
Improvements to CPI Procedures: 
Lodging While Out of Town

Effective with the calculation of the CPI for June 1992, 
an improvement will be made to the methodology used to 
calculate the index for lodging while out of town. Begin
ning in June this index will again be moved by a sample of 
outlets selected from across the country to reflect expendi
tures for out of town lodging as reported by residents of 
each sampling area.

Prior to June 1992, the total sample size for lodging 
while out of town was relatively small, equaling approxi
mately 290 quotes. Estimates of price change for lodging 
establishments are often quite volatile, since those estab
lishments tend to be located in vacation areas with signifi
cant seasonal pricing patterns. Because of this volatility, 
each sampling area within the lodging while out of town 
index was moved by its corresponding regional price rela
tive from January 1990 through May 1992. This was an 
attempt to maximize the representation of geographic 
areas in which expenditures for out of town lodging were 
made and to reduce the volatility of index movements due 
to small sample sizes. (Prior to January 1990, each sam
pling area had been moved by a limited sample of hotels 
and motels selected for that area only. The shift to regional 
price relatives in 1990 effectively increased the sample size 
used to calculate the price relative for each sampling area.)

The shift back to an individual sampling area measure 
was made possible by enlarging the sample of hotels and 
motels roughly eightfold to yield approximately 2,400 
price quotes. Thus, each sampling area’s index for lodging

while out of town will be based on an appropriate number 
of price quotes to ensure a statistically valid measure of 
price change.

Besides directly affecting the index for lodging while 
out of town, this change will also affect the other renters’ 
costs index. While both of these indexes are available at the 
U.S. city average level, lodging while out of town is not 
available for regions, size classes, or metropolitan areas. 
The other renters’ costs index is an aggregate index that is 
published on a monthly basis for all the areas for which 
CPI data are published. The other renters’ costs index in
cludes the three components shown below together with 
their December 1991 U.S. city average relative importance 
values:

Lodging while out of town 1.923 
Lodging while at school .211
Tenants’ insurance .033

At the U.S. city average level, lodging while out of town 
has approximately 89 percent of the weight of the other 
renters’ costs index, by far the largest component of that 
index.

Additional information on this change may be 
requested by writing the Bureau of Labor Statistics, Divi
sion of Consumer Prices and Price Indexes, 600 E St. NW, 
Room 3216, Washington, DC 20212 or by contacting Dan 
Ginsburg at (202) 272-5177.

4

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

March 1992


