
Announcement to Users of the Consumer Price Index
The Bureau of Labor Statistics will begin publishing

the revised Consumer Price Index (CPI) with the release
of the January 1978 index, now scheduled for February
27. At that time the Bureau will publish three Consumer
Price Indexes: (1) A new CPI for All Urban Consumers;
(2) a revised CPI for Urban Wage Earners and Clerical
Workers; and (3) the present unrevised CPI for Urban Wage
Earners and Clerical Workers. The present unrevised CPI
will be discontinued after the June 1978 index is published.
The new CPI and the revised CPI will continue into the
future.

The CPI for All Urban Consumers will include, in addi-
tion to wage earners and clerical workers, groups which
historically have been excluded from CPI coverage—
salaried workers, the self-employed, the retirees, and the
unemployed. This index will cover approximately 80 per-
cent of the total noninstitutional civilian population of the
United States. The revised CPI for Urban Wage Earners and
Clerical Workers represents about one-half of the pop-
ulation covered by the CPI for All Urban Consumers.
(Neither index will include persons in the military services
or in institutions, or persons living outside urban areas
such as farm families.) Parties that use the CPI in escala-
tion or in other contractual agreements may have a choice
of adapting their existing contracts to either the new CPI
for All Urban Consumers or to the revised CPI for Urban
Wage Earners and Clerical Workers.

BLS will publish the present unrevised CPI for 6 months
after the introduction of the new series so that those who
have difficulty making the transition quickly to the revised
CPI or to the new CPI will have some extra time. The un-
revised index will not be available after publication of the
June 1978 index.

Both the revised CPI and the new CPI will be linked to
the present series. For the national index and for the five
areas for which indexes are published monthly, this will be
accomplished by linking each of the indexes to the un-
revised CPI as of December 1977. The December 1977
index will be the same for the revised CPI, the new CPI,
and the unrevised CPI. Each index will move upward or
downward from that level in accordance with subsequent
changes in prices. Indexes for other areas will be linked in
accordance with the schedule shown in table B.

The base period for the revised and the new CPI will be
1967=100, the same as for the unrevised index.

Area indexes. The number of CPI's for local areas will
be expanded from the present level of 24 to 28. The four
additional indexes will cover Miami, Florida; Portland
Oregon; Scranton, Pennsylvania; and Denver, Colorado. The
U.S. index and those for the five largest cities will continue
to be published monthly. Indexes for all other areas will be
published bi-monthly instead of quarterly as at present.
(See schedule on p. 9.)

Regional indexes. Regional CPI's cross-classified by pop-
ulation size will be introduced. These indexes will enable
users in local areas for which an index is not published to
get a better approximation of the CPI for their area by
using the appropriate population-size class measure for
their region.

The ability to produce this information results from a
major expansion in the number of areas in which price data
are collected for the CPI—to 85 from 56 areas in the un-
revised index. The sample for the unrevised index was based
on the 1960 Census of Population. The new 85-area design
is a probability sample of urban areas based on the 1970
Census of Population.

The cross-classified indexes, as well as indexes by regions
only and population-size only, will be published bi-monthly.

Source of data. Improvements were made in obtaining
the updated 1972-73 consumption weights for the CPI
through changes in sample design and collection methods.

Substantial improvements were also made in the method
of selecting retail stores in which price data are collected
for the CPI. The selection of retail stores was based, for
the most part, on the results of a household survey—
referred to as Point-of-Purchase Survey—in which families
across the country were asked for information on the store
names and location and the amount they spent in retail
stores for many different categories of goods and services.
Data provided from this household survey have been used
to develop a consistent, objective, and scientifically-based
sample of retail stores and service establishments for the
CPI.

In addition, a major change in the process of product
selection for pricing within stores was introduced. At
present, the data collector selects items which conform to
detailed specifications prepared by BLS, which are basically
the same for every store across the country. Under the new
procedure, the selection of each item is keyed to the sales
experience of the store in which it is priced. The collector
will work from a list of fairly general categories in select-
ing the item to be priced. The new procedure gives each
variety, brand, size, etc., chance of selection proportional
to its importance in total sales for the general category
in the particular store. Once selected, the same item will
continue to be priced. As a result, a considerably larger
range of goods and services will be priced, giving a better
representation of the varieties that exist in the market
place.

Timeliness of data. Food items in the CPI—now priced
in the first week of each month—will be priced during
the entire month for the new series. This change will put
the food component on the same basis as other components
of the CPI.

The collection of prices of other items will be spread
more evenly over the month and prices now obtained on a.
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quarterly cycle will be shifted to a bi-monthly cycle.
Consequently, the CPI will be more representative of the

month as a whole, and price changes will be reflected more
quickly.

Presentation of data. The current CPI is discussed pri-
marily in terms of food, other commodities, and services.
Starting with the January 1978 data, the emphasis in
the text will shift to the major categories of consump-

tion as viewed by most American families—for example,
housing, transportation, etc.—rather than nondurables
or durable goods. Within each household budget cat-
egory, however, information will be provided separately
for commodities and services, a distinction which is often
important to economic analysis. The sample of the new
table 1 on pp. 10-11 shows the categories which will be
used as a basis for discussion of the CPI each month.

Publication schedule for area indexes: New Series CPI

Monthly Pivot month First published index

Chicago, III.—Northwestern Ind . . .
Detroit, Mich
L.A.—Long Beach, Anaheim, Calif .
N.Y., N.Y.-Northeastern NJ
Philadelphia, Pa.-NJ

January, March, May, July, September, November

Miami, Fla2

Milwaukee, Wis
Northeast Pa. (Scranton)
San Diego, Calif
Seattle-Everett, Wash
Washington, D.C.-Md.-Va .

Anchorage, Alaska . . .
Boston, Mass
Denver-Boulder, Colo.
Portland, Ore.-Wash .

Baltimore, Md
Cincinnati, Ohio—Ky.—Ind
St. Louis, Mo.—Ill

February, April, June, August, October, December

Atlanta, Ga
Honolulu, Hawaii
Kansas City, Mo.-Kan
San Francisco—Oakland, Calif

Buffalo, N.Y
Cleveland, Ohio
Dallas-Ft. Worth, Texas

Houston, Texas
Minneapolis—St. Paul, Minn.—Wis
Pittsburgh, Pa

December 1977 January 1978

November 1977 January 1978

January 1978

March 1978

March 1978

May 1978

December 1977

February 1978

April 1978

February 1978

April 1978

June 1978

Pivot month: The month in which the indexes for the old
series and the new series are set at the same level; each index will
move upward or downward from that level in accordance with
subsequent changes in prices.

Miami base period—November 1977; no index in the old
series for Miami.

Anchorage base period—October 1967.

NOTE: Area indexes for the unrevised series—both for monthly
and quarterly areas—will be terminated with publication of the June
1978 index. The change from quarterly to bimonthly publication
schedules for local area indexes in the revised CPI may present
problems for some users of the CPI. The Bureau is prepared to pro-
vide, upon request, estimates of revised local area indexes for those
months covered under the previous quarterly publication schedule
but not under the new bimonthly schedule.
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Table 1. Consumer Price Index for all urban consumers: U.S. city average, by expenditure category and
commodity and service group

Group

Relative
importance
December

Unadjusted indexes
1967=100 unless
otherwise noted

Unadjusted
percent change to

from—

Seasonally adjusted
percent change from

previous month

Expenditure category

All items
All items (1957-59=100)

Food and beverages
Food

Food at home
Cereals and bakery products . . .
Meats, poultry, fish, and eggs. . .
Dairy products
Fruits and vegetables
Sugar and sweets
Fats and oils
Nonalcoholic beverages
Other prepared foods

Food away from home
Alcoholic beverages

Housing'
Shelter

Rent, residential
Other rental costs
Homeownership

Home purchase
Financing, taxes, and insurance
Maintenance and repairs

Services
Commodities

Fuel and other utilities
Fuels

Fuel oil, coal, and bottled gas .
Gas (piped) and electricity . . . .

Other utilities and public services.
Household furnishings and operation

Housefurnishings'
Housekeeping supplies
Housekeeping services

Apparel and upkeep
Apparel commodities

Men's and boys' apparel
Women's and girls' apparel
Infants' and toddlers' apparel. . . .
Footwear
Other apparel commodities

Apparel services

Transportation
Private transportation

New cars
Used cars
Gasoline
Maintenance and repair
Other private transportation

Commodities
Services

Public transportation

Medical care
Medical care commodities
Medical care services

Professional services
Other medical care services

Entertainment
Entertainment commodities
Entertainment services

Other goods and services1

Tobacco products
Personal care

Toilet goods and personal care. . .
Appliances

Personal care services
Personal and educational expenses. .

School books and supplies
Personal and educational services.

See footnote at end of table.
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Table 1. Consumer Price Index for all urban consumers: U.S. city average, by expenditure category and
commodity and service group—Continued

Group

Relative
importance
December

Unadjusted indexes
1967=100 unless
otherwise noted

Unadjusted
percent change to

from—

Seasonally adjusted
percent change from

previous month

Commodity and service group

All items

Commodities
Food and beverages
Commodities less food and beverages

Nondurabies less food and beverages
Apparel commodities
Nondu rabies less food, beverages, and
apparel

Durables

Services
Rent, residential
Household services less rent.
Transportation services
Medical care services
Other services

Special indexes:
All items less food
All items less mortgage interest costs . . .
Commodities less food
Nondurables less food
Nondurables less food and apparel
Nondurables
Services less rent
Services less medical care
Domestically produced farm foods
Selected beef cuts
Energy
All items less energy

All items less food and energy
Commodities less food and energy .
Energy commodities
Services less energy

Purchasing power of the consumer dollar:
1967=$1.00
1957-59=$1.00

Includes T.V. and sound equipment, formerly found in health and beverages; now includes personal care and education-related

and recreation.
Formerly included alcoholic beverages, now found in food

expenses, formerly found in health and recreation.
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