 
3.0 percent above a year ago. The index for medical care 
commodities—prescription drugs, nonprescription drugs, 
and medical supplies—increased 0.2 percent. The index 
for medical care services rose 0.3 percent. Charges for pro
fessional services and hospital and related services in
creased 0.3 and 0.4 percent, respectively.

Entertainment costs rose 0.1 percent in April. Increases 
in the indexes for fees for participant sports and for admis
sions to movies, theaters, concerts, and sporting events— 
up 1.4 and 0.7 percent, respectively—were largely offset 
by price declines for all entertainment commodity groups— 
reading materials, sporting goods and equipment, and toys, 
hobbies, and other entertainment commodities.
The index for other goods and services rose 0.8 percent in 
April. A 2.4-percent increase in the index for tobacco and 
smoking products accounted for two-thirds of the April 
advance in this major group.

Table B. Percent changes in CPI for Urban Wage Earners and Clerical Workers (CPI-W)
Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 

3 months
12 months 

endedExpenditure category 1996 1997

October November December January February March April

ended
April
1997

April
1997

All Item s........................... 0.4 0.3 0.3 0.1 0.2 0.1 0.0 1.0 2.3
Food and beverages.............. .5 .4 .1 -.2 .2 .1 .-2 .3 2.8
Housing.................................... .3 .3 .2 .3 .2 .2 .1 1.6 2.6
Apparel and upkeep.... .......... .2 .3 .1 .4 .4 -.3 1.0 4.3 1.0
Transportation......................... .4 .3 .6 .0 .0 -.1 -.6 -2.7 .8
Medical care ............................ .2 .3 .2 .2 .2 .3 .3 3.2 3.0
Entertainment...... ................... .3 .3 .3 .0 .1 .1 .1 1.3 2.2
Other goods a n d ....................
services................................. .3 .4 0 .6 .4 .5 1.0 7.6 4.6

S p ec ia l Indexes:

Energy...................................... 1.2 1.4 1.5 .9 .3 -1.8 -1.9 -12.9 -.2
Food .......................................... .6 .3 .1 -.3 .3 .1 -.2 .5 2.9
All items le ss ...........................
food and energy................... .2 .2 .2 .2 .2 .2 .3 2.9 2.5
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CPI for Urban Wage Earners and Clerical Workers 
(CPI-W)

On a seasonally adjusted basis, the CPI for Urban Wage 
Earners and Clerical Workers was unchanged in April.

After seasonal adjustment, the level of the CPI-U for All 
Items was 160.0 in April; the seasonally adjusted CPI-W 
for All Items was 157.0.

Beginning with January 1997 data, BLS began reporting 
the level of the seasonally adjusted U.S. City Average All

Items CPI-U and CPI-W. Effective with the release of Janu
ary 1998 data in February 1998, the seasonally adjusted All 
Items indexes will be fully integrated into the monthly re
ports.

Like other seasonally adjusted CPI data, the All Items in
dex levels are subject to revision for up to 5 years after their 
original release. For this reason, BLS advises against the 
use of these data in escalation agreements.
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Price Movements 
May 1997

The Consumer Price Index for All Urban Consumers (CPI- 
U) declined 0.1 percent before seasonal adjustment in May 
to a level of 160.1 (1982-84=100). For the 12-month pe
riod ended in May, the CPI-U increased 2.2 percent.

The Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W) was unchanged in May, prior to 
seasonal adjustment. The May 1997 CPI-W level of 157.2 
was 2.1 percent higher than the index in May 1996.

CPI for All Urban Consumers (CPI-U)
On a seasonally adjusted basis, the CPI-U rose 0.1 per

cent in May, the same as in each of the preceding 2 months. 
The food index, which declined 0.2 percent in April, ad
vanced 0.4 percent in May. Grocery store food prices rose 
0.6 percent, reflecting a sharp turnaround in the index for 
fruits and vegetables. The energy index declined for the 
third consecutive month, down 2.4 percent in May. The 
index for petroleum-based energy fell 3.6 percent, and the 
index for energy services declined 1.3 percent. Excluding 
food and energy, the CPI-U rose 0.2 percent, following an 
increase of 0.3 percent in April. The smaller advance in 
May reflects downturns in the indexes for airline fares and 
tobacco and smoking products and a deceleration in the 
index for apparel and upkeep.

For the first 5 months of 1997, the CPI-U advanced at a 
1.4-percent seasonally adjusted annual rate (SAAR). This 
compares with an increase of 3.3 percent in all of 1996. 
The food and energy components, which had accelerated in
1996 after acting as moderating influences throughout most 
of the preceding 5 years, were responsible for the slower 
rate thus far in 1997. The food index rose at a 0.6-percent 
SAAR thus far in 1997, following a 4.3-percent increase in
1996. The energy index, which increased 8.6 percent in 1996, 
declined at a 10.6-percent SAAR in the first 5 months of
1997. The CPI-U excluding food and energy advanced at a 
2.6-percent SAAR in the first 5 months of 1997, the same 
rate as the 2.6-percent rise for all of 1996.

The food and beverage index rose 0.4 percent in May. 
The index for grocery store food prices, which declined 0.4 
percent in April, advanced 0.6 percent in May, reflecting a 
sharp upturn in the index for fruits and vegetables— up 1.8 
percent in May after declining 3.4 percent in April. (Prior 
to seasonal adjustment, fruit and vegetable prices were, on 
average, unchanged.). The index for meats, poultry, fish, 
and eggs, which turned up in April, following declines in 
the first 3 months of 1997, rose 0.5 percent in May. The 
index for beef rose 1.1 percent in May after increasing 0.6 
percent in April. The 0.2-percent decrease in the index for

Table A. Percent changes in CPI for All Urban Consumers (CPI-U)

Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 

3 months
12 months

Expenditure category 1996 1997 ended

November December January February March April May
ended
May
1997

May
1997

All Items.............................. 0.3 0.3 0.1 0.3 0.1 0.1 0.1 0.8 2.2
Food and beverages............. .4 .0 -.2 .3 0 -.2 .4 .8 3.0
Housing.................................. .3 .2 .3 .3 .0 .2 .1 1.3 2.6
Apparel and upkeep.............. .3 .1 .4 .2 -.3 .9 .1 3.1 1.2
Transportation........................ .3 .6 -.2 -.1 .1 -.4 -.8 -4.6 .0
Medical care........................... .3 .2 .2 .2 .4 .3 .3 3.8 3.0
Entertainment......................... .2 .3 .0 .2 .2 .1 .2 1.7 2.1
Other goods and 
services................................ .4 .1 .4 .5 .5 .8 .2 5.9 4.2

Special Indexes:
Energy.................................... 1.2 1.5 .8 .3 1.7 -1.5 -2.4 -20.5 -2.7
Food....................................... .4 0 -.3 .3 0 -.2 .4 .8 3.0
All items less
food and energy.................. .2 .2 .1 .2 .2 .3 .2 2.9 2.5
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dairy products was the seventh consecutive month that this 
component failed to increase after registering increases to
taling 8.5 percent in the preceding 5-month period. The in
dexes for cereal and bakery products and for other food at 
home rose 0.3 and 0.1 percent, respectively. In the latter 
group, coffee prices continued to surge upwards— up 2.8 
percent in May and 14.1 percent in the last 3 months. De
clines in prices for prepared foods helped to mitigate this 
increase. The other two components of the food and bever
age index— restaurant meals and alcoholic beverages— in
creased 0.1 percent and 0.3 percent, respectively.

The housing component rose 0.1 percent in May. Shelter 
costs increased 0.3 percent, the same as in April. In May, 
within shelter, renters’ costs rose 0.2 percent; homeowners’ 
costs, 0.3 percent; and maintenance and repair costs, 0.5 per
cent. The index for fuel and other utilities declined for the 
third consecutive month, down 0.6 percent in May. The in
dex for household fuels fell 1.1 percent, reflecting declines 
in the indexes for natural gas, fuel oil, and electricity— down 
2.9, 0.5, and 0.4 percent, respectively. Charges for natural 
gas have decreased 9.8 percent in the past three months after 
increasing 17.3 percent in the preceding 11-month period.

The index for household furnishings and operation in
creased 0.4 percent in May; a 1.4 percent rise in the index 
for furniture and bedding was partially offset by declines in 
prices for most other housefurnishings and major appliances.

The transportation component fell 0.8 percent in May, its 
fourth decline in 5 months this year. The index for gasoline 
declined 4.1 percent, its largest drop since a 4.6-percent de
crease in March 1991. (Prior to seasonal adjustment, gaso
line prices, which normally increase sharply at this time of 
year with the advent of the driving season, fell 0.2 percent.)

New vehicle purchase costs also declined in May; the in
dex for new vehicle prices fell 0.2 percent, and automobile 
finance charges decreased 2.5 percent. The May downturn

in finance charges followed increases in each of the first 4 
months of 1997 totaling 2.2 percent. The index for used 
cars declined 0.9 percent in May. Public transportation costs, 
which rose substantially in March and April, decelerated in 
May. The index for airline fares, which rose 4.5 and 1.2 
percent in the 2 preceding months, reflecting, in part, the 
reimposition of the 10-percent Federal tax on airline fares 
effective March 7, declined 1.3 percent in May.

The index for apparel and upkeep, which increased 0.9 
percent in April, rose 0.1 percent in May. (Prior to seasonal 
adjustment, apparel commodity prices fell 0.7 percent in 
May, largely reflecting seasonal price declines for women’s 
and girls’ clothing.)

Medical care costs rose 0.3 percent in May to a level 3.0 
percent above a year ago. The index for medical care com
modities—prescription drugs, nonprescription drugs, and 
medical supplies— increased 0.4 percent. The index for 
medical care services rose 0.3 percent. Charges for profes
sional services and hospital and related services increased 
0.3 and 0.2 percent, respectively.

Entertainment costs, which rose 0.1 percent in April, in
creased 0.2 percent in May. (Prior to seasonal adjustment, 
this index was unchanged as a 0.1-percent decline in enter
tainment commodities was offset by a 0.1-percent increase 
in entertainment services.)

The index for other goods and services rose 0.2 percent 
in May, following an increase of 0.8 percent in April. The 
index for tobacco and smoking products, which rose 2.4 
percent in April, declined 0.5 percent in May.

CPI for Urban Wage Earners and Clerical Workers 
(CPI-W)

On a seasonally adjusted basis, the CPI for Urban Wage 
Earners and Clerical Workers was unchanged in May.

Table B. Percent changes in CPI for Urban Wage Earners and Clerical Workers (CPI-W)

Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 
3 months

12 months 
endedExpenditure category 1996 1997

November December January February March April May
ended
May
1997

May
1997

All Items.......................... 0.3 0.3 0.1 0.2 0.1 0.0 0.0 0.3 2.1
Food and beverages............. .4 .1 -.2 .2 .1 -.2 .4 1.0 3.1
Housing.................................. .3 .2 .3 .2 .1 .1 ,1 1.3 2.5
Apparel and upkeep.............. .3 .1 .4 .4 -.3 1.0 .2 3.4 1.1
Transportation........................ .3 .6 .0 .0 -.1 -.6 -1.0 -6.4 -.4
Medical care........................... .3 .2 .2 .2 .3 .3 .3 3.7 3.0
Entertainment......................... .3 .3 .0 .1 .1 .1 .1 1.0 2.0
Other goods and 
services................................ .4 .0 .6 .4 .5 1.0 .1 6.4 4.3

Special Indexes:
Energy.................................... 1.4 1.5 .9 .3 -1.8 -1.9 -2.4 -12.9 -2.9
Food....................................... .3 .1 -.3 .3 .1 -.2 .3 .8 3.0
All items less..........................
food and energy.................. .2 .2 .2 .2 .2 .2 .2 2.9 2.5
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After seasonal adjustment, the level of the CPI-U for all 
items was 160.1 in May; the seasonally adjusted CPI-W for 
all items was 157.0.

Beginning with January 1997 data, BLS is reporting the 
level of the seasonally adjusted U.S. City Average All Items 
CPI-U and CPI-W. Effective with the release of January

1998 data in February 1998, the seasonally adjusted all items 
indexes will be fully integrated into the monthly reports.

Like other seasonally adjusted CPI data, the all items in
dex levels are subject to revision for up to 5 years after their 
original release. For this reason, BLS advises against the 
use of these data in escalation agreements.

CPI-U 12-month changes, 1987 to present

Percent Percent
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Reprints of the December 1996 Monthly Labor Review

Over the next several months, articles on the 1998 revision of the Consumer Price Index, which 
were first published in the December 1996 issue of the Monthly Labor Review, will be reprinted in 
the CPI Detailed Report in the months indicated. (The reprinted article which had been originally 
scheduled for publication in the May issue will instead appear in the August issue. Reprints which 
had been originally scheduled for publication in the June, July, and August issues have been 
moved up one month.)

Month Article

February Overview of the 1998 Revision of the Consumer Price Index

March The Redesign of the CPI Geographic Sample

April Changing the Item Structure of the Consumer Price Index

May Revision of the CPI Housing Sample and Estimators

June Revision of the CPI Hospital Services Component

July New Methodology for Selecting Outlet Samples

August Publication Strategy for the 1998 Revised Consumer Price Index
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Price Movements 
June 1997

The Consumer Price Index for All Urban Consumers (CPI- 
U) rose 0.1 percent before seasonal adjustment in June to a 
level of 160.3 (1982-84=100). For the 12-month period 
ended in June, the CPI-U increased 2.3 percent.

The Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W) also rose 0.1 percent in June, 
prior to seasonal adjustment. The June 1997 CPI-W level of 
157.4 was 2.1 percent higher than the index in June 1996.

CPI for All Urban Consumers (CPI-U)
On a seasonally adjusted basis, the CPI-U rose 0.1 per

cent in June, the same as in each of the preceding 3 months. 
The food index increased 0.2 percent in June. Grocery store 
food prices, which increased 0.6 percent in May, advanced 
0.2 percent in June, reflecting a larger decline in the index 
for dairy products and moderation in the indexes for fruits 
and vegetables and for meats, poultry, fish, and eggs. The 
energy index, which declined in each of the preceding 3 
months, was unchanged in June. The index for petroleum- 
based energy fell 1.1 percent, while the index for energy 
services rose 1.0 percent. Excluding food and energy, the 
CPI-U rose 0.1 percent, following an increase of 0.2 per
cent in May. The smaller advance in June reflects a down

turn in the index for apparel and upkeep and a deceleration 
in the index for household furnishings and operation.

Consumer prices rose at a seasonally adjusted annual rate 
(SAAR) of 1.0 percent in the second quarter after advanc
ing at a 1.8-percent rate in the first 3 months of 1997. This 
brings the year-to-date annual rate to 1.4 percent, the lowest 
rate for the first 6 months of the year since 1986 (down 0.2 
percent at a seasonally adjusted annual rate) and notably 
less than the 3.3-percent increase for all of 1996. The food 
and energy components, which had accelerated in 1996 af
ter acting as moderating influences throughout most of the 
preceding 5 years, were largely responsible for the decel
eration thus far in 1997. The food index has risen at a 0.9- 
percent seasonally adjusted annual rate thus far in 1997, 
following a 4.3-percent increase in 1996. All major grocery 
store food categories have shown marked deceleration thus 
far in 1997, relative to 1996, except for the other food at 
home group. The larger advance in this latter group is al
most entirely due to the sharp acceleration in coffee prices, 
which have increased at a 45.3-percent annual rate in the 
first 6 months of 1997 after declining 6.7 percent in all of 
1996. The energy index, which increased 8.6 percent in 1996, 
declined at a 8.9-percent SAAR in the first 6 months of 1997.

Table A. Percent changes in CPI for All Urban Consumers (CPI-U)
Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 
3 months

12 months
Expenditure category 1996 1997 ended

December January February March April May June
ended
June
1997

June
1997

All Items.......................... 0.3 0.1 0.3 0.1 0.1 0.1 0.1 1.0 2.3
Food and beverages............. 0 -.2 .3 0 -.2 .4 .2 1.5 2.6
Housing.................................. .2 .3 .3 0 .2 .1 .3 2.3 2.8
Apparel and upkeep.............. .1 .4 .2 -.3 .9 .1 -.2 3.4 1.2
Transportation........................ .6 -.2 -.1 .1 -.4 -.8 -.3 -5.9 0
Medical care........................... .2 .2 .2 .4 .3 .3 .2 2.9 2.9
Entertainment............................. .3 0 .2 .2 .1 .2 .5 3.0 2.3
Other goods and 
services................................ .1 .4 .5 .5 .8 .2 .2 4.8 4.3

Special Indexes:
Energy.................................... 1.5 .8 .3 -1.7 -1.5 -2.4 0 -14.7 -.7
Food....................................... 0 -.3 .3 0 -.2 .4 .2 1.5 2.6
All items less
food and energy.................. .2 .1 .2 .2 .3 .2 .1 2.4 2.4
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Table Q1. Annual percent changes in the CPI for All Urban Consumers, 1990-97

Expenditure Category Percent change 12 month 
ended in December

SAAR
6 months 

ended in 
June

1989 1990 1991 1992 1993 1994 1995 1996 1997

All Items............ ................ 4.6 6.1 3.1 2.9 2.7 2.7 2.5 3.3 1.4

Food and beverages............. 5.5 5.3 2.5 1.6 2.7 2.7 2.1 4.2 1.0
Housing................................ 3.9 4.5 3.4 2.6 2.7 2.2 3.0 2.9 2.3
Apparel and upkeep........... 1.0 5.1 3.4 1.4 .9 -1.6 .1 -.2 2.3

Transportation...................... 4.0 10.4 -1.5 3.0 2.4 3.8 1.5 4.4 -3.4
Entertainment........................ 5.1 4.3 3.9 2.8 2.8 2.3 3.3 2.9 2.2
Other goods

and services..................... 8.2 7.6 8.0 6.5 2.7 4.2 4.3 3.6 5.1
Special Indexes:
Energy................................... 5.1 18.1 -7.4 2.0 -1.4 2.2 -1.3 8.6 -8.9
Food...................................... 5.6 5.3 1.9 1.5 2.9 2.9 2.1 4.3 .9
All items less

food and energy.............. 4.4 5.2 4.4 3.3 3.2 2.6 3.0 2.6 2.4

The index for petroleum-based energy fell at a 16.9-per
cent annual rate, and energy services declined at a 0.2-per
cent SAAR.

Excluding food and energy, the CPI-U advanced at a 2.4- 
percent SAAR in the second quarter, the same as in the first 
quarter of 1997. The 2.4-percent SAAR in the first 6 months 
of 1997 was the lowest rate for the first 6 months of the year 
since 1965, when this index was up 1.2 percent at a season
ally adjusted annual rate, and compares with a 2.6-percent 
rise for all of 1996. Within this category, the indexes for com
modities less food and energy and for services less energy 
have each advanced at virtually the same rate in the first 6 
months of 1997 as for all of 1996.

The food and beverage index rose 0.2 percent in June. 
The index for grocery store food prices, which advanced 
0.6 percent in May, also rose 0.2 percent in June. Smaller 
increases in the indexes for fruits and vegetables and for 
meats, poultry, fish, and eggs, coupled with a larger de
cline in the index for dairy products, were responsible for 
the moderation. The index for fruits and vegetables rose 
0.3 percent in June as an increase in fresh vegetable prices 
more than offset a decline in fresh fruit prices. Prices for 
processed fruits and vegetables were, on average, un
changed. The index for meats, poultry, fish, and eggs, which 
rose 0.5 percent in May, increased 0.1 percent in June, re
flecting a downturn in egg prices and a sm aller increase in

Table B. Percent changes in CPI for Urban Wage Earners and Clerical Workers (CPI-W)
Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 

3 months
12 months

Expenditure category 1996 1997 ended

December January February March April May June
ended
June
1997

June
1997

All Items.......................... 0.3 0.1 0.2 0.1 0 0 0.1 0.5 2.1
Food and beverages............. .1 -.2 .2 .1 .-2 .4 .2 1.5 2.6
Housing.................................. .2 .3 .2 .1 .1 .1 .3 2.1 2.7
Apparel and upkeep.............. .1 .4 .4 -.3 1.0 .2 -.3 3.4 1.2
Transportation........................ .6 0 0 -.1 -.6 -1.0 -.4 -7.5 -.3
Medical care........................... .2 .2 .2 .3 .3 .3 .2 3.0 2.9
Entertainment......................... .3 0 .1 .1 .1 .1 .5 2.5 2.2
Other goods and 
services................................ 0 .6 .4 .5 1.0 .1 0 4.3 4.2

Special Indexes:
Energy.................................... 1.5 .9 .3 -1.8 -1.9 -2.4 0 -16.0 -1.0
Food....................................... .1 -.3 .3 .1 -.2 .3 .3 1.5 2.6
All items less
food and energy.................. .2 .2 .2 .2 .3 .2 .1 2.2 2.3
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beef prices. The index for beef rose 0.2 percent in June after 
increasing 1.1 percent in May. The 0.9-percent decrease in 
the index for dairy products was the eighth consecutive month 
that this component failed to increase. During this 8-month 
period, dairy product prices have fallen 3.5 percent after 
registering increases totaling 8.5 percent in the preceding 5- 
month period. The indexes for cereal and bakery products 
and for other food at home rose 0.4 and 0.7 percent, respec
tively. In the latter group, coffee prices continued to surge—  
up 5.0 percent in June and 19.7 percent in the last 4 months. 
The other two components of the food and beverage index—  
restaurant meals and alcoholic beverages— increased 0.2 per
cent and 0.1 percent, respectively.

The housing component rose 0.3 percent in June. Shel
ter costs increased 0.2 percent, following increases of 0.3 
percent in each of the 2 preceding months. In June, within 
shelter, renters’ costs rose 0.3 percent; homeowners’ costs, 
0.2 percent; and maintenance and repair costs, 0.1 percent. 
The index for fuel and other utilities, which had declined in 
each of the 3 preceding months, advanced 0.6 percent in 
June. The index for household fuels rose 0.8 percent, fol
lowing a 1.1-percent drop in May. The indexes for natural 
gas and for electricity rose 2.5 and 0.3 percent, respectively. 
(Prior to seasonal adjustment, charges for electricity in
creased 6.0 percent, reflecting the switch to summer rates in 
some areas.) The index for other utilities and public ser
vices rose 0.4 percent in June, in part as a result of a 1.0- 
percent increase in the index for cable television. The index 
for household furnishings and operation, which increased 
0.4 percent in May, was unchanged in June.

The transportation component fell 0.3 percent in June, its 
third consecutive decline. The index for gasoline declined 
for the fourth consecutive month, down 0.9 percent in June. 
(Prior to seasonal adjustment, gasoline prices rose 0.2 per
cent.) New vehicle purchase costs continued to show little 
movement; the index for new vehicle prices was unchanged, 
and automobile finance charges decreased 0.4 percent. The 
index for used cars declined 1.8 percent in June. Public trans
portation costs turned down in June. The index for airline 
fares, which advanced earlier this year, reflecting, in part, 
the reimposition of the 10-percent Federal tax on airline fares

effective March 7, declined for the second month in a row— 
down 1.2 percent in June.

The index for apparel and upkeep declined 0.2 percent in 
June. (Prior to seasonal adjustment, apparel commodity 
prices fell 2.4 percent in June, reflecting seasonal price de
clines.)

Medical care costs rose 0.2 percent in June to a level 2.9 
percent above a year ago. The index for medical care com
modities—prescription drugs, nonprescription drugs, and 
medical supplies— increased 0.1 percent. The index for 
medical care services rose 0.2 percent. Charges for profes
sional services and hospital and related services increased 
0.2 and 0.1 percent, respectively.

Entertainment costs, which rose 0.2 percent in May, in
creased 0.5 percent in June. Increases in the index for ad
missions to movies, theaters, concerts, and sporting events 
and for fees for lessons or instructions— up 1.9 and 1.3 per
cent, respectively— were responsible for the larger advance.

The index for other goods and services rose 0.2 percent in 
June, the same as in May. In June, legal service fees rose 
1.5 percent, while the index for tobacco and smoking prod
ucts declined 0.9 percent.

CPI for Urban Wage Earners and Clerical Workers 
(CPI-W)

On a seasonally adjusted basis, the CPI for Urban Wage 
Earners and Clerical Workers rose 0.1 percent in June.After 
seasonal adjustment, the level of the CPI-U for All Items 
was 160.3 in June; the seasonally adjusted CPI-W for All 
Items was 157.2.

Beginning with January 1997 data, BLS began reporting 
the level of the seasonally adjusted U.S. City Average All 
Items CPI-U and CPI-W. Effective with the release of Janu
ary 1998 data in February 1998, the seasonally adjusted All 
Items indexes will be fully integrated into the monthly re
ports.

Like other seasonally adjusted CPI data, the All Items 
index levels are subject to revision for up to 5 years after 
their original release. For this reason, BLS advises against 
the use of these data in escalation agreements.
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CPI-U 12-month changes, 1987 to present

Percent Percent

Reprints of the December 1996 Monthly Labor Review

Over the next several months, articles on the 1998 revision of the Consumer Price Index, which were first pub
lished in the December 1996 issue of the Monthly Labor Review, will be reprinted in the CPI Detailed Report in 
the months indicated.

Month to be 
reprinted Article title

February “Overview of the 1998 Revision of the Consumer Price Index”

March “The Redesign of the CPI Geographic Sample”

April “Changing the Item Structure of the Consumer Price Index”

May “Revision of the CPI Housing Sample and Estimators”

June “Revision of the CPI Hospital Services Component”

July “New Methodology for Selecting Outlet Samples”

August “Publication Strategy for the 1998 Revised Consumer Price Index”
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Price Movements 
July 1997

The Consumer Price Index for All Urban Consumers (CPI- 
U) rose 0.1 percent before seasonal adjustment in July to a 
level of 160.5 (1982-84=100). For the 12-month period 
ended in July, the CPI-U increased 2.2 percent.

The Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W) also rose 0.1 percent in July, 
prior to seasonal adjustment. The July 1997 CPI-W level of 
157.5 was 2.1 percent higher than the index in July 1996.

CPI for All Urban Consumers (CPI-U)
On a seasonally adjusted basis, the CPI-U rose 0.2 per

cent in July, following increases of 0.1 percent in each of 
the preceding 4 months. The food index increased 0.3 per
cent in July. Grocery store food prices, which increased 0.2 
percent in June, advanced 0.3 percent in July, reflecting larger 
increases in the indexes for meats, poultry, fish, and eggs, 
and for fruits and vegetables. The energy index continued 
to exert a moderating effect on the CPI-U, declining 0.1 
percent in July. The index for petroleum-based energy fell 
0.4 percent, while the index for energy services rose 0.2 
percent. Excluding food and energy, the CPI-U rose 0.2 
percent, following an increase of 0.1 percent in June. The 
larger advance in July reflects upturns in the indexes for 
transportation (other than for motor fuel) and for apparel 
and upkeep.

For the first 7 months of 1997, the CPI-U advanced at a 
1.5-percent seasonally adjusted annual rate (SAAR). This 
compares with an increase of 3.3 percent in all of 1996. 
The energy and food components have been largely respon
sible for the moderation thus far in 1997. After advancing 
substantially in 1996, the energy index has declined at a 
7.9-percent SAAR, while food prices have risen at a 1.3- 
percent annual rate. Excluding food and energy, the CPI-U 
has risen at a 2.4-percent SAAR in the first 7 months of 
1997, following a 2.6-percent increase in all of 1996.

The food and beverage index rose 0.3 percent in July. 
The index for grocery store food prices, which rose 0.2 per
cent in June, advanced 0.3 percent in July, reflecting larger 
increases in the indexes for meats, poultry, fish, and eggs 
and for fruits and vegetables. The index for meats, poultry, 
fish, and eggs rose 0.5 percent in July after increasing 0.1 
percent in June, as a result of an upturn in egg prices and a 
larger increase in beef prices. Egg prices advanced 2.9 per
cent in July, following a 3.3-percent decline in June. The 
index for beef, which rose 0.2 percent in June, increased 
0.7 percent in July. The index for fruits and vegetables rose 
0.5 percent in July as an increase in the index for fresh veg
etables more than offset declines in the indexes for fresh 
fruits and for processed fruits and vegetables. The index for 
dairy products decreased 0.6 percent in July, the ninth con

Table A. Percent changes in CPI for All Urban Consumers (CPI-U)

Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 

3 months
12 months

Expenditure category 1997 ended

January February March April May June July

ended
July
1997

July
1997

All Item s........................... 0.1 0.3 0.1 0.1 0.1 0.1 0.2 1.5 2.2
Food and beverages.............. -.2 .3 0 -.2 .4 -.2 .3 3.6 2.5
Housing.................................... .3 .3 0 .2 .1 .3 .2 2.3 2.5
Apparel and upkeep............... .4 .2 -.3 .9 .1 -.2 .2 .3 1.5
Transportation......................... -.2 -.1 ,1 -.4 -.8 -.3 .1 -4.1 .1
Medical care............................ .2 .2 .4 .3 .3 .2 0 2.1 2.7
Entertainment.......................... 0 .2 .2 .1 .2 .5 .1 3.0 2.3
Other goods and 
sen/ices.................................. .4 .5 .5 .8 .2 .2 .3 2.7 4.1

Special Indexes:
Energy...................................... .8 .3 -1.7 -1.5 -2.4 0 -.1 -9.7 -1.0
Food......................................... -.3 .3 0 -.2 .4 .2 .3 3.6 2.5
All items less
food and energy................... .1 .2 .2 .3 .2 .1 .2 1.9 2.4
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secutive month that this component failed to increase. Dur
ing this period, dairy product prices have fallen 4.0 percent 
after registering increases totaling 8.5 percent in the preced
ing 5-month period. The indexes for cereal and bakery prod
ucts and for other food at home rose 0.1 and 0.6 percent, 
respectively. In the latter group, coffee prices continued to 
surge upwards— up 3.1 percent in July and 23.5 percent in 
the last 5 months. The other two components of the food 
and beverage index—restaurant meals and alcoholic bever
ages— each increased 0.3 percent.

The housing component rose 0.2 percent in July after in
creasing 0.3 percent in June. Shelter costs increased 0.2 per
cent. Within shelter, renters’ costs declined 0.1 percent, while 
homeowners’ costs and maintenance and repair costs in
creased 0.4 and 1.5 percent, respectively. The decline in 
renters’ costs reflects a 0.7-percent decrease in the index for 
lodging while out of town; residential rents rose 0.2 percent. 
(Prior to seasonal adjustment, the index for lodging while 
out of town rose 2.8 percent.) The index for fuel and other 
utilities, which advanced 0.6 percent in June, rose 0.2 per
cent in July. The index for household fuels was unchanged, 
following a 0.8-percent increase in June. A 1.1-percent in
crease in the index for natural gas was largely offset by de
clines in the indexes for electricity and for fuel oil— down 
0.2 and 2.9 percent, respectively. The index for other utili
ties and public services rose 0.5 percent in July, reflecting 
increases of 1.1 percent in the index for cable television and 
0.9 percent in the index for water and sewerage treatment. 
The index for household furnishings and operation, which 
was unchanged in June, declined 0.2 percent in July.

The transportation component rose 0.1 percent in July, fol
lowing declines in each of the 3 preceding months. The in
dex for gasoline declined for the fifth consecutive month, 
down 0.4 percent in July. (Prior to seasonal adjustment, gaso
line prices fell 1.8 percent.) New vehicle purchase costs

advanced somewhat more in July than in recent months; 
the index for new vehicle prices rose 0.1 percent, and auto
mobile finance charges increased 1.6 percent. (Prior to sea
sonal adjustment, new vehicle prices declined 0.3 percent.) 
The index for used cars declined 1.1 percent. Public trans
portation costs turned up in July. The index for airline fares, 
which had declined 1.3 and 1.2 percent, respectively, in the
2 preceding months, rose 2.3 percent in July.

The index for apparel and upkeep increased 0.2 percent 
in July. (Prior to seasonal adjustment, apparel commodity 
prices fell 1.9 percent, reflecting seasonal price declines 
for spring and summer wear.)

Medical care costs were virtually unchanged in July, and 
the July 1997 index was 2.7 percent above its level a year 
ago. The index for medical care commodities— prescrip
tion drugs, nonprescription drugs, and medical supplies— 
decreased 0.1 percent. Charges for medical care services 
rose 0.1 percent. The indexes for professional services and 
for hospital and related services increased 0.1 percent and 
were virtually unchanged, respectively.

Entertainment costs, which increased 0.5 percent in June, 
rose 0.1 percent in July. A substantially smaller increase in 
the index for admissions to movies, theaters, concerts., and 
sporting events— up 0.2 percent in July, following a 1.9- 
percent rise in June— and a decline in the index for reading 
materials were responsible for the moderation.

The index for other goods and services rose 0.3 percent 
in July. The index for tobacco and smoking products rose 
0.4 percent, following declines of 0.5 and 0.9 percent, re
spectively, in the two preceding months..

CPI for Urban Wage Earners and Clerical Workers 
(CPI-W)

On a seasonally adjusted basis, the CPI for Urban Wage 
Earners and Clerical Workers rose 0.2 percent in July.

Table B. Percent changes in CPi for Urban Wage Earners and Clerical Workers (CPI-W)

Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 

3 months
12 months

Expenditure category 1997 ended

January February March Aprii May June July

ended
July
1997

July
1997

All Item s..... ..................... 0.1 0.2 0.1 0.0 0.0 0.1 0.2 1.3 2.1
Food and beverages.............. -.2 .2 .1 -.2 .4 .2 .3 3.6 2.5
Housing............... .................... .3 .2 .1 .1 .1 .3 .2 2.4 2.5
Apparel and upkeep............... .4 .4 -.3 1.0 .2 -.3 .2 .3 1.5
Transportation......................... 0 0 -.1 -.6 -1.0 -.4 .1 -4.9 -.3
Medical care ............................ .2 .2 .3 .3 .3 .2 .1 2.3 2.6
Entertainment.......................... 0 .1 .1 .1 .1 .5 .1 2.5 2.2
Other goods and 
services.................................. .6 .4 5 1.0 .1 0 .3 1.5 4.1

Special Indexes:
Energy...................................... .9 .3 -1.8 -1.9 -2.4 0 -.2 -10.1 -1.2
Food......................................... -.3 .3 .1 -.2 .3 .3 .3 3.6 2.5
All items le ss ...........................
food and energy................... .2 .2 .2 .3 .2 .1 .2 1.7 2.3
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After seasonal adjustment, the level of the CPI-U for All 
Items was 160.6 in July; the seasonally adjusted CPI-W for 
All Items was 157.5.

Beginning with January 1997 data, BLS began reporting 
the level of the seasonally adjusted U.S. City Average All 
Items CPI-U and CPI-W. Effective with the release of Janu
ary 1998 data in February 1998, the seasonally adjusted all

items indexes will be fully integrated into the monthly re
ports.

Like other seasonally adjusted CPI data, the All Items 
index levels are subject to revision for up to 5 years after 
their original release. For this reason, BLS advises against 
the use of these data in escalation agreements.

CPI-U 12-month changes, 1987 to present

Percent Percent
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Reprints of the December 1996 M o n th ly  L a b o r R e v ie w

Over the past several months, articles on the 1998 revision of the Consumer Price Index, which were first 
published in the December 1996 issue of the Monthly Labor Review, have been reprinted in the CPI Detailed 
Report in the months indicated

Month to be reprinted Article title

February “Overview of the 1998 Revision of the Consumer Price Index”

March “The Redesign of the CPI Geographic Sample”

April “Changing the Item Structure of the Consumer Price Index”

May “Revision of the CPI Housing Sample and Estimators”

June “Revision of the CPI Hospital Services Component”

July “New Methodology for Selecting Outlet Samples”

August “Publication Strategy for the 1998 Revised Consumer Price Index”
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Price Movements 
August 1997

The Consumer Price Index for All Urban Consumers (CPI- 
U) rose 0.2 percent before seasonal adjustment in August, to a 
level of 160.8 (1982-84=100). For the 12-month period ended 
in August, the CPI-U increased 2.2 percent.

The Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W) also rose 0.2 percent in August, 
prior to seasonal adjustment. The August 1997 CPI-W level 
of 157.8 was 2.1 percent higher than the index in August 1996.

CPI for All Urban Consumers (CPI-U)
On a seasonally adjusted basis, the CPI-U rose 0.2 per

cent in August, the same as in July. The food index in
creased 0.4 percent in August. Grocery store food prices, 
which rose 0.3 percent in July, increased 0.6 percent in 
August, reflecting a larger increase in prices for fresh 
fruits and vegetables. The energy index, which had ex
erted a moderating effect on the CPI-U throughout most 
of 1997, increased 1.7 percent in August. The index for 
petroleum-based energy rose 4.3 percent, while the in
dex for energy services fell 0.8 percent. Excluding food 
and energy, the CPI-U rose 0.1 percent, following an in
crease of 0.2 percent in July. The smaller advance in 
August reflects declines in the indexes for apparel and 
upkeep and for airline fares.

For the first eight months of 1997, the CPI-U advanced 
at a 1.6 percent seasonally adjusted annual rate (SAAR). 
This compares with an increase of 3.3 percent in all of 1996. 
The energy and food components have been largely respon
sible for the moderation thus far in 1997. The energy index 
has declined at a 4.6 percent SAAR, while food prices have 
risen at a 1.8 percent annual rate. Excluding food and en
ergy, the CPI-U has risen at a 2.2 percent SAAR in the first 
eight months of 1997, following a 2.6 percent increase in 
all of 1996.

The food and beverage index rose 0.4 percent in August. 
The index for grocery store food prices, which rose 0.3 per
cent in July, increased 0.6 percent in August. The index for 
fresh fruits and vegetables rose 4.0 percent in August, fol
lowing an increase of 0.9 percent in July. The index for 
processed fruits and vegetables rose 0.3 percent in August. 
Advances in the indexes for dairy products and for cereal 
and bakery products also contributed to the larger increase 
in August. The 0.1 percent rise in the index for dairy prod
ucts followed a 0.6 percent decrease in July and was the 
first advance in this component since October 1996. Dur
ing this nine-month period, dairy product prices fell 4.0 
percent. The index for cereal and bakery products, which 
rose 0.1 percent in July, increased 0.2 percent in August.

Table A. Percent changes in CPI for All Urban Consumers (CPI-U)

Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 
3 months

12 months
Expenditure category 1997 ended

February March April May June July August
ended
August
1997

August
1997

All Items.......................... 0.3 0.1 0.1 0.1 0.1 0.2 0.2 2.0 2.2
Food and beverages............. .3 0 -.2 .4 .2 .3 .4 3.9 2.5
Housing.................................. .3 0 .2 .1 .3 .2 .1 2.1 2.3
Apparel and upkeep.............. .2 -.3 .9 .1 -.2 .2 -1.0 -4.1 1.5
Transportation........................ -.1 .1 -.4 -.8 -.3 .1 .6 1.7 .7
Medical care........................... .2 .4 .3 .3 .2 0 .2 1.7 2.6
Entertainment......................... .2 .2 .1 .2 .5 .1 .2 3.2 2.4
Other goods and 
services................................ .5 .5 .8 .2 .2 .3 .6 4.3 4.3

Special Indexes:
Energy.................................... .3 -1.7 -1.5 -2.4 0 -.1 1.7 6.4 .8
Food....................................... .3 0 -.2 .4 .2 .3 .4 3.9 2.5
All items less
food and energy.................. .2 .2 .3 .2 .1 .2 .1 1.4 2.3
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Acceleration in these grocery store food groups was partially 
offset by the deceleration in the indexes for meats, poultry, 
fish, and eggs and for other food at home, both of which rose 
0.1 percent in August. Within the former group, poultry prices 
fell 1.5 percent, and the indexes for beef and for pork were 
virtually unchanged. The moderation in the index for other 
food at home reflects a decline in prices for sugar and sweets 
and a notably smaller increase in coffee prices, which rose
0.6 percent in August following increases totaling 23.5 per
cent in the preceding five months. The other two compo
nents of the food and beverage index—restaurant meals and 
alcoholic beverages— increased 0.2 and 0.3 percent, respec
tively.

The housing component rose 0.1 percent in August after 
increasing 0.2 percent in July. Shelter costs rose 0.2 per
cent. Within shelter, renters’ costs increased 0.2 percent; 
homeowners’ costs, 0.3 percent; and maintenance and repair 
costs, 0.1 percent. The index for fuel and other utilities, 
which rose 0.2 percent in July, declined 0.5 percent in Au
gust. The index for household fuels declined 0.8 percent, 
reflecting price decreases for fuel oil, natural gas, and elec
tricity. A 0.2 percent decline in the index for other utilities 
and public services was attributable to a decline in the index 
for telephone services; charges for interstate toll calls fell 
5.0 percent in August. The index for household furnishings 
and operation, which declined 0.2 percent in July, fell 0.3 
percent in August.

The transportation component, which rose 0.1 percent in 
July, increased 0.6 percent in August. A sharp upturn in gaso
line prices more than offset declines in the costs of public 
transportation and of new vehicle purchase. The index for 
gasoline, which had declined in each of the preceding five 
months, rose 5.4 percent in August. New vehicle purchase

costs declined in August; the index for new vehicle prices 
decreased 0.1 percent and automobile finance charges 
dropped 1.0 percent. (Prior to seasonal adjustment, new ve
hicle prices declined 0.5 percent.) The index for used cars 
declined 0.8 percent. Public transportation costs turned 
downward in August. The index for airline fares, which rose 
2.3 percent in July, declined 4.7 percent in August.

The index for apparel and upkeep declined 1.0 percent in 
August, reflecting the somewhat slower introduction of 
higher-priced fall-winter wear this August than in recent 
years. (Prior to seasonal adjustment, apparel commodity 
prices fell 0.2 percent, reflecting seasonal price declines 
for spring-summer wear.)

Medical care costs rose 0.2 percent in August to a level 
2.6 percent above a year ago. The index for medical care 
commodities—prescription drugs, nonprescription drugs, 
and medical supplies— decreased 0.1 percent. The index 
for medical care services rose 0.3 percent. Charges for pro
fessional services and for hospital and related services in
creased 0.3 and 0.2 percent, respectively.

Entertainment costs, which increased 0.1 percent in July, 
rose 0.2 percent in August. Increases in the indexes for 
reading materials and for admissions to movies, theaters, 
concerts, and sporting events— up 0.9 and 1.3 percent, re
spectively—more than offset declines in the indexes for club 
memberships and for fees for participant sports.

The index for other goods and services rose 0.6 percent 
in August, following an increase of 0.3 percent in July. Ad
vances of 0.7 percent each in the indexes for tuition and 
other school fees, for school books and supplies, and for 
tobacco and smoking products, coupled with a 1.6 percent 
rise in legal fees, accounted for the August rise.

Table B. Percent changes in CPI for Urban Wage Earners and Clerical Workers (CP1-W)
Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 

3 months
12 months

Expenditure category 1997 ended

February March April May June July August
ended
August
1997

August
1997

All Items.......................... 0.2 0.1 0.0 0.0 0.1 0.2 0.2 2.0 2.1
Food and beverages .............. .2 .1 -.2 .4 .2 .3 .4 3.6 2.5
Housing.................................. .2 .1 .1 .1 .3 .2 0 1.8 2.3
Apparel and upkeep.............. .4 -.3 1.0 .2 -.3 .2 -1.0 -4.1 1.5
Transportation........................ 0 -.1 -.6 -1.0 -.4 .1 .7 1.7 .5
Medical care........................... .2 .3 .3 .3 .2 .1 .2 1.7 2.7
Entertainment......................... .1 .1 .1 .1 .5 .1 .4 4.1 2.3
Other goods and 
services................................ .4 .5 1.0 .1 .0 .3 .5 2.9 4.3

Special Indexes:
Energy.................................... .3 -1.8 -1.9 -2.4 .0 -.2 2.0 7.6 1.0
Food...................................... .3 .1 -.2 .3 .3 .3 .3 3.6 2.4
All items less..........................
food and energy................... .2 .2 .3 .2 .1 .2 0 1.0 2.2

2Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

August 1997



CPI for Urban Wage Earners and Clerical Workers 
(CPI-W)

On a seasonally adjusted basis, the CPI for Urban Wage 
Earners and Clerical Workers rose 0.2 percent in August.

After seasonal adjustment, the level of the CPI-U for All 
Items was 160.9 in August; the seasonally adjusted CPI-W 
for All Items was 157.8.

Beginning with January 1997 data, BLS began reporting

the level of the seasonally adjusted U.S. City Average All 
Items CPI-U and CPI-W. Effective with the release of Janu
ary 1998 data in February 1998, the seasonally adjusted All 
Items indexes will be fully integrated into the monthly re
ports.

Like other seasonally adjusted CPI data, the All Items 
index levels are subject to revision for up to 5 years after 
their original release. For this reason, BLS advises against 
the use of these data in escalation agreements.

CPI-U 12-month changes, 1987 to present

Percent Percent 
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Price Movements 
September 1997

The Consumer Price Index for All Urban Consumers (CPI- 
U) rose 0.2 percent before seasonal adjustment in Septem
ber to a level of 161.2 (1982-84=100). For the 12-month 
period ended in September, the CPI-U increased 2.2 per
cent.

The Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W) rose 0.3 percent in September, 
prior to seasonal adjustment. The September 1997 CPI-W 
level of 158.3 was 2.1 percent higher than the index in Sep
tember 1996.

CPI for All Urban Consumers (CPI-U)
On a seasonally adjusted basis, the CPI-U rose 0.2 per

cent in September, the same as in each of the preceding two 
months. The food index increased 0.1 percent in Septem
ber. Grocery store food prices, which rose 0.6 percent in 
August, declined 0.1 percent in September, reflecting de
creases in the indexes for fruits and vegetables and for meats, 
poultry, fish, and eggs. The energy index, which increased 
1.7 percent in August, rose 1.3 percent in September. The 
index for petroleum-based energy rose 1.5 percent and the 
index for energy services, 1.1 percent. Excluding food and 
energy, the CPI-U rose 0.2 percent, following an increase of 
0.1 percent in August. The larger advance in September 
reflects an upturn in the indexes for apparel and upkeep and 
for airline fares.

Consumer prices rose at a seasonally adjusted annual rate 
(SAAR) of 2.5 percent in the third quarter. This follows in
creases of 1.8 and 1.0 percent at annual rates in the first and 
second quarters, respectively, and brings the year-to-date 
annual rate to 1.8 percent. This compares with an increase 
of 3.3 percent for all of 1996. The food and energy compo
nents, which had accelerated in 1996, after acting as moder
ating influences throughout most of the preceding five years, 
were largely responsible for the deceleration thus far in 1997. 
The food index has risen at a 1.7-percent SAAR thus far in
1997, following a 4.3 percent increase in 1996. All major 
grocery store food categories have shown marked decelera
tion thus far in 1997, relative to 1996, except for the other 
food at home group. The advance in this latter group is en
tirely due to the sharp acceleration in coffee prices that have 
increased at a 33.8 percent annual rate in the first nine months 
of 1997, after declining 6.7 percent in all of 1996. The en
ergy index, which increased 8.6 percent in 1996, declined at 
a 2.5 percent SAAR in the first nine months of 1997. The 
index for petroleum-based energy fell at a 5.1 percent an
nual rate, while energy services rose at a 0.5 percent SAAR.

Excluding food and energy, the CPI-U advanced at a 1.7- 
percent SAAR in the third quarter, following increases of 
2.4 percent in each of the first two quarters of 1997. The 2.2 
percent SAAR in the first nine months of 1997 compares 
with a 2.6 percent rise for all of 1996. Within this category,

Table A. Percent changes in CPI for All Urban Consumers (CPI-U)
Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 

3 months
12 months

Expenditure category 1997 ended

March April May June July August September
ended

September
1997

September
1997

All Items............................ 0.1 0.1 0.1 0.1 0.2 0.2 0.2 2.5 2.2
Food and beverages.............. 0 -.2 .4 .2 .3 .4 .1 3.3 2.2
Housing.................................. 0 .2 .1 .3 .2 .1 .3 2.1 2.5
Apparel and upkeep............... -3 .9 .1 -.2 .2 -1.0 .3 -2.1 1.1
Transportation........................ .1 -.4 -.8 -.3 .1 .6 .4 4.5 .8
Medical care........................... .4 .3 .3 .2 0 .2 .2 1.7 2.6
Entertainment......................... .2 .1 .2 .5 .1 .2 -.2 .2 2.0
Other goods and 
services................................ .5 .8 .2 .2 •3 .6 .3 4.7 4.5

Special Indexes:
Energy.................................... -1.7 -1.5 -2.4 0 -.1 1.7 1.3 11.9 2.0
Food....................................... 0 -.2 .4 .2 .3 .4 .1 3.4 2.1
All items less

food and energy............... .2 .3 .2 .1 .2 .1 .2 1.7 2.2
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Table Q3. Annual percent changes in the CPI for All Urban Consumers, 1989-97

Expenditure category
Percent change 12 months 

ended in December

SAAR 
9 months 

ended 
September

1989 1990 1991 1992 1993 1994 1995 1996 1997

All items.................................. 4.6 6.1 3.1 2.9 2.7 2.7 2.5 3.3 1.8
Food and beverages.......... 5.5 5.3 2.5 1.6 2.7 2.7 2.1 4.2 1.8
Housing.............................. 3.9 4.5 3.4 2.6 2.7 2.2 3.0 2.9 2.2
Apparel and upkeep........... 1.0 5.1 3.4 1.4 .9 -1.6 .1 -.2 .8
Transportation.................... 4.0 10.4 -1.5 3.0 2.4 3.8 1.5 4.4 -.8
Medical care....................... 8.5 9.6 7.9 6.6 5.4 4.9 3.9 3.0
Entertainment..................... 5.1 4.3 3.9 2.8 2.8 2.3 3.3 2.9 1.6
Other goods 

and services................... 8.2 7.6 8.0 6.5 2.7 4.2 4.3 3.6 5.0

Special Indexes
Energy...................................... 5.1 18.1 -7.4 2.0 -1.4 2.2 -1.3 8.6 -2.5
Food......................................... 5.6 5.3 1.9 1.5 2.9 2.9 2.1 4.3 1.7
All items, less 

food and energy................. 4.4 5.2 4.4 3.3 3.2 2.6 3.0 2.6 2.2

both commodities and services have advanced at a some
what slower rate thus far in 1997, than for all of 1996. The 
index for commodities, less food and energy has advanced at 
a 0.4 percent rate in 1997, compared with a 1.1-percent rise 
for all of 1996. The index for services less energy, which 
increased 3.3 percent in 1996, has risen at a 2.9 percent rate 
thus far in 1997.

The food and beverage index rose 0.1 percent in Septem
ber. The index for grocery store food prices, which rose 0.6 
percent in August, declined 0.1 percent in September. The 
index for fruits and vegetables fell 0.3 percent, following a 
2.8-percent increase in August. The indexes for fresh veg
etables and for processed fruits and vegetables declined 0.9 
and 0.3 percent, respectively, more than offsetting a 0.2 per
cent increase in the index for fresh fruits. The index for

meats, poultry, fish, and eggs also turned down in Septem
ber, declining 0.2 percent. Within this group, the index for 
pork fell 0.4 percent, the index for beef was unchanged, 
and poultry prices rose 0.8 percent. The indexes for dairy 
products and for cereal and bakery products each rose at 
the same rate in September as in August— up 0.1 and 0.2 
percent, respectively. The index for other food at home 
increased 0.2 percent in September. An upturn in prices for 
sugar and sweets was partially offset by a downturn in cof
fee prices, which fell 0.5 percent, following increases to
taling 24.2 percent in the preceding six months. The other 
two components of the food and beverage index— restau
rant meals and alcoholic beverages— increased 0.3 and 0.2 
percent, respectively.

The housing component rose 0.3 percent in September,

Table B. Percent changes in CPI for Urban Wage Earners and Clerical Workers (CPI-W)
Seasonally adjusted Unadjusted

Changes from preceding month Compound 
annual rate, 

3 months
12 months

Expenditure category 1997 ended

March April May June July August September
ended

September
1997

September
1997

All Items.............................. 0.1 0.0 0.0 0.1 0.2 0.2 0.3 2.6 2.1
Food and beverages............. .1 -.2 -.4 .2 .3 .4 .1 3.1 2.1
Housing.................................. .1 .1 .1 .3 .2 0 .3 2.1 2.4
Apparel and upkeep.............. -.3 1.0 .2 -.3 .2 -1.0 .2 -2.4 1.1
Transportation........................ -.1 -.6 -1.0 -.4 .1 .7 .4 4.9 .5
Medical care........................... .3 .3 .3 .2 .1 .2 .2 1.7 2.6
Entertainment......................... .1 .1 .1 .5 .1 .4 -.2 1.0 2.0
Other goods and 
services................................ .5 1.0 .1 0 .3 .5 .5 5.4 4.6
Special Indexes:

Energy.................................... -1.8 -1.9 -2.4 0 -.2 2.0 1.2 12.8 2.0
Food....................................... .1 -.2 .3 .3 .3 .3 .1 3.1 2.1
All items less 

food and energy................. .2 .3 .2 .1 .2 0 .2 1.5 2.1

2

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

September 1997



after increasing 0.1 percent in August. Shelter costs rose 
0.2 percent. Within shelter, renters’ costs increased 0.4 
percent and homeowners’ costs, 0.1 percent. The index for 
fuel and other utilities, which declined 0.5 percent in August, 
rose 0.6 percent in September. The index for household 
fuels increased 1.0 percent, largely as a result of a 2.2- 
percent rise in the index for natural gas. Charges for 
electricity increased 0.5 percent, while fuel oil prices fell 
0.1 percent. The index for other utilities and public services, 
which declined 0.2 percent in August, rose 0.3 percent in 
September, in part reflecting a 0.6 percent rise in cable 
television charges. The index for household furnishings 
and operation advanced 0.1 percent— its first increase since 
May.

The transportation component advanced 0.4 percent in 
September, following an increase of 0.6 percent in August. 
The index for gasoline, which increased 5.4 percent in 
August after declining in each of the preceding five months, 
continued to advance in September, rising 1.8 percent. New 
vehicle purchase costs continued to show little upward 
movement; the index for new vehicle prices increased 0.1 
percent, while automobile finance charges dropped 1.3 
percent. (Prior to seasonal adjustment, new vehicle prices 
declined 0.2 percent.) The index for used cars declined 0.1 
percent. Public transportation costs again turned upward 
in September, reflecting the behavior of airline fares. The 
movement in airline fares continued to vary between large 
declines and increases, reflecting the prevalence of “super
saver” discount fares. The advance o f 2.1 percent in 
September follows a decline of 4.7 percent in August. During 
the past 12 months, airline fares have increased 1.0 percent.

The index for apparel and upkeep, which declined 1.0 
percent in August, rose 0.3 percent in September. (Prior to 
seasonal adjustment, apparel commodity prices rose 2.6 
percent, reflecting seasonal price increases for fall-winter 
wear.)

Medical care costs rose 0.2 percent in September to a 
level 2.6 percent above a year ago. The index for medical 
care commodities— prescription drugs, nonprescription

drugs, and medical supplies— increased 0.1 percent. The 
index for medical care services rose 0.2 percent. Charges 
for professional services and hospital and related services 
increased 0.1 and 0.4 percent, respectively.

Entertainment costs, which increased 0.2 percent in 
August, declined 0.2 percent in September. The index for 
admissions to movies, theaters, concerts, and sporting events 
declined 1.8 percent in September, following a 1.3-percent 
rise in August.

The index for other goods and services rose 0.3 percent 
in September, following an increase of 0.6 percent in August. 
The indexes for college tuition and for schoolbooks and 
supplies, which increased 0.6 and 0.7 percent, respectively 
in August, declined 0.9 and 0.1 percent, respectively, in 
September. (In September, prior to seasonal adjustment, 
college tuition costs rose 1.8 percent, and the index for 
school books and supplies increased 0.6 percent.) The index 
for tobacco and smoking products increased 1.4 percent in 
September.

CPI for Urban Wage Earners and Clerical Workers 
(CPI-W)

On a seasonally adjusted basis, the CPI for Urban Wage 
Earners and Clerical Workers rose 0.3 percent in Septem
ber.

After seasonal adjustment, the level of the CPI-U for All 
Items was 161.3 in September; the seasonally adjusted CPI- 
W for All Items was 158.2.

Since January 1997 data, BLS reports the level of the 
seasonally adjusted U.S. City Average All Items CPI-U and 
CPI-W. Effective with the release of January 1998 data in 
February 1998, the seasonally adjusted All Items indexes 
will be fully integrated into the monthly reports.

Like other seasonally adjusted CPI data, the All Items 
index levels are subject to revision for up to five years after 
their original release. For this reason, BLS advises against 
the use of these data in escalation agreements.
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Price Movements 
October 1997

The Consumer Price Index for All Urban Consumers (CPI- 
U) rose 0.2 percent before seasonal adjustment in October 
to a level of 161.6 (1982-84=100). For the 12-month period 
ended in October, the CPI-U increased 2.1 percent.

The Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W) rose 0.1 percent in October, prior 
to seasonal adjustment. The October 1997 CPI-W level of
158.5 was 1.9 percent higher than the index in October 1996.

CPI for All Urban Consumers (CPI-U)
On a seasonally adjusted basis, the CPI-U rose 0.2 per

cent in October, the same as in each of the preceding three 
months. The food index increased 0.2 percent irf October. 
Grocery store food prices, which declined slightly in Sep
tember, also increased 0.2 percent in October, reflecting a 
sharp increase in prices for dairy products. The energy in
dex, which increased 1.3 percent in September, moderated 
substantially, rising 0.1 percent in October. The index for 
petroleum-based energy declined 0.4 percent, while the in
dex for energy services rose 0.5 percent. Excluding food 
and energy, the CPI-U rose 0.2 percent, the same as in Sep
tember.

For the first 10 months of 1997, the CPI-U advanced at a 
1.8-percent seasonally adjusted annual rate (SAAR). This 
compares with an increase of 3.3 percent in all of 1996. 
The energy and food components have been largely respon

sible for the moderation thus far in 1997. The energy index 
has declined at a 2.1-percent SAAR, while food prices have 
risen at a 1.8-percent annual rate. Excluding food and en
ergy, the CPI-U has risen at a 2.2-percent SAAR in the first 
10 months of 1997, following a 2.6-percent increase in all 
of 1996.

The food and beverage index rose 0.2 percent in October. 
The index for grocery store food prices, which fell 0.1 per
cent in September, increased 0.2 percent in October. A sharp 
increase in the index for dairy products and an upturn in the 
index for fruits and vegetables were largely responsible for 
the October advance. Prices for dairy products, which rose 
0.1 percent in both August and September after registering 
declines in each of the preceding eight months, increased
1.5 percent in October. The index for fruits and vegetables 
rose 0.3 percent in October, following a decline of the same 
magnitude in September. The index for fresh fruits rose 0.8 
percent, while the index for fresh vegetables was unchanged 
in October. The index for processed fruits and vegetables 
rose 0.1 percent. The index for cereal and bakery products 
increased 0.2 percent, the same as in September. Advances 
in these grocery store food groups were partially offset by 
the deceleration in the indexes for meats, poultry, fish, and 
eggs and for other food at home, which declined 0.3 and 0.1 
percent, respectively, in October. Within the former group, 
prices for beef, pork, and poultry all declined in October.

Table A. Percent changes in CPI for All Urban Consumers (CPI-U)
Seasonally adjusted

Changes from preceding month Compound 
annual rate, 

3 months

Unadjusted 
12 months

Expenditure category 1997 ended
October

1997April May June July August September October

ended
October

1997

All Items............................ 0.1 0.1 0.1 0.2 0.2 0.2 0.2 2.5 2.1
Food and beverages............. -.2 .4 .2 .3 .4 .1 .2 2.8 1.9
Housing.................................. .2 .1 .3 .2 .1 .3 .3 2.3 2.4
Apparel and upkeep.............. .9 .1 -.2 .2 -1.0 .3 .1 -2.4 1.1
Transportation........................ -.4 -.8 -.3 .1 .6 .4 .1 4.5 .4
Medical care........................... .3 .3 .2 0 .2 .2 .1 1.9 2.5
Entertainment......................... .1 .2 .5 .1 .2 -.2 .2 .7 1.9
Other goods and 
services................................ .8 .2 .2 .3 .6 .3 .7 6.4 4.8

Special Indexes 
Energy.................................... -1.5 -2.4 0 -.1 1.7 1.3 .1 12.7 .9
Food....................................... -.2 .4 .2 .3 .4 .1 .2 2.8 1.8
All Items less

food and energy............... .3 .2 .1 .2 .1 .2 .2 1.9 2.3
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The decline in the index for other food at home reflects a 
drop in coffee prices, which fell 1.8 percent in October, 
following a 0.5 percent decrease in September. (In the six- 
month period ended in August, coffee prices had registered 
increases totaling 24.2 percent.) The other two components 
of the food and beverage index—restaurant meals and al
coholic beverages—each increased 0.1 percent.

The housing component rose 0.3 percent in October, the 
same as in September. Shelter costs rose 0.3 percent. Within 
shelter, renters’ costs increased 0.6 percent; homeowners’ 
costs, 0.2 percent; and maintenance and repair costs, 1.5 
percent. The increase in renters’ costs reflects a 1.6-per
cent rise in the index for lodging while out of town; resi
dential rents rose 0.2 percent. The index for fuel and other 
utilities, which rose 0.6 percent in September, increased 
0.3 percent in October. The index for household fuels rose 
0.4 percent, as a 2.4-percent increase in the index for natu
ral gas more than offset decreases in the indexes for fuel oil 
and electricity—each down 0.4 percent. The index for other 
utilities and public services rose 0.1 percent. The index for 
telephone services rose 0.2 percent, as increases in charges 
for local services and interstate toll calls were partially off
set by a 0.6-percent drop in charges for intrastate toll calls. 
The index for household furnishings and operation increased 
0.1 percent in October, the same as in September.

The transportation component, which rose 0.4 percent in 
September, increased 0.1 percent in October. A sharp in
crease in public transportation costs—up 2.7 percent in Oc
tober—more than offset a downturn in private transporta
tion costs. The index for airline fares, which rose 2.1 per
cent in September, increased 3.8 percent in October. Other 
intercity transportation costs also advanced in October, in
creasing 1.0 percent. On the other hand, private transpor
tation costs declined 0.2 percent, reflecting decreases in 
the indexes for new vehicles, used cars, and motor fuel.

The index for gasoline, which had increased sharply in each 
of the two preceding months, declined 0.6 percent in Octo
ber. (Prior to seasonal adjustment, gasoline prices fell 2.5 
percent.) New vehicle purchase costs declined in October; 
the index for new vehicle prices decreased 0.3 percent and 
automobile finance charges dropped 0.1 percent. (Prior to 
seasonal adjustment, new vehicle prices increased 0.4 per
cent. As of October, about 25 percent of the new vehicle 
sample was represented by 1998 models. The 1998 models 
will continue to be phased in, with appropriate adjustments 
for quality change, over the next several months as they 
replace old models at dealerships. For a report on quality 
change for the 1998 vehicles represented in the Producer 
Price Index sample, see news release USDL-97-403, dated 
November 14, 1997.) The index for used cars declined 0.5 
percent.

The index for apparel and upkeep increased 0.1 percent 
in October, following a 0.3-percent rise in September. (Prior 
to seasonal adjustment, apparel commodity prices rose 1.5 
percent, reflecting seasonal price increases for fall-winter 
wear.)

Medical care costs rose 0.1 percent in October to a level
2.5 percent above a year ago. The index for medical care 
commodities—prescription drugs, nonprescription drugs, 
and medical supplies—was virtually unchanged. The in
dex for medical care services rose 0.1 percent. Charges for 
professional services and for hospital and related services 
each increased 0.2 percent.

Entertainment costs, which decreased 0.2 percent in Sep
tember, rose 0.2 percent in October. Increases in the in
dexes for club memberships and for fees for participant 
sports more than offset declines in all other major enter
tainment categories.

The index for other goods and services rose 0.7 percent 
in October, following an increase of 0.3 percent in Septem

Table B. Percent changes in CPI for Urban Wage Earners and Clerical Workers (CPI-W)
Seasonally adjusted

Changes from preceding month Compound 
annual rate, 

3 months

Unadjusted 

12 months
Expenditure category 1997 ended

April May June July August September October

ended
October

1997

October
1997

All Item s................................. 0 0 0.1 0.2 0.2 0.3 0.2 2.6 1.9
Food and beverages.......... -.2 .4 .2 .3 .4 .1 .2 2.6 1.9
Housing.............................. .1 .1 .3 .2 0 .3 .2 2.1 2.5
Apparel and upkeep.......... 1.0 .2 -.3 .2 -1.0 .2 .1 -3.0 1.1
Transportation.................... -.6 -1.0 -.4 .1 7 .4 -.1 4.3 .1
Medical care....................... .3 .3 .2 .1 .2 .2 .2 2.2 2.5
Entertainment..................... .1 .1 .5 .1 .4 -.2 .1 1.0 1.8
Other goods and

services......................... 1.0 .1 0 .3 .5 .5 .8 7.4 5.0
Special Indexes 

Energy................................ -1.9 -2.4 0 -.2 2.0 1.2 .1 14.0 .8
Food................................... -.2 .3 .3 .3 .3 .1 .2 2.6 1.8
All items less.......................

food and energy............. .3 .2 .1 .2 0 .2 .2 1.4 2.1
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ber. The index for tobacco and smoking products, which 
rose 1.4 percent in September, increased 1.5 percent in 
October.

CPI for Urban Wage Earners and Clerical Workers 
(CPI-W)

On a seasonally adjusted basis, the CPI for Urban Wage 
Earners and Clerical Workers rose 0.2 percent in October.

After seasonal adjustment, the level of the CPI-U for All 
Items was 161.6 in October; the seasonally adjusted CPI-W 
for All Items was 158.5.

Since January 1997, BLS reports the level of the season
ally adjusted U.S. City Average All Items CPI-U and CPI- 
W. Effective with the release of January 1998 data in Feb
ruary 1998, the seasonally adjusted All Items indexes will 
be fully integrated into the monthly reports.

Like other seasonally adjusted CPI data, the All Items 
index levels are subject to revision for up to 5 years after 
their original release. For this reason, BLS advises against 
the use of these data in escalation agreements.

CPI-U 12-month changes, 1987 to present

Percent Percent
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Price Movements 
November 1997

The Consumer Price Index for All Urban Consumers (CPI- 
U) declined 0.1 percent before seasonal adjustment in 
November to a level of 161.5 (1982-84=100). For the 12- 
month period ended in November, the CPI-U has increased
1.8 percent.

The Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W) remained unchanged in 
November, prior to seasonal adjustment. The November
1997 CPI-W level of 158.5 was 1.7 percent higher than the 
index in November 1996.

CPI for All Urban Consumers (CPI-U)
On a seasonally adjusted basis, the CPI-U rose 0.1 per

cent in November, following increases of 0.2 percent in 
each of the preceding 4 months. The food index increased 
0.2 percent in November. Grocery store food prices in
creased 0.1 percent in November, as another sharp increase 
in prices for dairy products was largely offset by a decline 
in the index for nonalcoholic beverages. The energy in
dex, which increased 0.1 percent in October, declined 0.2 
percent in November. The index for petroleum-based en
ergy declined 1.9 percent, while the index for energy ser
vices rose 1.6 percent. Excluding food and energy, the 
CPI-U rose 0.1 percent after advancing 0.2 percent in Oc
tober. The smaller advance in November reflects a sharp 
downturn in airline fares and smaller increases in the in

dexes for tobacco and smoking products and for shelter.
For the first 11 months of 1997, the CPI-U advanced at a 

1.8-percent seasonally adjusted annual rate (SAAR). This 
compares with an increase of 3.3 percent in all of 1996. The 
energy and food components have been largely responsible 
for the moderation thus far in 1997. The energy index has 
declined at a 2.1-percent SAAR, while food prices have risen 
at a 1.8-percent annual rate. Excluding food and energy, the 
CPI-U has risen at a 2.1-percent SAAR in the first 11 months 
of 1997, following a 2.6-percent increase in all of 1996.

The food and beverage index rose 0.1 percent in 
November. The index for grocery store food prices, which 
increased 0.2 percent in October, rose 0.1 percent in 
November. Another sharp increase in the index for dairy 
products—up 0.9 percent after increasing 1.5 percent in 
October—was largely offset by a 0.3-percent drop in the 
index for the other food at home category. This decrease 
was due to a decline in prices for nonalcoholic beverages as 
coffee prices fell 2.2 percent and the index for carbonated 
drinks declined 0.6 percent. The index for fruits and 
vegetables rose 0.4 percent in November after registering a 
0.3-percent increase in October. The index for fresh 
vegetables rose 3.3 percent, while the index for fresh fruits 
declined 2.4 percent in November. The index for processed 
fruits and vegetables rose 0.6 percent. The other two major 
grocery store food groups—cereal and bakery products and

Table A. Percent changes in CPI for All Urban Consumers (CPI-U)

Expenditure category

Seasonally adjusted

Unadjusted 
12 months 

ended 
November 

1997

Changes from preceding month Compound 
annual rate, 

3 months 
ended 

November 
1997

1997

May June July August September October November

All Item s................................... 0.1 0.1 0.2 0.2 0.2 0.2 0.1 2.3 1.8
Food and beverages............ .4 .2 .3 .4 .1 .2 .1 1.5 1.7
Housing................................ .1 .3 .2 .1 .3 .3 .3 3.4 2.5
Apparel and upkeep............. .1 -.2 .2 -1.0 .3 .1 .2 2.1 1.0
Transportation....................... -.8 -.3 .1 .6 .4 .1 -.7 -.8 -.6
Medical care ......................... .3 .2 .0 .2 .2 .1 .3 2.4 2.6
Entertainment....................... ,2 .5 .1 .2 -.2 .2 -.2 -1.2 1.4
Other goods

and services..................... .2 .2 .3 .6 .3 .7 .3 5.4 4.9
Special Indexes

Energy.................................. -2.4 .0 -.1 1.7 1.3 .1 -.2 4.8 -.4
Food..................................... .4 .2 .3 .4 .1 .2 .2 1.8 1.7

All items less
food and energy............... .2 .1 .2 .1 .2 .2 .1 2.1 2.2
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meats, poultry, fish, and eggs—each increased 0.1 percent. 
Within the latter group, prices for beef and pork each 
declined in November, while poultry and egg prices rose 
1.2 and 3.2 percent, respectively. The other two 
components of the food and beverage index—restaurant 
meals and alcoholic beverages—rose 0.3 and 0.1 percent, 
respectively.

The housing component rose 0.3 percent in November, 
the same as in each of the 2 preceding months. Shelter 
costs rose 0.2 percent. Within shelter, renters’ costs were 
unchanged as a decline in the index for lodging while out 
of town offset a 0.2-percent rise in residential rents.

Homeowners ’ costs rose 0.3 percent and maintenance 
and repair costs increased 0.1 percent. The index for fuel 
and other utilities, which increased 0.3 percent in October, 
advanced 0.9 percent in November. The index for house
hold fuels rose 1.5 percent, reflecting increases of 3.1 per
cent in the index for natural gas, 0.9 percent in the index 
for electricity, and 0.1 percent in the index for fuel oil. 
(Prior to seasonal adjustment, charges for electricity fell 
1.5 percent, reflecting the shift to off-season rates in some 
areas.) The index for other utilities and public services 
rose 0.3 percent. The index for telephone services rose 0.2 
percent, as charges for intrastate toll calls increased 1.2 
percent after declining 0.6 percent in October. The index 
for household furnishings and operation increased 0.1 per
cent in November, the same as in each of the 2 preceding 
months.

The transportation component, which increased 0.1 per
cent in October, declined 0.7 percent in November. The 
indexes for motor fuels and new vehicles declined for the 
second consecutive month and public transportation costs 
turned down in November. The index for gasoline, which 
declined 0.6 percent in October, fell 2.3 percent in Novem
ber. New vehicle purchase costs declined again in Novem
ber; the index for new vehicle prices decreased 0.2 percent 
and automobile finance charges dropped 1.1 percent. 
(Prior to seasonal adjustment, new vehicle prices increased 
0.5 percent. As of November, about 45 percent of the new 
vehicle sample was represented by 1998 models. The 1998 
models will continue to be phased in over the next several 
months as they replace old models at dealerships.) The in

dex for used cars declined 0.1 percent. Public transporta
tion costs declined 2.3 percent in November. The index for 
airline fares, which rose 3.8 percent in October, declined
3.9 percent in November. Other intercity transportation 
costs also declined in November, decreasing 0.3 percent.

The index for apparel and upkeep increased 0.2 percent 
in November, following a 0.1-percent rise in October. 
(Prior to seasonal adjustment, apparel commodity prices 
fell 0.1 percent.)

Medical care costs rose 0.3 percent in November to a 
level 2.6 percent above a year ago. The index for medical 
care commodities—prescription drugs, nonprescription 
drugs, and medical supplies—rose 0.2 percent. The index 
for medical care services rose 0.4 percent. Charges for pro
fessional services and for hospital and related services in
creased 0.1 and 0.4 percent, respectively.

Entertainment costs, which rose 0.2 percent in October, 
decreased 0.2 percent in November, reflecting declines in 
most entertainment commodity and service categories.

The index for other goods and services rose 0.3 percent 
in November, following an increase of 0.7 percent in Octo
ber. The moderation was largely due to a smaller increase 
in the index for tobacco and smoking products, which rose 
0.1 percent, following increases of 1.4 and 1.5 percent in 
the 2 preceding months.

CPI for Urban Wage Earners and Clerical Workers 
(CPI-W)

On a seasonally adjusted basis, the CPI for Urban Wage 
Earners and Clerical Workers rose 0.1 percent in November.

After seasonal adjustment, the level of the CPI-U for All 
Items was 161.8 in November; the seasonally adjusted CPI-W 
for All Items was 158.6.

Since January 1997, BLS reports the level of the 
seasonally adjusted U.S. City Average All Items CPI-U and 
CPI-W. Effective with the release of January 1998 data in 
February 1998, the seasonally adjusted All Items indexes 
will be fully integrated into the monthly reports. Like other 
seasonally adjusted CPI data, the All Items index levels are 
subject to revision for up to 5 years after their original 
release. For this reason, BLS advises against the use of 
these data in escalation agreements.
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Table B. Percent changes in CPI for Urban Wage Earners and Clerical Workers (CPI-W)

Expenditure category

Seasonally adjusted
Unadjusted 

12 months 
ended 

November 
1997

Changes from preceding month Compound 
annual rate, 

3 months 
ended 

November 
1997

1997

May June July August September October November

All Items.................................... 0.0 0.1 0.2 0.2 0.3 0.2 0.1 2.0 1.7
Food and beverages.............. .4 .2 .3 .4 .1 .2 .1 1.5 1.7
Housing................................. .1 .3 .2 0 .3 .2 .4 3.7 2.5
Apparel and upkeep............... .2 -.3 .2 -1.0 .2 .1 .1 1.2 .9
Transportation........................ -1.0 -.4 .1 .7 .4 -.1 -.7 -1.4 -1.0
Medical care .......................... .3 .2 .1 .2 .2 .2 .3 2.6 2.6
Entertainment........................ .1 .5 .1 .4 -.2 .1 -.2 -1.7 1.3
Other goods

and services...................... .1 0 .3 .5 .5 .8 .4 6.8 5.1
Special indexes.........................

Energy................................ -2.4 0 -.2 2.0 1.2 .1 -.3 4.1 -.7
Food................................... .3 .3 .3 .3 .1 .2 .1 1.8 1.6

All items less.............................
food and energy................. .2 .1 .2 0 .2 .2 .1 1.9 2.0

CPI-U 12-month changes, 1987 to present

Percent Percent

1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997
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Price Movements 
December 1997

The Consumer Price Index for All Urban Consumers (CPI- 
U) declined 0.1 percent before seasonal adjustment in De
cember to a level of 161.3 (1982-84=100). For the 12-month 
period ended in December, the CPI-U has increased 1.7 per
cent.

The Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W) declined 0.2 percent in Decem
ber, prior to seasonal adjustment. The December 1997 CPI- 
W level of 158.2 was 1.5 percent higher than the index in 
December 1996.

CPI for All Urban Consumers (CPI-U)
On a seasonally adjusted basis, the CPI-U rose 0.1 per

cent in December, the same as in November. The food in
dex decreased 0.1 percent in December. Grocery store food 
prices dropped 0.3 percent in December, reflecting declines 
in the indexes for fruits and vegetables and for meats, poul
try, fish, and eggs. The energy index, which declined 0.2 
percent in November, fell 1.6 percent in December. The 
index for petroleum-based energy declined 0.9 percent, and 
the index for energy services dropped 2.4 percent. Exclud
ing food and energy, the CPI-U rose 0.2 percent after ad
vancing 0.1 percent in November. Larger increases in the 
costs for shelter, for medical care, and for tobacco, coupled 
with an upturn in the index for entertainment and a smaller

decline in airline fares, accounted for the larger advance in 
December.

For the 12-month period ended in December 1997, the 
CPI-U rose 1.7 percent. This compares with an advance of
3.3 percent in 1996 and was the smallest annual increase 
since a 1.1-percent rise in 1986. The food and energy com
ponents, which had accelerated in 1996 after acting as mod
erating influences throughout most of the preceding 5 years, 
were largely responsible for the deceleration in 1997. The 
food index rose 1.5 percent in 1997, following a 4.3-percent 
increase in 1996. Grocery store food prices rose 1.0 percent 
after advancing 4.9 percent in 1996. All major grocery store 
groups showed marked deceleration in 1997, relative to 1996, 
except for the other food at home group, which rose 2.9 per
cent after increasing 2.2 percent in 1996. The larger ad
vance in this group was due to the sharp acceleration in cof
fee prices, which increased 16.9 percent in 1997 after de
clining 6.7 percent in the previous year. The energy index, 
which increased 8.6 percent in 1996, declined 3.4 percent in 
1997. Petroleum-based energy costs fell 6.9 percent, follow
ing a 13.8-percent increase in 1996, while charges for en
ergy services increased 0.2 percent after rising 3.8 percent in 
1996.

The CPI-U excluding food and energy advanced 2.2 per
cent in 1997, following an increase of 2.6 percent in 1996.

Table A. Percent changes in CPI for All Urban Consumers (CPI-U)
Seasonally adjusted

Changes from preceding month Compound 
annual rate, 

3 months

Unadjustea 
12 months 

endedExpenditure category 1997

June July August September October November December

ended
December

1997

December
1997

All Ite m s ..................................... 0.1 0.2 0.2 0.2 0.2 0.1 0.1 1.5 1.7
Food and beverages............. .2 .3 A .1 .2 .1 0 1.3 1.6

Housing.................................. .3 .2 .1 .3 .3 .3 .1 2.8 2.4
Apparel and upkeep.............. -.2 .2 -1.0 .3 .1 .2 .1 1.2 1.0

Transportation........................ -.3 .1 .6 .4 .1 -.7 -.2 -3.3 -1.4

Medical ca re .......................... .2 0 .2 .2 .1 .3 .5 3.6 2.8

Entertainment........................ .5 .1 .2 -.2 .2 -.2 .3 1.0 1.4
Other goods 

and services...................... .2 .3 .6 .3 .7 .3 .4 5.9 5.2

Special Indexes:

Energy.................................... 0 -.1 1.7 1.3 .1 -.2 -1.6 -6.6 -3.4
F o od....................................... .2 .3 .4 .1 .2 .2 -.1 1.3 1.5

All items less 
food and energy................ .1 .2 .1 .2 .2 .1 .2 2.4 2.2
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Table Q4. Annual percent changes in the CPI for All Urban Consumers, 1989-97'

Expenditure category

Percent change, 12 months ended in December-

1989 1990 1991 1992 1993 1994 1995 1996 1997

All Ite m s ................................. 4.6 6.1 3.1 2.9 2.7 2.7 2.5 3.3 1.7

Food and beverages......... 5.5 5.3 2.5 1.6 2.7 2.7 2.1 4.2 1.6

H ousing............................. 3.9 4.5 . 3.4 2.6 2.7 2.2 3.0 2.9 2.4
Apparel and upkeep 1.0 5.1 3.4 1.4 .9 -1.6 .1 -.2 1.0

Transportation.................... 4.0 10.4 -1.5 3.0 2.4 3.8 1.5 4.4 -1.4

Medical c a re ...................... 8.5 9.6 7.9 6.6 5.4 4.9 3.9 3.0 2.8

Entertainment.................... 5.1 4.3 3.9 2.8 2.8 2.3 3.3 2.9 1.4

Other goods 
and services ................ 8.2 7.6 8.0 6.5 2.7 4.2 4.3 3.6 5.2

Special Indexes:
Energy............................... 5.1 18.1 -7.4 2.0 -1.4 2.2 -1.3 8.6 -3.4

Food ................................... 5.6 5.3 1.9 1.5 2.9 2.9 2.1 4.3 1.5

All items less 
food and energy............ 4.4 5.2 4.4 3.3 3.2 2.6 3.0 2.6 2.2

The 1997 advance represents the smallest annual increase 
in this index since a 1.5-percent rise in 1965. The decelera
tion in 1997, while widespread, was particularly notable 
within the transportation (other than for motor fuel) compo
nent, specifically, for airline fares and for new vehicles. The 
rates for selected groups during the past 9 years are shown 
below.

The food and beverage index was unchanged in Decem
ber. The index for grocery store food prices, which increased 
0.1 percent in November, fell 0.3 percent in December. De
clines of 1.0 and 0.7 percent, respectively, in the indexes for 
fruits and vegetables and for meats, poultry, fish, and eggs 
were responsible for the downturn. Within the latter cat
egory, prices for beef, pork, and poultry prices each declined

in December and over the past 12 months have fallen 0.7, 
1.5, and 1.6 percent, respectively. Recent increases in the 
index for dairy products—up 0.5 percent in December and 
3.0 percent in the fourth quarter—have not offset declines 
earlier this year, resulting in a 0.5-percent drop in the 12 
months ended in December. The indexes for cereal and 
bakery products and for other food at home rose 0.2 and 0.1 
percent, respectively, in December. During the 12-month 
period ended in December, these categories have risen 1.5 
and 2.9 percent, respectively. The other two components of 
the food and beverage index—restaurant meals and alco
holic beverages—each rose 0.4 percent in December. Dur
ing the last 12 months, these groups rose 2.6 and 2.2 per
cent, respectively.

Table B. Percent changes in CPI for Urban Wage Earners and Clerical Workers (CPI-W)
Seasonally adjusted

Changes from preceding month Compound 
annual rate, 

3 months

Unadjusted 
12 months

Expenditure category 1997 ended
December

1997
June July August September October November December

ended
December

1997

All Ite m s..................................... 0.1 0.2 0.2 0.3 0.2 0.1 0.1 1.3 1.5

Food and beverages............. .2 .3 .4 .1 .2 .1 0 1.3 1.5

Housing.................................. .3 .2 0 .3 .2 .4 0 2.4 2.3

Apparel and upkeep.............. -.3 .2 -1.0 .2 .1 .1 -.1 .3 .8

Transportation........................ -.4 .1 .7 .4 -.1 -.7 -.1 -3.3 -1.7

Medical c a re .......................... .2 .1 .2 .2 .2 .3 .5 3.8 2.8

Entertainment........................ .5 .1 .4 -.2 .1 -.2 .2 .2 1.3

Other goods 
and services...................... 0 .3 .5 .5 .8 .4 .4 6.4 5.4

Special Indexes:
Energy.................................... 0 -.2 2.0 1.2 .1 -.3 -1.7 -7.3 -3.8

Food ....................................... .3 .3 .3 „1 .2 .1 -.1 1.0 1.5

All items less 
food and energy................ .1 .2 0 .2 .2 .1 .3 2.4 2.1
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The housing component rose 0.1 percent in December, 
following increases of 0.3 percent in each of the 3 preced
ing months. A sharp downturn in the index for fuel and 
other utilities—down 1.1 percent in December after increas
ing 0.9 percent in November—accounted for the decelera
tion. In December, the index for household fuels fell 2.3 
percent, reflecting decreases of 2.7 percent in the index for 
natural gas and 2.2 percent in the index for electricity; the 
index for fuel oil rose 0.1 percent. During the 12 months 
ended in December, charges for natural gas rose 3.3 per
cent, while the indexes for electricity and fuel oil declined
1.3 and 11.7 percent, respectively. The index for other utili
ties and public services rose 0.1 percent in December. The 
index for telephone services declined slightly in December, 
but has risen 0.2 percent since December 1996. Shelter 
costs rose 0.4 percent in December. Within shelter, renters’ 
costs rose 0.7 percent; homeowners’ costs, 0.3 percent; and 
maintenance and repair costs, 0.5 percent. The increase in 
renters’ costs reflects a 1.8 percent rise in the index for 
lodging while out of town; residential rents rose 0.3 per
cent. Shelter costs advanced 3.4 percent in the 12 months 
ended in December 1997, following a 2.9 percent rise in 
1996. The index for household furnishings and operation 
was unchanged in December and was 0.1 percent higher 
than its level in December 1996.

The transportation index, which declined 0.7 percent in 
November, fell 0.2 percent in December. The indexes for 
motor fuels and new vehicles declined for the third con
secutive month and public transportation costs decreased 
for the second month in a row. The index for gasoline, 
which fell 2.3 percent in November, declined 1.0 percent in 
December. New vehicle purchase costs declined again in 
December; the index for new vehicle prices decreased 0.2 
percent and automobile finance charges dropped 0.5 per
cent. (Prior to seasonal adjustment, new vehicle prices in
creased 0.1 percent. As of December, about 60 percent of 
the new vehicle sample was represented by 1998 models. 
The 1998 models will continue to be phased in over the 
next several months as they replace old models at 
dealerships.) The index for used cars increased 0.3 percent. 
Public transportation costs declined 0.9 percent in Decem
ber. The index for airline fares, which declined 3.9 percent 
in November, dropped 1.4 percent in December. During the 
12 months ended in December, prices for gasoline, new ve
hicles, used cars, airline fares, and automobile finance 
charges each declined, with the decreases ranging from 0.9 
percent for new vehicles to 6.1 percent for gasoline.

The index for apparel and upkeep increased for the fourth

consecutive month—up 0.1 percent in December—to a 
level 1.0 percent higher than in December 1996. (Prior to 
seasonal adjustment, apparel commodity prices fell 2.6 per
cent in December, reflecting pre-holiday discounting.)

The medical care index rose 0.5 percent in December. 
Each year (December-to-December) these costs have decel
erated since registering a 9.6 percent advance in 1990, and 
the 2.8 percent rise in 1997 represents the smallest annual 
increase since a 2.8-percent rise in 1965. In December, the 
index for medical care commodities—prescription drugs, 
nonprescription drugs, and medical supplies—rose 0.6 per
cent. The index for medical care services rose 0.5 percent. 
Charges for professional services and for hospital and re
lated services increased 0.4 and 0.6 percent, respectively, in 
December and 3.1 and 3.2 percent, respectively, in 1997.

Entertainment costs rose 0.3 percent in December to a 
level 1.4 percent above a year ago. In 1997, charges for 
entertainment services increased 2.5 percent, while prices 
for entertainment commodities—reading materials, sport
ing goods, and toys and hobbies—decreased 0.1 percent.

The index for other goods and services rose 0.4 percent 
in December, following an increase of 0.3 percent in No
vember. A larger increase in the index for tobacco and 
smoking products—up 0.7 percent after increasing 0.1 per
cent in November—accounted for the larger December rise. 
During the last 12 months this index rose 5.2 percent, re
flecting increases of 7.2 percent for tobacco and smoking 
products and 5.2 percent for tuition and other school fees.

CPI for Urban Wage Earners and Clerical Workers 
(CPI-W)

On a seasonally adjusted basis, the CPI for Urban Wage 
Earners and Clerical Workers rose 0.1 percent in Decem
ber.

After seasonal adjustment, the level of the CPI-U for All 
Items was 161.9 in December; the seasonally adjusted CPI- 
W for All Items was 158.7.

Beginning with January 1997 data, BLS has been report
ing the level of the seasonally adjusted U.S. City Average 
All Items CPI-U and CPI-W. Effective with the release of 
January 1998 data in February 1998, the seasonally adjusted 
All Items indexes will be fully integrated into the monthly 
reports.

Like other seasonally adjusted CPI data, the All Items 
index levels are subject to revision for up to five years after 
their original release. For this reason, BLS advises against 
the use of these data in escalation agreements.
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Price Movements 
January 1998

Note: Beginning with this report, the Consumer Price Indexes are being calculated on a revised basis, using 1993-95 expenditure 
patterns and updated population weights. In addition, changes have been made to the item classification and structure, and a 
number of technical improvements have been made. Over the next 2 years, additional improvements will be introduced.

The Consumer Price Index for All Urban Consumers 
(CPI-U) rose 0.2 percent in January before seasonal adjust
ment to a level of 161.6 (1982-84*100). For the 12-month 
period ended in January, the CPI-U has increased 1.6 per
cent.

The Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W) rose 0.1 percent in January, prior 
to seasonal adjustment. The January 1998 CPI-W level of 
158.4 was 1.3 percent higher than the index in January 1997.

CPI for All Urban Consumers (CPI-U)
On a seasonally adjusted basis, the CPI-U was unchanged 

in January, following increases of 0.1 percent in each of 
the preceding 2 months. The food index advanced 0.3 
percent in January. Grocery store food prices rose 0.4 
percent in January, resulting from a sharp increase in prices 
for fruits and vegetables. The energy index, which fell 1.8 
percent in December, declined 2.4 percent in January. The 
index for petroleum-based energy decreased 3.5 percent,

Table A. Percent changes In CPI for All Urban Consumers (CPI-U)

and the index for energy services declined 1.5 percent. 
Excluding food and energy, the CPI-U rose 0.2 percent, the 
same as in December. The index for commodities less food 
and energy commodities rose 0.1 percent, and the index for 
services less energy services increased 0.2 percent in 
January.

The food and beverages index rose 0.3 percent in January. 
The index for grocery store food prices, which decreased 
0.1 percent in December, rose 0.4 percent in January, due 
to a sharp turnaround in the index for fruits and vegetables— 
up 2.9 percent in January, after registering a 0.4-percent 
decrease in December. The index for fresh vegetables rose 
7.9 percent, while the index for fresh fruits declined 1.0 
percent in January. The index for processed fruits and 
vegetables rose 1.6 percent. The index for dairy and related 
products increased 0.3 percent and was the only other major 
grocery food group to register an advance in January. The 
indexes for cereal and bakery products, for nonalcoholic 
beverages, and for meats, poultry, fish, and eggs each

Seasonally adjusted

Changes from preceding month Compound 
annual rate, 
3 months

Unadjusted 
12 months 

endedExpenditure category 1997 1998

July August September October November December January
ended

January
1998

January
1998

All Items................................ 0.1 0.2 0.2 0.2 0.1 0.1 0.0 0.7 1.6
Food and beverages........... .3 .3 .1 .2 .2 .1 .3 2.0 2.2
Housing............................. .2 .1 .3 .3 .3 .1 .1 1.8 2.1
Apparel.............................. .2 -.5 .2 .1 .1 .2 -.5 -1.2 .2
Transportation..................... -.1 .6 .3 0 -.6 -.3 -.3 -4.6 -1.6
Medical care....................... .1 .2 .2 .2 .3 .3 .1 3.3 2.7
Recreation1........................ - - - - - - .3 - 1.5
Education and 

communication1............... . . _ _ _ _ 0 _ 2.6
Other goods and 

services......................... .3 .5 .3 .7 .4 .4 .4 5.0 5.1
Special Indexes......................

Energy............................... -.4 1.5 .9 -.2 0 -1.8 -2.4 -15.5 -6.5
Food.................................. .3 .3 .1 .3 .1 0 .3 1.8 2.2
All items less 

food and energy.............. .2 .1 .2 .2 .1 .2 .2 2.1 2.2
1 Data not available.
Note: Seasonal factors have been recalculated to reflect developments during 1997. For this reason, some of the seasonally adjusted figures above and 

elsewhere in this report differ from those previously published.
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declined—down 0.1, 0.2, and 0.3 percent, respectively— 
while the index for other food at home was unchanged in 
January. Within the index for meats, poultry, fish and eggs, 
prices for breef, pork poultry and eggs prices all declined. 
The other two components of the food and beverages in
dex—food away from home and alcoholic beverages—rose 
0.1 and 0.2 percent, respectively.

The housing component, which was unchanged in 
December, rose 0.1 percent in January. Shelter costs rose 
0.2 percent. Within shelter, rent and owners’ equivalent rent 
each rose 0.2 percent, while lodging away from home 
decreased 0.2 percent. The index for fuel and utilities, 
which decreased 1.1 percent in December, fell 1.2 percent 
in January. The index for household fuels declined 1.6 
percent, reflecting decreases of 2.7 percent each in the 
indexes for fuel oil and for natural gas and 1.0 percent in 
the index for electricity. The index for household 
furnishings and operation increased 0.2 percent in January.

The transportation component declined for the third con
secutive month, down 0.3 percent in January. A drop in the 
index for motor fuels offset upturns in the indexes for pub
lic transportation and for new vehicles. The index for gaso
line, which declined 1.6 percent in December, fell 3.6 per
cent in January. Gasoline prices have fallen 9.9 percent over 
the last 12 months and as of January were 18.2 percent 
lower than their peak level of November 1990. The index 
for new vehicle prices increased 0.1 percent, following de
clines in each of the preceding 5 months. (As of January, 
about 80 percent of the new vehicle sample was represented 
by 1998 models.) The index for used cars and trucks in
creased 0.1 percent. Public transportation costs rose 1.6 
percent in January. The index for airline fares, which de
clined 3.9 and 1.4 percent in November and December, re
spectively, increased 2.7 percent in January.

The index for apparel decreased 0.5 percent in January,

following a 0.2-percent rise in December. (Prior to sea
sonal adjustment, apparel prices fell 1.4 percent.)

Medical care costs rose 0.1 percent in January to a level 
2.7 percent above a year ago. The index for medical care 
commodities—prescription drugs, nonprescription drugs, 
and medical supplies—rose 0.2 percent. The index for 
medical care services rose 0.1 percent. Charges for profes
sional services increased 0.3 percent, while those for hos
pital and related services declined 0.1 percent.

Recreation costs rose 0.3 percent in January, reflecting a 
1.7-percent rise in the index for cable television.

The index for education and communication was un
changed in January. A 0.4-percent increase in education 
costs was offset by a 0.4-percent decrease in communica
tion costs. Within the communication category, the indexes 
for telephone services and for other information and infor
mation processing services each declined; the cost of cel
lular telephone services fell 1.0 percent.

The index for other goods and services rose 0.4 percent 
in January, the same as in each of the 2 preceding months. 
The index for tobacco and smoking products rose 0.7 per
cent, and prices for personal care products increased 0.6 
percent.

CPI for Urban Wage Earners and Clerical Workers 
(CPI-W)

On a seasonally adjusted basis, the CPI for Urban Wage 
Earners and Clerical Workers was unchanged in January.

CPI (old series)
For the first 6 months of 1998, BLS also will calculate old 

series CPI-U and old series CPI-W, based on the 1982-84 
expenditure pattern used in the CPI from 1987 through 1997. 
These old series data are contained in tables l(OS)-4(OS). 
From December 1997 to January 1998, the old series CPI-U

Tabie B. Percent changes in CPI for Urban Wage Earners and Clerical Workers (CPI-W)
Seasonally adjusted

Changes from preceding month Compound 
annual rate,

Unadjusted 
12 months

Expenditure category 1997 1998 3 months 
ended 

January 
1998

ended
January

1998July August September October November December January

All Item s................................ 0.1 0.3 0.2 0.2 0.1 0.1 0.0 0.5 1.3
Food and beverages............... .3 .3 .1 .3 .1 0 .3 1.8 2.0

Housing.............................. .2 .1 .3 .3 .3 0 0 1.3 2.0
Apparel............................... .2 -.5 .2 0 0 0 -.5 -2.1 0
Transportation..................... -.1 .7 .2 -.1 -.6 -.3 -.5 -5.2 -2.0
Medical care....................... .1 .2 .2 .2 .3 .4 .2 3.3 2.7
Recreation1......................... * - • .3 - 1.5

Education and
communication1............... -.1 2.6

Other goods and 
services......................... .3 .4 .5 .7 .4 .4 .5 5.4 5.3

Special Indexes 
Energy............................... -.4 1.7 .9 -.2 -.2 -1.9 -2.5 -16.8 -7.1
Food.................................. .3 .3 .1 .2 .2 -.1 .4 2.0 2.0
All items less 

food and energy.............. .2 0 .2 .2 .1 .2 .2 1.9 2.1
1 Data not available.
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rose 0.2 percent, and the old series CPI-W rose 0.1 percent. 
(Note: These series are not seasonally adjusted.)

Overview of Publication Changes
In January 1998, the Bureau of Labor Statistics (BLS) 

introduced a new geographic area sample, a revised item 
structure, and updated expenditure weights into the Con
sumer Price Index (CPI). Approximately every 10 years, 
the CPI undertakes this type of revision, in order to keep 
the index up-to-date. Since World War II, revisions of the 
CPI (besides this one) have been introduced in 1953, 1964, 
1978, and 1987.

Because the changes the CPI undergoes during each re
vision can have a major impact on our users, special steps 
were taken, in order to ameliorate the effects of these 
changes. Beginning with the release of the January 1997 
index, data series that were to be changed or dropped from 
publication have been footnoted in all BLS published tables. 
This provided an early warning for users to reconsider their 
use of those indexes and provided time for them to make 
changes in their use. The 1998 CPI Revision contains sub
stantial changes in both the items being presented and the 
frequency of local area index publication.

Changes to item structure
Effective in 1998, there are considerable changes to both 

the items being priced and the manner in which they are 
being aggregated in the CPI. The most notable change in 
presentation is a reconstruction of several major groups, 
with a resulting change from the formerly available seven 
major groups to the new total of eight.

Previously, the major groups were: Food and beverages, 
housing, apparel and upkeep, transportation, medical care, 
entertainment, and other goods and services. Three of these 
groups—food and beverages, transportation, and medical 
care remained the same. The apparel group was modified 
to exclude apparel upkeep products and services. The en
tertainment group has been slightly redefined into a major 
group called recreation; and a new major group, education 
and communication, has been formed from past subelements 
of the housing, entertainment, and other goods and services 
groups

Other important changes in the item structure at lower 
levels are an expansion of the food away from home index, 
a reorientation of the car and truck indexes to a Vehicle 
index, and the expansion of the information processing 
equipment index.

Changes to geographic structure
In each revision, the CPI geographic sample is selected 

to be representative of current demographics of the United 
States. The 1998 revision uses the 1990 Census of popula
tion. The CPI developed an updated area sample design, 
decided on new local area indexes, and changed the fre
quency of publication for local area indexes, in order to 
better reflect these new demographics.

In addition to the national index, BLS formerly published 
indexes for 29 metropolitan areas. In 1998, it continues to 
publish indexes for all but two of these areas—Buffalo- 
Niagara Falls, NY, and New Orleans, LA. Due to the revised 
Metropolitan Area (MA) definitions issued by the Office of 
Management and Budget (OMB), two other areas, 
Washington, DC, and Baltimore, MD, which the BLS 
formerly published separately, constitute a new Consolidated 
Metropolitan Statistical Area. A single index is now 
published for this consolidated area.

The new publication plan for local area indexes, that be
gan with the index for January 1998, is summarized below:

• Monthly indexes are now published for the three larg
est metropolitan areas. Because of sample design con
siderations, indexes for the Philadelphia and San Fran
cisco areas, both formerly published monthly, are now 
published every other month, following the release of 
the December, 1997 index.

• Bimonthly indexes are published for the next 11 larg
est areas, including Atlanta and Seattle (These cities 
used to have semiannual average indexes.)

• Semiannual average indexes are now published for 
12 additional areas, including Pittsburgh and St. Louis. 
(These cities formerly had bimonthly indexes.)

• BLS continues to publish separate indexes for the four 
census regions of the United States. However, begin
ning in 1998, there are only two area size classes for 
metropolitan areas, instead of the former three: Size 
A—areas with a population greater than 1.5 million; 
and size B/C—areas with less than 1.5 million popula
tion. This cutoff of 1.5 million in population reflects 
a rise from the former cutoff of 1.2 million and is im
portant, since cities in size class A are those for which 
the Bureau publishes city level indexes. The B/C size 
class is a combination of the old Size B and Size C 
metropolitan areas. In addition to the two metropoli
tan area size indexes for each region, separate Size D 
indexes for urban non-metropolitan areas continue to 
be published for both the Midwest and the South. 
(Separate indexes for Northeast and West urban 
nonmetropolitan areas were discontinued in 1987.)

The following is the full list of areas for which indexes 
are currently published, since January 1998:

Metropolitan areas for which a local index is pub
lished monthly:

New York-Northern New Jersey-Long Island,
NY-NJ-CT-PA
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Chicago-Gary-Kenosha, IL-IN-WI
Los Angeles-Riverside-Orange County, CA

Metropolitan areas for which a local index is pub
lished bimonthly:

In odd months (i.e., January, March, etc.)
Boston-Brockton-Nashua, MA-NH-ME-CT 
Washington-Baltimore, DC-MD-VA-WV

Cleveland-Akron, OH 
Atlanta, GA 
Dallas-Fort Worth, TX

In even months (i.e., February, April, etc.)
Philadelphia-Wilmington-Atlantic City, PA-NJ- 

DE-MD
San Francisco-Oakland-San Jose, CA

Houston-Galveston-Brazoria, TX 
Detroit-Ann Arbor-Flint, MI 
Miami-Fort Lauderdale, FL 
Seattle-Tacoma-Bremerton, WA

Metropolitan areas for which a local index is pub
lished semiannually (January and July):

Pittsburgh, PA 
Kansas City, MO-KS 
Minneapolis-St. Paul, MN-WI 
Tampa-St. Petersburg-Clearwater, FL 
Denver-Boulder-Greeley, CO 
Portland-Salem, OR-WA 
Cincinnati-Hamilton, OH-KY-IN 
Milwaukee-Racine, WI 
St. Louis, MO-IL 
Anchorage, AK 
Honolulu, HI 
San Diego, CA

A note on seasonally adjusted data
Beginning with release of seasonal adjustment factors 

for 1997 in February 1998, seasonal adjustment will be 
performed using X-12-ARIMA. X-12-ARIMA is a seasonal

adjustment software package developed by the U.S. 
Department of Commerce, Bureau of the Census. The X- 
12-ARIMA seasonal adjustment program is an enhanced 
version of the X-l 1 Variant of the Census Method II seasonal 
adjustment program. The enhancements include a variety 
of new diagnostics and modeling tools, to help the user 
detect and remedy any inadequacies in the seasonal 
adjustments obtained under the program options selected.

In addition, seasonally adjusted data for some index series 
have been affected by changes to the CPI publication 
structure introduced with data for January 1998.

BLS to maintain current reference base of 1982- 
84=100 for most CPI index series

The Bureau of Labor Statistics previously indicated its 
intention to change the numerical reference base for both 
the Consumer Price Index for All Urban Consumers (CPI- 
U) and the Consumer Price Index for Urban Wage Earners 
and Clerical Workers (CPI-W) from their present 1982- 
84=100 base to a 1993-95=100 base, effective with release 
of the January 1999 index in February 1999. BLS also in
dicated that the alternate, or 1967=100 base, will be dis
continued in 1999, as well. This plan was initially described 
in the December 1996 Monthly Labor Review, which con
tained several articles that dealt with the 1998 CPI revi
sion.

BLS has now decided not to implement this rebasing plan. 
Instead, the Bureau will maintain the reference base of 1982- 
84=100 used for most items. In addition, the 1967=100 
reference base will continue to be the alternate base for the 
All Items indexes. This decision is based, in part, on the 
fact that historical data have less precision after rebasing. 
(Rebasing is simply an arithmetic transformation that does 
not substantively impact the index.) Because rebased in
dex values are smaller than before the rebasing took place, 
however, the loss of precision due to rounding is serious. 
In addition, retaining the old index reference base will spare 
users the inconvenience associated with conversion.

Changes in the numerical reference base should not be 
confused with the plans by BLS to update the market bas
ket of the CPI. With release of the January CPI in February 
1998, the expenditure weights applied to CPI categories 
will be based on consumer spending patterns for 1993-95.
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Using a Hedonic Model to Adjust Prices of Personal Computers in the 
Consumer Price Index for Changes in Quality

Effective with the release of data for January 1998, BLS introduced an improved quality adjustment 
technique in a new stratum called personal computers and peripheral equipment in the Consumer Price 
Index (CPI).

Formerly, personal computers were part of the information processing equipment stratum. As previ
ously announced, beginning with the CPI for January 1998, information processing equipment became 
an expenditure class entitled Information and information processing other than telephone services. Per
sonal computers and peripheral equipment are one of four strata in that expenditure class.

Analysts in the Producer Price Index (PPI) program have developed and implemented a regression proce
dure, called a hedonic model, that decomposes the price of personal computers into implicit prices for each 
important feature and component of the computer. This model, which has been used in the PPI since 1991, 
provides a way to estimate the value of price changes or improvements. (The CPI has used similar hedonic 
methods to adjust apparel prices for many years.)

Starting with the CPI for January 1998, when a personal computer (or selected item of peripheral equip
ment, such as a modem) in the CPI sample improves in some way, a regression-based quality adjustment is 
made. The value of the improvement, as derived from the PPI regression estimates, is deducted from the 
observed price change for the product. (Conversely, if a model deteriorates, the value of the difference is 
added to the price.)

Additional information on these changes was published in the June 1997 CPI Detailed Report and is 
available on the Internet (at http://stats.bls.gov/cpihome.htm). This information can also be obtained 
by writing to Bureau of Labor Statistics, Division of Consumer Prices and Price Indexes, Room 3260, 2 
Massachusetts Ave. NE., Washington, DC 20212 or by contacting Joseph Chelena electronically 
chelenaj@hls.gov or by phone at (202) 606-6982, ext. 255.
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Price Movements 
February 1998

The Consumer Price Index for All Urban Consumers 
(CPI-U) rose 0.2 percent in February before seasonal ad
justment to a level of 161.9 (1982-84=100). For the 12- 
month period ended in February, the CPI-U has increased 
1.4 percent.

The Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W) rose 0.1 percent in February, prior 
to seasonal adjustment. The February 1998 CPI-W level 
of 158.5 was 1.1 percent higher than the index in February 
1997.

CPI for All Urban Consumers (CPI-U)
On a seasonally adjusted basis, the CPI-U rose 0.1 per

cent in February after being unchanged in January. The 
food index, which advanced 0.3 percent in January, was 
unchanged in February. Grocery store food prices de
clined 0.1 percent after increasing 0.4 percent in January, 
reflecting a sharp turnaround in the index for fruits and 
vegetables. The energy index declined sharply for the third 
consecutive month—down 2.2 percent in February. The in
dex for petroleum-based energy decreased 3.3 percent, and 
the index for energy services declined 1.2 percent. Ex
cluding food and energy, the CPI-U rose 0.3 percent, fol
lowing an increase of 0.2 percent in January. Large ad

vances in shelter costs and tobacco prices, coupled with an 
upturn in the index for apparel, were responsible for the 
large February increase.

The food and beverages index was unchanged in Febru
ary. The index for grocery store food prices, which rose 0.4 
percent in January, declined 0.1 percent in February, due 
to a sharp turnaround in the index for fruits and veg
etables—down 0.8 percent in February after registering a 
2.9-percent increase in January. The index for fresh veg
etables fell 7.2 percent, more than offsetting a 5.8-percent 
rise in the index for fresh fruits. (Prior to seasonal adjust
ment, fresh vegetable prices declined 10.0 percent, while 
fresh fruit prices were virtually unchanged.) The index for 
processed fruits and vegetables fell 0.7 percent. Among 
the other major grocery store food groups, the indexes for 
dairy and related products and for meats, poultry, fish, and 
eggs also declined—down 0.4 and 0.1 percent, respec
tively. Within the latter group, prices for beef declined 0.6 
percent, while the indexes for pork and poultry each in
creased 0.1 percent. The other three major groups—cereal 
and bakery products, nonalcoholic beverages, and other 
food at home—each registered a small increase. The other 
two components of the food and beverage index—food 
away from home and alcoholic beverages—rose 0.3 and 
declined 0.1 percent, respectively.

Table A. Percent changes in CPI for All Urban Consumers (CPI-U)
Seasonally adjusted

Changes from preceding month Compound 
annual rate, 
3 months

Unadjusted 
12 months 

endedExpenditure category 1997 1998

August September October November December January February
ended

February
1998

February
1998

All items.................................. 0.2 0.2 0.2 0.1 0.1 0 0.1 0.5 1.4
Food and beverages............ .3 .1 .2 .2 .1 .3 0 1.3 1.8
Housing.............................. .1 .3 .3 .3 .1 .1 .1 1.0 1.9
Apparel............................... -.5 .2 .1 .1 .2 -.5 .2 -.9 0
Transportation..................... .6 .3 0 -.6 -.3 -.3 -.4 -4.1 -1.9
Medical care....................... .2 .2 .2 .3 .3 .1 .3 3.1 2.8
Recreation.......................... - - - - - .3 .3 - 1.5
Education and 

communication................ . . _ 0 -.1 2.4
Other goods and 

services.......................... .5 .3 .7 .4 .4 .4 .8 6.8 5.6
Special indexes
Energy................................ 1.5 .9 -.2 0 -1.8 -2.4 -2.2 -22.9 -8.8
Food................................... .3 .1 .3 .1 0 .3 0 1.3 1.9
All items less 

food and energy.............. .1 .2 .2 .1 .2 .2 .3 2.8 2.3
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The housing component rose 0.1 percent in February, the 
same as in January. Shelter costs rose 0.3 percent. Within 
shelter, the index for rent rose 0.1 percent, owners’ equiva
lent rent increased 0.3 percent, and the cost of lodging away 
from home increased 0.5 percent. The index for fuels and 
utilities, which decreased 1.2 percent in January, fell 0.9 
percent in February. The index for household fuels declined 
1.3 percent, reflecting decreases in the indexes for fuel oil 
(3.0 percent), natural gas (1.5 percent), and electricity (1.2 
percent). The index for household furnishings and operation 
increased 0.3 percent in February.

The transportation component declined for the fourth 
consecutive month, down 0.4 percent in February. For the 
second consecutive month, a sharp drop in the index for 
motor fuels more than offset a large increase in the index 
for public transportation. The index for gasoline fell 3.4 
percent in February and has declined 10.8 percent in the 
last five months. As of February, gasoline prices were 21.3 
percent lower than their peak level of November 1990. The 
index for new and used vehicle prices was unchanged; the 
index for new vehicles declined 0.1 percent, and used car 
and truck prices rose 0.2 percent. (As of February, about 85 
percent of the new vehicle sample was represented by 1998 
models.) Public transportation costs rose 1.4 percent in 
February. The index for airline fares increased substantially 
for the second consecutive month, up 3.2 percent in Febru
ary, following a 2.7-percent rise in January. The index for 
other intercity transportation also rose substantially in Feb
ruary—up 1.5 percent.

The index for apparel increased 0.2 percent in February, 
following a 0.5-percent decline in January. (Prior to sea
sonal adjustment, apparel prices rose 1.6 percent, reflecting 
the introduction of higher priced spring-summer wear.)

Medical care costs rose 0.3 percent in February to a level 
2.8 percent above a year ago. The index for medical care 
commodities—prescription drugs, nonprescription drugs,

and medical supplies—rose 0.1 percent. The index for 
medical care services rose 0.4 percent. Charges for profes
sional services and for hospital and related services in
creased 0.2 and 0.5 percent, respectively.

Recreation costs rose 0.3 percent in February, the same 
as in January. Increases in the indexes for admissions to 
movies, theaters, concerts, and sporting events, for news
papers and magazines, and for cable television accounted 
for about three-fourths of the February advance.

The index for education and communication declined 
0.1 percent in February. A 0.3-percent increase in educa
tion costs was more than offset by a 0.4-percent decrease 
in communication costs. Within the communication cat
egory, declines in the indexes for personal computers and 
peripheral equipment and for cellular telephone services— 
down 5.8 and 0.9 percent, respectively—were responsible 
for the decrease.

The index for other goods and services rose 0.8 percent 
in February. About three-fourths of the advance was ac
counted for by a 2.9-percent increase in the index for to
bacco and smoking products. Several cigarette companies 
raised their wholesale prices in late January.

CPI for Urban Wage Earners and Clerical Workers 
(CPI-W)

On a seasonally adjusted basis, the CPI for Urban Wage 
Earners and Clericals Workers was unchanged in February.

CPI (Old Series)
For the first 6 months of 1998, BLS also will calculate 

old series CPI-U and old series CPI-W based on the 1982- 
84 expenditure pattern used in the CPI from 1987 through
1997. These old series data are contained in tables l(OS)- 
4(OS). From January to February, the old series CPI-U 
and the old series CPI-W each rose 0.2 percent. Note these 
series are not seasonally adjusted.

Table B. Percent changes in CPI for Urban Wage Earners and Clerical Workers (CPI-W)

Expenditure category

Seasonally adjusted
Unadjusted 
12 months 

ended 
February 

1998

Changes from preceding month Compound 
annual rate, 
3 months 

ended 
February 

1998

1997 1998

August September October November December January February

All items................................. 0.3 0.2 0.2 0.1 0.1 0 0 0.3 1.1
Food and beverages............... .3 .1 .3 .1 0 .3 0 1.3 1.8

Housing.............................. .1 .3 .3 .3 0 0 .1 .5 1.8
Apparel............................... -.5 .2 0 0 0 -.5 -.2 -2.7 -.5
Transportation..................... .7 .2 -.1 -.6 -.3 -.5 -.4 -4.7 -2.4
Medical care....................... .2 .2 .2 .3 .4 .2 .2 3.1 2.8
Recreation.......................... - - - - - .3 .3 - 1.5

Education and
communication................ - - -.1 .0 - 2.4

Other goods and
services......................... .4 .5 .7 .4 .4 .5 1.1 8.2 6.1

Special indexes
Energy................................ 1.7 .9 -.2 -.2 -1.9 -2.5 -2.1 -23.0 -9.1
Food.................................. .3 .1 .2 .2 -.1 -.4 -.1 1.0 1.8
All items less

food and energy.............. 0 .2 .2 .1 .2 .2 .2 2.4 2.1
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Overview of Publication Changes
In January 1998, the Bureau of Labor Statistics (BLS) 

introduced a new geographic area sample, a revised item 
structure, and updated expenditure weights into the Con
sumer Price Index (CPI). Approximately every 10 years, 
the CPI undertakes this type of revision, in order to keep 
the index up-to-date. Since World War II, revisions of the 
CPI (besides this one) have been introduced in 1953, 1964, 
1978, and 1987.

Because the changes the CPI undergoes during each re
vision can have a major impact on our users, special steps 
were taken, in order to ameliorate the effects of these 
changes. Beginning with the release of the January 1997 
index, data series that were to be changed or dropped from 
publication have been footnoted in all BLS published tables. 
This provided an early warning for users to reconsider their 
use of those indexes and provided time for them to make 
changes in their use. The 1998 CPI Revision contains sub
stantial changes in both the items being presented and the 
frequency of local area index publication.

Changes to item structure
Effective in 1998, there are considerable changes to both 

the items being priced and the manner in which they are 
being aggregated in the CPI. The most notable change in 
presentation is a reconstruction of several major groups, 
with a resulting change from the formerly available seven 
major groups to the new total of eight.

Previously, the major groups were: Food and beverages, 
housing, apparel and upkeep, transportation, medical care, 
entertainment, and other goods and services. Three of these 
groups—food and beverages, transportation, and medical 
care remained the same. The apparel group was modified 
to exclude apparel upkeep products and services. The en
tertainment group has been slightly redefined into a major 
group called recreation; and a new major group, education 
and communication, has been formed from past subelements 
of the housing, entertainment, and other goods and services 
groups

Other important changes in the item structure at lower 
levels are an expansion of the food away from home index, 
a reorientation of the car and truck indexes to a Vehicle 
index, and the expansion of the information processing 
equipment index.

Changes to geographic structure
In each revision, the CPI geographic sample is selected 

to be representative of current demographics of the United 
States. The 1998 revision uses the 1990 Census of popula
tion. The CPI developed an updated area sample design, 
decided on new local area indexes, and changed the fre
quency of publication for local area indexes, in order to 
better reflect these new demographics.

In addition to the national index, BLS formerly published 
indexes for 29 metropolitan areas. In 1998, it continues to

publish indexes for all but two of these areas—Buffalo- 
Niagara Falls, NY, and New Orleans, LA. Due to the revised 
Metropolitan Area (MA) definitions issued by the Office of 
Management and Budget (OMB), two other areas, 
Washington, DC, and Baltimore, MD, which the BLS 
formerly published separately, constitute anew Consolidated 
Metropolitan Statistical Area. A single index is now 
published for this consolidated area.

The new publication plan for local area indexes that be
gan with the index for January 1998 is summarized below:

• Monthly indexes are now published for the three larg
est metropolitan areas. Because of sample design con
siderations, indexes for the Philadelphia and San Fran
cisco areas, both formerly published monthly, are now 
published every other month, following the release of 
the December 1997 index.

• Bimonthly indexes are published for the next 11 larg
est areas, including Atlanta and Seattle (These cities 
used to have semiannual average indexes.)

• Semiannual average indexes are now published for 
12 additional areas, including Pittsburgh and St. Louis. 
(These cities formerly had bimonthly indexes.)

• BLS continues to publish separate indexes for the four 
census regions of the United States. However, begin
ning in 1998, there are only two area size classes for 
metropolitan areas, instead of the former three: Size 
A—areas with a population greater than 1.5 million; 
and size B/C—areas with less than 1.5 million popula
tion. This cutoff of 1.5 million in population reflects 
a rise from the former cutoff of 1.2 million and is im
portant, since cities in size class A are those for which 
the Bureau publishes city level indexes. The B/C size 
class is a combination of the old Size B and Size C 
metropolitan areas. In addition to the two metropoli
tan area size indexes for each region, separate Size D 
indexes for urban non-metropolitan areas continue to 
be published for both the Midwest and the South. 
(Separate indexes for Northeast and West urban 
nonmetropolitan areas were discontinued in 1987.)

The following is the full list of areas for which indexes are 
currently published, since January 1998:

Metropolitan areas for which a local index is pub
lished monthly:

Chicago-Gary-Kenosha, IL-IN-WI 
Los Angeles-Riverside-Orange County, CA 
New York-Northern New Jersey-Long Island, 

NY-NJ-CT-PA
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Metropolitan areas for which a local index is pub
lished bimonthly:

In odd months (i.e., January, March, etc.)
Boston-Brockton-Nashua, MA-NH-ME-CT 
Cleveland-Akron, OH 
Dallas-Fort Worth, TX 
Washington-Baltimore, DC-MD-VA-WV

In even months (i.e., February, April, etc.)
Atlanta, GA
Detroit-Ann Arbor-Flint, MI 
Houston-Galveston-Brazoria, TX 
Miami-Fort Lauderdale, FL 
Philadelphia-Wilmington-Atlantic City, PA-NJ- 

DE-MD
San Francisco-Oakland-San Jose, CA 
Seattle-Tacoma-Bremerton, WA

Metropolitan areas for which a local index is pub
lished semiannually (January and July):

Anchorage, AK
Cincinnati-Hamilton, OH-KY-IN 
Denver-Boulder-Greeley, CO 
Pittsburgh, PA 
Honolulu, HI 
Kansas City, MO-KS 
Milwaukee-Racine, WI 
Minneapolis-St. Paul, MN-WI 
Portland-Salem, OR-WA 
San Diego, CA 
St. Louis, MO-IL
Tampa-St. Petersburg-Clearwater, FL

A note on seasonally adjusted data
Beginning with release of seasonal adjustment factors 

for 1997 in February 1998, seasonal adjustment will be 
performed using X-12-ARIMA. X-12-ARIMA is a seasonal 
adjustment software package developed by the U.S. 
Department of Commerce, Bureau of the Census. The X-

12-ARIM A seasonal adjustment program is an enhanced 
version of the X-l 1 Variant of the Census Method II seasonal 
adjustment program. The enhancements include a variety 
of new diagnostics and modeling tools, to help the user 
detect and remedy any inadequacies in the seasonal 
adjustments obtained under the program options selected.

In addition, seasonally adjusted data for some index series 
have been affected by changes to the CPI publication 
structure introduced with data for January 1998.

BLS to maintain current reference base of 1982- 
84=100 for most CPI index series

The Bureau of Labor Statistics previously indicated its 
intention to change the numerical reference base for both 
the Consumer Price Index for All Urban Consumers (CPI- 
U) and the Consumer Price Index for Urban Wage Earners 
and Clerical Workers (CPI-W) from their present 1982- 
84=100 base to a 1993-95=100 base, effective with release 
of the January 1999 index in February 1999. BLS also in
dicated that the alternate, or 1967=100 base, will be dis
continued in 1999, as well. This plan was initially described 
in the December 1996 M onthly Labor Review, which con
tained several articles that dealt with the 1998 CPI revi
sion.

BLS has now decided not to implement this rebasing plan. 
Instead, the Bureau will maintain the reference base of 1982- 
84=100 used for most items. In addition, the 1967=100 
reference base will continue to be the alternate base for the 
All Items indexes. This decision is based, in part, on the 
fact that historical data have less precision after rebasing. 
(Rebasing is simply an arithmetic transformation that does 
not substantively impact the index.) Because rebased in
dex values are smaller than before the rebasing took place, 
however, the loss of precision due to rounding is serious. 
In addition, retaining the old index reference base will spare 
users the inconvenience associated with conversion.

Changes in the numerical reference base should not be 
confused with the plans by BLS to update the market basket 
of the CPI. Since the release of the January CPI in February
1998, the expenditure weights applied to CPI categories 
are based on consumer spending patterns for 1993-95.

4Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

February 1998



Price Movements 
March 1998

The Consumer Price Index for All Urban Consumers 
(CPI-U) rose 0.2 percent in March before seasonal 
adjustment to a level of 162.2 (1982-84=100). For the 12- 
month period ended in March, the CPI-U has increased 1.4 
percent.

The Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W) rose 0.1 percent in March, prior 
to seasonal adjustment. The March 1998 CPI-W level of
158.7 was 1.1 percent higher than the index in March 1997.

CPI for All Urban Consumers (CPI-U)
On a seasonally adjusted basis, the CPI-U was 

unchanged in March, following a 0.1-percent rise in 
February. The food index was unchanged for the second 
consecutive month. Grocery store food prices decreased 
0.1 percent in March, the same as in February, reflecting 
declines in the indexes for fruits and vegetables, for meats, 
poultry, fish, and eggs, and for nonalcoholic beverages. 
The energy index declined sharply for the fourth 
consecutive month—down 1.2 percent in March. The 
index for petroleum-based energy decreased 3.1 percent, 
while the index for energy services increased 0.2 percent. 
Excluding food and energy, the CPI-U rose 0.1 percent,

following an increase of 0.3 percent in February. Declines 
in the indexes for apparel and for tobacco, coupled with a 
smaller increase in shelter costs, were largely responsible 
for the deceleration.

For the first 3-months of 1998, the CPI-U advanced at a 
0.2-percent seasonally adjusted annual rate (SAAR). This 
compares with an increase of 1.7 percent in all of 1997. 
Falling energy prices were responsible for the deceleration 
in the first quarter of 1998. The energy index, which de
creased 3.4 percent in 1997, declined at a 21.1-percent 
SAAR in the first three months of 1998. Petroleum-based 
energy costs fell at a 33.3-percent SAAR, while charges for 
energy services decreased at a 9.4-percent annual rate. The 
food index rose at a 1.3-percent SAAR thus far in 1998, 
following a 1.5-percent increase in 1997. Grocery store food 
prices increased at a 0.5-percent SAAR in the first 3 months, 
as the declines in the indexes for meats, poultry, fish, and 
eggs and for nonalcoholic beverages were more than offset 
by increases in the four other major grocery store food 
groups. The CPI-U excluding food and energy advanced at 
a 2.4-percent SAAR in the first 3 months of 1998, follow
ing a 2.2-percent rise for all of 1997, which was the small
est annual increase in this index since a 1.5 percent-rise in

Table A. Percent changes in CPI for All Urban Consumers (CPI-U)
Seasonally adjusted

Changes from preceding month Compound 
annual rate, 
3 months

Unadjusted 
12 months 

endedExpenditure category 1997 1998

September October November December January February March
ended
March
1998

March
1998

All items................................ 0.2 0.2 0.1 0.1 0 0.1 0 0.2 1.4

Food and beverages.............. .1 .2 .2 .1 .3 0 0 1.0 1.9
Housing............................. .3 .3 .3 .1 .1 .1 .2 1.5 2.1
Apparel.............................. .2 .1 .1 .2 -.5 .2 -.2 -2.1 .3
Transportation.................... .3 0 -.6 -.3 -.3 -.4 -.6 -5.2 -2.6
Medical care....................... .2 .2 .3 .3 .1 .3 .3 2.9 2.7
Recreation1......................... - - - - .3 .3 .4 4.1 1.6
Education and 

communication1.............. 0 -.1 .3 .8 2.5
Other goods and................

services.......................... .3 .7 .4 .4 .4 .8 -.3 3.9 5.0
Special indexes 

Energy............................ .9 -.2 0 -1.8 -2.4 -2.2 -1.2 -21.1 -8.6
Food................................ .1 .3 .1 0 .3 0 0 1.3 2.0
All items less..................

food and energy.......... .2 .2 .1 .2 .2 .3 .1 2.4 2.1
'v Dàfà' ïïôT âvâiTâblë:
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1965. The rates for selected groups for the last four and 
one-quarter years are shown below.

Table Q1. Annual percent changes in the CPI for All Urban
Consumers, 1994-98

Percent change SAAR 3 
months 
ended in 
March

Expenditure
category

12 months ended 
in December

1994 1995 1996 1997 1998

All Items.................................. 2.7 2.5 3.3 1.7 0.2
Food and beverages............ 2.7 2.1 4.2 1.6 1.0
Housing............................... 2.2 3.0 2.9 2.4 1.5
Apparel................................ -1.6 .1 -0.2 1.0 -2.1
Transportation..................... . 3.8 1.5 4.4 -1.4 -5.2
Medical care........................ 4.9 3.9 3.0 2.8 2.9
Recreation.......................... 1.4 2.8 3.0 1.5 4.1
Education and

communication................ 3.3 4.0 3.4 3.0 .8
Other goods

and services................... 4.2 4.3 3.6 5.2 3.9
Special indexes

Energy............................ 2.2 -1.3 8.6 -3.4 -21.1
Commodities................ 5.2 -3.3 13.8 -6.9 -33.3
Services...................... -.6 .8 3.8 .2 -9.4

All items less energy........ 2.6 2.9 2.9 2.1 2.1
Food............................ 2.9 2.1 4.3 1.5 1.3
All items less

food and energy........ 2.6 3.0 2.6 2.2 2.4
Shelter..................... 3.0 3.5 2.9 3.4 2.7

In March, the food and beverages index was unchanged 
for the second consecutive month. The index for grocery 
store food prices declined 0.1 percent in March, the same as 
in February. Decreases in the indexes for fruits and veg
etables, for meats, poultry, fish, and eggs, and for nonalco
holic beverages more than offset moderate increases in the 
other major grocery store food groups. The index for fruits

and vegetables declined 1.0 percent in March, reflecting 
decreases in the indexes for both fresh fruits—down 2.6 
percent—and fresh vegetables—down 0.3 percent. The 
index for processed fruits and vegetables rose 0.8 percent. 
The index for meats, poultry, fish, and eggs declined for 
the fourth consecutive month—down 0.4 percent in March. 
The index for beef increased 0.3 percent in March, as beef 
prices registered their first increase since September. This 
increase was more than offset by price declines for pork, 
poultry, fish, and eggs. The index for nonalcoholic bever
ages decreased 0.3 percent. On the other hand, the other 
three major groups—dairy and related products, cereal and 
bakery products, and other food at home—increased 0.5, 
0.4 and 0.3 percent, respectively. The other two compo
nents of the food and beverage index—food away from home 
and alcoholic beverages—rose 0.2 and declined 0.1 per
cent, respectively.

The housing component rose 0.2 percent in March, fol
lowing increases of 0.1 percent in each of the first two 
months of the year. Shelter costs rose 0.2 percent. Within 
shelter, the index for rent rose 0.4 percent, owners’ equiva
lent rent increased 0.2 percent, and the cost of lodging 
away from home decreased 0.4 percent. (Prior to seasonal 
adjustment, the latter index rose 1.7 percent.) The index 
for fuels and utilities, which registered declines in each of 
the three preceding months, increased 0.3 percent in 
March. The index for household fuels rose 0.4 percent; 
the index for natural gas increased 2.3 percent, the index 
for fuel oil was unchanged, and the index for electricity 
declined 0.5 percent. (Prior to seasonal adjustment, prices 
for fuel oil fell 1.5 percent; and charges for natural gas 
and electricity declined 0.3 and 0.2 percent, respectively.) 
The index for household furnishings and operation in
creased 0.1 percent in March.

The transportation component declined for the fifth

Table B. Percent changes in CPI for Urban Wage Earners and Clerical Workers (CPi-W)
Seasonally adjusted

Changes from preceding month Compound 
annual rate,

Unadjusted 
12 months

Expenditure category 1997 1998 3 months 
ended 
March 
1998

ended
March
1998September October November December January February March

All items................................. 0.2 0.2 0.1 0.1 0 0 -0.1 -0.3 1.1
Food and beverages............ .1 .3 .1 0 .3 0 0 1.3 1.9
Housing.............................. .3 .3 .3 0 0 .1 .3 1.6 2.0
Apparel............................... .2 0 0 0 -.5 -.2 -.5 -4.5 -.6
Transportation..................... .2 -.1 -.6 -.3 -.5 -.4 -.8 -6.6 -3.0
Medical care....................... .2 .2 .3 .4 .2 .2 .3 2.7 2.7
Recreation.......................... - - - - .3 .3 .3 3.6 1.6
Education and 

communication................ . . _ _ -.1 0 .4 1.2 2.5
Other goods and 

services......................... .5 .7 .4 .4 .5 1.1 -.6 3.9 5.2
Special indexes 

Energy............................ .9 -.2 -.2 -1.9 -2.5 -2.1 -1.3 -21.2 -8.9
Food................................ .1 .2 .2 -.1 .4 -.1 0 1.3 1.9
All items less 

food and energy............ .2 .2 .1 .2 .2 .2 .1 1.9 1.9

Data not available.
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consecutive month, down 0.6 percent in March. For the 
third consecutive month, a sharp drop in the index for mo
tor fuels more than offset a large increase in the index for 
airline fares. The index for gasoline fell 3.5 percent in 
March and has declined 14.0 percent in the last six months. 
As of March, gasoline prices were 24.0 percent lower than 
their peak level of November 1990. The index for new and 
used vehicle prices declined 0.2 percent; a decline of 1.5 
percent in used car and truck prices more than offset a 0.1- 
percent rise in the index for new vehicles. Public transpor
tation costs rose 0.4 percent in March. The index for air
line fares increased substantially for the third consecutive 
month, up 2.0 percent in March, following increases of 2.7 
and 3.2 percent in January and February, respectively.

The index for apparel declined 0.2 percent in March, 
following a 0.2-percent increase in February. (Prior to 
seasonal adjustment, apparel prices rose 2.3 percent, 
reflecting the introduction of higher priced spring-summer 
wear.)

Medical care costs rose 0.3 percent in March to a level
2.7 percent above a year ago. The index for medical care 
commodities—prescription drugs, nonprescription drugs, 
and medical supplies—was virtually unchanged. The 
index for medical care services rose 0.3 percent. Charges 
for professional services and for hospital and related 
services increased 0.4 and 0.2 percent, respectively.

Recreation costs rose 0.4 percent in March, following 
increases of 0.3 percent in both January and February. 
Recreational services costs rose 0.9 percent, reflecting in
creases of 1.2 percent in the index for admissions to mov
ies, theaters, and concerts and 0.9 percent in the index for 
club membership dues and fees for participant sports.

The index for education and communication increased 
0.3 percent in March after declining 0.1 percent in Febru
ary, reflecting an upturn in the index for communication 
costs. Within the communication category, increases in 
local and long distance telephone charges—up 0.7 and 0.2 
percent, respectively—more than offset declines in the in
dexes for personal computers and peripheral equipment 
and for cellular telephone services—down 2.8 and 0.7 per
cent, respectively.

The index for other goods and services declined 0.3 per
cent in March, following a 0.8-percent rise in February. 
The index for tobacco and smoking products, which rose 
2.9 percent in February, declined 2.6 percent in March.

CPI for Urban Wage Earners and Clerical Workers 
(CPI-W)

On a seasonally adjusted basis, the CPI for Urban Wage 
Earners and Clerical Workers declined 0.1 percent in 
March.

CPI (old series)
For the first 6 months of 1998, BLS also will calculate 

old series CPI-U and old Series CPI-W based on the 1982- 
84 expenditure pattern used in the CPI from 1987 through

1997. These old series data are contained in tables l(OS)- 
4(OS). From February to March, the old series CPI-U and 
the old series CPI-W each rose 0.1 percent. (Note: These 
series are not seasonally adjusted.)

Overview of Publication Changes
In January 1998, the Bureau of Labor Statistics (BLS) 

introduced a new geographic area sample, a revised item 
structure, and updated expenditure weights into the Con
sumer Price Index (CPI). Approximately every 10 years, 
the CPI undertakes this type of revision, in order to keep 
the index up-to-date. Since World War II, revisions of the 
CPI (besides this one) have been introduced in 1953, 1964, 
1978, and 1987.

Because the changes the CPI undergoes during each re
vision can have a major impact on our users, special steps 
were taken, in order to ameliorate the effects of these 
changes. Beginning with the release of the January 1997 
index, data series that were to be changed or dropped from 
publication have been footnoted in all BLS published tables. 
This provided an early warning for users to reconsider their 
use of those indexes and provided time for them to make 
changes in their use. The 1998 CPI Revision contains sub
stantial changes in both the items being presented and the 
frequency of local area index publication.

Changes to item structure
Effective in 1998, there are considerable changes to both 

the items being priced and the manner in which they are 
being aggregated in the CPI. The most notable change in 
presentation is a reconstruction of several major groups, 
with a resulting change from the formerly available seven 
major groups to the new total of eight.

Previously, the major groups were: Food and beverages, 
housing, apparel and upkeep, transportation, medical care, 
entertainment, and other goods and services. Three of these 
groups—food and beverages, transportation, and medical 
care remained the same. The apparel group was modified 
to exclude apparel upkeep products and services. The en
tertainment group has been slightly redefined into a major 
group called recreation; and a new major group, education 
and communication, has been formed from past subelements 
of the housing, entertainment, and other goods and services 
groups.

Other important changes in the item structure at lower 
levels are an expansion of the food away from home index, 
a reorientation of the car and truck indexes to a vehicle 
index, and the expansion of the information processing 
equipment index.

Changes to geographic structure
In each revision, the CPI geographic sample is selected 

to be representative of current demographics of the United 
States. The 1998 revision uses the 1990 Census of 
Population. The CPI developed an updated area sample
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design, decided on new local area indexes, and changed the 
frequency of publication for local area indexes, in order to 
better reflect these new demographics.

In addition to the national index, BLS formerly published 
indexes for 29 metropolitan areas. In 1998, it continues to 
publish indexes for all but two of these areas—Buffalo- 
Niagara Falls, NY, and New Orleans, LA. Due to the revised 
Metropolitan Area (MA) definitions issued by the Office of 
Management and Budget (OMB), two other areas, 
Washington, DC, and Baltimore, MD, which the BLS 
formerly published separately, constitute a new Consolidated 
Metropolitan Statistical Area. A single index is now 
published for this consolidated area.

The new publication plan for local area indexes that be
gan with the index for January 1998 is summarized below:

• Monthly indexes are now published for the three 
largest metropolitan areas. Because of sample 
design considerations, indexes for the Philadelphia 
and San Francisco areas, both formerly published 
monthly, are now published every other month, 
following the release of the December 1997 index.

• Bimonthly indexes are published for the next 11 
largest areas, including Atlanta and Seattle. 
(These cities used to have semiannual average 
indexes.)

• Semiannual average indexes are now publishedfor 
12 additional areas, including Pittsburgh and St. 
Louis. (These cities formerly had bimonthly 
indexes.)

• BLS continues to publish separate indexes for 
the four census regions of the United States. 
However, beginning in 1998, there are only two 
area size classes for metropolitan areas, instead 
of the former three: Size A—areas with population 
greater than 1.5 million; and Size B/C—areas with 
less than 1.5 million population. This cutoff of 
1.5 million in population reflects a rise from the 
former cutoff of 1.2 million and is important, since 
cities in size class A are those for which the Bureau 
publishes city level indexes. The B/C size class 
is a combination of the old Size B and SizeC 
metropolitan areas. In addition to the two 
metropolitan area size indexes for each region, 
separate Size D indexes for urban non
metropolitan areas continue to be published for 
both the Midwest and the South. 
(Separate indexes for Northeast and West urban 
nonmetropolitan areas were discontinued in 1987.)

The following is the full list of areas for which indexes are 
currently published, since January 1998:

Metropolitan areas for which a local index is pub
lished monthly:

Chicago-Gary-Kenosha, IL-IN-WI 
Los Angeles-Riverside-Orange County, CA 
New York-Northern New Jersey-Long Island, 

NY-NJ-CT-PA

Metropolitan areas for which a local index is pub
lished bimonthly:

In odd months (i.e., January, March, etc.)
Boston-Brockton-Nashua, MA-NH-ME-CT 
Cleveland-Akron, OH 
Dallas-Fort Worth, TX 
Washington-Baltimore, DC-MD-VA-WV

In even months (i.e., February, April, etc.)
Atlanta, GA
Detroit-Ann Arbor-Flint, MI 
Houston-Galveston-Brazoria, TX 
Miami-Fort Lauderdale, FL 
Philadelphia-Wilmington-Atlantic City, PA-NJ- 

DE-MD
San Francisco-Oakland-San Jose, CA 
Seattle-Tacoma-Bremerton, WA

Metropolitan areas for which a local index is pub
lished semiannually (January and July):

Anchorage, AK
Cincinnati-Hamilton, OH-KY-IN 
Denver-Boulder-Greeley, CO 
Pittsburgh, PA 
Honolulu, HI 
Kansas City, MO-KS 
Milwaukee-Racine, WI 
Minneapolis-St. Paul, MN-WI 
Portland-Salem, OR-WA 
San Diego, CA 
St. Louis, MO-IL
Tampa-St. Petersburg-Clearwater, FL

A note on seasonally adjusted data
Since the release of seasonal adjustment factors for 1997 

in February 1998, seasonal adjustment is performed using 
X-12-ARIMA. X-12-ARIMA is a seasonal adjustment 
software package developed by the U.S. Department of 
Commerce, Bureau of the Census. The X-12-ARIMA 
seasonal adjustment program is an enhanced version of the 
X-l 1 Variant of the Census Method II seasonal adjustment 
program. The enhancements include a variety of new 
diagnostics and modeling tools, to help the user detect and 
remedy any inadequacies in the seasonal adjustments 
obtained under the program options selected.

In addition, seasonally adjusted data for some index series
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have been affected by changes to the CPI publication 
structure introduced with data for January 1998.

BLS to maintain current reference base of 1982- 
84s100 for most CPI Index series

The Bureau of Labor Statistics previously indicated its 
intention to change the numerical reference base for both 
the Consumer Price Index for A ll Urban Consumers (CPI- 
U) and the Consumer Price Index for Urban Wage Earners 
and Clerical Workers (CPI-W) from their present 1982- 
84-100 base to a 1993-95-100 base, effective with release 
of the January 1999 index in February 1999. BLS also 
indicated that the alternate, or 1967-100 base, w ill be 
discontinued in 1999, as well. This plan was in itia lly  
described in the December 1996 M onthly Labor Review, 
which contained several articles that dealt with the 1998 
CPI revision.

BLS has now decided not to implement this rebasing plan. 
Instead, the Bureau w ill maintain the reference base of 1982- 
84-100 used for most items. In addition, the 1967-100 
reference base w ill continue to be the alternate base for the 
A ll Items indexes. This decision is based, in part, on the 
fact that historical data have less precision after rebasing. 
Rebasing is simply an arithmetic transformation that does 
not substantively affect the index. Because rebased index 
values are smaller than before the rebasing took place, 
however, the loss of precision due to rounding is serious. 
In addition, retaining the old index reference base w ill spare 
users the inconvenience associated with conversion.

Changes in the numerical reference base should not be 
confused with the plans by BLS to update the market basket 
of the CPI. Since the release of the January CPI in February
1998, the expenditure weights applied to CPI categories are 
based on consumer spending patterns for 1993-95.
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Price Movements 
April 1998

The Consumer Price Index for All Urban Consumers (CPI- 
U) rose 0.2 percent in April, before seasonal adjustment, to a 
level of 162.5 (1982-84=100). For the 12-month period ended 
in April, the CPI-U has increased 1.4 percent.

The Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W) rose 0.3 percent in April, prior to 
seasonal adjustment. The April 1998 CPI-W level of 159.1 
was 1.2 percent higher than the index in April 1997.

Beginning with release of the data for January 1999, the 
BLS will introduce a new formula for calculating the basic 
components of the CPI. (See page 6 for more details.)

CPI for All Urban Consumers (CPI-U)
On a seasonally adjusted basis, the CPI-U rose 0.2 

percent in April, after being unchanged in March. The 
food index increased 0.1 percent. Grocery store food 
prices decreased 0.1 percent in April, the same as in each 
of the two preceding months. The energy index declined 
slightly, and by substantially less, than in each of the 
previous four months. The index for petroleum-based 
energy decreased 0.9 percent, while the index for energy 
services increased 0.4 percent. Excluding food and 
energy, the CPI-U rose 0.3 percent, following an increase 
of 0.1 percent in March. Upturns in the indexes for 
tobacco and for used cars and trucks, coupled with a larger

increase in shelter costs, were responsible for the acceleration.
The food and beverages index, which was unchanged in each 

of the two preceding months, rose 0.1 percent in April. The 
index for grocery store food prices declined 0.1 percent, the 
same as in February and March, reflecting decreases in the 
indexes for cereal and bakery products; meats, poultry, fish, 
and eggs; and nonalcoholic beverages. The index for meats, 
poultry, fish, and eggs declined for the fifth consecutive month— 
down 0.1 percent in April. The index for beef increased 0.2 
percent in April but was more than offset by price declines for 
pork and for poultry—down 1.3 and 0.5 percent, respectively. 
(Prior to seasonal adjustment, beef prices fell 0.2 percent in 
April.) The index for nonalcoholic beverages registered its sec
ond consecutive decrease—down 0.4 percent in April—reflect
ing declines in prices for coffee and carbonated drinks. The 
index for cereal and bakery products declined 0.2 percent. On 
the other hand, the indexes for fruits and vegetables and for 
dairy and related products increased 0.2 and 0.1 percent, re
spectively, while the index for other food at home was un
changed. The other two components of the food and beverage 
index—food away from home and alcoholic beverages—rose 
0.2 percent and remained unchanged, respectively.

The housing component rose 0.4 percent in April. Shel
ter costs rose 0.4 percent, following an increase of 0.2 per
cent in March. Within shelter, the index for rent rose 0.2

Table A. Percent changes in CPI for All Urban Consumers (CPI-U)
Seasonally adjusted

Changes from preceding month Compound 
annual rate, 
3 months 

ended 
April 
1998

Unadjusted 
12 months 

endedExpenditure category 1997 1998

October November December January February March April
April
1998

All items................................ 0.2 0.1 0.1 0 0.1 0 0.2 1.2 1.4
Food and beverages........... .2 .2 .1 .3 0 0 .1 .3 2.0
Housing.............................. .3 .3 .1 .1 .1 .2 4 2.8 2.4
Apparel............................... .1 .1 .2 -.5 .2 -.2 -.1 -.3 -.2
Transportation.................... 0 -.6 -.3 -.3 -.4 -.5* -.1 -4.1 -2.3
Medical care....................... .2 .3 .3 .1 .3 .3 .4 4.1 3.0
Recreation.......................... - - - .3 .3 .4 0 2.8 1.8
Education and 

communication............... _ .0 -.1 .3 .3 2.0 2.5
Other goods and 

services.......................... .7 .4 .4 .4 .8 -.3 1.0 6.4 5.4
Special indexes 

Energy............................ -.2 0 -1.8 -2.4 -2.2 -1.2 -.1 -13.5 -7.4
Food............................. .'. .3 .1 0 .3 0 0 .1 .3 2.0

All items less
food and energy........... .2 .1 .2 .2 .3 .1 .3 2.8 2.1

* Revised, see note on page 2. 
- Data not available.
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percent, owners’ equivalent rent, 0.4 percent, and the cost 
of lodging away from home, 1.2 percent. (Prior to seasonal 
adjustment, the latter index declined 0.9 percent.) The in
dex for fuels and utilities increased 0.3 percent in April, 
the same as in March. The index for household fuels rose 
0.4 percent, the index for electricity rose 0.6 percent, the 
index for natural gas was unchanged, and the index for fuel
oil declined 0.8 percent. The index for household furnish
ings and operation increased 0.4 percent in April.

The transportation component declined for the sixth 
consecutive month, down 0.1 percent in April. The index 
for gasoline continued to fall—down 1.0 percent in April— 
but by substantially less than in recent months. (Prior to 
seasonal adjustment, gasoline prices rose 0.9 percent—the 
first increase since September 1997.) As of April, gasoline 
prices were 23.3 percent lower than their peak level of 
November 1990. The index for new and used vehicle prices 
increased 0.1 percent, the index for new vehicles was 
unchanged, and the index for used car and truck prices 
advanced 0.6 percent. (See note below for details on a 
correction to the March used car and truck index.) Public 
transportation costs declined 0.2 percent in April, reflecting 
a downturn in the index for airline fares. The index for 
airline fares, which increased 8.2 percent during the first 
three months of 1998, declined 0.3 percent in April.

The index for apparel declined for the second consecu
tive month, down 0.1 percent in April. (Prior to seasonal 
adjustment, apparel prices rose 0.7 percent.)

Medical care costs rose 0.4 percent in April to a level 3.0 
percent above a year ago. The index for medical care com

modities—prescription drugs, nonprescription drugs, and 
medical supplies—increased 0.7 percent. The index for 
medical care services rose 0.4 percent. Charges for pro
fessional services and for hospital and related services 
each increased 0.4 percent.

The index for recreation costs, which increased 0.4 per
cent in March, was unchanged in April. Recreational ser
vices costs rose 0.4 percent, and the index for reading ma
terial increased 0.5 percent. Declines in the indexes for 
sporting goods, for photography, and for toys largely off
set these advances.

The index for education and communication increased 
0.3 percent in April, the same as in March. In April, edu
cation costs rose 0.6 percent, reflecting increases in the 
indexes for educational books and for child care and nurs
ery school. The index for communication costs was un
changed. Within the communication category, an increase 
in long distance telephone charges—up 1.3 percent— 
largely offset declines in the indexes for personal comput
ers and peripheral equipment and for cellular telephone 
services—down 2.4 and 1.0 percent, respectively.

The index for other goods and services rose 1.0 percent 
in April. Three-fourths of this increase was attributable to 
a 3.8-percent increase in the index for tobacco and smok
ing products.

CPI for Urban Wage Earners and Clerical Workers 
(CPI-W)

On a seasonally adjusted basis, the CPI for Urban Wage 
Earners and Clerical Workers increased 0.3 percent in April.

Table B. Percent changes in CPI for Urban Wage Earners and Clerical Workers (CPI-W)

Seasonally adjusted Unadjusted 
12 months 

ended 
April

Changes from preceding month Compound 
annual rate, 
3 months 

ended 
April 
1998

1997 1998

Expenditure category
October November December January February March April

1998

All items................................. 0.2 0.1 0.1 0 0 -0.1 0.3 0.8 1.2
Food and beverages............ .3 .1 0 .3 0 0 0 0 1.9
Housing.............................. .3 .3 0 0 .1 .3 .3 2.9 2.2
Apparel.............................. 0 0 0 -.5 -.2 -.5 .2 -1.8 -1.1
Transportation..................... -.1 -.6 -.3 -.5 -.4 -.6* 0 -4.2 -2.7
Medical care....................... .2 .3 .4 .2 .2 .3 .4 3.8 2.9
Recreation.......................... - - - .3 .3 .3 .1 2.8 1.7
Education and 

communication................ -.1 0 .4 .2 2.4 2.6
Other goods and 

services......................... .7 .4 .4 .5 1.1 -.6 1.4 7.7 5.7
Special indexes 

Energy............................ -.2 -.2 -1.9 -2.5 -2.1 -1.3 -2 -13.6 -7.8
Food............................... .2 .2 -.1 .4 -.1 0 .1 0 1.9
All items less 

food and energy........... .2 .1 .2 .2 .2 .1 .4 2.6 1.9

* Revised, see note below.
- Data not available.
NOTE: Selected component indexes in the March Consumer Price Index 

for All Urban Consumers (CPI-U) and for Urban Wage Earners and Clerical 
Workers (CPI-W) have been revised to take account of an error in the used 
car and truck component of the index. These indexes include the

transportation index and all lower-level indexes that include the used car 
and truck index; the All Items indexes did not require revision. Used car and 
truck prices in the CPI are based on secondary data published by the 
National Automobile Dealer Association (NADA). The error was a result of a 
change in the reporting of used car and truck prices by NADA that was not 
accounted for in the March CPI.
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CPI (Old Series)
For the first six months of 1998, BLS also will 

calculate old series CPI-U and old series CPI-W based 
on the 1982-84 expenditure pattern used in the CPI from 
1987 through 1997. These old series data are contained 
in tables l(OS)-4(OS). From March to April, the old 
series CPI-U and the old series CPI-W rose 0.2 and 0.3 
percent respectively. Note these series are not seasonally 
adjusted.

Overview of Publication Changes
In January 1998, the Bureau of Labor Statistics (BLS) 

introduced a new geographic area sample, a revised item 
structure, and updated expenditure weights into the 
Consumer Price Index (CPI). Approximately every 10 
years, the CPI undertakes this type of revision, in order to 
keep the index up-to-date. Since World War II, revisions 
of the CPI (besides this one) have been introduced in 1953, 
1964, 1978, and 1987.

Because the changes the CPI undergoes during each 
revision can have a major impact on our users, special 
steps were taken, in order to ameliorate the effects of these 
changes. Beginning with the release of the January 1997 
index, data series that were to be changed or dropped 
from publication have been footnoted in all BLS pub
lished tables. This provided an early warning for users to 
reconsider their use of those indexes and provided time 
for them to make changes in their use. The 1998 CPI 
Revision contains substantial changes in both the items 
being presented and the frequency of local area index pub
lication.

Changes to item structure
Effective in 1998, there are considerable changes to 

both the items being priced and the manner in which they 
are being aggregated in the CPI. The most notable change 
in presentation is a reconstruction of several major groups, 
with a resulting change from the formerly available seven 
major groups to the new total of eight.

Previously, the major groups were: Food and bever
ages, housing, apparel and upkeep, transportation, medi
cal care, entertainment, and other goods and services. 
Three of these groups—food and beverages, transporta
tion, and medical care remained the same. The apparel 
group was modified to exclude apparel upkeep products 
and services. The entertainment group has been slightly 
redefined into a major group called recreation; and a new 
major group, education and communication, has been 
formed from past subelements of the housing, entertain
ment, and other goods and services groups.

Other important changes in the item structure at lower 
levels are an expansion of the food away from home index, 
a reorientation of the car and truck indexes to a vehicle

index, and the expansion of the information processing 
equipment index.

Changes to geographic structure
In each revision, the CPI geographic sample is selected to 

be representative of current demographics of the United States. 
The 1998 revision uses the 1990 Census of Population. The 
CPI developed an updated area sample design, decided on 
new local area indexes, and changed the frequency of 
publication for local area indexes, in order to better reflect 
these new demographics.

In addition to the national index, BLS formerly published 
indexes for 29 metropolitan areas. In 1998, it continues to 
publish indexes for all but two of these areas—Buffalo-Niagara 
Falls, NY, and New Orleans, LA. Due to the revised 
Metropolitan Area (MA) definitions issued by the Office of 
Management and Budget (OMB), two other areas, 
Washington, DC, and Baltimore, MD, which the BLS formerly 
published separately, constitute a new Consolidated 
Metropolitan Statistical Area. A single index is now published 
for this consolidated area.

The new publication plan for local area indexes that began 
with the index for January 1998 is summarized below:

• Monthly indexes are now published for the three 
largest metropolitan areas. Because of sample design 
considerations, indexes for the Philadelphia and San Francisco 
areas, both formerly published monthly, are now published 
every other month following the release of the December 1997 
index.

• Bimonthly indexes are published for the next 11 
largest areas, including Atlanta and Seattle. (These cities used 
to have semiannual average indexes.)

• Semiannual average indexes are now published for
12 additional areas, including Pittsburgh and St. Louis. (These 
cities formerly had bimonthly indexes.)

• BLS continues to publish separate indexes for the 
four census regions of the United States. However, beginning 
in 1998, there are only twoarea size classes for metropolitan 
areas, instead of the former three: Size A—areas with 
population greater than 1.5 million; and Size B/C—areas with 
less than 1.5 million population. This cutoff of 1.5 million 
in population reflects a rise from the former cutoff of 1.2 
million and is important, since cities in sizeclass A are those 
for which the Bureau publishes city level indexes. The B/C 
size class is a combination of the old Size B and Size C 
metropolitan areas. In addition to the two metropolitan area size 
indexes for each region, separate Size D indexes for urban non
metropolitan areas continue to be published for both the Midwest 
and the South. (Separate indexes for Northeast and West urban 
nonmetropolitan areas were discontinued in 1987.)
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The following is the full list of areas for which indexes 
are currently published, since January 1998:

Metropolitan areas for which a local index is 
published monthly:

Chicago-Gary-Kenosha, IL-IN-WI 
Los Angeles-Riverside-Orange County, CA 
New York-Northern New Jersey-Long Island, 

NY-NJ-CT-PA

Metropolitan areas for which a local index is 
published bimonthly:

In odd months (i.e., January, March, etc.)
Boston-Brockton-Nashua, MA-NH-ME-CT 
Cleveland-Akron, OH 
Dallas-Fort Worth, TX 
Washington-Baltimore, DC-MD-VA-WV

In even months (i.e., February, April, etc.)
Atlanta, GA
Detroit-Ann Arbor-Flint, MI 
Houston-Galveston-Brazoria, TX 
Miami-Fort Lauderdale, FL 
Philadelphia-Wilmington-Atlantic City, PA-NJ- 

DE-MD
San Francisco-Oakland-San Jose, CA 
Seattle-Tacoma-Bremerton, WA

Metropolitan areas for which a local index is 
published semiannually (January and July):

Anchorage, AK
Cincinnati-Hamilton, OH-KY-IN 
Denver-Boulder-Greeley, CO 
Honolulu, HI 
Kansas City, MO-KS 
Milwaukee-Racine, WI 
Minneapolis-St. Paul, MN-WI 
Pittsburgh, PA 
Portland-Salem, OR-WA 
San Diego, CA 
St. Louis, MO-IL
Tampa-St. Petersburg-Clearwater, FL

A note on seasonally adjusted data
Since the release of seasonal adjustment factors for 1997

in February 1998, seasonal adjustment is performed using 
X-12-ARIMA. X-12-ARIMA is a seasonal adjustment 
software package developed by the U.S. Department of 
Commerce, Bureau of the Census. The X-12-ARIMA 
seasonal adjustment program is an enhanced version of the 
X-l 1 Variant of the Census Method II seasonal adjustment 
program. The enhancements include a variety of new 
diagnostics and modeling tools, to help the user detect and 
remedy any inadequacies in the seasonal adjustments 
obtained under the program options selected.

In addition, seasonally adjusted data for some index series 
have been affected by changes to the CPI publication 
structure introduced with data for January 1998.

BLS to maintain current reference base of 1982- 
84=100 for most CPI index series

The Bureau of Labor Statistics previously indicated its 
intention to change the numerical reference base for both 
the Consumer Price Index for All Urban Consumers (CPI- 
U) and the Consumer Price Index for Urban Wage Earners 
and Clerical Workers (CPI-W) from their present 1982- 
84=100 base to a 1993-95=100 base, effective with release 
of the January 1999 index in February 1999. BLS also 
indicated that the alternate, or 1967=100 base, will be 
discontinued in 1999, as well. This plan was initially 
described in the December 1996 M onthly Labor Review, 
which contained several articles that dealt with the 1998 
CPI revision.

BLS has now decided not to implement this rebasing 
plan. Instead, the Bureau will maintain the reference base 
of 1982-84=100 used for most items. In addition, the 
1967=100 reference base will continue to be the alternate 
base for the All Items indexes. This decision is based, in 
part, on the fact that historical data have less precision after 
rebasing. Rebasing is simply an arithmetic transformation 
that does not substantially impact the index. Because the 
rebased index value are smaller, however, the loss of 
precision due to rounding is more serious. In addition, 
retaining the old index reference bases will spare users the 
inconvenience associated with conversion.

Changes in the numerical reference base should not be 
confused with the plans by BLS to update the market basket 
to the CPI. Since release of the January CPI in February 
1998, the expenditure weights applied to CPI categories 
have been based on consumer spending patterns for 1993- 
95.
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Price Movements 
May 1998

The Consumer Price Index for All Urban Consumers 
(CPI-U) rose 0.2 percent in May, before seasonal adjust
ment, to a level of 162.8 (1982-84=100). For the 12-month 
period ended in May, the CPI-U has increased 1.7 percent.

The Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W) rose 0.3 percent in May, prior to 
seasonal adjustment. The May 1998 CPI-W level of 159.5 
was 1.5 percent higher than the index in May 1997.

Beginning with release of the data for January 1999, 
the BLS will introduce a new formula for calculating the 
basic components of the CPI. (See page 3 for more 
details.)

CPI for All Urban Consumers (CPI-U)
On a seasonally adjusted basis, the CPI-U rose 0.3 percent 
in May after increasing 0.2 percent in April. The food 
index increased 0.6 percent. Grocery store food prices 
advanced 0.8 percent in May, following declines of 0.1 
percent in each of the 3 preceding months, largely as a 
result of sharp increases in prices for fruits and vegetables. 
The energy index registered its first increase since last 
September—up 0.3 percent in May. The index for 
petroleum-based energy increased 0.8 percent, while the 
index for energy services was unchanged. Excluding food 
and energy, the CPI-U, which rose 0.3 percent in April, 
increased 0.2 percent in May. A small increase in cigarette 
prices and a large decline in airline fares, coupled with a

downturn in the index for household furnishings and 
operations, were responsible for the moderation.

During the first 5 months of 1998, the CPI-U rose at a
1.5-percent seasonally adjusted annual rate (SAAR). This 
compares with an increase of 1.7 percent for all of 1997. 
Declines in energy costs have continued to act as a moder
ating influence on overall consumer price index movements 
thus far in 1998, decreasing at a 12.9-percent annual rate, 
after declining 3.4 percent in all of 1997. Food costs, which 
rose 1.5 percent in 1997, have risen at a 2.3-percent SAAR 
in the first 5 months of 1998. Excluding food and energy, 
The CPI-U has advanced at a 2.7-percent rate thus far in 
1998, compared with a 2.2-percent rise for all of 1997. The 
larger rate of advance this year is primarily due to a sharp 
rise in the index for tobacco and smoking products—up at 
a SAAR of 16.2 percent.

The food and beverages index rose 0.5 percent in May. 
The index for grocery store food prices rose 0.8 percent, 
following declines of 0.1 percent in each of the preceding 3 
months. About 95 percent of the May advance was the 
result of a 5.3-percent rise in the index for fruits and 
vegetables. The index for fresh fruits and for fresh vegetables 
increased 1.4 and 11.9 percent, respectively; processed fruits 
and vegetables rose 1.4 percent. The index for meats, 
poultry, fish, and eggs registered its first increase since 
November, advancing 0.3 percent in May. The indexes for 
beef, for pork, and for poultry increased 0.4, 0.5, and 0.8

Table A. Percent changes in CPI for All Urban Consumers (CPI-U)
Seasonally adjusted

Changes from preceding month Compound 
annual rate, 
3 months 

ended 
May 

1998

Unadjusted 
12 months 

endedExpenditure category 1997 1998

November December January February March April May
May
1998

All items................................ 0.1 0.1 0 0.1 0 0.2 0.3 2.2 1.7
Food and beverages........... .2 .1 .3 0 0 .1 .5 2.3 2.3
Housing............................. .3 .1 .1 .1 .2 .4 .3 3.3 2.4
Apparel.............................. .1 .2 -.5 .2 -.2 -.1 .4 .6 0
Transportation.................... -.6 -.3 -.3 -.4 -.5 -.1 .1 -2.0 -1.7
Medical care....................... .3 .3 .1 .3 .3 .4 .3 4.3 3.1
Recreation.......................... - - .3 .3 .4 0 0 1.6 1.6
Education and 

communication............... . 0 -.1 .3 .3 .3 3.7 2.6
Other goods and 

services.......................... .4 .4 .4 .8 -.3 1.0 .7 5.8 6.1
Special indexes 

Energy............................ 0 -1.8 -2.4 -2.2 -1.2 -.1 .3 -4.2 -5.6
Food............................... .1 0 .3 0 0 .1 .6 2.5 2.4
All items less 

food and energy........... .1 .2 .2 .3 .1 .3 .2 2.6 2.2

Data not available.
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percent, respectively. Despite the May increases, prices for 
each of these items were lower than a year earlier. The index 
for cereal and bakery products increased 0.4 percent. Each 
of the three other major grocery store food groups recorded 
declines in May. The index for nonalcoholic beverages 
registered its third consecutive decrease—down 0.5 percent 
in May—reflecting declines in prices for coffee and 
carbonated drinks. The index for dairy products fell 0.3 
percent, and the index for other food at home declined 0.1 
percent. The other two components of the food and beverage 
index—food away from home and alcoholic beverages—rose 
0.2 percent and remained unchanged, respectively.

The housing component rose 0.3 percent in May. Shelter 
costs rose 0.4 percent, the same as in April. Within shelter, 
the index for rent rose 0.4 percent; owners’ equivalent rent, 
0.3 percent; and the cost of lodging away from home, 1.0 
percent. (Prior to seasonal adjustment, the latter index 
declined 1.4 percent.) The index for fuels and utilities 
increased 0.1 percent in May. The index for household 
fuels was unchanged, the index for electricity rose 0.1 
percent, the index for natural gas was unchanged; and the 
index for fuel oil declined 0.5 percent. The index for 
household furnishings and operations, which increased 0.4 
percent in April, decreased 0.2 percent in May, reflecting 
price declines for most housefurnishings.

The transportation component, which declined in each 
of the preceding 6 months, rose 0.1 percent in May. The 
upturn was largely due to the turnaround in the index for 
gasoline, which registered its first increase since

September—up 0.8 in May. (Prior to seasonal adjustment, 
gasoline prices rose 3.4 percent.) The index for new and 
used vehicle prices was unchanged in May; the index for 
new vehicles declined 0.3 percent, while the index for 
used car and truck prices advanced 1.2 percent. Public 
transportation costs declined 0.8 percent in May. The 
index for airline fares, which increased 8.2 percent during 
the first 3 months of 1998, declined for the second 
consecutive month—down 2.4 percent in May.

The index for apparel increased 0.4 percent in May, fol
lowing declines in each of the preceding 2 months. (Prior 
to seasonal adjustment, apparel prices fell 0.4 percent.)

Medical care costs rose 0.3 percent in May to a level
3.1 percent above a year ago. The index for medical care 
commodities—prescription drugs, nonprescription drugs, 
and medical supplies—increased 0.7 percent. The index 
for medical care services rose 0.2 percent. Charges for 
professional services and for hospital and related services 
increased 0.2 and 0.1 percent, respectively.

The index for recreation costs was unchanged for the 
second consecutive month. Declines in the prices for 
sporting goods, video and audio equipment, and toys were 
largely offset by an increase in charges for cable televi
sion.
The index for education and communication increased 

0.3 percent in May, the same as in April. In May, educa
tion costs rose 0.5 percent, reflecting an increase in 
charges for child care and nursery school. The index for 
communication costs rose 0.1 percent. Within the com

Table B. Percent changes in CPI for Urban Wage Earners and Clerical Workers (CPI-W)

Seasonally adjusted Unadjusted 
12 months 

ended 
May

Changes from preceding month
Compound 
annual rate, 
3 months 

ended 
May 
1998

1997 1998

Expenditure category
November December January February March April May

1998

All items.......... ...................... 0.1 0.1 0 0 -0.1 0.3 0.3 2.0 1.5
Food and beverages............ .1 0 .3 0 0 0 .6 2.3 2.1
Housing.............................. .3 0 0 .1 .3 .3 .3 3.4 2.3
Apparel.............................. 0 0 -.5 -.2 -.5 .2 .3 0 -.7
Transportation..................... -.6 -.3 -.5 -.4 -.6 0 .1 -2.0 -1.9
Medical care................ ...... .3 .4 .2 .2 .3 .4 .3 4.1 3.0
Recreation.......................... - - .3 .3 .3 .1 -.2 .8 1.5
Education and 

communication................ -.1 0 .4 .2 .4 4.1 2.6
Other goods and 

services......................... .4 .4 .5 1.1 -.6 1.4 .8 6.6 6.6
Special indexes 

Energy............................ -.2 -1.9 -2.5 -2.1 -1.3 -.2 .3 -4.9 -5.8
Food............................... .2 -.1 .4 -.1 0 .1 .6 2.5 2.2
All items less 

food and energy............ .1 .2 .2 .2 .1 .4 .2 2.6 2.0

Data not available.
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munication category, an increase in long distance tele
phone charges—up 1.2 percent—was partially offset by 
declines in the indexes for personal computers and periph
eral equipment and for cellular telephone services—down 
4.5 and 0.2 percent, respectively.

The index for other goods and services rose 0.7 percent 
in May. Over half of the increase was attributable to a 1.7- 
percent increase in the index for tobacco and smoking 
products. Prices for cigarettes rose 2.6 percent in May and 
have risen 7.7 percent through the first five months of 
1998.

CPI for Urban Wage Earners and Clerical Workers 
(CPI-W)
On a seasonally adjusted basis, the CPI for Urban Wage 
Earners and Clerical Workers increased 0.3 percent in 
May.

CPI (old series)
For the first 6 months of 1998, BLS also will calculate old 
series CPI-U and old series CPI-W based on the 1982-84 
expenditure pattern used in the CPI from 1987 through 
1997. These old series data are contained in tables l(OS)- 
4(OS). From April to May, the old series CPI-U and the 
old series CPI-W rose 0.2 and 0.3 percent, respectively. 
These series are not seasonally adjusted.

Planned change in the Consumer Price 
Index formula
On April 16, the Bureau of Labor Statistics announced its 
decision to use a new formula for calculating the basic 
components of the Consumer Price Index for all Urban 
Consumers (CPI-U) and the Consumer Price Index for Ur
ban Wage Earners and Clerical Workers (CPI-W). This 
change will become effective with data for January 1999.

The new formula, the geometric mean estimator, will be 
used in index categories that comprise approximately 61 
percent of total consumer spending represented by the CPI- 
U. The remaining index categories, which are shown in 
the accompanying list to be calculated as they are cur- 
r ^vny. Based upon BLS research, it is expected that

• mie.f use of the new formula will reduce the annual rate 
of increase in the CPI by approximately 0.2 percentage 
point per year.

The geometric mean estimator will be introduced in 
both the CPI-U and the CPI-W effective with data for 
January 1999, in accord with the past practice of introduc
ing methodological changes at the beginning of a calendar 
year. BLS will continue to publish “overlap” CPI-U and 
CPI-W series using the current calculation method for the 
first 6 months of 1999. These indexes will not be pub
lished regularly for months subsequent to June 1999, but 
will be available upon request.

Additional information on this change has been published 
in the April 1998 CPI Detailed Report and is available on 
the Internet (http:llstats.bls.govlcpihom e.htm ). This 
information may also be obtained by writing to the Bureau 
of Labor Statistics, Division of Consumer Prices and Price 
Indexes, 2 Massachusetts Ave. NE, Room 3615 Washington, 
DC 20212 or by calling (202) 606-7000.

Arithmetic Mean (Laspeyres) formula 

1. Selected shelter services:
A) Rent of primary residence
B) Owners’ equivalent rent of primary residence
C) Housing at school, excluding board

2. Selected utilities and government charges:
A) Electricity
B) Utility natural gas service
C) Residential water and sewerage maintenance
D) State and local registration, license, and motor vehicle

property tax
E) Telephone services, local charges
F) Cable television

3. Selected medical care services:
A) Physicians’ services
B) Dental services
C) Eyeglasses and eye care
D) Services by other medical professionals
E) Hospital services
F) Nursing homes and adult daycare

Overview of publication changes
Beginning in 1998, the Bureau of Labor Statistics intro
duced a new geographic area sample, a revised item struc
ture and updated expenditure weights into the Consumer 
Price Index (CPI). Approximately every 10 years the CPI 
undertakes this type of revision in order to keep the index 
up-to-date. Since World War II, revisions of the CPI have 
been introduced in 1953, 1964, 1978, and 1987.

Because the changes the CPI undergoes during each re
vision can have a major impact on our users, special steps 
were taken in order to ameliorate the effects of these changes. 
Beginning with the release of the January 1997 index, data 
series that were to be changed or dropped from publication 
have been footnoted in all BLS published tables. This pro
vided an early warning for users to reconsider their use of 
those indexes and provided time for them to make changes 
in their use. The 1998 CPI Revision contains substantial 
changes in both the items being presented and the frequency 
of local area index publication.
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Changes to the item structure
Effective in 1998, there are considerable changes to both 
the items being priced and the manner in which they are 
being aggregated in the CPI. The most notable change in 
presentation is a reconstruction of several major groups with 
a resulting change from the formerly available seven major 
groups to the new total of eight.

Formerly the major groups were: Food and beverages, 
housing, apparel and upkeep, transportation, medical care, 
entertainment and other goods and services. Three of these 
groups— food and beverages, transportation, and medical 
care— remained the same. The apparel group was modified 
to exclude apparel upkeep products and services. The en
tertainment group has been slightly redefined into a major 
group called recreation and a new major group, education 
and communication, has been formed from past subelements 
of the housing, entertainment, and other goods and services 
groups.

Other important changes in the item structure at lower 
levels are an expansion of the food away from home index, 
a reorientation of the car and truck indexes to a vehicle 
index, and the expansion of the information processing 
equipment index.

For a complete listing of the new CPI publication struc
ture see table X.

Changes to the geographic structure
In each revision, the CPI geographic sample is selected to 
be representative of the current demographics of the United 
States. The 1998 revision uses the 1990 Census of Popula
tion. The CPI developed an updated area sample design, 
decided on new local area indexes, and changed the fre
quency of publication for local area indexes to better reflect 
these new demographics.

In addition to the national index, BLS formerly published 
indexes for 29 metropolitan areas. In 1998, it continues to 
publish indexes for all but two of these areas—Buffalo- 
Niagara Falls, NY, and New Orleans, LA. Due to the re
vised metropolitan area definitions issued by the Office of 
Management and Budget (OMB), two other areas, Wash
ington, DC, and Baltimore, MD, which BLS formerly pub
lished separately, constitute a new Consolidated Metropoli
tan Statistical Area. A single index is now published for 
this consolidated area.

The new publication plan for local area indexes, that be
gan with the index for January 1998, is summarized below:

• Monthly indexes are now published for the three 
largest metropolitan areas. Because of sample design 
considerations, indexes for the Philadelphia and 
San Francisco areas, both formerly published monthly, 
are now published every other month.

• Bimonthly indexes are published for the next 11 largest 
areas, including Atlanta and Seattle, which used to

• Semiannual average indexes are now published for
12 additional areas, including Pittsburgh and St. Louis, 
which formerly had bimonthly indexes.

• BLS continues to publish separate indexes for the four 
Census regions of the United States. However, begin
ning in 1998, there are only two area size classes for 
metropolitan areas, instead of the former three: Size 
A-areas with a population greater than 1.5 million;and 
Size B/C - areas with less than 1.5 million popula
tion. This cutoff of 1.5 million in population reflects 
a rise from the former cutoff of 1.2 million and is im
portant because cities in size class A are thosefor which 
the Bureau publishes city level indexes. The B/C size 
class is a combination of the old size B and size C me
tropolitan areas. In addition to the two metropolitan 
area size indexes for each region, separate size D in
dexes for urban nonmetropolitan areas continue to be 
published for both the Midwest and the South. 
Separate indexes for Northeast and West urban 
nonmetropolitan areas were discontinued in 1987.

The following is the full list of areas for which indexes 
are currently published:

Metropolitan areas for which a local index is 
published monthly:

Chicago-Gary-Kenosha, IL-IN-WI 
Los Angeles-Riverside-Orange County, CA 
New York-Northern New Jersey-Long Island, 

NY-NJ-CT-PA

have semiannual average indexes.

Metropolitan areas for which a local index is 
published bimonthly:

In odd months (i.e., January, March, etc.)
Boston-Brockton-Nashua, MA-NH-ME-CT 
Cleveland-Akron, OH 
Dallas-Fort Worth, TX 
Washington-Baltimore, DC-MD-VA-WV

In even months (i.e., February, April, etc.)
Atlanta, GA
Detroit-Ann Arbor-Flint, MI 
Houston-Galveston-Brazoria, TX 
Miami-Fort Lauderdale, FL 
Philadelphia-Wilmington-Atlantic City, 
PA-NJ-DE-MD

San Francisco-Oakland-San Jose, CA 
Seattle-Tacoma-Bremerton, WA
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Metropolitan areas for which a local index is 
published semiannually (In January and July)

Anchorage, AK
Cincinnati-Hamilton, OH-KY-IN 
Denver-Boulder-Greeley, CO 
Honolulu, HI 
Kansas City, MO-KS 
Milwaukee-Racine, WI 
Minneapolis-St. Paul, MN-WI 
Pittsburgh, PA 
Portland-Salem, OR-WA 
San Diego, CA 
St. Louis, MO-IL
Tampa-St. Petersburg-Clearwater, FL

BLS to Maintain Current Reference Base of 1982- 
84-100 for most CPI index series
The Bureau of Labor Statistics previously indicated its in
tention to change the numerical reference base for both the 
Consumer Price Index for All Urban Consumers (CPI-U) 
and the Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W) from their present 1982-84-100 
base to a 1993-95-100 base, effective with release of the 
January 1999 index in February 1999. BLS also indicated 
that the alternate, or 1967*100 base, would be discontin
ued in 1999 as well. This plan was initially described in 
the December 1996 Monthly Labor Review, a publication 
which contained several articles that dealt with the 1998 
CPI Revision.

BLS has now decided not to implement this rebasing plan. 
Instead, BLS will maintain the reference base of 1982- 
84*100 used for most items. In addition, the 1967*100 
reference base will continue to be the alternate base for the 
All Items indexes. This decision is based in part on the fact 
that historical data have less precision after rebasing. 
Rebasing is simply an arithmetic transformation that does 
not substantially impact the index. Because the rebased 
index values are smaller, however, the loss of precision due 
to rounding is more serious. In addition, retaining the old 
index reference bases would spare users the inconvenience 
associated with conversion.

Changes in the numerical reference base should not be 
confused with BLS plans to update the market basket of the 
CPI. With release of the January CPI in February 1998, the 
expenditure weights applied to CPI categories will be based 
on consumer spending patterns for 1993-95.

A Note on Seasonally Adjusted and Unadjusted 
Data
Because price data are used for different purposes by differ
ent groups, the Bureau of Labor Statistics publishes season
ally adjusted as well as unadjusted changes each month.

For analyzing general price trends in the economy, sea

sonally adjusted changes are usually preferred since they 
eliminate the effect of changes that normally occur at the 
same time and in about the same magnitude every year— 
such as price movements resulting from changing climatic 
conditions, production cycles, model changeovers, holidays, 
and sales.

The unadjusted data are of primary interest to consum
ers concerned about the prices they actually pay. Unad
justed data also are used extensively for escalation purposes. 
Many collective bargaining contract agreements and pen
sion plans, for example, tie compensation changes to the 
Consumer Price Index unadjusted for seasonal variation.

Seasonal factors used in computing the seasonally ad
justed indexes are derived by the X-12-ARIMA Seasonal 
Adjustment Method. The updated seasonal data at the end 
of 1977 replaced data from 1967 through 1977. Subsequent 
annual updates have replaced 5 years of seasonal data, e.g., 
data from 1993 through 1997 were replaced at the end of 
1997. The seasonal movement of all items and 54 other 
aggregations is derived by combining the seasonal move
ment of 73 selected components. Each year the seasonal 
status of every series is reevaluated based upon certain sta
tistical criteria. If any of the 73 components change their 
seasonal adjustment status from seasonally adjusted to not 
seasonally adjusted, not seasonally adjusted data will be used 
for the last 5 years, but the seasonally adjusted indexes will 
be used before that period.

Seasonally adjusted data, including the All items index 
levels, are subject to revision for up to 5 years after their 
original release. For this reason, BLS advises against the 
use of these data in escalation agreements.

Effective with the calculation of the seasonal factors for 
1990, the Bureau of Labor Statistics has used an enhanced 
seasonal adjustment procedure called Intervention Analy
sis Seasonal Adjustment for some CPI series. Intervention 
Analysis Seasonal Adjustment allows for better estimates 
of seasonally adjusted data. Extreme values and/or sharp 
movements which might distort the seasonal pattern are es
timated and removed from the data prior to calculation of 
seasonal factors. Beginning with the calculation of sea
sonal factors for 1996, X-12-ARIMA software was used for 
intervention analysis seasonal adjustment.

For the fuel oil and the motor fuels indexes, this 
procedure was used to offset the effects that extreme price 
volatility would otherwise have had on the estimates of 
seasonally adjusted data for those series. For some 
women’s apparel indexes and the girls’ apparel index, the 
procedure was used to offset the effects of changes in 
pricing methodology. For the tobacco and smoking 
products index, this procedure was used to offset the effects 
of increases in excise taxes and wholesale tobacco prices. 
For some alcoholic beverage series, intervention analysis 
seasonal adjustment was used to offset the effects of excise 
tax increases. For the nonalcoholic beverages index, the 
procedure was used to offset the effects of a large increase 
in coffee prices due to adverse weather. For the water and
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sewerage maintenance index, the procedure was used to 
account for a data collection anomaly.

A description of intervention analysis seasonal 
adjustment, as well as a list of unusual events modeled and 
seasonal factors for these items may be obtained by writing

to the Bureau of Labor Statistics, Division of Consumer 
Prices and Price Indexes, Washington, DC 20212 or by 
calling Claire McAnaw Gallagher on (202) 606-6968 or by 
sending e-mail (gallagher_c@bls.gov).

CPI-U 12-month changes, 1988 to present
Percent Percent
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Price Movements 
June 1998

The Consumer Price Index for All Urban Consumers (CPI- 
U) rose 0.1 percent in June, before seasonal adjustment, to a 
level of 163.0 (1982-84=100). For the 12-month period 
ended in June, the CPI-U has increased 1.7 percent.

The Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W) rose 0.1 percent in June, prior to 
seasonal adjustment. The June 1998 CPI-W level of 159.7 
was 1.5 percent higher than the index in June 1997.

Beginning with release of the data for January 1999, the 
BLS will introduce a new formula for calculating the basic 
components of the CPI. (See page 5 for more details.)

CPI for All Urban Consumers (CPI-U)
On a seasonally adjusted basis, the CPI-U rose 0.1 percent 
in June, after increasing 0.3 percent in May. Food, energy, 
and all items less food and energy contributed to this 
moderation. The food index, which rose 0.6 percent in May, 
increased 0.1 percent in June. Grocery store food prices 
decelerated—advancing 0.1 percent in June, after 
increasing 0.8 percent in May—largely as a result of a 
sharp downturn in prices for fruits and vegetables. The 
energy index, which rose 0.3 percent in May—its first 
increase since last September—turned back down in June. 
The index for petroleum-based energy decreased 1.0

percent, and the index for energy services fell 0.4 percent. 
Excluding food and energy, the CPI-U increased 0.1 
percent in June, following a 0.2-percent rise in May. A 
small increase in shelter costs and a decline in cigarette 
prices largely were responsible for the moderation.

Consumer prices rose at a seasonally adjusted annual 
rate (SAAR) of 2.5 percent in the second quarter, after 
increasing at a 0.2-percent rate in the first three months of
1998. This brings the year-to-date annual rate to 1.4 per
cent and compares with an increase of 1.7 percent for all 
of 1997. Energy prices, which fell at a 21.1-percent SAAR 
in the first quarter of 1998, continued to decline in the 
second quarter, albeit much less rapidly—down at a 1.9- 
percent rate. In the first half of 1998, petroleum-based 
energy costs fell at a 20.1-percent SAAR, and charges for 
energy services decreased at a 4.8-percent annual rate. The 
food index rose at a 3.0-percent SAAR in the second quar
ter, after advancing at a 1.3-percent rate in the first three 
months of 1998. Grocery store food prices increased at a 
1.9-percent SAAR in the first six months, largely as a re
sult of a sharp increase in the index for fruits and veg
etables—up at a 11.3-percent rate. The CPI-U excluding 
food and energy advanced at a 2.6-percent rate in the sec
ond quarter of 1998, following an increase at a 2.4-percent

Table A. Percent changes in CPI for All Urban Consumers (CPI-U)

Seasonally adjusted

Changes from preceding month Compound 
annual rate, 
3 months 

ended 
June 
1998

Unadjusted 
12 months 

endedExpenditure category 1997 1998

December January February March April May June
June
1998

All item s................................... 0.1 0 0.1 0 0.2 0.3 0.1 2.5 1.7
Food and beverages............... .1 .3 0 0 .1 .5 .1 2.8 2.2

Housing................................ .1 .1 .1 .2 .4 .3 .1 3.1 2.4
Apparel................................. .2 -.5 .2 -.2 -.1 .4 .2 2.1 .1
Transportation...................... -.3 -.3 -.4 -.5 -.1 .1 -.3 -1.1 -1.6
Medical care......................... .3 .1 .3 .3 .4 .3 .4 4.6 3.2
Recreation............................ - .3 .3 .4 0 0 .1 .4 1.4
Education and 

communication................. . 0 -.1 .3 .3 .3 .1 2.8 2.5
Other goods and 

services............................ .4 .4 .8 -.3 1.0 .7 0 6.9 6.0
Special indexes:

Energy.............................. -1.8 -2.4 -2.2 -1.2 -.1 .3 -.7 -1.9 -5.9
Food.................................. 0 .3 0 0 .1 .6 .1 3.0 2.2

All items less 
food and energy.............. .2 .2 .3 .1 .3 .2 .1 2.6 2.2

- Data not available.
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Table Q2. Annual percent changes in the CPI for All Urban
Consumers, 1994-98

Category

Percent change

12 months ended in December SAAR 
6 months 
ended in 

June 
1998

1994 1995 1996 1997

All item s.......................... 2.7 2.5 3.3 1.7 1.4
Food and beverages... 2.7 2.1 4.2 1.6 1.9
Housing....................... 2.2 3.0 2.9 2.4 2.3
Apparel........................ -1.6 .1 -.2 1.0 .0
Transportation............. 3.8 1.5 4.4 -1.4 -3.0
Medical care................ 4.9 3.9 3.0 2.8 3.7
Recreation................... 1.4 2.8 3.0 1.5 2.2
Education and

communication....... 3.3 4.0 3.4 3.0 1.8
Other goods and

services................... 4.2 4.3 3.6 5.2 5.4
Special indexes:

Energy..................... 2.2 -1.3 8.6 -3.4 -12.1
Commodities....... 5.2 -3.3 13.8 -6.9 -20.1
Services............... -.6 .8 3.8 .2 -4.8

All items less energy 2.6 2.9 2.9 2.1 2.4
Food..................... 2.9 2.1 4.3 1.5 2.2
All items less

food and energy 2.6 3.0 2.6 2.2 2.5
Shelter.................. 3.0 3.5 2.9 3.4 3.3

rate in the first three months of 1998. The advance at a 2.5- 
percent SAAR for the first half of 1998 compares with a 2.2- 
percent increase for all of 1997. The rates for selected groups 
for the last four and one-half years are shown below.

The food and beverages index rose 0.1 percent in June. 
The index for grocery store food prices, which rose 0.8 per
cent in May, increased 0.1 percent in June. A sharp down
turn in the index for fruits and vegetables—down 1.0 per
cent in June after increasing 5.3 percent in May—primarily 
was responsible for the deceleration. In June, the index for 
fresh vegetables decreased 5.5 percent, more than offsetting 
a 3.0-percent rise in the index for fresh fruits. (Prior to sea
sonal adjustment, prices for fresh fruits fell 0.7 percent.)

The index for processed fruits and vegetables declined 0.1 
percent. The index for meats, poultry, fish, and eggs, which 
rose 0.3 percent in May, was unchanged in June. The in
dex for beef increased 0.7 percent, while the indexes for 
pork and for poultry declined 0.8 and 0.1 percent, respec
tively. The index for cereal and bakery products increased 
0.3 percent, following an increase of 0.4 percent in May. 
Each of the three other major grocery store food groups 
accelerated in June. The index for nonalcoholic beverages, 
which had declined in each of the preceding three months, 
rose 0.4 percent in June, reflecting an upturn in prices for 
carbonated drinks. The index for dairy products was un
changed, following a 0.3 percent-drop in May; and the in
dex for other food at home increased 0.8 percent, after 
declining 0.1 percent in May. The other two components 
of the food and beverage index—food away from home 
and alcoholic beverages—rose 0.1 percent and 0.4 percent, 
respectively.

The housing component rose 0.1 percent in June. Shel
ter costs rose 0.2 percent, following an increase of 0.4 
percent in May. Within shelter, the index for rent rose 0.3 
percent, owners’ equivalent rent increased 0.2 percent, 
and the cost of lodging away from home declined 0.7 per
cent. (Prior to seasonal adjustment, the latter index in
creased 0.8 percent.) The index for fuels and utilities de
creased 0.4 percent in June. The index for household fu
els declined 0.5 percent; the indexes for natural gas and 
for fuel oil each declined 1.8 percent, while the index for 
electricity rose 0.1 percent. (Prior to seasonal adjustment, 
charges for electricity rose 5.8 percent, reflecting the shift 
to seasonal rates in some areas.) The index for household 
furnishings and operations, which decreased 0.2 percent 
in May, increased 0.2 percent in June.

The transportation component, which rose 0.1 percent 
in May, after declining in each of the preceding six 
months, turned back down in June. The 0.3 percent

Table B. Percent changes in CPI for Urban Wage Earners and Clerical Workers (CPI-W)

Seasonally adjusted

Expenditure category
Changes from preceding month

Compound 
annual rate, 
3 months 

ended 
June 
1998

Unadjusted 
12 months 

ended1997 1998

December January February March April May June
June
1998

All item s.................................... 0.1 0 0 -0.1 0.3 0.3 0.1 2.5 1.5
Food and beverages............ 0 .3 0 0 0 .6 .1 2.5 2.1
Housing................................ 0 0 .1 .3 .3 .3 .1 2.9 2.2
Apparel................................. 0 -.5 -.2 -.5 .2 .3 .3 3.1 -.6
Transportation...................... -.3 -.5 -.4 -.6 0 .1 -.1 0 -1.7
Medical care......................... .4 .2 .2 .3 .4 .3 .5 4.8 3.3
Recreation............................ - .3 .3 .3 .1 -.2 .1 0 1.2
Education and 

communication................. -.1 0 .4 .2 .4 .1 2.8 2.5
Other goods and 

services........................... .4 .5 1.1 -.6 1.4 .8 -.1 8.4 6.4
Special indexes:

Energy.............................. -1.9 -2.5 -2.1 -1.3 -.2 .3 -.6 -1.9 -6.1
Food.................................. -.1 .4 -.1 0 .1 .6 .1 2.8 2.2
All items less 

food and energy............ .2 .2 .2 .1 .4 .2 .1 2.9 2.1
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decline in June largely was due to the downturn in the 
index for gasoline, which fell 0.9 percent, after increasing 
0.8 percent in May. (Prior to seasonal adjustment, gasoline 
prices rose 0.1 percent in June.) The index for new and 
used vehicle prices declined 0.1 percent in June; the index 
for new vehicles declined 0.3 percent, while the index for 
used cars and trucks advanced 0.6 percent. Public 
transportation costs declined 1.1 percent in June. The 
index for airline fares, which increased 8.2 percent during 
the first three months of 1998, declined for the third 
consecutive month. The 2.0 percent decline in June 
brought the decrease over the last three months to 4.7 
percent.

The index for apparel increased 0.2 percent in June. 
(Prior to seasonal adjustment, apparel prices fell 2.1 per
cent, reflecting seasonal price declines.)

Medical care costs rose 0.4 percent in June to a level 3.2 
percent above a year ago. The index for medical care com
modities—prescription drugs, nonprescription drugs, and 
medical supplies—increased 0.2 percent. The index for 
medical care services rose 0.4 percent. Charges for pro
fessional services and for hospital and related services in
creased 0.5 and 0.3 percent, respectively.

The index for recreation costs increased 0.1 percent in 
June, after being unchanged in the previous two months. 
The index for recreation services, which was unchanged in 
May, increased 0.5 percent in June, reflecting increased 
charges for admissions to sporting events and for club 
membership dues and fees for participant sports.

The index for education and communication rose 0.1 
percent in June, following increases of 0.3 percent in both 
April and May. Increases in local telephone charges and

long distance telephone charges—up 0.2 and 0.4 percent, 
respectively—partially were offset by declines in the in
dexes for personal computers and peripheral equipment 
and for cellular telephone services—down 3.3 and 1.9 per
cent, respectively.

The index for other goods and services, which rose 0.7 
percent in May, was virtually unchanged in June. The de
celeration largely was attributable to a downturn in the in
dex for tobacco and smoking products, which fell 0.6 per
cent in June, after increasing 1.7 percent in May.

CPI for Urban Wage Earners and Clerical Workers 
(CPI-W)
On a seasonally adjusted basis, the CPI for Urban Wage 
Earners and Clerical Workers increased 0.1 percent in 
June.

CPI (old series)
For each of the first 6 months of 1998, BLS has calculated 
the old series CPI-U and old series CPI-W based on the 
1982-84 expenditure pattern used in the CPI from 1987 
through 1997. These old series data are contained in tables 
l(OS)-4(OS). From May to June, the old series CPI-U and 
the old series CPI-W rose 0.1 percent and were unchanged, 
respectively. Over the period from December 1997 through 
June 1998, the old series CPI-U and the old series CPI-W 
rose 1.1 and 0.9 percent, respectively. Over the same pe
riod, the CPI-U and CPI-W based on the updated 1993-95 
expenditure pattern also increased 1.1 and 0.9 percent, re
spectively. Note these percentage changes are based on 
not-seasonally-adjusted indexes.

3
Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

June 1998



Price Movements 
July 1998

The Consumer Price Index for All Urban Consumers (CPI- 
U) rose 0.1 percent in July, before seasonal adjustment, to a 
level of 163.2 (1982-84=100). For the 12-month period ended 
in July, the CPI-U has increased 1.7 percent.

The Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W) also rose 0.1 percent in July, prior 
to seasonal adjustment. The July 1998 CPI-W level of 159.8 
was 1.5 percent higher than the index in July 1997.

CPI for All Urban Consumers (CPI-U)
On a seasonally adjusted basis, the CPI-U rose 0.2 per

cent in July, following a 0.1 percent-increase in June. In
dexes for food, energy, and all items less food and energy 
each contributed to this slight advance. The food index, 
which rose 0.1 percent in June, increased 0.2 percent in July. 
Prices for food at home advanced 0.3 percent in July after 
increasing 0.1 percent in June, reflecting upturns in the in
dexes for meats, poultry, fish, and eggs and for fruits and 
vegetables. The energy index, which declined 0.7 percent 
in June, was unchanged in July. The index for petroleum- 
based energy decreased 0.1 percent, while the index for en
ergy services was unchanged. Excluding food and energy, 
the CPI-U increased 0.2 percent in July, following a 0.1- 
percent rise in June. The indexes for new cars, cigarettes,

and airline fares each turned up in July after declining in 
June.

Beginning with release of data for January 1999, the BLS 
will introduce a new formula for calculating the basic com
ponents of the CPI. (See page 4 for more details.) Also, see 
pages 5 and 6 for announcements on methodological 
changes concerning utility rebates and hedonic quality ad
justment for televisions.

During the first seven months of 1998, the CPI-U rose at 
a 1.5-percent seasonally adjusted annual rate (SAAR). This 
compares with an increase of 1.7 percent for all of 1997. 
Declines in energy costs have continued to act as a moder
ating influence on overall consumer price index movements 
thus far in 1998, decreasing at a 10.4-percent annual rate, 
after declining 3.4 percent in all of 1997. Food costs, which 
rose 1.5 percent in 1997, have risen at a 2.3-percent SAAR 
in the first seven months of 1998. Excluding food and en
ergy, the CPI-U has advanced at a 2.4-percent rate thus far 
in 1998, compared with a 2.2-percent rise for all of 1997.

The food and beverages index rose 0.2 percent in July. 
The index for food at home, which rose 0.1 percent in June, 
increased 0.3 percent in July, reflecting upturns in the in
dexes for meats, poultry, fish, and eggs and for fruits and 
vegetables. The latter group rose 0.3 percent in July, fol

Table A. Percent changes in CPI for All Urban Consumers (CPI-U)
Seasonally adjusted

Changes from preceding month Compound 
annual rate, 

3 months 
ended 
July 
1998

Unadjusted 
12 months 

endedExpenditure category 1998

January February March April May June July
July
1998

All items................................... 0 0.1 0 0.2 0.3 0.1 0.2 2.2 1.7
Food and beverages........... .3 0 0 .1 .5 .1 .2 3.6 2.2
Housing................................ .1 .1 .2 .4 .3 .1 .2 2.3 2.3
Apparel................................. -.5 .2 -.2 -.1 .4 .2 -.3 1.2 -.5
Transportation...................... -.3 -.4 -.5 -.1 .1 -.3 .3 .6 -1.3
Medical care.... .................... .1 .3 .3 .4 .3 .4 .2 3.7 3.4
Recreation............................ .3 .3 .4 0 0 .1 0 .4 1.3
Education and 

communication ................. 0 -.1 .3 .3 .3 .1 0 1.6 2.1
Other goods and 

services........................... .4 .8 -.3 1.0 .7 0 .7 5.4 6.4
Special indexes 

Energy.............................. -2.4 -2.2 -1.2 -.1 .3 -.7 0 -1.5 -5.6
Food.................................. .3 0 0 .1 .6 .1 .2 3.8 2.2
All items less 

food and energy........... .2 .3 .1 .3 .2 .1 .2 2.1 2.2
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lowing a 1.0-percent decline in June. The index for fresh 
vegetables, which declined 5.5 percent in June, rose 1.3 per
cent in July, more than offsetting a 0.8-percent decrease in 
the index for fresh fruits. (Prior to seasonal adjustment, 
prices for fresh vegetables fell 0.3 percent.) The index for 
processed fruits and vegetables increased 0.7 percent. The 
index for meats, poultry, fish, and eggs rose 0.5 percent in 
July—its largest advance in 14 months. The index for fish 
and seafood rose 1.5 percent; poultry prices increased 0.7 
percent. The indexes for beef and pork advanced 0.1 per
cent and 0.3 percent, respectively. The index for other food 
at home increased 0.3 percent, as a sharp increase in prices 
for butter and margarine was partially offset by a decline in 
prices for sugar and sweets. Among the other three major 
food at home groups, the index for nonalcoholic beverages 
was unchanged, while the indexes for cereal and bakery prod
ucts and for dairy products each increased 0.1 percent. The 
other two components of the food and beverage index— 
food away from home and alcoholic beverages—rose 0.2 
percent and 0.3 percent, respectively.

The housing component rose 0.2 percent in July. Shelter 
costs rose 0.2 percent, the same as in June. Within shelter, 
the index for rent rose 0.2 percent, owners’ equivalent rent 
increased 0.3 percent, and the cost of lodging away from 
home declined 0.7 percent. (Prior to seasonal adjustment, 
the latter index increased 1.9 percent.) The index for fuels 
and utilities was unchanged in July. The indexes for 
natural gas and for fuel oil declined 0.1 and 0.6 percent, 
respectively, offsetting a 0.1-percent rise in the index for 
electricity. The index for household furnishings and 
operations increased 0.3 percent in July.

The transportation component increased 0.3 percent in 
July, following a 0.3-percent decline in June. Upturns in 
the indexes for new vehicles and airline fares, coupled with

a smaller decline in the index for gasoline, accounted for 
the July advance. The index for gasoline, which declined 
0.9 percent in June, decreased 0.2 percent in July. (Prior 
to seasonal adjustment, gasoline prices fell 1.2 percent in 
July.) The index for new and used vehicle prices rose 0.4 
percent. The index for new vehicles, which declined 0.3 
percent in June, increased 0.5 percent in July. (Prior to 
seasonal adjustment, new vehicle prices rose 0.1 percent.) 
The index for used cars and trucks advanced 0.3 percent. 
Public transportation costs increased 1.0 percent in July. 
The index for airline fares, which declined 2.0 percent in 
June, increased 3.2 percent in July.

The index for apparel declined 0.3 percent in July. 
(Prior to seasonal adjustment, apparel prices fell 2.2 per
cent, reflecting seasonal price declines.)

Medical care costs rose 0.2 percent in July to a level 3.4 
percent above a year ago. The index for medical care com
modities—prescription drugs, nonprescription drugs, and 
medical supplies—was virtually unchanged. The index for 
medical care services rose 0.2 percent. Charges for pro
fessional services and for hospital and related services in
creased 0.1 and 0.6 percent, respectively.

The index for recreation costs was unchanged in July. 
Increases in prices for reading materials and sporting 
goods were offset by declines in most other recreation 
groups, particularly for admissions to movies, theaters, and 
concerts.

The index for education and communication was un
changed in July. An increase in education costs was offset 
by a decline in the index for communication. Within the 
latter group, the index for personal computers and periph
eral equipment and for cellular telephone services declined 
6.0 and 0.2 percent, respectively.

The index for other goods and services, which was

Table B. Percent changes in CPI for Urban Wage Earners and Clerical Workers (CPI-W)

Seasonally adjusted

Expenditure category
Changes from preceding month

Compound 
annual rate, 
3 months 

ended 
July 
1998

Unadjusted 
12 months 

ended1998

January February March April May June July
July
1998

All item s................................... 0 0 -0.1 0.3 0.3 0.1 0.2 2.3 1.5
Food and beverages........... .3 0 0 0 .6 .1 .3 3.8 2.0
Housing....... ........................ 0 .1 .3 .3 .3 .1 .2 2.3 2.3
Apparel................................. -.5 -.2 -.5 .2 .3 .3 -.4 .9 -1.2
Transportation...................... -.5 -.4 -.6 0 .1 -.1 .2 .9 -1.5
Medical care......................... .2 .2 .3 .4 .3 .5 .2 3.9 3.4
Recreation............................ .3 .3 .3 .1 -.2 .1 -.1 -.8 1.1
Education and 

communication................ -.1 0 .4 .2 .4 .1 .1 2.4 2.1
Other goods and 

services............................ .5 1.1 -.6 1.4 .8 -.1 .9 6.2 7.1
Special indexes:

Energy.............................. -2.5 -2.1 -1.3 -.2 .3 -.6 -.1 -1.6 -5.7
Food.................................. .4 -.1 0 .1 .6 .1 .3 3.8 2.0
All items less 

food and energy........... .2 .2 .1 4 .2 .1 .2 2.4 2.1
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virtually unchanged in June, rose 0.7 percent in July. The 
acceleration was largely attributable to an upturn in the 
index for tobacco and smoking products, which increased 
2.6 percent in July, after declining 0.6 percent in June.

CPI for Urban Wage Earners and Clerical Workers 
(CPI-W)

On a seasonally adjusted basis, the CPI for Urban Wage 
Earners and Clerical Workers increased 0.2 percent in July.

CPI-U 12-month changes, 1988 to present
Percent Percent
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Price Movements 
August 1998

The Consumer Price Index for All Urban Consumers (CPI- 
U) rose 0.1 percent in August, before seasonal adjustment, 
to a level of 163.4 (1982-84=100). For the 12-month period 
ended in August, the CPI-U has increased 1.6 percent.

The Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W) also rose 0.1 percent in August, 
prior to seasonal adjustment. The August 1998 CPI-W level 
of 160.0 was 1.4 percent higher than the index in August 
1997.

CPI for All Urban Consumers (CPI-U)
On a seasonally adjusted basis, the CPI-U rose 0.2 percent 
in August, the same as in July. In August the food index 
increased 0.2 percent for the second consecutive month. 
Prices for food at home advanced 0.3 percent, as a sharp 
increase in prices for dairy products was partially offset by 
a decline in the index for fruits and vegetables. The energy 
index, which was unchanged in July, declined 1.0 percent 
in August. The index for petroleum-based energy 
decreased 1.4 percent, and the index for energy services 
fell 0.4 percent. Excluding food and energy, the CPI-U 
increased 0.2 percent in August, the same as in July. An 
upturn in the index for apparel, reflecting the introduction 
of fall-winter wear, was largely offset by smaller increases

in the indexes for cigarettes and airline fares, coupled 
with a decline in the index for telephone services.

During the first eight months of 1998, the CPI-U rose at 
a 1.6-percent seasonally adjusted annual rate (SAAR). This 
compares with an increase of 1.7 percent for all of 1997. 
Declines in energy costs have continued to act as a 
moderating influence on overall consumer price index 
movements thus far in 1998, decreasing at a 10.5-percent 
annual rate after declining 3.4 percent in all of 1997. Food 
costs, which rose 1.5 percent in 1997, have risen at a 2.4- 
percent SAAR in the first eight months of 1998. Excluding 
food and energy, the CPI-U has advanced at a 2.5-percent 
rate thus far in 1998, compared with a 2.2-percent rise for 
all of 1997.

The food and beverages index rose 0.3 percent in August. 
The index for food at home increased 0.3 percent in August, 
the same as in July. A 1.6-percent increase in the index for 
dairy products accounted for almost half of the August food 
at home advance. The indexes for other food at home— 
reflecting a 5.3-percent increase in butter prices—and 
cereal and bakery products rose 0.7 and 0.5 percent, 
respectively. On the other hand, prices for fruits and 
vegetables and for non-alcoholic beverages turned down 
in August; and the index for meats, poultry, fish, and eggs

Table A. Percent changes in CPI for All Urban Consumers (CPI-U)

Seasonally adjusted

Changes from preceding month Compound 
annual rate, 

3 months 
ended 
August 
1998

Unadjusted 
12 months 

endedExpenditure category 1998

February March April May June July August
August

1998

All item s................................... 0.1 0 0.2 0.3 0.1 0.2 0.2 1.7 1.6
Food and beverages............ 0 0 .1 .5 .1 .2 .3 2.8 2.1
Housing................................ .1 .2 .4 .3 .1 .2 .1 1.8 2.5
Apparel................................. .2 -.2 -.1 .4 .2 -.3 1.1 4.0 1.2
Transportation...................... -.4 -.5 -.1 .1 -.3 .3 0 0 -1.8
Medical care......................... .3 .3 .4 .3 .4 .2 .4 3.9 3.5
Recreation............................ 3 .4 0 0 .1 0 .1 .8 1.3
Education and 

communication................. -.1 .3 .3 .3 .1 0 -.5 -1.6 1.5
Other goods and 

services........................... .8 -.3 1.0 .7 0 .7 .1 2.9 5.4
Special indexes 

Energy.............................. -2.2 -1.2 -.1 .3 -.7 0 -1.0 -6.4 -7.7
Food................................. 0 0 .1 .6 .1 .2 .2 2.5 2.2
All items less 

food and energy........... .3 .1 .3 .2 .1 .2 .2 2.1 2.5
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moderated. The index for fruits and vegetables, which rose 
0.3 percent in July, declined 0.4 percent in August. The 
indexes for fresh fruits and for fresh vegetables declined 
0.5 and 1.0 percent, respectively, more than offsetting a 
0.5-percent increase in the index for processed fruits and 
vegetables. (Prior to seasonal adjustment, prices for fresh 
fruits rose 0.5 percent, while fresh vegetable prices fell 3.9 
percent.) The index for meats, poultry, fish, and eggs rose 
0.3 percent in August, following a 0.5-percent increase in 
July. A 0.3-percent decline in meat prices was more than 
offset by increases in prices for poultry, eggs, and fish and 
seafood. Prices for poultry and for fish and seafood rose 1.5 
and 1.2 percent, respectively, and the index for eggs rose 
1.0 percent. The other two components of the food and 
beverage index—food away from home and alcoholic 
beverages—rose 0.2 percent and were unchanged, 
respectively.

The housing component rose 0.1 percent in August. 
Shelter costs rose 0.3 percent, following increases of 0.2 
percent in each of the preceding two months. Within shel
ter, the index for rent rose 0.3 percent; owners’ equivalent 
rent, 0.2 percent; and the cost of lodging away from home, 
0.7 percent. The index for fuels and utilities, which was 
unchanged in July, declined 0.4 percent in August. The in
dexes for electricity and for fuel oil each declined 0.9 per
cent, more than offsetting a 0.4-percent rise in the index 
for natural gas. (Prior to seasonal adjustment, charges for 
natural gas declined 0.5 percent.) The index for household 
furnishings and operations declined 0.2 percent in August.

The transportation component was unchanged in 
August, following a 0.3-percent rise in July. The index for 
motor fuel, which was unchanged in July, declined 1.6 
percent in August. Gasoline prices have fallen 10.1 percent

thus far in 1998 and are 23.3 percent lower than their peak 
level in November 1990. The index for new and used 
vehicle prices rose 0.2 percent. The index for new 
vehicles, which increased 0.5 percent in July, rose 0.3 
percent in August. (Prior to seasonal adjustment, new 
vehicle prices rose 0.1 percent.) The index for used cars 
and trucks fell 0.1 percent. Public transportation costs 
increased 2.2 percent in August. The index for airline 
fares, which typically declines in August, increased 0.2 
percent.

The index for apparel rose 1.1 percent in August, fol
lowing a 0.3-percent decline in July. (Prior to seasonal ad
justment, apparel prices rose 1.5 percent, reflecting the in
troduction of higher priced fall-winter wear.)

Medical care costs rose 0.4 percent in August to a level 
3.5 percent above a year ago. The index for medical care 
commodities—prescription drugs, nonprescription drugs, 
and medical supplies—increased 0.6 percent. The index 
for medical care services rose 0.3 percent. Charges for pro
fessional services and for hospital and related services 
each increased 0.3 percent.

The index for recreation costs rose 0.1 percent in 
August. Increases in the indexes for admissions to sporting 
events, for club membership dues and fees for participant 
sports, and for books were partially offset by declines in 
the indexes for sporting goods and for other recreational 
goods.

The index for education and communication declined 0.5 
percent in August. A 0.4-percent increase in education costs 
was more than offset by a decline in the index for information 
processing costs. Within the latter group, the indexes for 
telephone services and for personal computers and peripheral 
equipment declined 1.1 and 5.5 percent, respectively.

Table B. Percent changes in CPI for Urban Wage Earners and Clerical Workers (CPI-W)

Seasonally adjusted

Expenditure category
Changes from preceding month

Compound 
annual rate, 
3 months 

ended 
August 
1998

Unadjusted 
12 months 

ended1998

February March April May June July August
August
1998

All items................................... 0 -0.1 0.3 0.3 0.1 0.2 0.1 1.3 1.4
Food and beverages........... 0 0 0 .6 .1 .3 .2 2.5 2.0
Housing................................ .1 .3 .3 .3 .1 .2 .1 1.5 2.3
Apparel................................. -.2 -.5 .2 .3 .3 -.4 .9 3.4 .4
Transportation...................... -.4 -.6 0 .1 -.1 .2 -.1 -.3 -2.2
Medical care......... ............... .2 .3 .4 .3 .5 .2 .3 4.1 3.5
Recreation............................ .3 .3 .1 -.2 .1 -.1 .2 .8 1.0
Education and 

communication................. 0 .4 .2 .4 .1 .1 -.5 -1.2 1.8
Other goods and 

services............................ 1.1 -.6 1.4 .8 -.1 .9 .2 3.6 6.3
Special indexes 

Energy.............................. -2.1 -1.3 -.2 .3 -.6 -.1 -1.1 -6.8 -8.3
Food.................................. -.1 0 .1 .6 .1 .3 .3 2.8 2.1
All items less 

food and energy........... .2 .1 .4 .2 .1 .2 .2 2.1 2.3
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The index for other goods and services, which rose 0.7 
percent in July, increased 0.1 percent in August. The 
deceleration largely was attributable to moderation in the 
index for tobacco and smoking products, which rose 0.1 
percent in August after increasing 2.6 percent in July.

CPI for Urban Wage Earners and Clerical Workers 
(CPI-W)

On a seasonally adjusted basis, the CPI for Urban Wage 
Earners and Clerical Workers increased 0.1 percent in 
August.

CPI-U 12-month changes, 1988 to present
Percent Percent

1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998
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Price Movements 
September 1998

T| he Consumer Price Index for All Urban Consumers 
(CPI-U) rose 0.1 percent in September, before sea
sonal adjustment, to a level of 163.6 (1982-84=100). 

For the 12-month period ended in September, the CPI-U has 
increased 1.5 percent.

The Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W) also rose 0.1 percent in September, 
prior to seasonal adjustment. The September 1998 CPI-W 
level of 160.2 was 1.2 percent higher than the index in 
September 1997.

CPI for All Urban Consumers (CPI-U)
On a seasonally adjusted basis, the CPI-U was unchanged 
in September, following increases of 0.2 percent in each of 
the preceding 2 months. In September, the food index was 
unchanged. Prices for food at home fell 0.2 percent, as de
clines in the indexes for fruits and vegetables and for meats, 
poultry, fish, and eggs more than offset another sharp in
crease in prices for dairy products. The energy index, which 
declined 1.0 percent in August, fell 1.3 percent in Septem
ber. The index for petroleum-based energy decreased 2.1 
percent, and the index for energy services fell 0.8 percent. 
Excluding food and energy, the CPI-U increased 0.2 per
cent in September, the same as in July and August. Larger

increases in the indexes for shelter and for cigarettes were 
offset by declines in the indexes for apparel and for public 
transportation.

Consumer prices rose at a seasonally adjusted annual 
rate (SAAR) of 1.5 percent in the third quarter. This fol
lowed increases of 0.2 and 2.5 percent in the first and sec
ond quarters, respectively, and brings the year-to-date an
nual rate to 1.4 percent. This compares with an increase of
1.7 percent for all of 1997. Energy prices, which fell 3.4 
percent in 1997, have continued to act as a moderating 
influence, declining at a 10.9-percent SAAR though the 
first 9 months of 1998. The index for petroleum-based 
energy fell at an 18.0-percent annual rate, and energy ser
vices, at a 4.8-percent SAAR. The food index has risen at 
a 2.1-percent SAAR thus far in 1997, following a 1.5-per
cent increase for all of 1997. Grocery store food prices, 
which advanced 1.0 percent in 1997, have risen at a 1.8- 
percent rate thus far in 1998. A further decline in the in
dex for meats, poultry, fish, and eggs and a sharp down
turn in coffee prices helped to partially offset the effect of 
larger increases in each of the other major grocery store 
food groups.

Excluding food and energy, the CPI-U advanced at a 
2.3-percent SAAR in the third quarter, following increases

Table A. Percent changes in CPI for All Urban Consumers (CPI-U)
Seasonally adjusted

Changes from preceding month Compound 
annual rate, 

3 months 
ended 

September 
1998

Unadjusted 
12 months 

endedExpenditure category 1998

March April May June July August September
September

1998

All items................................. 0 .2 .3 .1 .2 .2 0 1.5 1.5
Food and beverages......... 0 .1 .5 .1 .2 .3 0 2.3 2.0
Housing.............................. .2 .4 .3 .1 .2 .1 .2 2.3 2.4
Apparel............................... -.2 -.1 .4 .2 -.3 1.1 -.7 0 .5
Transportation.................... -.5 -.1 .1 -.3 .3 0 -.4 -.6 -2.5
Medical care....................... .3 .4 .3 .4 .2 .4 .3 3.5 3.6
Recreation.......................... .4 0 0 .1 0 .1 .1 .8 1.4
Education and 

Communication................. .3 .3 .3 .1 0 -.5 0 -2.0 1.2
Other goods and 

services.......................... -.3 1.0 .7 0 .7 .1 .9 6.9 5.4
Special indexes 

Energy............................ -1.2 -.1 .3 -.7 0 -1.0 -1.3 -8.7 -9.8
Food................................ 0 .1 .6 .1 .2 .2 0 2.0 2.0
All items less 

food and energy......... .1 .3 .2 .1 .2 .2 .2 2.3 2.5
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of 2.4 and 2.6 percent, respectively, in the first two quarters 
of 1998. The 2.4-percent SAAR in the first 9 months of
1998 compares with a 2.2-percent rise for all of 1997. An 
acceleration in the index for medical care, which had de
celerated each year since 1990, coupled with a sharp in
crease in tobacco prices, accounted for the larger rate of 
advance thus far in 1998. The rates for selected groups for 
the last 4 years and 9 months are shown in table Q3.

The food and beverages index was unchanged in 
September. The index for food at home declined 0.2 percent 
in September, following a 0.3-percent rise in August. The 
index for dairy products rose 1.6 percent in September, the 
same as in August. In September, this increase was more 
than offset by declines in the indexes for fruits and 
vegetables and for meats, poultry, fish, and eggs—down 
2.0 and 0.7 percent, respectively. Within the latter group, 
prices for beef, pork, fish and seafood, and eggs each 
declined in September, more than offsetting a 0.3-percent 
rise in poultry prices. Prices for each of the major fruit and 
vegetable groups fell in September. The indexes for fresh 
fruits and for fresh vegetables declined 3.6 and 1.5 percent, 
respectively; prices for processed fruits and vegetables 
dropped 0.3 percent. Among the other major grocery store 
food groups, the indexes for cereal and bakery products and 
for nonalcoholic beverages were unchanged; and the index 
for other food at home rose 0.3 percent in September. The 
increase in the latter group was due to a 10.2-percent 
increase in butter prices. The other two components of the 
food and beverage index—food away from home and 
alcoholic beverages—each rose 0.4 percent.

The housing component rose 0.2 percent in September. 
Shelter costs rose 0.5 percent, following an increase of 0.3 
percent in August. Within shelter, the indexes for rent and 
for owners’ equivalent rent each rose 0.3 percent; the cost

Table Q3. Annual percent changes in the CPI for All Urban
Consumers, 1994-98_____________________________

Category

Percent change SAAR 
9 months 
ended in 

Sept. 
1998

12 months ended in December

1994 1995 1996 1997

All items............................. 2.7 2.5 3.3 1.7 1.4
Food and beverages..... 2.7 2.1 4.2 1.6 2.0
Housing......................... 2.2 3.0 2.9 2.4 2.3
Apparel.......................... -1.6 .1 -.2 1.0 0
Transportation............... 3.8 1.5 4.4 -1.4 -2.2
Medical care................. 4.9 3.9 3.0 2.8 3.7
Recreation..................... 1.4 2.8 3.0 1.5 1.7
Education and

communication........ 3.3 4.0 3.4 3.0 .5
Other goods and

services................... 4.2 4.3 3.6 5.2 5.9
Special indexes

Energy........................ 2.2 -1.3 8.6 -3.4 -10.9
Energy commodities.. 5.2 -3.3 13.8 -6.9 -18.0
Energy services....... -.6 .8 3.8 .2 -4.8

All items less energy... 2.6 2.9 2.9 2.1 2.4
Food.......................... 2.9 2.1 4.3 1.5 2.1
All items less

food and energy.... 2.6 3.0 2.6 2.2 2.4

of lodging away from home increased 2.8 percent. (Prior 
to seasonal adjustment, the index for lodging away from 
home declined 2.7 percent.) Partially offsetting the larger 
increase in shelter costs were declines in the indexes for 
fuel and utilities and for household furnishings and 
operation. The index for fuels and utilities declined 0.6 
percent in September, reflecting decreases in all three 
major household fuels. The indexes for electricity and for 
natural gas declined 0.8 and 0.6 percent, respectively; and 
fuel oil prices fell 1.9 percent. The index for household 
furnishings and operations declined 0.3 percent in 
September, following a 0.2-percent drop in August.

The transportation component declined 0.4 percent in 
September. The index for motor fuel, which declined 1.6

Table B. Percent changes in CPI for Urban Wage Earners and Clerical Workers (CPI-W)

Seasonally adjusted

Expenditure category
Changes from preceding month

Compound 
annual rate, 
3 months 

ended 
September 

1998

Unadjusted 
12 months 

ended1998

March April May June July August September
September

1998

All item s................................. -.1 .3 .3 .1 .2 .1 .1 1.3 1.2
Food and beverages......... 0 0 .6 .1 .3 .2 0 2.3 1.9
Housing.............................. .3 .3 .3 .1 .2 .1 .2 1.8 2.2
Apparel............................... -.5 .2 .3 .3 -.4 .9 -.5 .3 -.1
Transportation................... -.6 0 .1 -.1 .2 -.1 -.4 -1.4 -2.8
Medical care....................... .3 .4 .3 .5 .2 .3 .3 3.5 3.6
Recreation.......................... .3 .1 -.2 .1 -.1 .2 0 .4 1.0
Education and 

Communication.............. .4 .2 .4 .1 .1 -.5 .1 -1.2 1.4
Other goods and 

services.......................... -.6 1.4 .8 -.1 .9 .2 1.3 9.5 6.6
Special indexes 

Energy............................ -1.3 -.2 .3 -.6 -.1 -1.1 -1.4 -9.8 -10.3
Food................................ 0 .1 .6 .1 .3 .3 -.1 2.3 1.9
All items less 

food and energy......... .1 .4 .2 .1 .2 .2 .2 2.4 2.3
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percent in August, fell 2.0 percent in September. Gasoline 
prices have fallen 11.6 percent thus far in 1998 and are
24.7 percent lower than their peak level in November 
1990. The index for new and used vehicle prices rose 0.1 
percent. The index for new vehicles, which increased 0.3 
percent in August, declined 0.1 percent in September. 
(Prior to seasonal adjustment, new vehicle prices fell 0.4 
percent.) The index for used cars and trucks increased 0.5 
percent. Public transportation costs, which increased 2.2 
percent in August, declined 1.6 percent in September, 
reflecting a drop in airline fares.

The index for apparel fell 0.7 percent in September, 
following a 1.1-percent rise in August. (Prior to seasonal 
adjustment, apparel prices rose 1.5 percent, reflecting the 
introduction of higher priced fall-winter wear.)

Medical care costs rose 0.3 percent in September to a 
level 3.6 percent above a year ago. The index for medical 
care commodities—prescription drugs, nonprescription 
drugs, and medical supplies—increased 0.6 percent. The 
index for medical care services rose 0.2 percent. Charges 
for professional services rose 0.3 percent, while those for 
hospital and related services were unchanged.

The index for recreation costs rose 0.1 percent in Septem
ber. A 0.8-percent increase in the index for cable television 
was largely offset by declines in the indexes for sporting 
goods; televisions; and for pets, pet products, and services.

The index for education and communication was un
changed in September, following a 0.5-percent decline in 
August. Education costs were unchanged, as a 0.3-percent 
decline in the index for college tuition was offset by a 1.2- 
percent increase in the index for educational books and 
supplies. (Prior to seasonal adjustment, college tuition cost 
and educational books and supplies each rose 1.8 percent 
in September.) The index for communication also was un
changed, as a 0.3-percent increase in the index for tele
phone services was offset by a 2.4-percent decline in the 
index for information processing costs. Within the latter 
group, the index for personal computers and peripheral 
equipment declined 3.7 percent.

The index for other goods and services rose 0.9 percent 
in September, following an increase of 0.1 percent in 
August. This advance was largely attributable to a sharp 
acceleration in the index for tobacco and smoking 
products, which rose 3.3 percent, after increasing 0.1 
percent in August.

CPI for Urban Wage Earners and Clerical Workers 
(CPI-W)
On a seasonally adjusted basis, the CPI for Urban Wage 
Earners and Clerical Workers increased 0.1 percent in 
September.

CPI-U 12-month changes, 1988 to present
Percent Percent
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Price Movements 
October 1998

The Consumer Price Index for All Urban Consumers (CPI- 
U) rose 0.2 percent in October, before seasonal adjust

ment, to a level of 164.0 (1982-84=100). For the 12-month 
period ended in October, the CPI-U has increased 1.5 per
cent.

The Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W) also rose 0.2 percent in October, 
before seasonal adjustment. The October 1998 CPI-W level 
of 160.6 was 1.3 percent higher than the index in October
1997.

CPI for All Urban Consumers (CPI-U)
On a seasonally adjusted basis, the CPI-U rose 0.2 percent 
in October, following no change in September. The 
October advance reflects upturns in the indexes for food 
and for energy. The food index, which was unchanged in 
September, rose 0.6 percent in October. Prices for food at 
home increased 0.7 percent, after declining 0.2 percent in 
September, primarily because of a sharp turnaround in 
prices for fruits and vegetables. The energy index, which 
declined 1.3 percent in September, rose 0.9 percent in 
October. The index for petroleum-based energy increased
2.4 percent, whereas the index for energy services fell 0.3 
percent. Excluding food and energy, the CPI-U increased

0.2 percent in October, the same as in each of the 
preceding 3 months. Smaller increases in the indexes for 
shelter and cigarettes largely were offset by upturns in the 
indexes for apparel, household furnishings and operation, 
and education and communication.

Beginning with release of data for January 1999, the 
Bureau will introduce a new formula for calculating some 
basic components of the CPI. (See page 6 for more de
tails.) See pages 4,5,7, and 8 for announcements of other 
methodological changes to be introduced with data for 
January 1999.

During the first 10 months of 1998, the CPI-U rose at a 
1.6-percent seasonally adjusted annual rate (SAAR). This 
compares with an increase of 1.7 percent for all of 1997. 
Energy costs, although having increased in October, have 
continued to act as a moderating influence on overall con
sumer price index movements thus far in 1998, decreasing 
at an 8.9-percent annual rate after declining 3.4 percent in 
all of 1997. Food costs, which rose 1.5 percent in 1997, 
have risen at a 2.6-percent SAAR in the first 10 months of
1998. Excluding food and energy, the CPI-U has advanced 
at a 2.4-percent rate thus far in 1998, compared with a 2.2- 
percent rise for all of 1997.

The food and beverages index rose 0.5 percent in October.

Table A. Percent changes in CPI for All Urban Consumers (CPI-U)

Seasonally adjusted

Changes from preceding month Compound 
annual rate, 
3 months 

ended 
October 

1998

Unadjusted 
12 months 

endedExpenditure category 1998

April May June July August September October
October

1998

All items.................................. 0.2 0.3 0.1 0.2 0.2 0 0.2 1.7 1.5
Food and beverages.......... .1 .5 .1 .2 .3 0 .5 3.3 2.3
Housing.............................. .4 .3 .1 .2 .1 .2 .2 2.3 2.3
Apparel............................... -.1 .4 .2 -.3 1.1 -.7 .1 1.5 .5
Transportation..................... -.1 .1 -.3 .3 .0 -.4 .3 -.6 -2.2
Medical ca re ....................... .4 .3 .4 .2 .4 .3 .2 3.5 3.6
Recreation.......................... 0 0 .1 0 .1 .1 -.3 -.4 1.1
Education and 

communication................ .3 .3 .1 0 -.5 0 .2 -1.2 1.1
Other goods and 

services............................ 1.0 .7 0 .7 .1 .9 .3 5.5 5.2
Special indexes 

Energy............................ -.1 .3 -.7 0 -1.0 -1.3 .9 -5.4 -9.1
Food................................ .1 .6 .1 .2 .2 0 .6 3.3 2.4
All items less...................

food and energy.......... .3 .2 .1 .2 .2 .2 .2 2.3 2.3
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The index for food at home (grocery store food) increased 
0.7 percent, following a 0.2-percent decline in September. 
The sharp turnaround in the index for fruits and vegetables— 
up 3.2 percent in October, after declining 2.0 percent in 
September—accounted for about three-quarters of the 
acceleration in the food at home component. In October, 
the indexes for fresh fruits and fresh vegetables increased
2.8 and 5.7 percent, respectively. The index for processed 
fruits and vegetables declined 0.3 percent. Upturns in the 
indexes for meats, poultry, fish, and eggs and for cereal and 
bakery products also contributed to the acceleration in 
October. Within the former group, meat prices continued to 
decline—down 0.4 percent in October—but prices for poultry 
and for eggs increased 1.1 and 3.3 percent, respectively. The 
index for dairy products rose 1.4 percent and has risen 4.6 
percent in the 3-month period ended in October. Indexes for 
the other two major grocery store food groups, nonalcoholic 
beverages and other food at home, rose 0.4 and 0.1 percent, 
respectively. The other two components of the food and 
beverage index—food away from home and alcoholic 
beverages—each rose 0.1 percent.

The housing component rose 0.2 percent in October. 
Shelter costs rose 0.2 percent, following an increase of 0.5 
percent in September. Within shelter, the indexes for rent 
and owners’ equivalent rent each rose 0.3 percent, whereas 
the cost of lodging away from home declined 0.3 percent. 
The index for fuels and utilities continued to decline, but 
by less than in September. Each of the three major house
hold fuels registered a price decrease for the second con
secutive month. In October, the indexes for natural gas 
and electricity declined 0.4 and 0.2 percent, respectively, 
and the index for fuel oil fell 1.1 percent. (Before seasonal 
adjustment, charges for electricity fell 4.3 percent, reflect
ing the switch in some areas to off-season rates.) The in

dex for household furnishings and operations, which de
clined 0.3 percent in September, increased 0.2 percent in 
October.

The transportation component, which declined 0.4 
percent in September, increased 0.3 percent in October. 
The October advance reflects a sharp turnaround in the 
index for motor fuel, which increased 2.6 percent after 
declining 2.0 percent in September. (Before seasonal 
adjustment, gasoline prices rose 0.9 percent.) Despite the 
rise in October, gasoline prices have fallen 10.9 percent thus 
far in 1998 and are 24.0 percent lower than their peak level 
in November 1990. The index for new and used vehicle 
prices fell 0.1 percent. The index for new vehicles declined 
0.3 percent in October. (Before seasonal adjustment, new 
vehicle prices rose 0.1 percent. As of October, 1999 models 
represented nearly 30 percent of the new vehicle sample. 
Over the next several months—as they replace old models 
at dealerships— 1999 models will continue to be phased in, 
with appropriate adjustments for quality change. For a 
report on quality changes for the 1999 vehicles represented 
in the Producer Price Index sample, see news release 
USDL-98-457, dated November 13, 1998.) The index for 
used cars and trucks increased 0.7 percent. Public 
transportation costs declined for the second month in a row, 
down 1.3 percent in October, reflecting another drop in 
airline fares.

The index for apparel rose 0.1 percent in October, fol
lowing a 0.7-percent decline in September. (Before sea
sonal adjustment, apparel prices rose 1.5 percent, reflecting 
the continued introduction of higher priced fall-winter 
wear.)

Medical care costs rose 0.2 percent in October to a level 
3.6 percent above a year ago. The index for medical care 
commodities—prescription drugs, nonprescription drugs,

Table B. Percent changes in CPI for Urban Wage Earners and Clerical Workers (CPI-W)

Seasonally adjusted

Expenditure category
Changes from preceding month Compound 

annual rate, 
3 months 

ended 
October 

1998

Unadjusted 
12 months 

ended1998

April May June July August September October
October

1998

All items.................................. 0.3 0.3 0.1 0.2 0.1 0.1 0.3 1.8 1.3
Food and beverages.......... 0 .6 .1 .3 .2 0 .5 3.0 2.2
Housing.............................. .3 .3 .1 .2 .1 .2 .2 1.8 2.1
Apparel............................... .2 .3 .3 -.4 .9 -.5 .4 3.4 .3
Transportation..................... 0 .1 -.1 .2 -.1 -.4 .4 -.6 -2.2
Medical care ...................... . .4 .3 .5 .2 .3 .3 .2 3.3 3.6
Recreation.......................... .1 -.2 .1 -.1 .2 0 -.3 -.4 .7
Education and 

communication................ .2 .4 .1 .1 -.5 .1 .1 -1.2 1.2
Other goods and 

services.......................... 1.4 .8 -.1 .9 .2 1.3 .3 7.1 6.3
Special indexes 

Energy............................ -.2 .3 -.6 -.1 -1.1 -1.4 1.0 -5.8 -9.5
Food................. .............. .1 .6 .1 .3 .3 -.1 .5 3.0 2.3
Ail items less 

food and energy.......... .4 .2 .1 .2 .2 .2 .2 2.1 2.3
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and medical supplies—increased 0.1 percent. The index for 
medical care services rose 0.2 percent. Charges for profes
sional services and hospital and related services rose 0.2 
and 0.3 percent, respectively.

The index for recreation costs declined 0.3 percent in 
October. Declines were recorded in a wide range of recre
ation goods and services, including video and audio equip
ment; sporting goods; toys; club memberships; and admis
sions to movies, theaters, concerts and sporting events.

The index for education and communication rose 0.2 
percent in October, the first increase since June. Education 
costs rose 0.5 percent, reflecting, in part, a 1.4-percent in
crease in the index for educational books and supplies. 
Partially offsetting the increase in education costs was a 
0.1-percent decline in the index for communication. The 
index for telephone services was unchanged, whereas the

index for information-processing costs fell 1.6 percent. 
Within the latter group, the index for personal computers 
and peripheral equipment declined 1.5 percent, bringing 
the decrease, thus far in 1998, to 32.5 percent.

The index for other goods and services rose 0.3 pecent in 
October, following an increase of 0.9 percent in September. 
This moderation largely was attributable to a much smaller 
increase in the index for tobacco and smoking products, 
which rose 0.3 percent in October, after increasing 3.3 per
cent in September.

CPI for Urban Wage Earners and Clerical Workers 
(CPI-W)

On a seasonally adjusted basis, the CPI for Urban Wage 
Earners and Clerical Workers increased 0.3 percent in 
October.

CPI-U 12-month changes, 1988 to present
Percent Percent

1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998
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Price Movements 
November 1998

T he Consumer Price Index for All Urban Consumers (CPI- 
U) was unchanged in November, before seasonal ad

justment, remaining at a level of 164.0 (1982-84=100). For 
the 12-month period ended in November, the CPI-U has in
creased 1.5 percent.

The Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W) rose 0.1 percent in November, 
prior to seasonal adjustment. The November 1998 CPI-W 
level of 160.7 was 1.4 percent higher than the index in No
vember 1997.

CPI for All Urban Consumers (CPI-U)
On a seasonally adjusted basis, the CPI-U rose 0.2 percent 
in November, the same as in October. The indexes for food 
and energy, which had accelerated in October, moderated 
in November. The food index increased 0.1 percent in 
November, after advancing 0.6 percent in October. The 
index for food at home, which increased 0.7 percent in 
October, rose 0.2 percent in November; the moderation was 
a result of downturns in the indexes for fruits and 
vegetables and for meats, poultry, fish, and eggs. The 
energy index, which rose 0.9 percent in October, was 
unchanged in November. The index for petroleum-based 
energy declined 1.0 percent, while the index for energy

services increased 0.8 percent. Excluding food and 
energy, the CPI-U increased 0.2 percent in November, the 
same as in each of the preceding 4 months.

As previously announced, effective with release of data 
for January 1999, the BLS will introduce a new formula 
for calculating the basic components of the CPI. See page 
6 for more details. See pages 5-9 for announcements of 
other methodological changes to be introduced with data 
for January 1999.

During the first 11 months of 1998, the CPI-U rose at a 
1.6-percent seasonally adjusted annual rate (SAAR). This 
compares with an increase of 1.7 percent for all of 1997. 
Energy costs have continued to act as a moderating influ
ence on overall consumer price index movements thus far 
in 1998, decreasing at an 8.2-percent annual rate after de
clining 3.4 percent in all of 1997. Food costs, which rose
1.5 percent in 1997, have risen at a 2.5-percent SAAR in 
the first 11 months of 1998. Excluding food and energy, 
the CPI-U has advanced at a 2.4-percent rate thus far in
1998, compared with a 2.2 percent rise for all of 1997.

The food and beverages index rose 0.2 percent in 
November. The index for food at home, which increased 
0.7 percent in October, rose 0.2 percent in November; the 
moderation was a result of downturns in the indexes for

Table A. Percent changes in CPI for All Urban Consumers (CPI-U)
Seasonally adjusted

Changes from preceding month Compound 
annual rate, 

3 months 
ended 

November 
1998

Unadjusted 
12 months 

endedExpenditure category 1998

May June July August September October November
November

1998

All items................................. 0.3 0.1 0.2 0.2 0 0.2 0.2 1.7 1.5
Food and beverages......... .5 .1 .2 •3 0 .5 .2 2.7 2.3
Housing............................. .3 .1 .2 .1 .2 .2 .3 3.0 2.3
Apparel.............................. .4 .2 -.3 1.1 -.7 .1 0 -2.7 .2
Transportation.................... .1 -.3 .3 .0 -.4 .3 0 -.6 -1.7
Medical care ...................... .3 .4 .2 .4 .3 .2 .2 2.7 3.5
Recreation......................... 0 .1 0 .1 .1 -.3 .2 0 1.3
Education and 

communication.............. .3 .1 0 -.5 0 .2 .2 1.6 1.0
Other goods and 

services......................... .7 0 .7 .1 .9 .3 -.3 3.9 4.6
Special indexes 

Energy........................... .3 -.7 0 -1.0 -1.3 .9 0 -1.6 -9.2
Food............................... .6 .1 .2 .2 0 .6 .1 2.8 2.3
All items less 

food and energy......... .2 .1 .2 .2 .2 .2 .2 2.1 2.3
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fruits and vegetables and for meats, poultry, fish, and eggs. 
The index for fruits and vegetables declined 0.9 percent in 
November, following a 3.2-percent increase in October. In 
November, the index for fresh vegetables fell 3.0 percent, 
more than offsetting a 1.1-percent rise in the index for 
fresh fruits. (Prior to seasonal adjustment, prices for fresh 
vegetables increased 0.5 percent, whereas fresh fruit prices 
fell 0.9 percent.) The index for processed fruits and 
vegetables declined for the third consecutive month— 
down 0.6 percent in November. The index for meats, 
poultry, fish, and eggs declined 0.2 percent, following a 
0.2-percent rise in October. A downturn in the indexes for 
poultry and for eggs was responsible for the November 
decline. Meat prices rose slightly in November; increases 
in prices for beef and other meats more than offset another 
decline in pork prices. The index for dairy products 
continued to advance, but by less than in recent months— 
up 0.6 percent in November, following increases of about
1.5 percent in each of the preceding 3 months. The indexes 
for the other three major grocery store food groups, cereal 
and bakery products, nonalcoholic beverages, and other 
food at home, rose 0.2, 0.5, and 0.7 percent, respectively. 
The other two components of the food and beverage 
index—food away from home and alcoholic beverages— 
each rose 0.2 percent.

The housing component rose 0.3 percent in November. 
Shelter costs rose 0.3 percent, following an increase of 0.2 
percent in October. Within shelter, the indexes for rent 
and for owners’ equivalent rent each rose 0.2 percent; and 
the cost of lodging away from home increased 1.3 per
cent. (Prior to seasonal adjustment, the cost of lodging 
while out of town fell 2.9 percent.) The index for fuels 
and utilities increased 0.6 percent in November, its first 
advance since May. The indexes for natural gas and for

electricity rose 2.2 and 0.4 percent, respectively, more than 
offsetting a 0.7-percent decline in the index for fuel oil. 
(Prior to seasonal adjustment, charges for electricity fell 
1.9 percent, reflecting the switch to off-season rates in 
some areas.) The index for household furnishings and op
erations increased 0.2 percent in November, the same as in 
October.

The transportation component, which increased 0.3 
percent in October, was unchanged in November. The 
November moderation reflects a return to the general 
pattern in 1998 of declining gasoline prices. Following an 
increase of 2.7 percent in October, the index for gasoline 
fell 0.9 percent in November. (Prior to seasonal 
adjustment, gasoline prices declined 1.2 percent.) 
Gasoline prices have fallen 11.9 percent thus far in 1998 
and are 24.9 percent lower than their peak level in 
November 1990. The index for new and used vehicle 
prices rose 0.2 percent in November. The index for new 
vehicles was unchanged. (Prior to seasonal adjustment, 
new vehicle prices rose 0.7 percent. As of November, 
about 55 percent of the new vehicle sample were 
represented by 1999 models. The 1999 models will 
continue to be phased in over the next several months as 
they replace old models at dealerships, with appropriate 
adjustments for quality change. For a report on quality 
changes for the 1999 vehicles represented in the Producer 
Price Index sample, see news release USDL-98-457, dated 
November 13, 1998.) The index for used cars and trucks 
increased 0.7 percent. Public transportation costs declined 
for the third month in a row, down 0.5 percent in 
November, reflecting a 2.1-percent drop in airline fares.

The index for apparel was unchanged in November, fol
lowing a 0.1-percent rise in October. (Prior to seasonal 
adjustment, apparel prices declined 0.4 percent, largely re-

Table B. Percent changes in CPI for Urban Wage Earners and Clerical Workers (CPI-W)

Seasonally adjusted

Expenditure category
Changes from preceding month Compound 

annual rate, 
3 months 

ended 
November 

1998

Unadjusted 
12 months 

ended1998

May June July August September October November
November

1998

All item s................................ 0.3 0.1 0.2 0.1 0.1 0.3 0.1 2.0 1.4
Food and beverages........ .6 .1 .3 .2 0 .5 .2 2.8 2.1
Housing............................. .3 .1 .2 .1 .2 .2 .3 2.8 2.1
Apparel.............................. .3 .3 -.4 .9 -.5 .4 .1 0 .3
Transportation................... .1 -.1 .2 -.1 -.4 .4 0 0 -1.7
Medical care...................... .3 .5 .2 .3 .3 .2 .2 2.8 3.5
Recreation......................... -.2 .1 -.1 .2 0 -.3 .1 -.8 .8
Education and 

communication............. .4 .1 .1 -.5 .1 .1 .3 2.0 1.2
Other goods and 

services......................... .8 -.1 .9 .2 1.3 .3 -.5 4.5 5.5
Special indexes 

Energy........................... .3 -.6 -.1 -1.1 -1.4 1.0 -.1 -2.0 -9.5
Food............................... .6 .1 .3 .3 -.1 .5 .2 2.5 2.2
All items less 

food and energy .2 .1 .2 .2 .2 .2 .2 2.1 2.3
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fleeting the discounting of prices for women’s wear.)
Medical care costs rose 0.2 percent in November to a 

level 3.5 percent above a year ago. The index for medical 
care commodities—prescription drugs, nonprescription 
drugs, and medical supplies—increased 0.2 percent. The 
index for medical care services also rose 0.2 percent, with 
charges for professional services and hospital and related 
services each up 0.2 percent.The index for recreation 
costs, which declined 0.3 percent in October, rose 0.2 per
cent in November. Continued declines in prices for video 
and audio equipment and toys were offset by increases in 
prices for pets, pet products, and services; sporting goods; 
club memberships; and admissions to movies, theaters, 
concerts, and sporting events.

The index for education and communication rose 0.2 
percent in November, the same as in October. The index 
for telephone services rose 0.4 percent. The index for in
formation and information processing other than telephone

services declined 2.2 percent, reflectipg a 2.8-percent drop 
in the index for personal computers and peripheral equip
ment. The latter index has declined 34.4 percent thus far 
in 1998.

The index for other goods and services declined 0.3 
percent in November, following an increase of 0.3 percent 
in October. This downturn largely was attributable to a 
decrease in the index for tobacco and smoking products, 
which fell 1.1 percent in November, after increasing 0.3 
percent in October. For the 12 months ended in November, 
however, the index for tobacco and smoking products has 
risen 12.2 percent.

CPI for Urban Wage Earners and Clerical Workers 
(CPI-W)

On a seasonally adjusted basis, the CPI for Urban Wage 
Earners and Clerical Workers increased 0.1 percent in 
November.

CPI-U 12-month changes, 1988 to present
Percent Percept
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Price Movements 
December 1998

T he Consumer Price Index for All Urban Consumers (CPI- 
U) declined 0.1 percent in December, before seasonal 

adjustment. The December 1998 CPI-U level of 163.9 (1982- 
84=100) was 1.6 percent higher than the index in December
1997.

The Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W) was unchanged in December, prior 
to seasonal adjustment, remaining at a level of 160.7. For 
the 12-month period ended in December, the CPI-W has in
creased 1.6 percent.

CPI for All Urban Consumers (CPI-U)
On a seasonally adjusted basis, the CPI-U rose 0.1 percent 
in December, following increases of 0.2 percent in each of 
the preceding 2 months. The food index was unchanged in 
December after advancing 0.1 percent in November. The 
index for food at home, which increased 0.2 percent in 
November, declined 0.2 percent in December, reflecting 
further decreases in the indexes for fruits and vegetables 
and for meats, poultry, fish, and eggs and a downturn in the 
index for other food at home. The energy index, which was 
unchanged in November, fell 1.4 percent in December. The 
index for petroleum-based energy declined 2.9 percent, and 
the index for energy services decreased 0.3 percent.

Excluding food and energy, the CPI-U increased 0.3 
percent in December, following increases of 0.2 percent 
in each of the preceding 4 months. Three-fourths of the 
December rise in the index for all items less food and 
energy was accounted for by an 18.8-percent rise in the 
index for cigarettes, reflecting the pass-through to retail 
of the 45-cents-a-pack wholesale price increase 
announced by major tobacco companies in late 
November.

As previously announced, effective with release of data 
for January 1999, the BLS will introduce a new formula 
for calculating the basic components of the CPI. See page 
13 for more details. (See pages 11-16 for announcements 
of methodological changes to be introduced with data for 
January 1999.)

For the 12-month period ended in December 1998, the 
CPI-U rose 1.6 percent. This compares with an advance of 
1.7 percent in 1997 and was the smallest annual increase 
since a 1.1-percent rise in 1986. The energy component, 
which generally has acted as a moderating influence on 
the overall change in consumer prices since the early 
1980’s, registered its largest annual decline—down 8.8 
percent in 1998—since a 19.7 percent drop in 1986. 
Petroleum-based energy costs fell 15.1 percent, and charges

Table A. Percent changes in CPI for All Urban Consumers (CPI-U)
Seasonally adjusted

Changes from preceding month Compound 
annual rate, 

3 months 
ended 

December 
1998

Unadjusted 
12 months 

ended
Expenditure category 1998

June July August September October November December
December

1998

Ail items.................................. 0.1 0.2 0.2 0.0 0.2 0.2 0.1 2.2 1.6
Food and beverages.......... .1 .2 .3 .0 .5 .2 .0 2.7 2.3
Housing.............................. .1 .2 .1 .2 .2 .3 .1 2.5 2.3
Apparel............................... .2 -.3 1.1 -.7 .1 .0 -.8 -3.0 -.7
Transportation..................... -.3 .3 .0 -.4 .3 .0 -.4 -.6 -1.7
Medical care ....................... .4 .2 .4 .3 .2 .2 .3 2.6 3.4
Recreation.......................... .1 .0 .1 .1 -.3 .2 .0 -.4 1.2
Education and 

communication............... .1 .0 -.5 .0 .2 .2 -.1 1.2 .7
Other goods and 

services.......................... .0 .7 .1 .9 .3 -.3 4.2 18.0 8.8
Special indexes 

Energy............................ -.7 .0 -1.0 -1.3 .9 .0 -1.4 -2.0 -8.8
Food................................ .1 .2 .2 .0 .6 .1 .0 2.8 2.3
All items less 

food and energy.......... .1 .2 .2 .2 .2 .2 .3 2.5 2.4
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for energy services decreased 3.3 percent. The food index 
rose 2.3 percent in 1998. Grocery store food prices rose 
2.1 percent, after advancing 1.0 percent in 1997. Each of 
the 6 major grocery store food groups accelerated in 1998, 
relative to 1997, except for the index for nonalcoholic 
beverages, which declined 1.1 percent after increasing 4.9 
percent in 1997. This group’s decline was due to the sharp 
deceleration in coffee prices, which fell 8.8 percent in 1998, 
after increasing 16.9 percent in 1997. The index for dairy 
products showed the sharpest acceleration, advancing 6.6 
percent in 1998, after declining 0.5 percent in the previous 
year.

The CPI-U excluding food and energy advanced 2.4 per
cent in 1998, following an increase of 2.2 percent in 1997. 
The slightly larger increase in 1998 than in the preceding 
year was attributable to the sharp rise in tobacco prices— 
up 31.8 percent—which accounted for 15 percent of the 
annual increase in the index for all items less food and 
energy. The rates for selected groups during the past 5 years 
are shown in table Q-4.

The food and beverages index was unchanged in 
December. The index for food at home, which rose 0.2 
percent in November, declined 0.2 percent in December, 
reflecting further decreases in the indexes for fruits and 
vegetables and for meats, poultry, fish, and eggs and a 
downturn in the index for other food at home. The index 
for fruits and vegetables declined 0.9 percent in 
December, the same as in November. In December, the 
index for fresh vegetables fell 3.1 percent, more than 
offsetting a 0.9-percent rise in the index for fresh fruits. 
The index for processed fruits and vegetables declined for 
the fourth consecutive month—down 0.3 percent in 
December. Despite registering declines in the last 2 
months, the index for fruits and vegetables rose 4.9

Table Q4. Annual percent changes in the CPI for All Urban
Consumers, 1994-98_____  _____  _______

Percent change

12 months ended in December

1994 1995 1996 1997 1998

All Items....................................... 2.7 2.5 3.3 1.7 1.6
Food and beverages................ 2.7 2.1 4.2 1.6 2.3
Housing.................................... 2.2 3.0 2.9 2.4 2.3
Apparel..................................... -1.6 .1 -.2 1.0 -.7
Transportation........................... 3.8 1.5 4.4 -1.4 -1.7
Medical care ............................. 4.9 3.9 3.0 2.8 3.4
Recreation................................ 1.4 2.8 3.0 1.5 1.2
Education and

communication...................... 3.3 4.0 3.4 3.0 .7
Other goods and

services............................... 4.2 4.3 3.6 5.2 8.8
Special indexes

Energy.................................. 2.2 -1.3 8.6 -3.4 -8.8
Energy commodities......... 5.2 -3.3 13.8 -6.9 -15.1
Energy services............... -.6 .8 3.8 .2 -3.3

All items less energy............ 2.6 2.9 2.9 2.1 2.4
Food...................................... 2.9 2.1 4.3 1.5 2.3
All items less

food and energy............... 2.6 3.0 2.6 2.2 2.4

percent in 1998, after advancing 2.2 percent in 1997. The 
index for meats, poultry, fish, and eggs declined 0.3 
percent in December to a level 0.7 percent below a year 
ago, its second consecutive annual decrease. The index for 
pork declined 0.3 percent in December and 5.8 percent in 
the last 12 months. The index for beef rose 0.3 in 
December to a level 0.1 percent above a year ago. Poultry 
prices declined 0.2 percent in December, but rose 2.6 
percent in 1998. The index for other food at home declined 
0.3 percent in December, reflecting a sharp drop in prices 
for fats and oils. Within this group, butter prices fell 9.7 
percent in December but were up 31.7 percent over the 
year. The index for nonalcoholic beverages declined 0.3

Table B. Percent changes in CPI for Urban Wage Earners and Clerical Workers (CPI-W)

Seasonally adjusted

Expenditure category
Changes from preceding month Compound 

annual rate, 
3 months 

ended 
December 

1998

Unadjusted 
12 months 

ended1998

June July August September October November December
December

1998

All items.................................. 0.1 0.2 0.1 0.1 0.3 0.1 0.2 2.5 1.6
Food and beverages.......... .1 .3 .2 .0 .5 .2 -.1 2.5 2.1
Housing.............................. .1 .2 .1 .2 .2 .3 .1 2.6 2.2
Apparel............................... .3 -.4 .9 -.5 .4 .1 -.6 -.6 -.4
Transportation..................... -.1 .2 -.1 -.4 .4 .0 -.6 -.6 -2.0
Medical ca re ....................... .5 .2 .3 .3 .2 .2 .3 2.7 3.3
Recreation.......................... .1 -.1 .2 .0 -.3 .1 .0 -.8 .8
Education and 

communication............... .1 .1 -.5 .1 .1 .3 -.2 .8 .9
Other goods and 

services.......................... -.1 .9 .2 1.3 .3 -.5 5.8 24.3 11.3
Special indexes 

Energy............................ -.6 -.1 -1.1 -1.4 1.0 -.1 -1.5 -2.4 -9.2
Food................................ .1 .3 .3 -.1 .5 .2 -.1 2.5 2.2
All items less 

food and energy.......... .1 .2 .2 .2 .2 .2 .4 3.1 2.5

2
Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

December 1998



percent in December and 1.1 percent over the last 12 
months, after increasing 4.9 percent in 1997. Coffee prices 
fell 8.8 percent in 1998, after increasing 16.9 percent in
1997. The indexes for dairy products and for cereal and 
bakery products rose 1.1 and 0.1 percent, respectively, in 
December and 6.6 percent and 2.2 percent for 1998. The 
other two components of the food and beverage index— 
food away from home and alcoholic beverages—rose 0.2 
and 0.4 percent, respectively, in December. During the last 
12 months, these groups increased 2.5 and 2.0 percent, 
respectively.

The housing component rose 0.1 percent in December. 
Shelter costs rose 0.2 percent, bringing the annual increase 
to 3.3 percent in 1998. Within shelter, the indexes for rent 
and for owners’ equivalent rent each rose 0.3 percent in 
December, while the cost of lodging away from home de
creased 1.4 percent. The index for fuels and utilities de
clined 0.2 percent in December. The index for household 
fuels fell 0.4 percent, reflecting declines in the indexes for 
fuel oil and for natural gas—down 2.2 and 1.1 percent, 
respectively. Charges for electricity were unchanged. For 
the 12-month period ended in December, prices for fuel oil 
fell 15.2 percent and charges for natural gas and for elec
tricity declined 3.5 and 3.2 percent, respectively. Among 
other utilities, the index for water and sewerage treatment 
rose 0.4 percent in December and 2.7 percent in the last 12 
months. The index for garbage and trash collection in
creased 0.3 percent in December and 2.8 percent over the 
year. The index for household furnishings and operations 
increased 0.2 percent in December and 1.2 percent for
1998.

The transportation component declined 0.4 percent in 
December and 1.7 percent in 1998. Falling gasoline prices 
were responsible for both the 1-month and 12-month de
clines in transportation costs. The index for gasoline fell 
2.9 percent in December, bringing the decline over the last
12 months to 15.4 percent. As of December, gasoline 
prices were 27.9 percent lower than their peak level in 
November 1990. The index for new and used vehicle prices 
was unchanged in December. The index for new vehicles 
rose 0.1 percent. (Prior to seasonal adjustment, new ve
hicle prices rose 0.4 percent.) As of December, over 70 
percent of the new vehicle sample was represented by 1999 
models. The 1999 models will continue to be phased in, 
with appropriate adjustments for quality change, over the 
next several months, as they replace old models at 
dealerships. (For a report on quality changes for the 1999 
vehicles represented in the Producer Price Index sample, 
see the November issue of this report. The index for used 
cars and trucks decreased 0.6 percent. For the 12-month 
period ended in December, new vehicle prices were un
changed, whereas used car and truck prices rose 3.5 per

cent. Public transportation costs, which had declined in 
each of the preceding 3 months, increased 1.2 percent in 
December, reflecting a 1.0-percent rise in airline fares.

The index for apparel decreased 0.8 percent in 
December. (Prior to seasonal adjustment, apparel prices 
fell 3.2 percent, reflecting pre-holiday discounting.) 
During the 12-month period ended in December, apparel 
prices fell 0.7 percent, following a 1.0-percent rise in all 
of 1997.

Medical care costs rose 0.3 percent in December to a 
level 3.4 percent above a year ago. The 1998 increase 
follows a 2.8-percent rise in 1997 and represents the first 
acceleration in the annual increase since 1990, when the 
medical care component advanced 9.6 percent. In 
December, the index for medical care commodities— 
prescription drugs, nonprescription drugs, and medical 
supplies—increased 0.5 percent. The index for medical 
care services rose 0.2 percent. Charges for professional 
services and for hospital and related services each 
increased 0.2 percent in December and 3.3 and 3.2 percent, 
respectively, in 1998.

The index for recreation costs was unchanged in 
December but advanced 1.2 percent for 1998. During the 
last 12 months, cable television costs increased 6.9 
percent; and club membership dues and admissions to 
sporting events each rose 5.0 percent. These increases 
were partially offset by declines in prices for toys, 
photographic equipment, televisions, and other video 
equipment.

The index for education and communication declined 
0.1 percent in December, as a 0.5-percent rise in educa
tional costs was more than offset by a 0.7-percent decrease 
in the index for communication. Within the latter group, 
indexes for telephone services and for information and in
formation processing other than telephone services de
clined 0.8 and 1.4 percent, respectively. During the 12 
months ended in December, education costs rose 4.7 per
cent, with college tuition costs up 3.9 percent. Communi
cation costs declined 2.9 percent during that period, re
flecting a 35.8-percent decrease in the index for personal 
computers and peripheral equipment.

The index for other goods and services increased 4.2 
percent in December, reflecting an 18.3-percent increase 
in the index for tobacco and smoking products. For the 12 
months ended in December, the index for tobacco and 
smoking products increased 31.8 percent.

CPI for Urban Wage Earners and Clerical Workers 
(CPI-W)
On a seasonally adjusted basis, the CPI for Urban Wage 
Earners and Clerical Workers increased 0.2 percent in 
December.
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Price Movements 
January 1999

T he Consumer Price Index for All Urban Consumers (CPI- 
U) rose 0.2 p e rcen t in January , befo re  seasonal 

adjustment, to a level of 164.3 (1982-84=100). For the 12- 
month period ended in January, the CPI-U has increased 1.7 
percent.

The Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W) also rose 0.2 percent in January, 
prior to seasonal adjustment. The January level of 161.0 
was 1.6 percent higher than the index in January 1998.

CPI for All Urban Consumers (CPI-U)
On a seasonally adjusted basis, the CPI-U rose 0.1 percent 
in January, the same as in December. The food index 
advanced 0.5 percent in January after increasing 0.1 percent 
in December. The index for food at home, which was 
unchanged in D ecem ber, rose 0.5 percent in January, 
largely as a result of increases in the indexes for fruits and 
vegetables and for dairy products. The energy index, which 
declined 1.1 percent in D ecem ber, fell 0.2 percent in 
January . The index fo r pe tro leum -based  energy was 
unchanged, whereas the index for energy services decreased 
0 .4  percen t. E xclud ing  food and energy , the C PI-U

increased 0.1 percent in January, following a 0.3-percent 
rise in December, because of deceleration in the indexes 
for shelter, cigarettes, and apparel.

The food and beverages index rose 0.4 percent in 
January . The index  for food  at hom e, w hich was 
unchanged in December, increased 0.5 percent in January, 
largely as a result of increases in the indexes for fruits and 
vegetables and for dairy products. The index for fruits and 
vegetables, which was unchanged in December, rose 2.2 
percent in January. The index for fresh fruits increased 
3.7 percent, reflecting a 13.6-percent increase in prices 
for citrus fruits. The index for fresh vegetables increased 
0.8 percent. (Prior to seasonal adjustment, fresh vegetable 
prices increased 5.7 percent.) The index for processed 
fruits and vegetables rose 2.1 percent in January after 
registering declines in each of the preceding 4 months. 
The index for dairy products increased 2.3 percent in 
January and has risen 8.8 percent in the last 6 months. 
Partially offsetting these increases was a 0.8-percent 
decrease in the index for meats, poultry, fish, and eggs. 
Meat prices declined again in January; pork prices fell 1.5 
percent; and the index for beef and veal dropped 1.0 
percent. Poultry prices declined 0.5 percent in January.

Table A. Percent changes in CPI for All Urban Consumers (CPI-U)
Seasonally adjusted

Changes from preceding month Compound 
annual rate, 

3 months 
ended 

January 
1999

Unadjusted 
12 months 

ended
Expenditure category 1998 1999

July August September October November December January
January

1999

All item s.................................... 0.2 0.1 0.1 0.2 0.2 0.1 0.1 1.7 1.7
Food and beverages........... .2 .3 .0 .5 .2 .1 .4 2.7 2.2
H ousing................................ .2 .2 .2 .2 .3 .1 -.1 1.5 2 2
Apparel................................. -.3 1.0 -.6 .0 -.1 -.6 -1.1 -7.0 -1.5
Transportation...................... .3 -.1 -.4 .1 -.1 -.4 -.1 -2.5 -1.6
Medical c a re ........................ .2 .4 .3 .2 .2 .3 .3 3.3 3.6
Recreation........................... -.1 .2 .1 -.2 .1 .1 .4 2.4 1.4
Education and 

communication................ .1 -.5 .1 .1 .3 -.2 .3 1.6 1.0
Other goods and 

serv ices ........................... .5 .2 .9 .3 -.3 4.2 2.0 25.7 10.4
Special indexes

Energy............................. -.2 -1.0 -1.2 .1 -.3 -1.1 -.2 -6.2 -7.4
Food.................................. .3 .2 .1 .5 .1 .1 .5 2.7 2.3
All items less 

food and energy........... .2 .2 .2 .2 .1 .3 .1 2.1 2.4

NOTE: Seasonal factors have been recalculated to reflect developments during 1998. For this reason, some of the seasonally adjusted figures above and 
elsewhere in this report differ from those previously published.
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As previously announced, effective with release of data 
for January 1999, the BLS has introduced a new formula 
for calculating the basic components of the CPI. See 
page_ for more details. See additional pages for an
nouncements of other methodological changes intro
duced with data for January 1999.

The indexes for fish and seafood and for eggs also 
declined, down 1.8 and 0.6 percent, respectively. Among 
the other major grocery store food groups, the indexes for 
cereal and bakery products and nonalcoholic beverages 
rose 0.8 and 0.5 percent, respectively, while the index for 
other food at home declined 0.2 percent. The other two 
components of the food and beverage index— food away 
from home and alcoholic beverages— rose 0.3 and 0.1 
percent, respectively, in January.

The h o u sing  com ponen t declined  0.1 percen t in 
January. Shelter costs, which increased 0.2 percent in 
December, were unchanged in January. Within shelter, the 
indexes for rent and for owners’ equivalent rent rose 0.2 
and 0.1 percent, respectively, whereas the cost of lodging 
away from home declined 1.8 percent. (Prior to seasonal 
adjustment, the cost of lodging while away from home 
increased 3.2 percent.) The index for fuels and utilities 
declined 0.2 percent in January, the same as in December. 
The index for household fuels fell 0.4 percent, reflecting 
small declines in each of the three major household fuel 
indexes. The index for natural gas fell 0.5 percent, and the 
indexes for fuel oil and for electricity each declined 0.3 
p ercen t. The index fo r househ o ld  fu rn ish in g s  and 
operations was unchanged in January.

The transportation com ponent declined for the third 
consecutive m onth, down 0.1 percent in January. The 
index for new and used vehicle prices declined 0.4 percent 
in January. The index for new vehicles rose 0.1 percent.

(As of January, over 80 percent of the new vehicle sample 
was represented by 1999 models.) The index for used cars 
and trucks decreased 1.6 percent. The index for gasoline 
rose 0.1 percent in January. (Prior to seasonal adjustment, 
gasoline prices fell 1.4 percent; as of January, gasoline 
prices were 28.9 percent lower than their peak level in 
November 1990.) Public transportation costs increased 1.1 
percent in January, reflecting a 1.8-percent rise in airline 
fares.

The index for apparel decreased 1.1 percent in January, 
follow ing a 0 .6 -percen t drop in D ecem ber. (P rior to 
seasonal ad justm ent, apparel prices fell 2.1 percent, 
reflecting post-holiday discounting.)

Medical care costs rose 0.3 percent in January to a level 
3.6 percent above a year ago. The index for medical care 
commodities— prescription drugs, nonprescription drugs, 
and medical supplies— was virtually unchanged. The index 
for medical care services rose 0.4 percent. Charges for 
professional services and for hospital and related services 
increased 0.3 and 0.6 percent, respectively. (P rior to 
seasonal adjustment, the indexes for professional services 
and hospital and related services rose 0.5 and 1.0 percent, 
respectively.)

The index for recreation costs increased 0.4 percent in 
January, following increases of 0.1 percent in each of the 
preceding 2 months. In January, the indexes for admissions 
to sporting events and for fees for lessons or instructions 
rose 1.0 and 1.5 percent, respectively.

The index for education and com m unication, which 
declined 0.2 percent in December, increased 0.3 percent in 
January. Educational costs rose 0.3 percent, and the index 
for communication increased 0.2 percent. Within the latter 
group, increases in the indexes for postage and for 
telephone services— up 3.0 and 0.4 percent, respectively— 
were partially offset by a 2.9-percent decline in the index

Table B. Percent changes in CPI for Urban Wage Earners and Clerical Workers (CPI-W)

Seasonally adjusted

Expenditure category
Changes from preceding month Compound 

annual rate,
Unadjusted 
12 months 

ended1998 1999 3 months 
ended 

January 
1999

July August September October November December January
January

1999

All item s.................................... 0.2 0.1 0.1 0.2 0.2 0.2 0.2 2.3 1.6
Food and beverages............. .3 .2 .1 .4 .2 .1 .4 2.7 2.2
Housing.................................. .2 .1 .2 .2 .3 .2 .0 1.8 2.1
Apparel................................... -.3 .8 -.3 .4 -.1 -.5 -1.1 -6.5 -1.2
Transportation....................... .1 -.2 -.4 .2 -.1 -.5 -.1 -2.8 -1.8
Medical c a re .......................... .2 .4 .3 .2 .2 .2 .3 3.2 3.5
Recreation.............................. .0 .1 .1 -.3 .1 .1 .4 2.4 .9
Education and 

communication................... .0 -.5 .2 .1 .3 -.2 .3 1.6 1.2
Other goods and 

services.............................. .7 .2 1.3 .2 -.5 5.8 2.5 35.6 13.6
Special indexes

E nergy................................ -.2 -1.3 -1.1 .2 -.4 -1.3 -.1 -7.0 -7.6
Food.................................... .3 .2 .1 .4 .2 .0 .5 2.8 2.2
All items less 

food and energy............ .2 .2 .2 .1 .2 .4 .1 2.8 2.4
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for inform ation and inform ation processing other than 
telephone services. The indexes for personal computers 
and peripheral equipment and for computer software and 
accessories fell 4.4 and 2.0 percent, respectively.

The index for other goods and services increased 2.0 
percent in January , fo llow ing  a 4 .2 -percen t rise  in 
December. The index for tobacco and smoking products, 
which increased 18.5 percent in D ecem ber, rose 6.6 
percent in January, reflecting in part a 50-cent-a-pack tax 
increase on cigarettes in California. Tobacco accounted for 
85 percent of the January advance in the other goods and 
services component.

CPI for Urban Wage Earners and Clerical Workers 
(CPI-W)
On a seasonally adjusted basis, the CPI for Urban Wage

Earners and Clerical W orkers increased 0.2 percent in 
January.

CPI (Old Series)
For the first 6 months of 1999, BLS will also calculate Old 
Series CPI-U and Old Series CPI-W, based on the former 
method of calculating the elementary aggregates, that is, 
employing an arithm etic mean in all index categories. 
These old series data are contained in tables 1-4 (LAS). 
From December 1998 to January 1999, the Old Series CPI- 
U and the Old Series CPI-W rose 0.3 and 0.2 percent, re
spectively. These series are not seasonally adjusted. (The 
unadjusted CPI-U and CPI-W using the new method of cal
culating the elementary aggregates each rose 0.2 percent 
in January.)

CPI-U 12-month changes, 1989 to present
Percent Percent

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999
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Price Movements 
February 1999

T he Consumer Price Index for All Urban Consumers (CPI- 
U) rose 0.1 percent in February, before seasonal adjust

ment, to a level of 164.5 (1982-84*100). For the 12-month 
period ended in February, the CPI-U has increased 1.6 per
cent.

The Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W) also rose 0.1 percent in February, 
prior to seasonal adjustment. The February level of 161.1 
was 1.6 percent higher than the index in February 1998.

CPI for All Urban Consumers (CPI-U)
On a seasonally adjusted basis, the CPI-U rose 0.1 percent 
in February, the same as in each of the preceding 2 months. 
The food index, which advanced 0.5 percent in January, 
increased 0.1 percent in February. The index for food at 
home also rose 0.1 percent in February, following a 0.5- 
percent rise in January. The deceleration was largely due 
to a sharp downturn in prices for fruits and vegetables. The 
energy index, which fell 0.2 percent in January, was un
changed in February. The index for petroleum-based en
ergy declined 0.5 percent, whereas the index for energy ser
vices increased 0.4 percent. Excluding food and energy, the

CPI-U increased 0.1 percent in February, the same as in 
January. Within this group, an upturn in shelter costs, and 
a smaller decline in the index for apparel than during the 
prior month, were largely offset by a downturn in the in
dex for tobacco and smoking products.

The food and beverages index rose 0.2 percent in 
February. The index for food at home, which increased 
0.5 percent in January, rose 0.1 percent in February. The 
deceleration was largely due to a sharp downturn in the 
index for fruits and vegetables, which declined 1.1 percent 
in February, following a 2.2-percent increase in January. 
A 3.4-percent decline in the index for fresh vegetables 
more than offset a 0.6-percent increase in the index for 
fresh fruits. (Prior to seasonal adjustment, prices for fresh 
fruits declined 3.6 percent and prices for fresh vegetables 
fell 6.5 percent.) The index for processed fruits and 
vegetables declined 0.3 percent. The index for cereal and 
bakery products also declined in February— down 0.4 
percent, after increasing 0.8 percent in January. The index 
for dairy products continued to advance in February, but 
by less than in recent months— up 0.7 percent in February, 
after increasing 2.3 percent in January. Partially offsetting

Table A. Percent changes in CPI for All Urban Consumers (CPI-U)
Seasonally adjusted

Expenditure category

Changes from preceding month Compound 
annual rate, 

3 months 
ended 

February 
1999

Unadjusted 
12 months 

ended1998 1999

August September October November December January February
February

1999

All item s.................................... 0.1 0.1 0.2 0.2 0.1 0.1 0.1 1.2 1.6
Food and beverages........... .3 .0 .5 .2 .1 .4 .2 2.7 2.5
H ousing................................ .2 .2 .2 .3 .1 -.1 .1 .7 2.2
Apparel................................. 1.0 -.6 .0 -.1 -.6 -1.1 -.2 -7.3 -1.7
Transportation...................... -.1 -.4 .1 -.1 -.4 -.1 -.1 -2.5 -1.6
Medical c a re ........................ .4 .3 .2 .2 .3 .3 .2 3.5 3.5
Recreation........................... .2 .1 -.2 .1 .1 .4 -.1 1.6 1.1
Education and 

communication................ -.5 .1 .1 .3 -.2 .3 .1 .8 1.1
Other goods and 

serv ices........................... .2 .9 .3 -.3 4.2 2.0 -.1 26.7 9.4
Special indexes 

Energy................................... -1.0 -1.2 .1 -.3 -1.1 -.2 .0 -5.1 -5.7
Food ..................................... .2 .1 .5 .1 .1 .5 .1 2.7 2.4
All items less 

food and energy.............. .2 .2 .2 .1 .3 .1 .1 1.8 2.1
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this deceleration was an upturn in the index for meats, 
poultry, fish, and eggs, which rose 0.9 percent in February, 
after registering a 0.8-percent drop in January. Prices for 
beef and veal; pork; and fish and seafood, each of which 
declined by at least 1.0 percent in January, increased 1.3, 
1.4, and 1.3 percent, respectively, in February. Poultry 
prices declined for the fourth consecutive month, down 
0.7 percent in February. Among the other major grocery 
store food groups, the indexes for nonalcoholic beverages 
and for other food at home rose 0.2 and 0.1 percent, 
respectively. The other two components of the food and 
beverage index— food away from home and alcoholic 
beverages— rose 0.2 and 0.4 percent, respectively

The housing component rose 0.1 percent in February. 
Shelter costs, which were unchanged in January, increased 
0.2 percent in February. Within shelter, the indexes for 
rent and owners’ equivalent rent rose 0.2 and 0.3 percent, 
respectively, whereas the cost of lodging away from home 
declined 0.5 percent. (Prior to seasonal adjustment, the 
cost of lodging while away from home increased 3.2 
percent.) The index for fuels and utilities rose 0.2 percent 
in February. The index for household fuels increased 0.3 
percent, as increases in the indexes for electricity and 
natural gas more than offset a 1.4-percent decline in the 
index for fuel oil. The indexes for electricity  and for 
natural gas increased 0.6 and 0.1 percent, respectively. 
The index for household fu rn ish ings and operations 
declined 0.2 percent in February, reflecting discounting 
on most home furnishings.

The transportation component declined for the fourth 
con secu tiv e  m onth , down 0.1 p e rcen t in February . 
Declines in the prices for new and used vehicles and for 
gasoline were partially offset by an increase in airline 
fares. The index for new vehicles fell 0.3 percent, and the

index for used cars and trucks decreased 1.5 percent. The 
index for gasoline declined 0.5 percent in February. (Prior 
to seasonal adjustment, gasoline prices fell 1.7 percent; as 
of February, gasoline prices were 30.1 percent lower than 
their peak level in November 1990.) Public transportation 
costs increased 1.4 percent in February, reflecting a 2.4- 
percent rise in airline fares.

The index for apparel decreased 0.2 percent in February, 
following a 1.1-percent drop in January. (Before seasonal 
adjustment, apparel prices rose 1.4 percent, reflecting the 
introduction of high-priced spring summer wear.)

Medical care costs rose 0.2 percent in February to a level 
3.5 percent above a year ago. The index for medical care 
commodities— prescription drugs, nonprescription drugs, 
and medical supplies— increased 0.2 percent. The index for 
medical care services rose 0.3 percent. Charges for profes
sional services and hospital and related services increased 
0.1 and 0.5 percent, respectively. (Prior to seasonal adjust
ment, the indexes for professional services and hospital ser
vices rose 0.4 and 0.6 percent, respectively.)

The index for recreation costs declined 0.1 percent in 
February, fo llow ing a 0 .4-percent rise in January. In 
February, the indexes for video and audio equipment, toys, 
and recreational reading materials each turned down, more 
than  o ffse tt in g  in c rea se s  in the in d ex es fo r  c lub  
memberships and admissions to movies, theaters, concerts, 
and sporting events.

The index for education and communication increased 
0.1 percent in February. Educational costs, reflecting a 1.2- 
percent increase in the index for textbooks and supplies, 
rose 0.8 percent, whereas the index for communication 
decreased 0.4 percent. Within the latter group, decreases in 
the indexes for p ersona l co m p u ters  and p e rip h era l 
equipment and for telephone services— down 2.8 and 0.3

Table B. Percent changes in CPI for Urban Wage Earners and Clerical Workers (CPI-W)

Seasonally adjusted

Expenditure category
Changes from preceding month Compound 

annual rate,
Unadjusted 
12 months 

ended1998 1999 3 months 
ended 

February 
1999

August September October November December January February
February

1999

All ite m s ................................... 0.1 0.1 0.2 0.2 0.2 0.2 0 1.5 1.6
Food and beverages.......... .2 .1 .4 .2 .1 .4 .1 2.5 2.4
H ousing................................ .1 .2 .2 .3 .2 .0 .1 1.3 2.1
Apparel................................. .8 -.3 .4 -.1 -.5 -1.1 -.4 -7.6 -1.5
Transportation..................... -.2 -.4 .2 -.1 -.5 -.1 -.4 -3.9 -1.8
Medical ca re ........................ .4 .3 .2 .2 .2 .3 .2 3.0 3.4
Recreation........................... .1 .1 -.3 .1 .1 .4 -.2 1.2 .6
Education and 

com m unication............... -.5 .2 .1 .3 -.2 .3 .2 1.2 1.4
Other goods and 

se rv ices ........................... .2 1.3 .2 -.5 5.8 2.5 -.2 36.8 12.0
Special indexes 

Energy.................................. -1.3 -1.1 .2 -.4 -1.3 -.1 -.2 -6.3 -6.2
F o od ..................................... .2 .1 .4 .2 .0 .5 .1 2.5 2.4
All items less 

food and en e rgy ............. .2 .2 .1 .2 .4 .1 .0 1.9 2.2
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percent, respectively— more than offset a 1.1-percent 
increase in the index for delivery services.

The index for other goods and services declined 0.1 
percent in February, following a 2.0-percent increase in 
January. The index for tobacco and smoking products, 
which increased 6.6 percent in January, declined 1.4 
percent in February. Despite this decline, cigarette prices 
have increased 35.4 percent in the 12-month period ended 
in February. Charges for personal financial services and 
for legal services rose 0.7 and 0.9 percent, respectively.

CPI for Urban Wage Earners and Clerical Workers 
(CPI-W)
On a seasonally adjusted basis, the CPI for Urban Wage

Earners and Clerical Workers was unchanged in February. 

CPI (Old Series)
For the first 6 months of 1999, BLS will also publish Old 
Series CPI-U and Old Series CPI-W, based on the former 
method of calculating the elementary aggregates, that is, 
em ploying an arithm etic mean in all index categories. 
These old series data are contained in tables 1-4 (LAS). 
From January to February, the Old Series CPI-U and the 
Old Series CPI-W rose 0.2 and 0.1 percent, respectively. 
These series are not seasonally adjusted. (The unadjusted 
CPI-U and CPI-W, using the new method of calculating 
the elementary aggregates, each rose 0.1 percent in Febru
ary.)

CPI-U 12-month changes, 1989 to present
Percent Percent

3
Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

February 1999



Price Movements 
March 1999

T he Consumer Price Index for All Urban Consumers (CPI- 
U) rose 0.3 percent in March, before seasonal adjust

ment, to a level of 165.0 (1982-84=100). For the 12-month 
period ended in March, the CPI-U has increased 1.7 per
cent.

The Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W) rose 0.2 percent in March, prior 
to seasonal adjustment. The March level of 161.4 was 1.7 
percent higher than the index in March 1998.

CPI for All Urban Consumers (CPI-U)
On a seasonally adjusted basis, the CPI-U rose 0.2 percent 
in March, following increases of 0.1 percent in each of the 
preceding 3 months. The food index, which increased 0.1 
percent in February, declined 0.2 percent in March. The 
index for food at home fell 0.5 percent in March, largely 
because of a 2.2 percent-decline in the index for fruits and 
vegetables. The energy index registered its first increase 
since last October— advancing 1.6 percent in March. The 
index for petroleum-based energy increased 3.5 percent, 
and the index for energy services increased 0.3 percent. Ex
cluding food and energy, the CPI-U increased 0.1 percent 
in March, the same as in each of the first 2 months of 1999.

For the first 3 months of 1999, the CPI-U advanced at a

1.5-percent seasonally adjusted annual rate (SAAR). This 
compares with an increase of 1.6 percent in all of 1998. 
While the overall rates of change in these two periods were 
virtually the same, the composition was notably different. 
The energy index, which decreased 8.8 percent in 1998, 
increased at a 5.8-percent SAAR in the first 3 months of 
1999. Petroleum-based energy costs rose at a 12.6-percent 
SAAR, and charges for energy services increased at a 1.0- 
percent annual rate. The food index increased at a 1.7- 
percent SAAR thus far in 1999, following a 2.3-percent 
rise in 1998. Grocery store food prices increased at a 0.5- 
percent SAAR in the first 3 months, as increases in the 
indexes for dairy products, nonalcoholic beverages, and 
cereal and bakery products more than offset declines in the 
indexes for fruits and vegetables, meats, poultry, fish, and 
eggs, and other food at home. The CPI-U excluding food 
and energy advanced at a 0.9-percent SAAR in the first 3 
months of 1999, following a 2.4-percent rise for all of 1998. 
Smaller increases in the indexes for shelter and for ciga
rettes coupled with a larger decline in the index for ap
parel were largely responsible for the deceleration. The rates 
for selected groups for the last 5 years, 3 months are shown 
below.

The food and beverages index declined 0.2 percent in

Table A. Percent changes in CPI for All Urban Consumers (CPI-U)
Seasonally adjusted

Changes from preceding month Compound 
annual rate, 

3 months 
ended 
March 
1999

Unadjusted 
12 months 

ended
Expenditure category 1998 1999

September October November December January February March
March
1999

All ite m s................................... 0.1 0.2 0.2 0.1 0.1 0.1 0.2 1.5 1.7
Food and beverages.......... 0 .5 .2 .1 .4 .2 -.2 1.5 2.2
Housing................................ .2 .2 .3 .1 -.1 .1 .2 1.2 2.3
Apparel................................. -.6 0 -.1 -.6 -1.1 -.2 -.3 -6.2 -1.6
Transportation..................... -.4 .1 -.1 -.4 -.1 -.1 .7 1.7 -.6
Medical ca re ........................ .3 .2 .2 .3 .3 .2 .2 3.3 3.5
Recreation........................... .1 -.2 .1 .1 .4 -.1 0 1.2 .8
Education and 

com munication............... .1 .1 .3 -.2 .3 .1 0 1.6 .9
Other goods and 

se rv ices........................... .9 .3 -.3 4.2 2.0 -.1 -.6 5.0 9.0
Special indexes 

E nergy.............................. -1.2 .1 -.3 -1.1 -.2 0 1.6 5.8 -3.1
Food.................................. .1 .5 .1 .1 .5 .1 -.2 1.7 2.3
All items less 
food and energy............ .2 .2 .1 .3 .1 .1 .1 .9 2.1
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March. The index for food at home, which rose 0.1 per
cent in February, decreased 0.5 percent in March. The 
downturn was largely due to another decrease in the index 
for fruits and vegetables— down 2.2 percent in March, fol
lowing a 1.1-percent drop in February. In March, the in
dex for fresh vegetables fell 5.2 percent, and the index for 
fresh fruits declined 0.8 percent. The index for processed 
fruits and vegetables declined 0.2 percent. Declines in the 
indexes for dairy products; meats, poultry, fish, and eggs; 
and other food at home also contributed to the March food 
decrease. The index for dairy products, which increased
9.5 percent in the 7-month period ended in February, de
clined 0.5 percent in March, reflecting sharp drops in the 
basic formula support prices. The index for meats, poultry, 
fish, and eggs, which rose 0.9 percent in February, turned 
back down in March, declining 0.2 percent. Prices for beef 
and veal, pork, and fish and seafood each declined in 
March, whereas poultry prices rose 0.6 percent, their first 
increase in 5 months. Among the other major grocery store 
food groups, the indexes for cereal and bakery products 
and nonalcoholic beverages rose 0.2 and 0.1 percent, re
spectively. The other two components of the food and bev
erage index— food away from home and alcoholic bever
ages— rose 0.2 percent and declined 0.1 percent, respec
tively, in March.

The housing com ponent rose 0.2 percent in March. 
Shelter costs, which increased 0.2 percent in February, ad
vanced 0.3 percent in March. Within shelter, the indexes 
for rent and for owners’ equivalent rent rose 0.2 and 0.1 
percent, respectively, whereas the cost of lodging away 
from home increased 1.8 percent. (Prior to seasonal ad
justment, the cost of lodging while away from home in
creased 3.6 percent in March and has advanced 10.3 per
cent in the first 3 months of 1999.) The index for fuels and

Table Q 1 . Annual percent changes in the CPI for All Urban
Consumers, 1994-99________________________________

Category

Percent change SAAR 
3 mos. 
ended 

in March 
1999

12 months ended in December

1994 1995 1996 1997 1998

All ite m s ........................... 2.7 2.5 3.3 1.7 1.6 1.5
Food and beverages... 2.7 2.1 4.2 1.6 2.3 1.5
H ousing........................ 2.2 3.0 2.9 2.4 2.3 1.2
Apparel......................... -1.6 0.1 -0.2 1.0 -0.7 -6.2
Transportation............. 3.8 1.5 4.4 -1.4 -1.7 1.7
Medical care ................ 4.9 3.9 3.0 2.8 3.4 3.3
Recreation................... 1.4 2.8 3.0 1.5 1.2 1.2
Education and

communication 3.3 4.0 3.4 3.0 0.7 1.6
Other goods and

serv ices................... 4.2 4.3 3.6 5.2 8.8 5.0
Special indexes
E nergy........................ 2.2 -1.3 8.6 -3.4 -8.8 5.8

Commodities.......... 5.2 -3.3 13.8 -6.9 -15.1 12.6
Services................. -0.6 0.8 3.8 0.2 -3.3 1.0

All items less energy . 2.6 2.9 2.9 2.1 2.4 0.9
Food........................ 2.9 2.1 4.3 1.5 2.3 1.7
All items less

food and energy... 2.6 3.0 2.6 2.2 2.4 0.9

utilities rose 0.2 percent in March. The index for house
hold fuels increased 0.3 percent, as increases in the indexes 
for fuel oil and for electricity more than offset a 0 .1 -percent 
decline in the index for natural gas. The indexes for fuel oil 
and for electricity increased 0.9 and 0.3 percent, respec
tively. The index for household furnishings and operations 
declined 0 .1 percent in March, reflecting discounting on 
home furnishings.

The transportation com ponent turned up in M arch, 
increasing 0.7 percent, after registering declines in each of 
the preceding 4 months. A sharp upturn in the index for 
motor fuels and another advance in airline fares more than 
offset further declines in the prices for new and used

Table B. Percent changes in CPI for Urban Wage Earners and Clerical Workers (CPI-W)

Seasonally adjusted

Expenditure category
Changes from preceding month Compound 

annual rate, 
3 months 

ended 
March 
1999

Unadjusted 
12 months 

ended1998 1999

September October November December January February March
March
1999

All item s.................................... 0.1 0.2 0.2 0.2 0.2 0 0.1 1.2 1.7
Food and beverages........... .1 .4 .2 .1 .4 .1 -.2 1.5 2.2
Housing................................ .2 .2 .3 .2 0 .1 .3 1.5 2.1
Apparel.... ............................ -.3 .4 -.1 -.5 -1.1 -.4 -.4 -7.4 -1.4
Transportation...................... -.4 .2 -.1 -.5 -.1 -.4 .6 .6 -.7
Medical c a re ........................ .3 .2 .2 .2 .3 .2 .3 3.3 3.5
Recreation........................... .1 -.3 .1 .1 .4 -.2 -.1 .4 .3
Education and 

Communication............... .2 .1 .3 -.2 .3 .2 0 2.0 1.0
Other goods and 

serv ices........................... 1.3 .2 -.5 5.8 2.5 -.2 -1.0 5.0 11.5
Special indexes 

E nergy.............................. -1.1 .2 -.4 -1.3 -.1 -.2 2.0 7.1 -3.3
Food.................................. .1 .4 .2 0 .5 .1 -.2 1.7 2.2
All items less 

food and energy........... .2 .1 .2 .4 .1 0 0 .5 2.1
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veh ic les.T he index for gaso line  rose 3.7 percent in 
March— its largest monthly advance since a 4.5-percent 
rise in August 1997. Despite the March advance, gasoline 
prices have fallen 5.0 percent over the last 12 months and 
are 27.8 percent lower than their peak level in November 
1990. Public transportation costs increased 3.0 percent in 
March, reflecting a 4.7-percent rise in airline fares. In the 
4-month period ended in March, airline fares have risen 
10.2 percent. On the other hand, the index for new vehicles 
fell 0.2 percent, and the index for used cars and trucks 
declined 0.6 percent in March.

The index for apparel declined for the fifth consecutive 
month, down 0.3 percent in March. (Before seasonal ad
justment, apparel prices rose 2.3 percent, reflecting further 
introduction of higher-priced spring-summer wear.)

Medical care costs rose 0.2 percent in March to a level
3.5 percent above a year ago. The index for medical care 
commodities— prescription drugs, nonprescription drugs, 
and medical supplies— increased 0.4 percent. The index for 
medical care services rose 0.2 percent. Charges for physi
cians’ services and for hospital services each increased 0.2 
percent.

The index for recreation costs, which declined 0.1 per
cent in February, was unchanged in March. A 0.5 percent 
decline in the index for video and audio equipment and 
services offset small increases in most other recreational 
goods and services.

The index for education and communication was un
changed in March. Educational costs rose 0.4 percent, 
whereas the index for communication declined 0.3 percent. 
Within the latter group, decreases in the indexes for per

sonal computers and peripheral equipment and for tele
phone services— down 3.5 and 0.2 percent, respectively—  
more than offset a 2.8 percent increase in the index for 
delivery services.

The index for other goods and services declined 0.6 
percent in M arch, following a 0 .1 -percent decrease in 
February. The index for tobacco and smoking products 
declined for the second consecutive m onth— down 3.5 
percent in M arch— follow ing increases to taling  39.6 
percent in the 12-month period ended in January. The 
recent declines reflect d iscounting  o f selected m ajor 
brands.

CPI for Urban Wage Earners and Clerical Workers 
(CPI-W)
On a seasonally adjusted basis, the CPI for Urban Wage 
Earners and Clerical Workers increased 0.1 percent in 
March.

CPI (Old Series)
For the first 6 months of 1999, BLS will also publish Old 
Series CPI-U and Old Series CPI-W, based on the former 
method of calculating the elementary aggregates, that is, 
employing an arithmetic mean in all index categories. 
These old series data are contained in tables 1-4 (LAS). 
From February to March, the Old Series CPI-U and the 
Old Series CPI-W rose 0.3 and 0.2 percent, respectively. 
These series are not seasonally adjusted. (The unadjusted 
CPI-U and CPI-W, using the new method of calculating 
the elementary aggregates also rose 0.3 and 0.2 percent, 
respectively, in March.)

New from the Bureau of Labor Statistics—

Proceedings o f the Fourth Meeting o f the International Working Group 
on Price Indices (The Ottawa Group)

This April 1998 conference addressed the following issues:

•  New goods, disappearing goods, and “variety increase”
• Quality adjustment including the treatment of durables
•  Sampling and elementary aggregates
•  Aggregation
• Index purpose, definition, and scope

Copies of the Proceedings are available free, while supplies last from 
Walter Lane, Office of Prices and Living Conditions, Room 3260, Bureau 
of Labor Statistics, Washington, DC 20212; E-mail: LaneJW@ bls.gov.
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Price Movements 
April 1999

T he Consumer Price Index for All Urban Consumers 
(CPI-U) rose 0.7 percent in April, before seasonal ad

justment, to a level of 166.2 (1982-84=100). For the 12- 
month period ended in April, the CPI-U increased 2.3 per
cent.

The Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W) rose 0.8 percent in April, prior 
to seasonal adjustment. The April level of 162.7 was 2.3 
percent higher than the index in April 1998.

CPI for All Urban Consumers (CPI-U)
On a seasonally adjusted basis, the CPI-IJ rose 0.7 percent 
in April, its largest monthly advance since an increase of 
the same magnitude in October 1990. About half of the 
April advance was attributable to a record increase in gaso
line prices. Overall energy costs rose 6.1 percent. 'Hie in
dex for petroleum -based energy increased 14 percent, 
whereas the index for energy services decreased 0.1 per
cent. The food index, which declined 0.2 percent in March, 
increased 0.1 percent in April. The index for food at home 
also turned up in April, largely reflecting a sharp upturn in 
the index for fruits and vegetables. Excluding food and 
energy, the CPI-U increased 0.4 percent in April, following 
increases of 0.1 percent in each of the first 3 months of 
1999. The acceleration in April reflects sharp upturns in

the indexes for apparel and tobacco and smoking prod
ucts, coupled with a large increase in shelter costs.

During the first 4 months of 1999, the CPI-U rose at a 
3.3-percent seasonally adjusted annual rate (SAAR). This 
compares with an increase of 1.6 percent for all of 1998. 
The index for energy, which acted as a moderating influ
ence on overall consum er price index movem ents in 
1998— down 8.8 percent— turned up sharply during the 
first 4 months of 1999, increasing at a 24.5 percent annual 
rate. Food costs, which rose 2.3 percent in 1998, have 
increased at a 1.5-percent SAAR thus far in 1999. Ex
cluding food and energy, the CPI-U has advanced at a 1.9- 
percent rate in 1999, compared with a 2.4-percent rise for 
all of 1998. The moderate rate of advance this year is 
largely due to small increases in the indexes for shelter 
and tobacco and smoking products

The food and beverages index rose 0.1 percent in April. 
The index for food at home, which decreased 0.5 percent 
in March, increased 0.1 percent in April. The indexes for 
fruits and vegetables; meats, poultry, fish and eggs; and 
other food at home, each of which declined in March, 
turned up in April, more than offsetting the decline in the 
index for dairy products. The index for fruits and veg
etables, which declined 2.2 percent in March, rose 1.4 
percent in April. A 3.8-percent increase in the index for

Table A. Percent changes in CPI for All Urban Consumers (CPI-U)
Seasonally adjusted

Changes from preceding month Compound 
annual rate,

Unadjusted 
12 months 

ended
Expenditure category 1998 1999 3 months 

ended 
April 
1999October November December January February March April

April
1999

All ite m s ................................... 0.2 0.2 0.1 0.1 0.1 0.2 0.7 3.9 2.3
Food and beverages.......... .5 .2 .1 .4 .2 -.2 .1 .2 2.3
H ousing................................ .2 .3 .1 -.1 .1 .2 .4 3.0 2.2
Apparel................................. .0 -.1 -.6 -1.1 -.2 -.3 1.5 4.0 -.4
Transportation..................... .1 -.1 -.4 -.1 -.1 .7 2.4 12.5 2.0
Medical ca re ........................ .2 .2 .3 .3 .2 .2 .4 3.4 3.5
Recreation........................... -.2 .1 .1 .4 -.1 .0 .3 .8 .9
Education and 

com m unication............... .1 .3 -.2 .3 .1 .0 .1 .8 .8
Other goods and 

serv ices ........................... .3 -.3 4.2 2.0 -.1 -.6 1.0 1.1 9.1
Special indexes 

E nergy............................. .1 -.3 -1.1 -.2 .0 1.6 6.1 35.0 3.0
Food.................................. .5 .1 .1 .5 .1 -.2 .1 .0 2.3
All items less 

food and energy.......... .2 .1 .3 .1 .1 .1 .4 2.3 2.2
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fresh fruits more than offset small declines in the indexes 
for fresh vegetables and processed fruits and vegetables. 
The index for meats, poultry, fish, and eggs rose 0.3 per
cent in April, reflecting price increases for beef, pork, and 
fish and seafood. The index for dairy products, reflecting 
sharp declines in the basic formula support prices, fell 3.3 
percent in April, following a 0.5-percent decrease in 
March. Among the other major grocery store food groups, 
the indexes for cereal and bakery products and for other 
food at home rose 0.4 and 0.3 percent, respectively, 
whereas the index for nonalcoholic beverages declined 
0.3 percent. The other two components of the food and 
beverage index— food away from home and alcoholic 
beverages— each rose 0.2 percent.

The housing component rose 0.4 percent in April. Shel
ter costs, which increased 0.3 percent in March, advanced 
0.4 percent in April. Within shelter, the indexes for rent 
and for owners’ equivalent rent each rose 0.3 percent, and 
the cost of lodging away from home increased 1.9 per
cent. (Prior to seasonal adjustment, the cost of lodging 
while away from home rose 0.1 percent in April.) The 
index for fuels and utilities rose 0.2 percent in April. The 
index for household fuels increased 0.1 percent, as ad
vances in the indexes for fuel oil and electricity more than 
offset a 0.6-percent decline in the index for natural gas. 
The indexes for fuel oil and for electricity increased 3.8 
and 0.2 percent, respectively. The index for household 
furnishings and operations increased 0.2 percent in April.

The transportation component rose 2.4 percent in April. 
The index for gasoline, which turned up in March, rose 15 
percent in April, accounting for more than 90 percent of 
the overall April transportation advance. (Before sea
sonal adjustment, gasoline prices increased 17 percent, 
the largest monthly advance since gasoline prices were

introduced into the CPI in 1935.) Despite the record 
monthly rise, gasoline prices are 15.5 percent lower than 
their peak level in November 1990. The index for new and 
used vehicles rose 0.2 percent in April, the first increase 
since November. The index for new vehicles rose 0.1 per
cent, and the index for used cars and trucks increased 0.6 
percent in April. (Prior to seasonal adjustment, new ve
hicle prices fell 0.1 percent.) Public transportation costs 
increased 1.3 percent in April, reflecting a 2-percent rise in 
airline fares. In the 5-month period ended in April, airline 
fares have risen 12.5 percent.

The index for apparel rose 1.5 percent in April, its first 
monthly increase since August. (Prior to seasonal adjust
ment, apparel prices rose 1.9 percent, further reflecting the 
introduction of higher-priced spring-summer wear.)

Medical care costs rose 0.4 percent in April to a level 3.5 
percent above a year ago. The index for medical care com
modities— prescription drugs, nonprescription drugs, and 
medical supplies— increased 0.6 percent. The index for 
medical care services rose 0.3 percent. Charges for profes
sional services and hospital and related services increased 
0.3 and 0.1 percent, respectively.

The index for recreation costs, which was unchanged in 
March, increased 0.3 percent in April. A 1.3-percent in
crease in the index for admissions to movies, theaters, con
certs. and sporting events more than offset small decreases 
in most recreational goods.

The index for education and communication rose 0.1 per
cent in April. Educational costs rose 0.4 percent, whereas 
the index for communication declined 0.3 percent. Within 
the latter group, the indexes for personal computers and 
peripheral equipment and for telephone services declined 
1.4 and 0.2 percent, respectively.

The index for other goods and services increased 1 per

Table B. Percent changes in CPI for Urban Wage Earners and Clerical Workers (CPI-W)

Seasonally adjusted

Expenditure category
Changes from preceding month Compound 

annual rate,
Unadjusted 
12 months 

ended1998 1999 3 months 
ended 
April 
1999

October November December January February March April
April
1999

All ite m s .................................. 0.2 0.2 0.2 0.2 0 0.1 0.7 3.5 2.3
Food and beverages......... .4 .2 .1 .4 .1 -.2 .1 .0 2.2
H ousing............................... .2 .3 .2 .0 .1 .3 .3 2.6 2.1
Apparel................................ .4 -.1 -.5 -1.1 -.4 -.4 1.4 2.5 -.2
Transportation................... .2 -.1 -.5 -.1 -.4 .6 2.6 12.0 1.9
Medical ca re ....................... .2 .2 .2 .3 .2 .3 .4 3.6 3.5
Recreation.......................... -.3 .1 .1 .4 -.2 -.1 .2 -.4 .4
Education and 

com m unication.............. .1 .3 -.2 .3 .2 .0 -.1 .4 .8
Other goods and 

serv ices .......................... .2 -.5 5.8 2.5 -.2 -1.0 1.4 .6 11.7
Special indexes 

E nergy............................ .2 -.4 -1.3 -.1 -.2 2.0 6.4 38.0 3.4
Food................................. .4 .2 .0 .5 .1 -.2 .1 .0 2.2
All items less 

food and energy......... .1 .2 .4 .1 .0 .0 .4 1.6 2.2
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cent in April, following a 0.6-percent decrease in March. 
The index for tobacco and smoking products, which de
clined 3.5 percent in March, rose 3.6 percent in April. The 
March decline and April increase largely reflect variations 
in the discounting of selected major cigarette brands.

CPI for Urban Wage Earners and Clerical Workers (CPI- 
W)
On a seasonally adjusted basis, the CPI for Urban Wage 
Earners and Clerical Workers increased 0.7 percent in 
April.

CPI (Old Series)
For the first 6 months of 1999, BLS will also publish Old 
Series CPI-U and Old Series CPI-W, based on the former 
method of calculating the elementary aggregates, that is, 
employing an arithm etic mean in all index categories. 
These old series data are contained in tables 1-4 (LAS). 
From March to April, the Old Series CPI-U and the Old 
Series CPI-W each rose 0.7 percent. These series are not 
seasonally adjusted. (The unadjusted CPI-U and CPI-W, 
using the new method of calculating the elementary aggre
gates, rose 0.7 and 0.8 percent, respectively, in April.)

New from the Bureau of Labor Statistics—

Proceedings o f the Fourth Meeting o f the International Working Group 
on Price Indices (The Ottawa Group)

This April 1998 conference addressed the following issues:

• New goods, disappearing goods, and “variety increase”
•  Quality adjustment including the treatment of durables
•  Sampling and elementary aggregates
•  Aggregation
• Index purpose, definition, and scope

Copies of the Proceedings are available free, while supplies last from 
Walter Lane, Office of Prices and Living Conditions, Room 3260, Bureau 
of Labor Statistics, Washington, DC 20212; E-mail: Lane_W@ bls.gov.
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Price Movements 
May 1999

T he Consumer Price Index for All Urban Consumers 
(CPI-U) was unchanged in May, before seasonal ad

justment, remaining at a level of 166.2 (1982-84=100). For 
the 12-month period ended in May, the CPI-U increased 
2.1 percent.

The Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W) rose 0.1 percent in May, prior to 
seasonal adjustment. The May level of 162.8 was 2.1 
percent higher than the index in May 1998.

CPI for All Urban Consumers (CPI-U)
On a seasonally adjusted basis, the CPI-U was unchanged 
in May, following a 0.7-percent rise in April. Energy costs 
declined 1.3 percent in May., reflecting a sharp turnaround 
in the index for gasoline. After advancing a record 15.0 
percent in April and accounting for more than half of the 
overall April CPI rise, the index for gasoline declined 2.7 
percent in May. The index for energy services fell 0.3 per
cent. The food index, which increased 0.1 percent in April, 
rose 0.4 percent in May. The index for food at home in
creased 0.6 percent, largely because of an upturn in the in
dex for dairy products and a larger increase than the prior 
month in the index for fruits and vegetables. Excluding 
food and energy, the CPI-U increased 0.1 percent in May, 
following a 0.4-percent rise in April. The deceleration in

May reflects downturns in the indexes for apparel, for to
bacco and smoking products, and for airline fares, 
coupled with a smaller increase than in the prior month in 
shelter costs.

During the first 5 months of 1999, the CPI-U rose at a 
2.6-percent seasonally adjusted annual rate (SAAR). This 
compares with an increase of 1.6 percent for all of 1998. 
The index for energy, which acted as a moderating 
influence on overall consumer price index movements in 
1998 (down 8.8 percent), turned up sharply during the 
first 5 months of 1999, increasing at a 15.4 percent annual 
rate. Food costs, which rose 2.3 percent in 1998, have 
increased at a 2.1-percent SAAR thus far in 1999 
Excluding food and energy, the CPI 1J has advanced at a 
1.8-percent rate thus far in 1999, compared with a 2.4- 
percent rise for all of 1998. The more moderate rate of 
advance this year is largely due to smaller increases than 
in the prior year in the indexes for shelter and for tobacco 
and smoking products.

The food and beverages index rose 0.4 percent in May. 
The index for food at home increased 0.6 percent in May, 
following a 0.1-percent rise in April. An upturn in the 
index for dairy products and a larger increase than in the 
prior month in the index for fruits and vegetables were 
responsible for the acceleration in the food-at-home

Table A. Percent changes in CPI for All Urban Consumers (CPI-U)
Seasonally adjusted

Changes from preceding month Compound 
annual rate,

Unadjusted 
12 months 

ended
Expenditure category 1998 1999 3 months 

ended 
May 
1999November December January February March April May

May
1999

All item s................................... 0.2 0.1 0.1 0.1 0.2 0.7 0 3.7 2.1
Food and beverages.......... .2 .1 .4 .2 -.2 .1 .4 1.0 2.2
Housing................................ .3 .1 -.1 .1 .2 .4 .1 3.0 2.1
Apparel................................. -.1 -.6 -1.1 -.2 -.3 1.5 -.2 4.0 -.8
Transportation..................... -.1 -.4 -.1 -.1 .7 2.4 -.5 11.0 1.5
Medical care ........................ .2 .3 .3 .2 .2 .4 .2 3.4 3.4
Recreation........................... .1 .1 .4 -.1 0 .3 .2 2.0 1.2
Education and 

com munication............... .3 -.2 .3 .1 0 .1 -.1 0 .3
Other goods and 

se rv ices........................... -.3 4.2 2.0 -.1 -.6 1.0 -.2 .9 8.1
Special indexes 

E nergy............................. -.3 -1.1 -.2 0 1.6 6.1 -1.3 28.1 1.7
Food.................................. .1 .1 .5 .1 -.2 .1 .4 1.0 2.1
All items less 

food and energy.......... .1 .3 .1 .1 .1 .4 .1 2.5 2.0
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index. The index for dairy products, which fell 3.3 percent 
in April, rose 0.1 percent in May, reflecting increases in 
the prices for milk and cheese. The index for fruits and 
vegetables, which increased 1.4 percent in April, 
advanced 2.6 percent in May. The index for fresh fruits 
rose 1.5 percent, reflecting large price increases for citrus 
fruits. Fresh vegetable prices, which generally decline at 
this time of year, rose slightly, resulting in a 4.9 percent 
increase in this index. Prices for processed fruits and 
vegetables increased 1.4 percent. The index for meats, 
poultry, fish, and eggs rose 0.2 percent in May, as a 1.5- 
percent increase in the index for pork was largely offset 
by a 1.2-percent decrease in poultry prices; the index for 
beef rose 0.2 percent. Among the other major grocery 
store food groups, the indexes for nonalcoholic beverages, 
for cereal and bakery products, and for other food at home 
rose 0.4, 0.3, and 0.1 percent, respectively. The other two 
components of the food and beverages index—food away 
from home and alcoholic beverages— rose 0.1 and 0.3 
percent, respectively.

The housing component rose 0.1 percent in May. 
Shelter costs, which increased 0.4 percent in April, 
advanced 0.2 percent in May. Within shelter, the index for 
rent increased 0.2 percent; owners’ equivalent rent rose 
0.3 percent, whereas the cost of lodging away from home 
decreased 0.2 percent. (Prior to seasonal adjustment, the 
cost of lodging while away from home fell 2.4 percent in 
May.) The index for fuels and utilities declined 0.2 
percent in May. The index for household fuels decreased 
0.3 percent, as declines in the indexes for natural gas and 
for electricity—down 0.4 and 0.3 percent, respectively— 
more than offset a 0.9-percent increase in the index for 
fuel oil. (Prior to seasonal adjustment, charges for natural

gas and electricity rose 0.5 and 0.8 percent, respectively.) 
The index for household furnishings and operations 
decreased 0.3 percent in May.

The transportation component, which rose 2.4 percent in 
April, declined 0.5 percent in May, reflecting downturns in 
the indexes for gasoline and airline fares. The gasoline 
index, which rose 15.0 percent in April, declined 2.7 
percent in May. (Prior to seasonal adjustment, gasoline 
prices increased 0.4 percent.) Airline fares declined 2.5 
percent in May, following five consecutive monthly 
increases, totaling 12.5 percent. The index for new and 
used vehicles rose 0.2 percent in May, the same as in April. 
The index for new vehicles fell 0.1 percent, whereas the 
index for used cars and trucks increased 0.9 percent in May.

The index for apparel, which rose 1.5 percent in April, 
declined 0.2 percent in May. (Prior to seasonal adjustment, 
apparel prices fell 0.7 percent, reflecting seasonal discount
ing on women’s and girls’ wear.)

Medical care costs rose 0.2 percent in May to a level 3.4 
percent above a year ago. The index for medical care 
commodities—prescription drugs, nonprescription drugs, 
and medical supplies— increased 0.1 percent. The index 
for medical care services rose 0.3 percent. Charges for 
professional services and for hospital and related services 
increased 0.2 and 0.4 percent, respectively.

The index for recreation costs increased 0.2 percent in 
May. A 1.3-percent increase in the index for admissions to 
movies, theaters, concerts, and sporting events more than 
offset small decreases in most recreational goods.

The index for education and communication declined 0.1 
percent in May. Educational costs rose 0.5 percent, 
whereas the index for communication declined 0.6 percent. 
Within the latter group, the indexes for personal computers

Table B. Percent changes in CPI for Urban Wage Earners and Clerical Workers (CPI-W)

Seasonally adjusted

Expenditure category
Changes from preceding month Compound 

annual rate, 
3 months 

ended 
May 
1999

Unadjusted 
12 months 

ended1998 1999

November December January February March April May
May
1999

All ite m s ................................... 0.2 0.2 0.2 0 0.1 0.7 0 3.5 2.1
Food and beverages.......... .2 .1 .4 .1 -.2 .1 .3 .7 2.1
H ousing............................... .3 .2 .0 .1 .3 .3 .1 2.5 2.0
A pparel................................. -.1 -.5 -1.1 -.4 -.4 1.4 -.1 3.8 -.5
Transportation..................... -.1 -.5 -.1 -.4 .6 2.6 -.4 11.7 1.4
Medical ca re ........................ .2 .2 .3 .2 .3 .4 .2 3.8 3.4
Recreation........................... .1 .1 .4 -.2 -.1 .2 .2 1.2 .6
Education and 

com munication............... .3 -.2 .3 .2 0 -.1 0 -.4 .4
Other goods and 

serv ice s ........................... -.5 5.8 2.5 -.2 -1.0 1.4 -.4 -.2 10.2
Special indexes 

E nergy............................. -.4 -1.3 -.1 -.2 2.0 6.4 -1.4 31.4 1.9
Food.................................. .2 0 .5 .1 -.2 .1 .3 .7 2.1
All items less 

food and energy............ 2 .4 .1 0 0 .4 .1 1.9 2.1
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and peripheral equipment and for telephone services 
declined 1.9 and 0.4 percent, respectively. Decreases of 
2.3 percent in both long distance telephone charges and the 
cost of cellular telephone services more than offset a 1.8- 
percent increase in local telephone service charges.

The index for other goods and services decreased 0.2 
percent, following a 1.0-percent increase in April. The 
index for tobacco and smoking products, which rose 3.6 
percent in April, declined 1.4 percent in May. The recent 
movements in tobacco prices largely reflect variations in 
the discounting of some major cigarette brands.

CPI for Urban Wage Earners and Clerical Workers 
(CPI-W)
On a seasonally adjusted basis, the CPI for Urban Wage

Earners and Clerical Workers was unchanged in May. 

CPI (Old Series)
For the first 6 months of 1999, BLS will also publish Old 
Series CPI-U and Old Series CPI-W, based on the former 
method of calculating the elementary aggregates, that is, 
employing an arithmetic mean in all index categories. 
These old series data are contained in tables 1-4 (LAS). 
From April to May, the Old Series CPI-U and the Old 
Series CPI-W were unchanged and rose 0.1 percent, re
spectively. These series are not seasonally adjusted. (The 
unadjusted CPI-U and CPI-W, using the new method of 
calculating the elementary aggregates, also were un
changed and rose 0.1 percent, respectively, in May.)

CPI-U 12-month changes, 1989 to present
Percent Percent
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Price Movements 
June 1999

T he Consumer Price Index for All Urban Consumers 
(CPI-U) was unchanged in June, before seasonal adjust

ment, remaining at a level of 166.2 (1982-84=100). For the 
12-month period ended in June, the CPI-U increased 2.0 
percent.

The Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W) was unchanged in June, prior to 
seasonal adjustment. The June level of 162.8 was 1.9 per
cent higher than the index in June 1998.

CPI for All Urban Consumers (CPI-U)
In June, on a seasonally adjusted basis, the CPI-U was un
changed for the second consecutive month. Energy costs, 
which fell 1.3 percent in May, declined 1.2 percent in June. 
The index for petroleum-based energy declined 2.7 percent, 
whereas the index for energy services rose 0.1 percent in 
June. The food index was unchanged in June. The index 
for food at home, which increased 0.6 percent in May, was 
unchanged in June, reflecting a downturn in the index for 
fruits and vegetables. Excluding food and energy, the CPI- 
U increased 0.1 percent in June, the same as in May.

Consumer prices rose at a seasonally adjusted annual rate 
(SAAR) of 2.9 percent in the second quarter, after advanc
ing at a 1.5-percent rate in the first 3 months of 1999. This 
brings the year-to-date annual rate to 2.2 percent and com

pares with an increase of 1.6 percent for all of 1998. The 
acceleration in 1999 reflects an upturn in petroleum-based 
energy prices. The energy index, which declined 8.8 per
cent in 1998, has risen at a 9.9-percent SAAR thus far in 
1999. In the first half of 1999, petroleum-based energy 
costs increased at a 24.3-percent SAAR, whereas charges 
for energy services decreased at a 0.2-percent annual rate.

The food index rose at a 1.7-percent SAAR in the sec
ond quarter, the same rate as in the first 3 months of 1999, 
following an increase of 2.3 percent in all of 1998. Gro
cery store food prices rose at a 1.5-percent SAAR in the 
first 6 months, with the largest increase among the six major 
grocery store food groups in the index for fruits and veg
etables—up at a 4.7-percent rate. The CPI-U excluding 
food and energy advanced at a 2.3-percent rate in the sec
ond quarter of 1999, following an increase at a 0 9-percent 
rate in the first 3 months of 1999. The advance at a 1.6- 
percent SAAR for the first half of 1999 compares with a 
2.4-percent increase for all of 1998. Smaller increases in 
the indexes for shelter and for tobacco and smoking prod
ucts, a downturn in the index for new and used vehicles, 
and a larger drop in the index for apparel were responsible 
for the deceleration in the first half of 1999. The rates for 
selected groups for the last 5V2 years are shown in table 
Q2.

Table A. Percent changes in CPI for All Urban Consumers (CPI-U)
Seasonally adjusted

Changes from preceding month Compound 
annual rate, 

3 months 
ended 
June 
1999

Unadjusted 
12 months 

ended
Expenditure category 1998 1999

December January February March April May June
June
1999

All Item s................................... 0.1 0.1 0.1 0.2 0.7 0 0 2.9 2.0
Food and beverages.......... .1 .4 .2 -.2 .1 .4 .0 2.0 2.2
H ousing................................ .1 -.1 .1 .2 .4 .1 .2 2.7 2.2
Apparel................................. -.6 -1.1 -.2 -.3 1.5 -.2 -.4 3.7 -1.2
Transportation..................... -.4 -.1 -.1 .7 2.4 -.5 -.6 5.2 1.2
Medical care........................ .3 .3 .2 .2 .4 .2 .4 3.9 3.4
Recreation........................... .1 .4 -.1 .0 .3 .2 .0 2.0 1.0
Education and 

communication............... -.2 .3 .1 .0 .1 -.1 .0 .0 .2
Other goods and 

serv ices........................... 4.2 2.0 -.1 -.6 1.0 -.2 .2 4.3 8.2
Special indexes 

Energy............................. -1.1 -.2 .0 1.6 6.1 -1.3 -1.2 14.2 1.0
Food.................................. .1 .5 .1 -.2 .1 .4 0 1.7 2.2
All items less 

food and energy.......... .3 .1 .1 .1 .4 .1 .1 2.3 2.1
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The food and beverages index was unchanged in June. 
The index for food at home also was unchanged, follow
ing a 0.6-percent increase in May. The index for fruits and 
vegetables, which increased 2.6 percent in May, declined 
0.5 percent in June. The index for fresh fruits decreased 
0.1 percent, despite a 9.6-percent rise in citrus fruits. 
Over the past 12 months, prices for citrus fruits have risen 
36.7 percent. The index for fresh vegetables declined 1.2 
percent. Prices for processed fruits and vegetables de
creased 0.4 percent. The index for dairy products declined 
0.1 percent, reflecting a drop in cheese prices. The index 
for meats, poultry, fish, and eggs rose 0.3 percent in June.

Meat prices were unchanged, as a 1.5-percent increase 
in the index for beef was offset by declines in the indexes 
for pork and for other meats—down 1.0 and 1.7 percent, 
respectively. Poultry prices rose 0.7 percent, whereas the 
index for fish and seafood declined 0.4 percent. Among 
the other major grocery store food groups, the index for 
nonalcoholic beverages rose 0.3 percent, reflecting an in
crease in prices for carbonated drinks; and the indexes for 
cereal and bakery products and for other food at home 
each rose 0.1 percent. The other two components of the 
food and beverages index—food away from home and al
coholic beverages—were unchanged and rose 0.2 percent, 
respectively.

The housing component rose 0.2 percent in June. For 
the second consecutive month, shelter costs increased 0.2 
percent. Within shelter, the indexes for rent and for own
ers’ equivalent rent each rose 0.1 percent; and the cost of 
lodging away from home increased 0.6 percent. (Prior to 
seasonal adjustment, the cost of lodging while away from 
home rose 1.8 percent in June.) The index for fuels and 
utilities increased 0.2 percent in June. The index for 
household fuels rose 0.1 percent, as increases in the in
dexes for natural gas and for fuel oil—up 1.6 and 0.9 per-

Table B. Percent changes in CPI for Urban Wage Earners and Clerical Workers (CPI-W)

Seasonally adjusted

Expenditure category
Changes from preceding month Compound 

annual rate,
Unadjusted, 
12 months 

ended1998 1999 3 months 
ended 
June 
1999

December January February March April May June
June
1999

All ite m s ................................... 0.2 0.2 0 0.1 0.7 0 0 3.0 1.9
Food and beverages.......... .1 .4 .1 -.2 .1 .3 .1 1.7 2.1
H ousing................................ .2 0 .1 .3 .3 .1 .1 2.0 2.0
A pparel................................. -.5 -1.1 -.4 -.4 1.4 -.1 -.5 3.5 -1.1
Transportation..................... -.5 -.1 -.4 .6 2.6 -.4 -.5 6.8 1.1
Medical ca re ........................ .2 .3 .2 .3 .4 .2 .4 3.9 3.3
Recreation........................... .1 .4 -.2 -.1 .2 .2 .1 2.0 .6
Education and 

com munication............... -.2 .3 .2 0 -.1 0 .1 0 .4
Other goods and 

se rv ices........................... 5.8 2.5 -.2 -1.0 1.4 -.4 .3 5.3 10.6
Special indexes 

E nergy.............................. -1.3 -.1 -.2 2.0 6.4 -1.4 -1.2 15.2 1.1
Food.................................. 0 .5 .1 -.2 .1 .3 .1 1.7 2.1
All items less 

food and energy.......... .4 .1 0 0 .4 .1 .1 2.3 2.1

Table Q2. Annual percent changes in the CPI fo r A ll Urban Consumers, 
1994-99

Category

Percent change 

12 months ended in December

SAAR 
6 mos. 
ended 
in June 
19991994 1995 1996 1997 1998

All item s........................................ 2.7 2.5 3.3 1.7 1.6 2.2
Food and beverages............... 2.7 2.1 4.2 1.6 2.3 1.7

2.2 3.0 2.9 2.4 2.3 2.0
Apparel...................................... -1.6 .1 -.2 1.0 -.7 -1.4
Transportation.......................... 3.8 1.5 4.4 -1.4 -1.7 3.4
Medical c a re ............................ 4.9 3.9 3.0 2.8 3.4 3.6
Recreation................................. 1.4 2.8 3.0 1.5 1.2 1.6
Education and 

communication..................... 3.3 4.0 3.4 3.0 .7 .8
Other goods and 

serv ices................................. 4.2 4.3 3.6 5.2 8.8 4.7

Special indexes
Energy....................................... 2.2 -1.3 8.6 -3.4 -8.8 9.9

Energy com m odities........... 5.2 -3.3 13.8 -6.9 -15.1 24.3
Energy services.................... -.6 .8 3.8 .2 -3.3 -.2

All items less energy .............. 2.6 2.9 2.9 2.1 2.4 1.6
F o o d ...................................... 2.9 2.1 4.3 1.5 2.3 1.7

All items less 
food and energy................... 2.6 3.0 2.6 2.2 2.4 1.6

cent, respectively—more than offset a 0.6-percent decrease 
in the index for electricity. (Prior to seasonal adjustment, 
charges for electricity rose 5.3 percent, reflecting the shift 
to seasonal rates in some areas.) The index for household 
furnishings and operations, which decreased 0.3 percent in 
May, rose 0.2 percent in June.

The transportation component decreased for the second 
consecutive month—down 0.6 percent in June—again re
flecting declines in the indexes for gasoline and for airline 
fares. After increasing a record 15.0 percent in April, the 
gasoline index fell 2.7 and 3.2 percent in May and June, 
respectively. (Prior to seasonal adjustment, gasoline prices 
decreased 2.2 percent in June.) Airline fares, which had in
creased 12.5 percent in the 5 months ended in April, de
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clined for the second consecutive month—down 4.8 percent 
in June. The index for new and used vehicles rose 0.1 per
cent in June; the index for new vehicles fell 0.1 percent, 
whereas the index for used cars and trucks increased 0.9 
percent.

The index for apparel declined 0.4 percent in June, fol
lowing a 0.2-percent drop in May. (Prior to seasonal adjust
ment, apparel prices fell 2.5 percent, reflecting seasonal 
price discounting on spring-summer wear.)

Medical care costs rose 0.4 percent in June to a level 3.4 
percent above a year ago. The index for medical care com
modities—prescription drugs, nonprescription drugs, and 
medical supplies—increased 0.4 percent, with the index for 
prescription drugs up 0.5 percent. The index for medical 
care services rose 0.4 percent. Charges for professional ser
vices and for hospital and related services each increased 
0.4 percent.

The index for recreation costs was unchanged in June. 
Declines in the indexes for club membership dues and fees 
for participant sports, for recreational books, for sporting 
goods, and for video and audio equipment were largely off
set by a 2.3-percent increase in the index for admissions to 
movies, theaters, concerts, and sporting events.

The index for education and communication was un
changed in June. Educational costs rose 0.3 percent, 
whereas the index for communication declined 0.2 percent. 
Within the latter group, the index for personal computers 
and peripheral equipment declined 2.2 percent, whereas the

index for telephone services increased 0.1 percent. A 0.5- 
percent increase in local telephone service charges more 
than offset decreases in both long distance telephone 
charges and the cost of cellular telephone services—down 
0.1 and 2.1 percent, respectively.

The index for other goods and services increased 0.2 
percent, following a 0.2-percent decrease in May. The in
dex for tobacco and smoking products, which declined 1.4 
percent in May, rose 0.2 percent in June. (Prior to sea
sonal adjustment, tobacco prices declined 0.7 percent.)

CPI for Urban Wage Earners and Clerical Workers 
(CPI-W)
On a seasonally adjusted basis, the CPI for Urban Wage 
Earners and Clerical Workers was unchanged in June.

CPI (Old Series)
For the first 6 months of 1999, BLS has published the old 
series CPI-U and old series CPI-W based on the former 
method of calculating the elementary aggregates, that is, 
employing an arithmetic mean in all index categories. 
These old series data are contained in tables 1 (LAS)-4 
(LAS). From May to June, the old series CPI-U and the 
old series CPI-W each were up 0.1 percent; these series are 
not seasonally adjusted. (The unadjusted CPI-U and 
CPI-W using the new method of calculating the elemen
tary aggregates each were unchanged in June.)

CPI-U 12-month changes, 1989 to present

Percent Percent
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Price Movements 
July 1999

T he Consumer Price Index for All Urban Consumers 
(CPI-U) rose 0.3 percent in July, before seasonal 

adjustment, to a level of 166.7 (1982-84=100). For the 12- 
month period ended in July, the CPI-U increased 2.1 
percent.

The Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W) rose 0.3 in July, prior to seasonal 
adjustment. The July level of 163.3 was 2.2 percent higher 
than the index in July 1998.

CPI for All Urban Consumers (CPI-U)
On a seasonally adjusted basis, the CPI-U increased 0.3 
percent in July, following 2 consecutive months of no 
change. Energy costs, which declined in each of the pre
ceding 2 months, rose 2.1 percent, accounting for almost 
half of the July advance in the overall CPI. The index for 
petroleum-based energy rose 4.0 percent in July, and the 
index for energy services increased 0.6 percent. The food 
index increased 0.2 percent in July, with the index for food 
at home up 0.1 percent, after being unchanged in June. 
Excluding food and energy, the CPI-U increased 0.2 per
cent, following increases of 0.1 percent in both May and 
June. Upturns in the indexes for airline fares and cigarettes 
accounted for the larger advance in the July all items less 
food and energy index.

During the first 7 months of 1999, the CPI-U rose at a 
2.4-percent seasonally adjusted annual rate (SAAR). This 
compares with an increase of 1.6 percent for all of 1998. 
The acceleration thus far in1999 has been due to energy 
costs, which increased at a 12.4-percent annual rate in the 
first 7 months of 1999, after declining 8.8 percent in all of 
1998. Food costs, which rose 2.3 percent in 1998, have 
risen at a 1.8-percent SAAR in the first 7 months of 1999. 
Excluding food and energy, the CPI-U has advanced at a 
1.7-percent rate, compared with a 2.4-percent rise for all 
of 1998.

The food and beverages index rose 0.2 percent in July. 
The index for food at home increased 0.1, after registering 
no change in June. Small price movements were recorded 
for each of the six major grocery store food groups, rang
ing from -0.3 to 0.4 percent. The index for fruits and veg
etables declined for the second consecutive month—down 
0.2 percent in July. The index for fresh fruits decreased 
3.0 percent, despite another increase in citrus fruit prices. 
In the first 7 months of 1999, prices for citrus fruits have 
risen 53.5 percent. The index for fresh vegetables in
creased 2.5 percent, and prices for processed fruits and 
vegetables increased 1.1 percent. The index for dairy prod
ucts also declined for the second consecutive month— 
down 0.3 percent in July. The index for meats, poultry,

Table A. Percent changes in CPI for All Urban Consumers (CPI-U)
Seasonally adjusted

Changes from preceding month Compound 
annual rate, 

3 months 
ended 
July 
1999

Unadjusted 
12 months 

endedExpenditure category 1999

January February March April May June July

July
1999

All ite m s ..................................... 0.1 0.1 0.2 0.7 0 0 0.3 1.2 2.1
Food and beverages............ .4 .2 -.2 .1 .4 0 .2 2.2 2.1
Housing.................................. -.1 .1 .2 .4 .1 .2 .1 1.7 2.2
Apparel................................... -1.1 -.2 -.3 1.5 -.2 -.4 -.9 -5.6 -1.8
Transportation........................ -.1 -.1 .7 2.4 -.5 -.6 1.2 .3 2.0
Medical ca re .......................... .3 .2 .2 .4 .2 .4 .3 3.6 3.5
Recreation.............................. .4 -.1 0 .3 .2 0 0 .8 1.1
Education and 

com munication................ .3 .1 0 .1 -.1 0 .2 .4 .4
Other goods and 

se rv ices........................... 2.0 -.1 -.6 1.0 -.2 .2 .9 3.8 8.6
Special indexes 

Energy.............................. -.2 0 1.6 6.1 -1.3 -1.2 2.1 -1.9 3.3
Food.................................. .5 .1 -.2 .1 .4 0 .2 2.2 2.1
All items less 

food and energy.......... .1 .1 .1 .4 .1 .1 .2 1.4 2.1
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fish, and eggs, which rose 0.3 percent in June, declined 0.1 
percent in July. The index for beef and veal, which rose 1.5 
percent in June, fell 0.1 percent in July. The indexes for 
pork and for poultry each rose 0.3 percent in July. Among 
the other major grocery store food groups, the index for 
nonalcoholic beverages rose 0.4 percent, the index for ce
real and bakery products, 0.3 percent, and the index for 
other food at home, 0.1 percent. The other two components 
of the food and beverages index—food away from home 
and alcoholic beverages—increased 0.3 and 0.5 percent, 
respectively.

The index for housing rose 0.1 percent in July, following 
an increase of 0.2 percent in June. Shelter costs, which rose 
0.2 percent in each of the preceding 2 months, increased 
0.1 percent in July. Within shelter, the indexes for rent 
and for lodging away from home each increased 0.2 per
cent; and the index for owners’ equivalent rent rose 0.1 
percent. The index for fuels and utilities increased 0.5 per
cent in July. The index for household fuels rose 0.7 per
cent, reflecting increases in each of the three major house
hold fuels. Charges for natural gas and for electricity in
creased 1.0 and 0.5 percent, respectively, and the index for 
fuel oil rose 2.9 percent. The index for household furnish
ings and operations, which rose 0.2 percent in June, was 
unchanged in July.

The transportation component advanced 1.2 percent in 
July, reflecting upturns in the indexes for gasoline and for 
airline fares. The gasoline index, which fell 2.7 and 3.2 
percent in May and June, respectively, rose 4.3 percent in 
July. (Prior to seasonal adjustment, gasoline prices in
creased 3.3 percent in July.) Gasoline prices have risen 
18.9 percent thus far in 1999, but as of July are 14.2 per
cent lower than their peak level in November 1990. Airline

fares, which also had decreased in each of the preceding 2 
months, increased 6.5 percent in July. The index for new 
and used vehicles rose 0.3 percent in July; the index for 
new vehicles increased 0.1 percent, and the index for used 
cars and trucks increased 0.9 percent.

The index for apparel declined for the third consecutive 
month, down 0.9 percent in July. (Prior to seasonal adjust
ment, apparel prices fell 2.8 percent, reflecting seasonal 
price discounting on spring-summer wear.)

Medical care costs rose 0.3 percent in July to a level 3.5 
percent above a year ago. The index for medical care com
modities—prescription drugs, nonprescription drugs, and 
medical supplies—increased 0.6 percent, with the index for 
prescription drugs up 0.6 percent. The index for medical 
care services rose 0.2 percent. Charges for professional ser
vices and for hospital and related services each increased 
0.2 percent.

In July, for the second consecutive month, the index for 
recreation costs was unchanged. Small increases in the in
dexes for admissions to movies, theaters, concerts, and 
sporting events, for sporting goods, and for photography 
were offset by declines in the indexes for toys, recreational 
books, video equipment, and pets and pet services.

The index for education and communication increased
0.2 percent in July. Educational costs rose 0.5 percent, 
whereas the index for communication was unchanged. 
Within the latter group, the index for personal computers 
and peripheral equipment declined 2.9 percent, and the 
index for telephone services decreased 0.2percent. A 0.4- 
percent increase in local telephone service charges was 
more than offset by decreases in both long distance tele
phone charges and the cost of cellular telephone services— 
down 0.7 and 1.3 percent, respectively.

Table B. Percent changes in CPI for Urban Wage Earners and Clerical Workers (CPI-W)

Seasonally adjusted

Expenditure category
Changes from preceding month

Compound 
annual rate, 

3 months 
ended 
July 
1999

Unadjusted 
12 months 

ended1999

January February March April May June July
July
1999

All item s................................... 0.2 0.0 0.1 0.7 0.0 0.0 0.4 1.5 2.2
Food and beverages.......... .4 .1 -.2 .1 .3 .1 .2 2.2 2.0
Housing................................ 0 .1 .3 .3 .1 .1 .2 1.8 2.0
Apparel................................. -1.1 -.4 -.4 1.4 -.1 -.5 -.7 -4.8 -1.4
Transportation..................... -.1 -.4 .6 2.6 -.4 -.5 1.2 1.1 2.1
Medical care........................ .3 .2 .3 .4 .2 .4 .3 3.6 3.4
Recreation........................... .4 -.2 -.1 .2 .2 .1 0 1.2 .7
Education and 

communication............... .3 .2 0 -.1 0 .1 .2 1.2 .6
Other goods and 

services........................... 2.5 -.2 -1.0 1.4 -.4 .3 1.2 4.2 11.0
Special indexes 

Energy............................. -.1 -.2 2.0 6.4 -1.4 -1.2 2.3 -1.5 3.7
Food.................................. .5 .1 -.2 .1 .3 .1 .1 2.0 2.0
All items less 

food and energy.......... .1 0 0 .4 .1 .1 .2 1.6 2.1
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The index for other goods and services rose 0.9 percent, 
following a 0.2-percent increase in June. The index for to
bacco and smoking products increased 3.3 percent in July, 
reflecting a 4.0-percent rise in cigarette prices and account
ing for virtually all the July advance in this major group.

On a seasonally adjusted basis, the CPI for Urban Wage 
Earners and Clerical Workers rose 0.4 percent in July.

C PI fo r U rban  W a g e  E arn ers  and  C lerica l W o rkers
(C P I-W )

CPI-U 12-month changes, 1989 to present

Percent Percent
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Price Movements 
August 1999

The Consumer Price Index for All Urban Consumers 
(CPI-U) rose 0.2 percent in August, before seasonal 

adjustment, to a level of 167.1 (1982-84=100). For the 12- 
month period ended in August, the CPI-U increased 2.3 
percent.

The Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W) rose 0.3 in August, prior to 
seasonal adjustment. The August level of 163.8 was 2.4 
percent higher than the index in August 1998.

CPI for All Urban Consumers (CPI-U)
On a seasonally adjusted basis, the CPI-U increased 0.3 per
cent in August, the same as in July. Energy costs increased 
sharply for the second consecutive month—up 2.7 percent 
in August—accounting for about two-thirds of the August 
advance in the overall CPI. The index for petroleum-based 
energy rose 5.4 percent in August, and the index for energy 
services increased 0.3 percent. For the second consecutive 
month in August, the food index increased 0.2 percent and 
the index for food at home, 0.1 percent. Excluding food and 
energy, the CPI-U rose 0.1 percent, following an increase of 
0.2 percent in July. Downturns in the indexes for airline 
fares and cigarettes accounted for the smaller advance in 
the August all items less food and energy index.

During the first 8 months of 1999, the CPI-U rose at a
2.6-percent seasonally adjusted annual rate (SAAR). This

compares with an increase of 1.6 percent for all of 1998.
The acceleration thus far in1999 has been due to energy 

costs, which increased at a 15.4 percent annual rate in the 
first 8 months of 1999 after declining 8.8 percent in all of
1998. Food costs, which rose 2.3 percent in 1998, have 
risen at a 1.9-percent SAAR in the first 8 months of 1999. 
Excluding food and energy, the CPI-U has advanced at a
1.6-percent rate, compared with a 2.4 percent rise for all 
of 1998.

The food and beverages index rose 0.2 percent in 
August. The index for food at home increased 0.1 percent, 
the same as in July. The index for fruits and vegetables, 
which had declined in each of the preceding 2 months, 
rose 0.6 percent in August. (Prior to seasonal adjustment, 
the index for fruits and vegetables was virtually 
unchanged.) The index for fresh fruits decreased 0.4 
percent, despite another increase in citrus fruit prices. In 
the first 8 months of 1999, prices for citrus fruits have 
risen 60.8 percent. The index for fresh vegetables rose 2.2 
percent, and the index for processed fruits and vegetables 
increased 0.1 percent. The index for dairy products rose 
0.5 percent in August. The index for meats, poultry, fish, 
and eggs, which declined 0.1 percent in July, increased 
0.3 percent in August. Increases in the indexes for eggs

Table A. Percent changes in CPI for All Urban Consumers (CPI-U)
Seasonally adjusted

Expenditure category

Changes from preceding month Compound 
annual rate,

Unadjusted 
12 months

1999 3 months 
ended 
August 
1999

ended

February March April May June July August
August
1999

All ite m s ................................... 0.1 0.2 0.7 0 0 0.3 0.3 2.4 2.3
Food and beverages.......... .2 -.2 .1 .4 0 .2 .2 1.5 2.0
H ousing................................ .1 .2 .4 .1 .2 .1 .2 2.0 2.2
Apparel................................. -.2 -.3 1.5 -.2 -.4 -.9 -.3 -6.2 -3.1
Transportation..................... -.1 .7 2.4 -.5 -.6 1.2 .9 6.0 3.2
Medical ca re ........................ .2 .2 .4 .2 .4 .3 .4 4.1 3.4
Recreation........................... -.1 0 .3 .2 0 0 0 0 .9
Education and 

com munication............... .1 0 .1 -.1 0 .2 .2 1.6 1.1
Other goods and 

se rv ices........................... -.1 -.6 1.0 -.2 .2 .9 -.2 3.5 8.2
Special indexes 

Energy............................. 0 1.6 6.1 -1.3 -1.2 2.1 2.7 15.3 7.2
Food.................................. .1 -.2 .1 .4 0 .2 .2 1.5 2.0
All items less 

food and energy.......... .1 .1 .4 .1 .1 .2 .1 1.4 1.9
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and poultry—up 4.0 and 0.8 percent, respectively—more 
than offset declines in the indexes for beef and veal and for 
pork. Among the other major grocery store food groups, 
the index for other food at home rose 0.3 percent, whereas 
the indexes for cereal and bakery products and for 
nonalcoholic beverages declined 0.9 and 0.1 percent, 
respectively. The other two components of the food and 
beverages index— food away from home and alcoholic 
beverages—each increased 0.3 percent.

The index for housing rose 0.2 percent in August, fol
lowing an increase of 0.1 percent in July. Shelter costs 
also rose 0.2 percent in August. Within shelter, the in
dexes for rent and for owners’ equivalent rent each in
creased 0.2 percent, whereas the index for lodging away 
from home declined 0.3 percent. The index for fuels and 
utilities increased 0.4 percent in August. The index for 
household fuels rose 0.4 percent. The indexes for fuel oil 
and for natural gas increased 2.9 and 1.9 percent, respec
tively, whereas the index for electricity declined 0.3 per
cent. The index for household furnishings and operations, 
which was unchanged in July, rose 0.1 percent in August.

The transportation component, which rose 1.2 percent 
in July, advanced 0.9 percent in August. The gasoline 
index increased sharply for the second consecutive 
month—up 5.6 percent in August, after rising 4.3 percent 
in July. Gasoline prices have risen 25.1 percent thus far in
1999, but as of August, are 9.8 percent lower than their 
peak level in November 1990. Airline fares, which 
increased 6.5 percent in July, turned down in August, 
declining 2.7 percent. The index for new and used vehicles 
rose 0.1 percent in August; a 1.0 percent increase in the 
index for used cars and trucks more than offset a 0.1 
percent decline in the index for new vehicles.

The index for apparel declined for the fourth consecu

tive month, down 0.3 percent in August. Discounting on 
men’s and boys’ wear more than offset price increases on 
women’s and girls’ clothing.

Medical care costs rose 0.4 percent in August to a level 
3.4 percent above a year ago. The index for medical care 
commodities—prescription drugs, nonprescription drugs, 
and medical supplies—increased 0.6 percent, with the in
dex for prescription drugs up 0.7 percent. The index for 
medical care services rose 0.3 percent. Charges for physi
cians’ services and for hospital services increased 0.1 and 
0.6 percent, respectively.

In August, for the third consecutive month, the index for 
recreation costs was unchanged. Increases in the indexes 
for cable television, fees for lessons, and club member
ships were offset by declines in the indexes for toys; pets 
and pet services; sporting goods; photography; and admis
sions to movies, theaters, concerts, and sporting events.

The index for education and communication increased 
0.2 percent in August. Educational costs rose 0.3 percent, 
and the index for communication increased 0.1 percent. 
Within the latter group, the index for personal computers 
and peripheral equipment declined 3.8 percent, whereas 
the index for telephone services increased 0.3 percent.

The index for other goods and services declined 0.2 per
cent in August, following a 0.9-percent increase in July. 
The index for tobacco and smoking products, which rose 
3.3 percent in July, fell 1.3 percent in August, reflecting a 
1.8-percent drop in cigarette prices.

CPI for Urban Wage Earners and Clerical Workers 
(CPI-W)

On a seasonally adjusted basis, the CPI for Urban Wage 
Earners and Clerical Workers rose 0.2 percent in August.

Table B. Percent changes in CPI for Urban Wage Earners and Clerical Workers (CPI-W)
Seasonally adjusted

Expenditure category
Changes from preceding month

Compound 
annual rate,

Unadjusted 
12 months

1999 3 months 
ended 
August 
1999

ended
August

1999
February March April May June July August

All ite m s ................................... 0 0.1 0.7 0 0 0.4 0.2 2.5 2.4
Food and beverages.......... .1 -.2 .1 .3 .1 .2 .2 1.7 2.0
H ousing................................ .1 .3 .3 .1 .1 .2 .1 1.8 2.1
Apparel................................. -.4 -.4 1.4 -.1 -.5 -.7 -.5 -6.6 -2.7
Transportation..................... -.4 .6 2.6 -.4 -.5 1.2 1.0 7.2 3.4
Medical ca re ........................ .2 .3 .4 .2 .4 .3 .2 3.6 3.4
Recreation........................... -.2 -.1 .2 .2 .1 0 -.1 0 .4
Education and 

com m unication.............. .2 0 -.1 0 .1 .2 .1 1.6 1.2
Other goods and 

se rv ices............................ -.2 -1.0 1.4 -.4 .3 1.2 -.4 4.4 10.4
Special indexes 

E nergy.............................. -.2 2.0 6.4 -1.4 -1.2 2.3 2.8 16.6 8.0
Food.................................. .1 -.2 .1 .3 .1 .1 .2 1.7 1.9
All items less 

food and energy.......... 0 0 .4 .1 .1 .2 .1 1.6 1.9
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Price Movements 
September 1999

The Consumer Price Index for All Urban Consumers 
(CPI-U) rose 0.5 percent in September, before seasonal 

adjustment, to a level of 167.9 (1982-84=100). For the 12- 
month period ended in September, the CPI-U increased 2.6 
percent.

The Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W) rose 0.5 in September, prior to 
seasonal adjustment. The September level of 164.7 was 2.8 
percent higher than the index in September 1998.

CPI for All Urban Consumers (CPI-U)
On a seasonally adjusted basis, the CPI-U rose 0.4 percent 
in September, following increases of 0.3 percent in each of 
the preceding 2 months. In September, energy costs 
increased sharply for the third consecutive month—up 1.7 
percent—accounting for about one quarter of the advance 
in the overall CPI-U. The index for petroleum-based 
energy rose 2.7 percent in September, and the index for 
energy services increased 0.8 percent. For the third 
consecutive month in September, the food index increased 
0.2 percent. The index for food at home, which rose 0.1 
percent in both July and August, increased 0.3 percent in 
September, reflecting a jum p in the index for dairy 
products. Excluding food and energy, the CPI-U rose 0.3

percent in September, following an increase of 0.1 percent 
in August. Upturns in the indexes for apparel and for 
cigarettes, coupled with a larger increase in shelter costs, 
accounted for the acceleration in the September all items 
less food and energy index.

Consumer prices rose at a seasonally adjusted annual 
rate (SAAR) of 4.2 percent in the third quarter. This fol
lowed increases of 1.5 and 2.9 percent rate in the first and 
second quarters, respectively, and brings the year-to-date 
annual rate to 2.8 percent. This compares with an increase 
of 1.6 percent for all of 1998. The acceleration in 1999 
reflects an upturn in petroleum-based energy prices. The 
energy index, which declined 8.8 percent in 1998, has risen 
at a 16.1-percent SAAR thus far in 1999. In the 9 months 
of 1999, petroleum-based energy costs increased at a 35.2- 
percent SAAR, and charges for energy services rose at a 
2.2-percent annual rate. The food index has risen at a 2.0- 
percent SAAR thus far in 1999, following a 2.3-percent 
increase for all of 1998. Grocery store food prices, which 
advanced 2.1 percent in 1998, have risen at a 1.6-percent 
rate thus far in 1999, reflecting in part, deceleration in the 
index for dairy products.

Excluding food and energy, the CPI-U advanced at a 
2.5-percent SAAR in the third quarter, following increases

Table A. Percent changes in CPI for All Urban Consumers (CPI-U)
Seasonally adjusted

Expenditure category
Changes from preceding month Compound 

annual rate,
Unadjusted 
12 months

1999 3 months 
ended 

September 
1999

ended

March April May June July August September
September

1999

All ite m s ................................... 0.2 0.7 0 0 0.3 0.3 0.4 4.2 2.6
Food and beverages.......... -.2 .1 .4 0 .2 .2 .2 2.5 2.2
H ousing................................ .2 .4 .1 .2 .1 .2 .4 2.7 2.3
Apparel................................. -.3 1.5 -.2 -.4 -.9 -.3 1.2 0 -1.3
Transportation..................... .7 2.4 -.5 -.6 1.2 .9 .6 11.4 4.1
Medical care........................ .2 .4 .2 .4 .3 .4 .3 3.9 3.4
Recreation........................... 0 .3 .2 0 0 .0 -.5 -1.9 .4
Education and 

communication............... 0 .1 -.1 0 .2 .2 0 1.6 1.0
Other goods and 

serv ices........................... -.6 1.0 -.2 .2 .9 -.2 1.9 10.3 9.2
Special indexes 

E nergy............................. 1.6 6.1 -1.3 -1.2 2.1 2.7 1.7 29.4 10.2
Food.................................. -.2 .1 .4 0 .2 .2 .2 2.5 2.2
All items less 

food and energy.......... .1 .4 .1 .1 .2 .1 .3 2.5 2.0
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of 0.9 and 2.3 percent, respectively, in the first two quarters 
of 1999. The 1.9-percent SAAR in the first 9 months of 
1999 compares with a 2.4-percent rise for all of 1998. De
celeration in the indexes for shelter and for tobacco and 
smoking products were largely responsible for the smaller 
rate of advance thus far in 1999. The rates for selected 
groups for the last 5 and three-quarter years are shown be
low.

The food and beverages major group rose 0.2 percent in 
September, with the index for food at home up 0.3 percent. 
The index for dairy products, which turned up in August, 
rose 1.4 percent in September, accounting for about half of 
the September food at home advance. Also contributing to 
the September advance were increases in the indexes for 
cereal and bakery products and for meats, poultry, fish, and 
eggs—up 0.6 and 0.4 percent, respectively. Within the lat
ter group, prices for beef and pork each increased 1.1 per
cent and poultry prices rose 0.8 percent. Partially offset
ting these advances were declines in the indexes for fruits 
and vegetables and for nonalcoholic beverages. The index 
for other food at home was unchanged. Within the fruits 
and vegetables group, the index for fresh fruits decreased 
3.2 percent, whereas the index for fresh vegetables rose 
3.8 percent. The index for processed fruits and vegetables 
declined 1.0 percent. The other two components of the 
food and beverages index—food away from home and al
coholic beverages—increased 0.1 and 0.2 percent, respec
tively.

The index for housing rose 0.4 percent in September, 
following an increase of 0.2 percent in August. Shelter 
costs rose 0.3 percent in September. Within shelter, the 
indexes for rent and for owners’ equivalent rent increased 
0.3 and 0.2 percent, respectively, whereas the index for 
lodging away from home rose 2.1 percent. (Prior to sea-

TableQ3. Annual percent changes in the CPI for All Urban
Consumers, 1994-99 __________________________

Category

Percent changes 
12 months ended in December

SAAR 
9 mos. 
ended 
in Sept. 
19991994 1995 1996 1997 1998

All ite m s ................................... 2.7 2.5 3.3 1.7 1.6 2.8
Food and beverages.......... 2.7 2.1 4.2 1.6 2.3 2.0
H ousing............................... 2.2 3.0 2.9 2.4 2.3 2.2
Apparel................................. -1.6 .1 -.2 1.0 -.7 -.9
Transportation.................... 3.8 1.5 4.4 -1.4 -1.7 6.0
Medical ca re ........................ 4.9 3.9 3.0 2.8 3.4 3.7
Recreation........................... 1.4 2.8 3.0 1.5 1.2 .4
Education and 

ommunication................. 3.3 4.0 3.4 3.0 0.7 1.1
Other goods and 

se rv ices........................... 4.2 4.3 3.6 5.2 8.8 6.5

Special indexes 
Energy................................. 2.2 -1.3 8.6 -3.4 -8.8 16.1

Energy commodities....... 5.2 -3.3 13.8 -6.9 -15.1 35.2
Energy se rv ices............. -0.6 0.8 3.8 0.2 -3.3 2.2

All items less energy.......... 2.6 2.9 2.9 2.1 2.4 1.9
Food.................................. 2.9 2.1 4.3 1.5 2.3 2.0

All items less 
food and e n e rg y ............. 2.6 3.0 2.6 2.2 2.4 1.9

sonal adjustment, the index for lodging while away from 
home declined 2.8 percent.) The index for fuels and utili
ties increased 0.9 percent in September. The index for 
household fuels rose 1.1 percent, reflecting increases in 
each of the three major household fuels. Charges for natu
ral gas and electricity rose 2.7 and 0.1 percent, respec
tively, and the index for fuel oil increased 6.2 percent. The 
index for household furnishings and operations rose 0.1 
percent in September, the same as in August.

The transportation component advanced for the third 
consecutive month—up 0.6 percent in September. The

Table B. Percent changes in CPI for Urban Wage Earners and Clerical Workers (CPI-W)
Seasonally adjusted

Expenditure category
Changes from preceding month

Compound 
annual rate,

Unadjusted 
12 months

1999 3 months 
ended 

September 
1999

ended
September

March April May June July August September
1999

All ite m s ................................... 0.1 0.7 0 0 0.4 0.2 0.5 4.8 2.8
Food and beverages.......... -.2 .1 .3 .1 .2 .2 .3 2.7 2.2
H ousing................................ .3 .3 .1 .1 .2 .1 .4 2.8 2.2
A pparel................................. -.4 1.4 -.1 -.5 -.7 -.5 1.3 .3 -1.1
Transportation..................... .6 2.6 -.4 -.5 1.2 1.0 .8 12.7 4.6
Medical care........................ .3 .4 .2 .4 .3 .2 .4 3.7 3.4
Recreation........................... -.1 .2 .2 .1 0 -.1 -.5 -2.3 0
Education and 

com munication................ 0 -.1 0 .1 .2 .1 0 1.2 1.0
Other goods and 

se rv ices ........................... -1.0 1.4 -.4 .3 1.2 -.4 2.4 13.4 11.7
Special indexes 

E nergy............................. 2.0 6.4 -1.4 -1.2 2.3 2.8 1.8 31.9 11.1
Food.................................. -.2 .1 .3 .1 .1 .2 .2 2.5 2.2
All items less 

food and energy.......... 0 .4 .1 .1 .2 .1 .4 2.8 2.1
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gasoline index increased sharply for the third consecutive 
month—up 2.6 percent in September, following increases 
of 4.3 and 5.6 percent in July and August, respectively. 
Gasoline prices have risen 28.0 percent thus far in 1999, 
but as of September are 7.7 percent lower than their peak 
level in November 1990. The index for new and used 
vehicles rose 0.5 percent in September. The index for new 
vehicles increased 0.2 percent, reflecting in part the 
introduction of 2000 model cars. (About 13 percent of the 
new vehicle sample was represented by 2000 models.) The 
index for used cars and trucks rose 1.2 percent in 
September, its fifth consecutive large increase. Airline 
fares, which declined 2.7 percent in August, fell 1.7 
percent in September.

The index for apparel, which declined in each of the 
preceding 4 months, rose 1.2 percent in September. (Prior 
to seasonal adjustment, apparel prices rose 3.4 percent, re
flecting the introduction of higher priced fall-winter wear.)

Medical care costs rose 0.3 percent in September to a 
level 3.4 percent above a year ago. The index for medical 
care commodities—prescription drugs, nonprescription 
drugs, and medical supplies—increased 0.4 percent, with 
the index for prescription drugs up 0.3 percent. The index 
for medical care services rose 0.2 percent. Charges for 
professional services and for hospital and related services 
increased 0.2 and 0.4 percent, respectively.

The index for recreation costs declined 0.5 percent in

September, following 3 consecutive months of no change. 
Decreases were recorded in the indexes for virtually all 
m ajor recreational groups, w ith the exception  of 
recreational reading materials, which rose 0.3 percent. 
The categories registering declines include video and 
audio equipment, pets, pet products and services, sporting 
goods and equipm ent, photography, toys, and for 
recreational services.

The index for education and communication was 
unchanged in September. Educational costs rose 0.3 
percent, and the index for communication declined 0.3 
percent. Within the latter group, the index for personal 
computers and peripheral equipment declined 2.4 percent, 
and the index for telephone services decreased 0.2 percent.

The index for other goods and services increased 1.9 
percent in September, following a 0.2-percent decrease in 
August. The index for tobacco and smoking products, 
which fell 1.3 percent in August, rose 6.5 percent in Sep
tember, reflecting the pass-through of an 18-cent-a-pack 
increase in wholesale cigarette prices announced in late 
August.

CPI for Urban Wage Earners and Clerical Workers 
(CPI-W)
On a seasonally adjusted basis, the CPI for Urban Wage 
Earners and C lerical W orkers rose 0.5 percent in 
September.
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Price Movements 
October 1999

T he Consumer Price Index for All Urban Consumers 
(CPI-U) rose 0.2 percent in October, before seasonal ad

justment, to a level of 168.2 (1982-84=100). For the 12- 
month period ended in October, the CPI-U increased 2.6 per
cent.

The Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W) rose 0.2 in October, prior to sea
sonal adjustment. The October level of 165.0 was 2.7 per
cent higher than the index in October 1998.

CPI for All Urban Consumers (CPI-U)
On a seasonally adjusted basis, the CPI-U rose 0.2 percent in 
October, following a 0.4-percent increase in September. The 
energy index, which increased sharply in each of the preced
ing 3 months, declined 0.1 percent in October. The index 
for petroleum-based energy fell 0.2 percent, whereas the in
dex for energy services was unchanged. For the fourth con
secutive month in October, the food index increased 0.2 per
cent. Excluding food and energy, the CPI-U rose 0.2 percent 
in October, following an increase of 0.3 percent in Septem
ber. Smaller increases in the indexes for apparel and shel
ter, coupled with a downturn in the index for cigarettes, were 
largely responsible for the deceleration in the October all 
items less food and energy index. See page 4 for a note on

the use of hedonic models to adjust prices of audio and 
video products in the CPI for changes in quality.

During the first 10 months of 1999, the CPI-U rose at a 
2.8-percent seasonally adjusted annual rate (SAAR). This 
compares with an increase of 1.6 percent for all of 1998. 
The energy index, which declined 8.8 percent in 1998, has 
risen at a 14.2-percent SAAR thus far in 1999. In the 10 
months of 1999, petroleum-based energy costs increased at 
a 30.9-percent SAAR, and charges for energy services rose 
at a 2.0-percent annual rate. The food index has risen at a 
2.1-percent SAAR thus far in 1999, following a 2.3-per
cent increase for all of 1998. Excluding food and energy, 
the CPI-U has advanced at a 1.9-percent rate thus far in 
1998, compared with a 2.4-percent rise for all of 1998.

The index for food and beverages rose 0.2 percent in 
October. The index for food at home also increased 0.2 
percent, following a 0.3-percent rise in September. De
clines in the indexes for fruits and vegetables, for meats, 
poultry, fish, and eggs, and for other food at home par
tially offset a sharp increase in prices for dairy and related 
products. The index for dairy products, which rose 1.4 
percent in September, advanced 3.4 percent in October, 
the largest rise in this component since a 5.4-percent rise 
in October 1973. Also contributing to the October ad

Table A. Percent changes in CPI for All Urban Consumers (CPI-U)
Seasonally adjusted

Expenditure category

Changes from preceding month Compound 
annual rate,

Unadjusted 
12 months

1999 3 months 
ended 

October 
1999

ended

April May June July August September October
October

1999

Ail item s.................................. 0.7 0 0 0.3 0.3 0.4 0.2 3.6 2.6
Food and beverages.......... .1 .4 0 .2 .2 .2 .2 2.7 1.9
Housing............................... .4 .1 .2 .1 .2 .4 .1 2.7 2.2
Apparel................................ 1.5 -.2 -.4 -.9 -.3 1.2 .6 6.3 -.7
Transportation..................... 2.4 -.5 -.6 1.2 .9 .6 .2 7.1 4.2
Medical care........................ .4 .2 .4 .3 .4 .3 .2 3.4 3.5
Recreation........................... .3 .2 0 0 0 -.5 .1 -1.6 .7
Education and 

communication............... .1 -.1 0 .2 .2 0 .2 1.6 1.1
Other goods and 

services........................... 1.0 -.2 .2 .9 -.2 1.9 .1 7.1 9.1
Special indexes 

Energy............................. 6.1 -1.3 -1.2 2.1 2.7 1.7 -.1 18.5 10.2
Food................................. .1 .4 0 .2 .2 .2 .2 2.7 1.9
All items less 

food and energy.......... .4 .1 .1 .2 .1 .3 .2 2.5 2.1
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vance were small increases in the indexes for cereal and 
bakery products and for nonalcoholic beverages—up 0.1 
and 0.3 percent, respectively. The index for fruits and veg
etables declined 0.6 percent in October. Within the fruits 
and vegetables group, the index for fresh vegetables de
creased 2.1 percent, whereas the index for fresh fruits was 
virtually unchanged. (Prior to seasonal adjustment, fresh 
vegetable prices rose 0.4 percent, whereas fresh fruit prices 
declined 1.3 percent.) The index for processed fruits and 
vegetables rose 0.9 percent. The index for meats, poultry, 
fish, and eggs declined 0.1 percent. Within the latter 
group, the index for beef increased substantially for the 
second consecutive month— up 0.8 percent in October. 
Prices for pork and poultry each turned down in October, 
and the index for eggs declined 6.9 percent. The index for 
other food at home declined 0.3 percent. The other two 
components of the food and beverages index—food away 
from home and alcoholic beverages—increased 0.2 and 
declined 0.2 percent, respectively.

The index for housing rose 0.1 percent in October, fol
lowing an increase of 0.4 percent in September. Each of 
the three major housing groups— shelter, fuel and utilities, 
and household furnishings and operations—contributed to 
the moderation. Shelter costs, which increased 0.3 percent 
in September, rose 0.1 percent in October. Within shelter, 
the indexes for rent and for owners’ equivalent rent each 
increased 0.2 percent, whereas the index for lodging away 
from home declined 0.6 percent. The index for fuels and 
utilities increased 0.2 percent in October, following a 0.9 
percent-rise in September. The index for natural gas, 
which rose 2.7 percent in September, fell 1.4 percent in 
October, partially offsetting increases in the indexes for 
fuel oil and electricity—up 2.2 and 0.6 percent, respec
tively. The index for household furnishings and opera

tions, which rose 0.1 percent in September, declined 0.2 
percent in October.

The transportation component increased 0.2 percent in 
October, following a 0.6-percent rise in September, largely 
reflecting a downturn in the index for motor fuel. The 
gasoline index, which increased 2.6 percent in September, 
declined 0.4 percent in October. The index for new and 
used vehicles also decelerated, increasing 0.1 percent, fol
lowing a 0.5-percent advance in September. The index for 
new vehicles rose 0.1 percent in October. (Prior to sea
sonal adjustment, new vehicle prices rose 0.5 percent. As 
of October, about 37 percent of the new vehicle sample was 
represented by 2000 models. The 2000 models will con
tinue to be phased in, with appropriate adjustments for 
quality change, over the next several months as they re
place old models at dealerships. For a report on quality 
changes for the 2000 vehicles represented in the Producer 
Price Index sample, see news release USDL-99-324, dated 
November 10, 1999.) The index for used cars and trucks 
also moderated, increasing 0.4 percent in October, after 
advancing 1.2 percent in September. The index for public 
transportation, however, turned up in October, following 
declines in each of the preceding 2 months. Airline fares, 
which had declined 2.7 and 1.7 percent in August and Sep
tember, respectively, rose 5.3 percent in October.

The index for apparel, which rose 1.2 percent in Septem
ber, increased 0.6 percent in October. (Prior to seasonal 
adjustment, apparel prices rose 2.1 percent, reflecting the 
continued introduction of higher priced fall-winter wear.)

Medical care costs rose 0.2 percent in October to a level 
3.5 percent above a year ago. The index for medical care 
commodities—prescription drugs, nonprescription drugs, 
and medical supplies—increased 0.1 percent, with the in
dex for prescription drugs up 0.4 percent. The index for

Table B. Percent changes in CPI for Urban Wage Earners and Clerical Workers (CPI-W)
Seasonally adjusted

Expenditure category
Changes from preceding month

Compound 
annual rate,

Unadjusted 
12 months

1999 3 months 
ended 

October 
1999

ended
October

April May June July August September October 1999

All item s................................... 0.7 0 0 0.4 0.2 0.5 0.1 3.7 2.7
Food and beverages.......... .1 .3 .1 .2 .2 .3 .2 2.7 1.9
Housing................................ .3 .1 .1 .2 .1 .4 .1 2.5 2.2
Apparel................................. 1.4 -.1 -.5 -.7 -.5 1.3 .6 5.7 -.9
Transportation..................... 2.6 -.4 -.5 1.2 1.0 .8 .1 8.0 4.4
Medical care........................ .4 .2 .4 .3 .2 .4 .2 3.2 3.4
Recreation........................... .2 .2 .1 0 -.1 -.5 .1 -2.0 .3
Education and 

communication............... -.1 0 .1 .2 .1 0 .3 1.6 1.2
Other goods and 

serv ices........................... 1.4 -.4 .3 1.2 -.4 2.4 0 8.3 11.4
Special indexes 

Energy............................. 6.4 -1.4 -1.2 2.3 2.8 1.8 -.2 19.4 10.8
Food................................. .1 .3 .1 .1 .2 .2 .2 3.0 1.9
All items less 

food and energy.......... .4 .1 .1 .2 .1 .4 .2 2.6 2.1
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medical care services rose 0.2 percent. Charges for profes
sional services and for hospital and related services in
creased 0.2 and 0.3 percent, respectively.

The index for recreation costs increased 0.1 percent in 
October, following a 0.5-percent decline in September. 
The index for admissions to movies, theaters, concerts, and 
sporting events, which declined 0.3 percent in September, 
turned up in October, increasing 0.7 percent. Decreases in 
the indexes for sporting goods and for toys—down 0.7 and 
0.4 percent, respectively—partially offset that advance.

The index for education and communication, which was 
unchanged in September, increased 0.2 percent in October. 
Educational costs rose 0.4 percent, whereas the index for 
communication was unchanged. Within the latter group, 
an increase of 0.2 percent in the index for telephone ser

vices was offset by a 2.0-percent decline in the index for 
information processing other than telephone services; 
prices for personal computers and peripheral equipment 
declined 3.0 percent.

The index for other goods and services increased 0.1 per
cent in October, after advancing 1.9 percent in September. 
Cigarette prices, which rose 7.1 percent in September, de
clined 0.3 percent in October. Prices for tobacco products 
other than cigarettes, however, rose 1.1 percent in October.

CPI for Urban Wage Earners and Clerical Workers 
(CPI-W)
On a seasonally adjusted basis, the CPI for Urban Wage 
Earners and Clerical Workers rose 0.1 percent in October.

CPI-U 12-month changes, 1989 to present

Percent Percent
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Price Movements 
November 1999

T he Consumer Price Index for All Urban Consumers 
(CPI-U) rose 0.1 percent in November, before seasonal 

adjustment, to a level of 168.3 (1982-84=100). For the 
12-month period ended in November, the CPI-U increased 
2.6 percent.

The Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W) also rose 0.1 percent in Novem
ber, prior to seasonal adjustment. The November level of
165.1 was 2.7 percent higher than the index in November 
1998.

CPI for All Urban Consumers (CPI-U)
On a seasonally adjusted basis, the CPI-U rose 0.1 percent 
in November, following a 0.2 percent-increase in October. 
The food index rose 0.1 percent in November, following 
increases of 0.2 percent in each of the preceding 4 months. 
The energy index, which declined 0.1 percent in October, 
was unchanged in November. The index for petroleum- 
based energy fell 0.6 percent, while the index for energy 
services increased 0.4 percent. Excluding food and en
ergy, the CPI-U rose 0.2 percent in November, the same as 
in October. A larger increase in shelter costs was offset by 
a downturn in the index for apparel and a smaller increase 
in airline fares.

During the first 11 months of 1999, the CPI-U rose at a 
2.7-percent seasonally adjusted annual rate (SAAR). This 
compares with an increase of 1.6 percent for all of 1998. 
The energy index, which declined 8.8 percent in 1998, has 
risen at a 12.8-percent SAAR thus far in 1999. In the first
11 months of 1999, petroleum-based energy costs increased 
at a 27.0-percent SAAR, and charges for energy services 
rose at a 2.3-percent annual rate. The food index has risen 
at a 2.0-percent SAAR thus far in 1999, following a 2.3- 
percent increase for all of 1998. Excluding food and en
ergy, the CPI-U has advanced at a 2.0-percent rate thus far 
in 1999, compared with a 2.4-percent rise for all of 1998.

The index for food and beverages rose 0.1 percent in 
November. The index for food at home also increased 0.1 
percent after a 0.2 percent rise in October. The index for 
dairy products, which advanced sharply in September and 
October, slowed in November—up 0,3 percent—and was 
largely responsible for the smaller increase in the index for 
food at home. The indexes for fruits and vegetables, for 
nonalcoholic beverages, and for cereal and bakery products 
also contributed to the slightly smaller November grocery 
store food increase, declining 0.7, 0.2 and 0.1 percent, re
spectively. The index for fruits and vegetables, which fell 
0.6 percent in October, declined 0.7 percent in November.

Table A. Percent changes in CPI for All Urban Consumers (CPI-U)
Seasonally adjusted

Expenditure category

Changes from preceding month Compound 
annual rate,

Unadjusted 
12 months

1999 3 months 
ended

ended

May June July August September October November
November

1999

November
1999

All i te m s ................................... 0 0 0.3 0.3 0.4 0.2 0.1 2.9 2.6
Food and beverages.......... .4 0 .2 .2 .2 .2 .1 2.4 2.0
Housing................................ .1 .2 .1 .2 .4 .1 .3 3.2 2.2
Apparel................................. -.2 -.4 -.9 -.3 1.2 .6 -.5 5.7 -1.0
Transportation..................... -.5 -.6 1.2 .9 .6 .2 0 3.3 4.3
Medical care ........................ .2 A .3 .4 .3 .2 .4 3.4 3.5
Recreation........................... .2 0 0 0 -.5 .1 .2 -.8 .6
Education and 

communication................ -.1 0 .2 .2 0 .2 .3 2.0 1.2
Other goods and 

serv ices........................... -.2 .2 .9 -.2 1.9 .1 0 8.0 9.4
Special indexes 

Energy............................. -1.3 -1.2 2.1 2.7 1.7 -.1 0 6.4 10.6
Food.................................. A 0 .2 .2 .2 .2 .1 2.5 1.9
All items less 

food and energy.......... .1 .1 .2 .1 .3 .2 .2 3.0 2.1
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Within the fruits and vegetables group, the index for fresh 
vegetables decreased 3.0 percent, whereas the index for 
fresh fruits increased 1.4 percent. (Prior to seasonal ad
justment, fresh vegetable prices rose 0.1 percent, whereas 
fresh fruit prices declined 0.7 percent.) The index for pro
cessed fruits and vegetables fell 1.0 percent. On the other 
hand, the indexes for meats, poultry, fish, and eggs and for 
other food at home each turned up in November, increas
ing 0.7 and 0.3 percent, respectively. Within the former 
group, prices for eggs, pork, and poultry, each of which 
had declined in October, advanced in November, increas
ing 3.0, 1.4 and 0.8 percent, respectively. The index for 
beef rose 0.1 percent in November, following increases of
1.1 and 0.8 percent in the preceding 2 months. The other 
two components of the food and beverages index—food 
away from home and alcoholic beverages—increased 0.2 
and 0.6 percent, respectively.

The index for housing rose 0.3 percent in November, 
following an increase of 0.1 percent in October. Each of 
the three major housing groups—shelter, fuel and utilities, 
and household furnishings and operations—contributed to 
the acceleration. Shelter costs, which increased 0.1 per
cent in October, advanced 0.3 percent in November. 
Within shelter, the indexes for rent and for owners’ equiva
lent rent each increased 0.4 percent, whereas the index for 
lodging away from home declined 0.2 percent. The index 
for fuels and utilities increased 0.4 percent in November, 
following a 0.2-percent rise in October. The index for 
natural gas, which declined 1.4 percent in October, rose
2.2 percent in November. This advance, coupled with an
other sharp increase in fuel oil prices—up 2.6 percent in 
November—more than offset a 0.2-percent drop in the in
dex for electricity. The index for household furnishings 
and operations, which declined 0.2 percent in October, in

creased 0.1 percent in November.
The transportation  com ponent was unchanged in 

November, following a 0.2-percent rise in October. The 
gasoline index, which had turned down in October after 
advancing sharply earlier this year, declined again in 
November—down 0.6 percent. The index for new vehicles 
was unchanged in November. (Prior to seasonal adjust
ment, new vehicle prices rose 0.6 percent. As of 
November, about 58 percent of the new vehicle sample was 
represented by 2000 models. The 2000 models will con
tinue to be phased in, with appropriate adjustments for 
quality change, over the next several months as they re
place old models at dealerships. (For a report on quality 
changes for the 2000 vehicles represented in the Producer 
Price Index sample, see page 5.) The index for used cars 
and trucks declined 0.2 percent in November, after advanc
ing 6.1 percent in the preceding 7-month period. The in
dex for public transportation decelerated in November, in
creasing 0.3 percent after advancing 3.5 percent in 
October. Airline fares, which rose 5.3 percent in October, 
increased 0.7 percent in November.

The index for apparel declined 0.5 percent in November, 
following increases of 1.2 and 0.6 percent in the preceding
2 months. (Prior to seasonal adjustment, apparel prices 
fell 0.7 percent, reflecting the discounting of prices for 
both women’s and men’s wear.)

Medical care costs rose 0.4 percent in November to a 
level 3.5 percent higher than a year ago. The index for 
medical care commodities—prescription drugs, nonpre
scription drugs, and medical supplies—increased 0.4 per
cent, with the index for prescription drugs up 0.6 percent. 
The index for medical care services rose 0.3 percent. 
Charges for professional services and for hospital and re
lated services each increased 0.3 percent.

Table B. Percent changes in CPI for Urban Wage Earners and Clerical Workers (CPI-W)
Seasonally adjusted

Expenditure category
Changes from preceding month

Compound 
annual rate,

Unadjusted 
12 months

1999 3 months 
ended 

November 
1999

ended
November

1999May June July August September October November

All ite m s ................................... 0 0 0.4 0.2 0.5 0.1 0.1 3.2 2.7
Food and beverages.......... .3 .1 .2 .2 .3 .2 .2 2.7 2.0
H ousing................................ .1 .1 .2 .1 .4 .1 .2 3.0 2.2
Apparel................................. -.1 -.5 -.7 -.5 1.3 .6 -.4 6.4 -1.3
Transportation..................... -.4 -.5 1.2 1.0 .8 .1 0 3.6 4.5
Medical care........................ .2 .4 .3 .2 .4 .2 .3 3.6 3.5
Recreation........................... .2 .1 0 -.1 -.5 .1 0 -1.6 .2
Education and 

communication............... 0 .1 .2 .1 0 .3 .3 2.4 1.3
Other goods and 

serv ices............ ............... -.4 .3 1.2 -.4 2.4 0 -.2 9.2 11.8
Special indexes 

Energy............................. -1.4 -1.2 2.3 2.8 1.8 -.2 0 6.8 11.4
Food.................................. .3 .1 .1 .2 .2 .2 .2 2.7 1.9
All items le s s ...................

food and energy.......... .1 .1 .2 .1 .4 .2 .1 2.8 2.1
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The index for recreation costs increased 0.2 percent in 
November. A 2.3-percent increase in the index for club 
membership dues and fees for participant sports was par
tially offset by declines in the indexes for admissions to 
sporting events and for toys—down 2.5 and 1.6 percent, 
respectively.

The index for education and communication, which in
creased 0.2 percent in October, rose 0.3 percent in Novem
ber. Educational costs were unchanged while the index for 
communication advanced 0.6 percent. Within the latter 
group, an increase of 0.8 percent in the index for telephone 
services, largely reflecting a 2.2-percent rise in interstate 
toll charges, was partially offset by a 2.5-percent decline in 
the index for personal computers and peripheral equip
ment.

The index for other goods and services was virtually un

changed in November, following a 0.1-percent rise in 
October. Cigarette prices declined for the second consecu
tive month—down 1.0 percent in November—reflecting 
discounting of selected major brands. During the past 12 
months, however, cigarette prices have risen 32.9 percent.

See page 4 for a note on the use of hedonic models to 
adjust prices of audio and video products in the CPI for 
changes in quality.

CPI for Urban Wage Earners and Clerical Workers 
(CPI-W)

On a seasonally adjusted basis, the CPI for Urban Wage 
E arners and C lerical W orkers rose 0.1 percent in 
November.

CPI-U 12-month changes, 1989 to present
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Price Movements 
December 1999

T he Consumer Price Index for All Urban Consumers 
(CPI-U) was unchanged in December, before seasonal 

adjustment, remaining at a level of 168.3 (1982-84*100). 
For the 12-month period ended in December, the CPI-U 
increased 2.7 percent.

The Consumer Price Index for Urban Wage Earners and 
C lerical Workers (CPI-W ) also was unchanged in 
December, prior to seasonal adjustment. The December 
level of 165.1 was 2.7 percent higher than the index in 
December 1998.

CPI for All Urban Consumers (CPI-U)
On a seasonally adjusted basis, the CPI-U rose 0.2 percent 
in Decem ber, follow ing a 0 .1 -percent increase in 
November. The food index rose 0.1 percent in December, 
the same as in November. The energy index, which was 
unchanged in November, rose 1.4 percent in December. 
The index for petroleum-based energy increased 4.1 per
cent, while the index for energy services declined 1.1 per
cent. Excluding food and energy, the CPI-U rose 0.1 per
cent in December, following an increase of 0.2 percent in 
November; the moderation reflects a smaller increase in 
shelter costs.

See page 5 for a note on the use of hedonic models to ad
just prices of audio and video products in the CPI for 
changes in quality.

Consumer prices rose at a seasonally adjusted annual rate 
(SAAR) of 2.2 percent in the fourth quarter. This followed 
increases in the first three quarters at rates of 1.5, 2.9, and 
4.2 percent, respectively. For the 12-month period ended 
in December, the CPI-U rose 2.7 percent. This compares 
with an increase of 1.6 percent for all of 1998. The accel
eration in 1999 reflects an upturn in petroleum-based en
ergy prices. The energy index, which declined 8.8 percent 
in 1998, increased 13.4 percent in 1999. Following a 15.1- 
percent decline in 1998, petroleum-based energy costs in
creased 29.5 percent in 1999, its largest annual advance since 
a 35.4-percent increase in 1990. Charges for energy ser
vices rose 1.2 percent in 1999. The food index rose 1.9 
percent in 1999, following a 2.3-percent increase for all of
1998. Grocery store food prices, which advanced 2.1 per
cent in 1998, increased 1.7 percent in 1999. Smaller in
creases in the indexes for dairy products and for fruits and 
vegetables more than offset an upturn in the index for meats, 
poultry, fish, and eggs.

Excluding food and energy, the CPI-U advanced at a 2.0-

Table A. Percent changes in CPI for All Urban Consumers (CPI-U)
Seasonally adjusted

Expenditure category
Changes from preceding month Compound 

annual rate,
Unadjusted 
12 months

1999 3 months 
ended 

December 
1999

ended

June July August September October November December

December
1999

All ite m s ................................... 0 0.3 0.3 0.4 0.2 0.1 0.2 2.2 2.7
Food and beverages.......... 0 .2 .2 .2 .2 .1 .1 2.0 2.0
Housing................................ .2 .1 .2 .4 .1 .3 .1 2.0 2.2
Apparel................................. -.4 -.9 -.3 1.2 .6 -.5 0 .6 -.5
Transportation..................... -.6 1.2 .9 .6 .2 0 .7 3.6 5.4
Medical care ............ ........... A .3 .4 .3 .2 .4 A 3.5 3.7
Recreation........................... 0 0 0 -.5 .1 .2 .2 2.0 .8
Education and 

com munication............... 0 .2 .2 0 .2 .3 .2 2.8 1.6
Other goods and 

se rv ices........................... .2 .9 -.2 1.9 .1 0 .2 .9 5.1
Special indexes 

E neray............................. -1.2 2.1 2.7 1.7 -.1 0 1.4 5.2 13.4
Food.................................. 0 .2 .2 .2 .2 .1 .1 2.0 1.9
All items less 

food and energy.......... .1 .2 .1 .3 .2 .2 .1 2.0 1.9
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percent SAAR in the fourth quarter, following increases at 
rates of 0.9, 2.3, and 2.5 percent, respectively, in the first 3 
quarters of 1999. The 1.9 percent-rise for all of 1999 was 
the smallest annual change since a 1.5-percent increase in 
1965. Deceleration in the indexes for shelter and for to
bacco and smoking products were largely responsible for 
the small advance in 1999. The rates for selected groups 
for the last 6 years are shown below.

The food and beverages index rose 0.1 percent in 
December. The index for food at home also increased 0.1 
percent, the same as in November. While the monthly 
changes in the overall food at home index were the same, 
the compositions were notably different. The indexes for 
nonalcoholic beverages, for fruits and vegetables, and for 
cereal and bakery products each turned up in December, 
whereas the indexes for each of the other three major gro
cery store food groups—dairy products; meats, poultry, fish, 
and eggs; and other food at home—turned down. The in
dex for nonalcoholic beverages increased 1.1 percent in 
December after declining 0.2 percent in November. The 
index for fruits and vegetables, which declined 0.7 percent 
in November, increased 0.7 percent in December. Within 
the fruits and vegetables group, the index for fresh fruits 
was unchanged, while the index for fresh vegetables in
creased 2.6 percent. (Prior to seasonal adjustment, fresh 
fruit prices increased 2.5 percent, and fresh vegetable prices 
rose 2.3 percent.) For the second consecutive month, the 
index for processed fruits and vegetables fell 1.0 percent. 
The index for cereal and bakery products rose 0.6 percent, 
following a 0.1-percent decline in November. On the other 
hand, the index for dairy products fell 1.5 percent, its first 
decrease in 5 months. The indexes for meats, poultry, fish, 
and eggs and for other food at home declined 0.3 and 0.1 
percent, respectively. Within the former group, increases 
in prices for beef and pork—up 0.7 and 0.6 percent, respec-

TableQ4. Annual percent changes in the CPI for All Urban
Consumers, 1994-99

Percent changes 
12 months ended in December

1994 1995 1996 1997 1998 1999

All Ite m s ......................... 2.7 2.5 3.3 1.7 1.6 2.7
Food and beverages... 2.7 2.1 4.2 1.6 2.3 2.0
Housing........................ 2.2 3.0 2.9 2.4 2.3 2.2
Apparel......................... -1.6 .1 -.2 1.0 -.7 -.5
Transportation............. 3.8 1.5 4.4 -1.4 -1.7 5.4
Medical c a re ............... 4.9 3.9 3.0 2.8 3.4 3.7
R ecreation................... 1.4 2.8 3.0 1.5 1.2 .8
Education a n d .............

com munication..... . 3.3 4.0 3.4 3.0 .7 1.6
Other goods and

services................... 4.2 4.3 3.6 5.2 8.8 5.1
Special indexes...........

Energy...................... 2.2 -1.3 8.6 -3.4 -8.8 13.4
Commodities........ 5.2 -3.3 13.8 -6.9 -15.1 29.5
Services............... -.6 .8 3.8 .2 -3.3 1.2

All items less energy 2.6 2.9 2.9 2.1 2.4 2.0
Food........................ 2.9 2.1 4.3 1.5 2.3 1.9

All items less
food and energy .. 2.6 3.0 2.6 2.2 2.4 1.9

tively—were more than offset by declines in prices for poul
try, fish, and eggs. The other two components of the food 
and beverages index—food away from home and alcoholic 
beverages— increased 0.2 and 0.3 percent, respectively.

The index for housing rose 0.1 percent in December, fol
lowing an increase of 0.3 percent in November. Each of 
the three major housing groups—shelter, fuel and utilities, 
and household furnishings and operations—contributed to 
the deceleration. Shelter costs, which advanced 0.3 per
cent in November, increased 0.2 percent in December. 
Within shelter, the indexes for rent and for owners’ equiva
lent rent increased 0.4 and 0.2 percent, respectively, while 
the index for lodging away from home declined 0.9 per
cent. The index for fuels and utilities declined 0.5 percent 
in D ecem ber, fo llow ing  a 0 .4 -percen t increase in

Table B. Percent changes in CPI for Urban Wage Earners and Clerical Workers (CPI-W)
Seasonally adjusted

Expenditure category
Changes from preceding month

Compound 
annual rate,

Unadjusted 
12 months

1999 3 months 
ended 

December 
1999

ended
December

1999June July August September October November December

All ite m s ................................... 0 0.4 0.2 0.5 0.1 0.1 0.3 2.2 2.7
Food and beverages.......... .1 .2 .2 .3 .2 .2 .2 2.2 2.0
H ousing................................ .1 .2 .1 .4 .1 .2 .1 2.0 2.1
Apparel................................. -.5 -.7 -.5 1.3 .6 -.4 .1 1.2 -.6
Transportation..................... -.5 1.2 1.0 .8 .1 0 .7 3.3 5.7
Medical ca re ........................ .4 .3 .2 .4 .2 .3 .4 3.5 3.6
Recreation........................... .1 0 -.1 -.5 .1 0 .3 1.6 .4
Education and 

com munication............... .1 .2 .1 0 .3 .3 .2 3.2 1.6
Other goods and 

se rv ice s........................... .3 1.2 -.4 2.4 0 -.2 .2 .1 5.8
Special indexes 

E nergy.............................. -1.2 2.3 2.8 1.8 -.2 0 1.6 5.9 14.6
Food.................................. .1 .1 .2 .2 .2 .2 .1 2.2 2.0
All items less 

food and energy.......... .1 .2 .1 .4 .2 .1 .2 1.8 1.9
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November. The index for natural gas, which rose 2.2 per
cent in November, declined 4.2 percent in December. This 
decrease more than offset increases in the indexes for fuel
oil and for electricity— up 5.9 and 0.2 percent, respec
tively. Fuel oil prices, which declined 15.2 percent in
1998, increased 30.9 percent in 1999, their largest annual 
advance since a 62.0 percent rise in 1979. The index for 
household furnishings and operations, which increased 0.1 
percent in November, was unchanged in December.

The transportation component increased 0.7 percent in 
December and 5.4 percent in all of 1999. Rising gasoline 
prices were responsible for both the one-month and 12- 
month increases in transportation costs. The index for 
gasoline increased 4.1 percent in December, bringing the 
increase over the last 12 months to 30.1 percent. Despite 
the sharp advance in the last 12 months, at the end of 1999, 
gasoline prices were still 6.1 percent lower than their peak 
level of November 1990. The index for new vehicles de
clined 0.1 percent in December. Prior to seasonal adjust
m ent, new vehicle prices rose 0 .3 'percent. As of 
December, about 73 percent of the new vehicle sample was 
represented by 2000 models. The 2000 models will con
tinue to be phased in, with appropriate adjustments for 
quality change, over the next several months as they re
place old models at dealerships. (For a report on quality 
changes for the 2000 vehicles represented in the Producer 
Price Index sample, see news release USDL-99-324, dated 
November 10, 1999.) The index for used cars and trucks 
declined 0.7 percent in December. The index for public 
transportation declined 0.5 percent in December, largely 
reflecting a 0.7-percent drop in airline fares. During the 
last 12 months, however, airline fares have increased 10.9 
percent.

The index for apparel was unchanged in December. 
(Prior to seasonal adjustment, apparel prices fell 2.6 per
cent, reflecting pre-holiday discounting.) During the 12- 
month period ended in December, apparel prices fell 0.5 
percent, following a 0.7-percent decrease in all of 1998.

Medical care costs rose 0.4 percent in December to a 
level 3.7 percent higher than a year ago. In December, the 
index for medical care commodities—prescription drugs, 
nonprescription drugs, and medical supplies— increased

0.2 percent, with the index for prescription drugs up 0.4 
percent. Prescription drug prices rose 6.1 percent in all of
1999. The index for medical care services rose 0.4 percent 
in December. Charges for professional services and for 
hospital and related services increased 0.2 and 0.8 percent, 
respectively, in December and 3.2 and 5.1 percent in all of
1999.

The index for recreation costs increased 0.2 percent in 
December and 0.8 percent in all of 1999. During the last
12 months, increases in recreation services—admissions 
to movies, theaters, concerts, and sporting events; club 
membership dues; and fees for lesson or instructions— 
more than offset declines in prices for toys, sporting goods, 
photography, and most video and audio items.

The index for education and communication increased 
0.2 percent in December and 1.6 percent in all of 1999. 
During the 12 months ended in December, education costs 
rose 4.4 percent, while communication costs declined 1.2 
percent. In December, educational costs increased 0.4 per
cent, while the index for communication was unchanged. 
Within the latter group, the index for personal computers 
and peripheral equipment registered its first monthly in
crease—up 0.4 percent— since its inception in December
1997. For the 12 months ended in December, however, this 
index declined 26.5 percent.

The index for other goods and services advanced 0.2 
percent in December, to a level 5.1 percent higher than a 
year ago, reflecting price increases in miscellaneous per
sonal services. The index for cigarettes declined for the 
th ird  consecutive m onth— down 0.3 percen t in 
December— reflecting discounting of selected major 
brands. During the past 12 months, however, cigarette 
prices have risen 11.5 percent. This compares with a 33.7 
percent increase in 1998.

CPI for Urban Wage Earners and Clerical Workers 
(CPI-W)
On a seasonally adjusted basis, the CPI for Urban Wage 
E arners and C lerical W orkers rose 0.3 percent in 
December.
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