
Brief Explanation of the CPI 

The Consumer Price Index (CPI) measures average changes in prices of goods 
and services usually bought by urban wage earners and clerical workers, both families 
and single persons living alone. It is based on prices of about 400 items which were 
selected to represent the movement of prices of all goods and services purchased by 
wage earners and clerical workers. Prices for these items are obtained in urban por-
tions of 39 Standard Metropolitan Statistical Areas (SMSA's) and 17 smaller cities, 
which were chosen to represent all urban places in the United States, including 
Alaska and Hawaii. They are collected from grocery and department stores, hospitals, 
filling stations, and other types of stores and service establishments which wage 
earners and clerical workers patronize. 

Prices of foods, fuels, and a few other items are obtained every month in 
all 56 locations. Prices of most other commodities and services are collected every 
month in the 5 largest SMSA's and every 3 months in other SMSA's and cities. Mail 
questionnaires are used to obtain local transit fares, public utility rates, news-
paper prices, fuel prices, and certain other items which change in price infrequently. 
Prices of most other goods and services are obtained by personal visits of the 
Bureau's trained representatives. 

In calculating the index, price changes for the various items in each 
location are averaged together with weights which represent their importance in the 
spending of all wage earners and clerical workers. SMSA and city data are then com-
bined in the total index with weights based on the 1960 populations of SMSA's and 
cities they represent. Index numbers are computed on the base 1957-59®100, and are 
also available on the bases of 1947-49*100 and 1939-100. 

The national index (the United States city average) includes prices from 
the 23 SMSA's for which separate indexes are published in this report, as well as 
from the following additional locations: 

Alabama - Florence 
Alaska - Anchorage 
California - Bakersfield* 
Colorado - Denver* 
Connecticut - Hartford* 
Florida - Orlando* 
Indiana - Indianapolis* 
Indiana - Logansport 
Illinois - Champaign-Urbana* 
Iowa - Cedar Rapids* 
Kansas - Wichita* 

Louisiana - Baton Rouge* 
Maine - Portland* 
Massachusetts - Southbridge 
Michigan - Niles 
Minnesota - Crookston 
Mississippi - Vicksburg 
New Jersey - Millville 
New York - Kingston 
North Carolina - Durham* 
North Dakota - Devils Lake 
Ohio - Dayton* 

Ohio - Findlay 
Oklahoma - Mangum 
Oregon - Klamath Falls 
Pennsylvania - Lancaster* 
South Carolina - Union 
Tennessee - Nashville* 
Texas - Austin* 
Texas - McAllen 
Utah - Orem 
Virginia - Martinsville 
Wisconsin - Green Bay* 

*Standard Metropolitan Statistical Area 

Comparisons of indexes for individual SMSA's show only that prices in one 
location changed more or less than in another. The SMSA indexes cannot be used to 
measure differences in price levels or in living costs between areas. 

A description of the index and historical tables of index numbers for the 
United States city average and for 23 large SMSA's are available on request to the 
Bureau of Labor Statistics, Washington, D. C. 20212 or any of its regional offices 
(addresses below). 

* u. S. GOVERNMENT PRINTING OFFICE : 1970395 -129 U U ) 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

March 1970



Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

March 1970



Brief Explanation of the CPI 

The Consumer Price Index (CPI) measures average changes in prices of goods 
and services usually bought by urban wage earners and clerical workers, both families 
and single persons living alone. It is based on prices of about 400 items which were 
selected to represent the movement of prices of all goods and services purchased by 
wage earners and clerical workers. Prices for these items are obtained in urban por-
tions of 39 Standard Metropolitan Statistical Areas (SMSA's) and 17 smaller cities, 
which were chosen to represent all urban places in the United States, including 
Alaska and Hawaii. They are collected from grocery and department stores, hospitals, 
filling stations, and other types of stores and service establishments which wage 
earners and clerical workers patronize. 

Prices of foods, fuels, and a few other items are obtained every month in 
all 56 locations. Prices of most other commodities and servipes are collected every 
month in the 5 largest SMSA's and every 3 months in other SMSA's and cities. Mail 
questionnaires are used to obtain local transit fares, public utility rates, news-
paper prices, fuel prices, and certain other items which change in price infrequently. 
Prices of most other goods and services are obtained by personal visits of the 
Bureau's trained representatives. 

In calculating the index, price changes for the various items in each 
location are averaged together with weights which represent their importance in the 
spending of all wage earners and clerical workers. SMSA and city data are then com-
bined in the total index with weights based on the 1960 populations of SMSA's and 
cities they represent. Index numbers are computed on the base 1957-59=100, and are 
also available on the bases of 1947-49=100 and 1939=100. 

The national index (the United States city average) includes prices from 
the 23 SMSA's for which separate indexes are published in this report, as well as 
from the following additional locations: 

Alabama - Florence 
Alaska - Anchorage 
California - Bakersfield* 
Colorado - Denver* 
Connecticut - Hartford* 
Florida - Orlando* 
Indiana - Indianapolis* 
Indiana - Logansport 
Illinois - Champaign-Urbana* 
Iowa - Cedar Rapids* 
Kansas - Wichita* 

Louisiana - Baton Rouge* 
Maine - Portland* 
Massachusetts - Southbridge 
Michigan - Niles 
Minnesota - Crookston 
Mississippi - Vicksburg 
New Jersey - Millville 
New York - Kingston 
North Carolina - Durham* 
North Dakota - Devils Lake 
Ohio - Dayton* 

Ohio - Findlay 
Oklahoma - Mangum 
Oregon - Klamath Falls 
Pennsylvania - Lancaster* 
South Carolina - Union 
Tennessee - Nashville* 
Texas - Austin* 
Texas - McAllen 
Utah - Orem 
Virginia - Martinsville 
Wisconsin - Green Bay* 

*Standard Metropolitan Statistical Area 

Comparisons of indexes for individual SMSA's show only that prices in one 
location changed more or less than in another. The SMSA indexes cannot be used to 
measure differences in price levels or In living costs between areas. 

A description of the index and historical tables of index numbers for the 
United States city average and for 23 large SMSA's are available on request to the 
Bureau of Labor Statistics, Washington, D. C. 20212 or any of its regional offices 
(addresses below). 
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Brief Explanation of the CPI 

The Consumer Price Index (CPI) measures average changes in prices of goods 
and services usually bought by urban wage earners and clerical workers, both families 
and single persons living alone. It is based on prices of about 400 items which were 
selected to represent the movement of prices of all goods and services purchased by 
wage earners and clerical workers. Prices for these items are obtained in urban por-
tions of 39 Standard Metropolitan Statistical Areas (SMSA's) and 17 smaller cities, 
which were chosen to represent all urban places in the United States, including 
Alaska and Hawaii. They are collected from grocery and department stores, hospitals, 
filling stations, and other types of stores and service establishments which wage 
earners and clerical workers patronize. 

Prices of foods, fuels, and a few other items are obtained every month in 
all 56 locations. Prices of most other commodities and services are collected every 
month in the 5 largest SMSA's and every 3 months in other SMSA's and cities. Mail 
questionnaires are used to obtain local transit fares, public utility rates, news-
paper prices, fuel prices, and certain other items which change in price infrequently. 
Prices of most other goods and services are obtained by personal visits of the 
Bureau

f

s trained representatives. 

In calculating the index, price changes for the various items in each 
location are averaged together with weights which represent their importance in the 
spending of all wage earners and clerical workers. SMSA and city data are then com-
bined in the total index with weights based on the 1960 populations of SMSA's and 
cities they represent. Index numbers are computed on the base 1957-59=100, and are 
also available on the bases of 1947-49=100 and 1939-100. 

The national index (the United States city average) includes prices from 
the 23 SMSA

1

s for which separate indexes are published in this report, as well as 
from the following additional locations: 

Alabama - Florence 
Alaska - Anchorage 
California - Bakersfield* 
Colorado - Denver* 
Connecticut - Hartford* 
Florida - Orlando* 
Indiana - Indianapolis* 
Indiana - Logansport 
Illinois - Champaign-Urbana* 
Iowa - Cedar Rapids* 
Kansas - Wichita* 

Louisiana - Baton Rouge* 
Maine - Portland* 
Massachusetts - Southbridge 
Michigan - Niles 
Minnesota - Crookston 
Mississippi - Vicksburg 
New Jersey - Millville 
New York - Kingston 
North Carolina - .Durham* 
North Dakota - Devils Lake 
Ohio - Dayton* 

Ohio - Findlay 
Oklahoma - Mangum 
Oregon - Klamath Falls 
Pennsylvania - Lancaster* 
South Carolina - Union 
Tennessee - Nashville* 
Texas - Austin* 
Texas - McAllen 
Utah - Orem 
Virginia - Martinsville 
Wisconsin - Green Bay* 

*Standard Metropolitan Statistical Area 

Comparisons of indexes for individual SMSA's show only that prices in one 
location changed more or less than in another. The SMSA indexes cannot be used to 
measure differences in price levels or in living costs between areas. 

A description of the index and historical tables of index numbers for the 
United States city average and for 23 large SMSA's are available on request to the 
Bureau of Labor Statistics, Washington, D. C. 20212 or any of its regional offices 
(addresses below). 
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Brief Explanation of the CPI 

The Consumer Price Index (CPI) measures average changes in prices of goods 
and services usually bought by urban wage earners and clerical workers, both families 
and single persons living alone. It is based on prices of about 400 items which were 
selected to represent the movement of prices of all goods and services purchased by 
wage earners and clerical workers. Prices for these items are obtained in urban por-
tions of 39 Standard Metropolitan Statistical Areas (SMSAfs) and 17 smaller cities, 
which were chosen to represent all urban places in the United States, including 
Alaska and Hawaii. They are collected from grocery and department stores, hospitals, 
filling stations, and other types of stores and service establishments which wage 
earners and clerical workers patronize. 

Prices of foods, fuels, and a few other items are obtained every month in 
all 56 locations. Prices of most other commodities and services are collected every 
month in the 5 largest SMSA's and every 3 months in other SMSA's and cities. Mail 
questionnaires are used to obtain local transit fares, public utility rates, news-
paper prices, fuel prices, and certain other items which change in price infrequently. 
Prices of most other goods and services are obtained by personal visits of the 
Bureau*s trained representatives. 

In calculating the index, price changes for the various items in each 
location are averaged together with weights which represent their importance in the 
spending of all wage earners and clerical workers. SMSA and city data are then com-
bined in the total index with weights based on the 1960 populations of SMSA's and 
cities they represent. Index numbers are computed on the base 1957-59=100, and are 
also available on the bases of 1947-49=100 and 1939«100. 

The national index (the United States city average) includes prices from 
the 23 SMSA's for which separate indexes are published in this report, as well as 
from the following additional locations: 

Alabama - Florence 
Alaska - Anchorage 
California - Bakersfield* 
Colorado - Denver* 
Connecticut - Hartford* 
Florida - Orlando* 
Indiana - Indianapolis* 
Indiana - Logansport 
Illinois - Champaign-Urbana* 
Iowa - Cedar Rapids* 
Kansas - Wichita* 

Louisiana - Baton Rouge* 
Maine - Portland* 
Massachusetts - Southbridge 
Michigan - Niles 
Minnesota - Crookston 
Mississippi - Vicksburg 
New Jersey - Millville 
New York - Kingston 
North Carolina - Durham* 
North Dakota - Devils Lake 
Ohio - Dayton* 

Ohio - Findlay 
Oklahoma - Mangum 
Oregon - Klamath Falls 
Pennsylvania - Lancaster* 
South Carolina - Union 
Tennessee - Nashville* 
Texas - Austin* 
Texas - McAllen 
Utah - Orem 
Virginia - Martinsville 
Wisconsin - Green Bay* 

*Standard Metropolitan Statistical Area 

Comparisons of indexes for individual SMSA's show only that prices in one 
location changed more or less than in another. The SMSA indexes cannot be used to 
measure differences in price levels or in living costs between areas. 

A description of the index and historical tables of index numbers for the 
United States city average and for 23 large SMSA's are available on request to the 
Bureau of Labor Statistics, Washington, D. C. 20212 or any of its regional offices 
(addresses below). 
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Brief Explanation of the CPI 

The Consumer Price Index (CPI) measures average changes in prices of goods 
and services usually bought by urban wage earners and clerical workers, both families 
and single persons living alone. It is based on prices of about 400 items which were 
selected to represent the movement of prices of all goods and services purchased by 
wage earners and clerical workers. Prices for these items are obtained in urban por-
tions of 39 Standard Metropolitan Statistical Areas (SMSA's) and 17 smaller cities, 
which were chosen to represent all urban places in the United States, including 
Alaska and Hawaii. They are collected from grocery and department stores, hospitals, 
filling stations, and other types of stores and service establishments which wage 
earners and clerical workers patronize. 

Prices of foods, fuels, and a few other items are obtained every month in 
all 56 locations. Prices of most other commodities and services are collected every 
month in the 5 largest SMSAfs and every 3 months in other SMSA's and cities. Mail 
questionnaires are used to obtain local transit fares, public utility rates, news-
paper prices, fuel prices, and certain other items which change in price infrequently. 
Prices of most other goods and services are obtained by personal visits of the 
Bureau's trained representatives. 

In calculating the index, price changes for the various items in each 
location are averaged together with weights which represent their importance in the 
spending of all wage earners and clerical workers. SMSA and city data are then com-
bined in the total index with weights based on the 1960 populations of SMSA's and 
cities they represent. Index numbers are computed on the base 1957-59=100, and are 
also available on the bases of 1947-49=100 and 1939=100. 

The national index (the United States city average) includes prices from 
the 23 SMSA's for which separate indexes are published in this report, as well as 
from the following additional locations: 

Alabama - Florence 
Alaska - Anchorage 
California - Bakersfield* 
Colorado - Denver* 
Connecticut - Hartford* 
Florida - Orlando* 
Indiana - Indianapolis* 
Indiana - Logansport 
Illinois - Champaign-Urbana* 
Iowa - Cedar Rapids* 
Kansas - Wichita* 

Louisiana - Baton Rouge* 
Maine - Portland* 
Massachusetts - Southbridge 
Michigan - Niles 
Minnesota - Crookston 
Mississippi - Vicksburg 
New Jersey - Millville 
New York -Kingston 
North Carolina - Durham* 
North Dakota - Devils Lake 
Ohio - Dayton* 

Ohio - Findlay 
Oklahoma - Mangum 
Oregon - Klamath Falls 
Pennsylvania - Lancaster* 
South Carolina - Union 
Tennessee - Nashville* 
Texas - Austin* 
Texas - McAllen 
Utah - Orem 
Virginia - Martinsville 
Wisconsin - Green Bay* 

*Standard Metropolitan Statistical Area 

Comparisons of indexes for individual SMSA's show only that prices in one 
location changed more or less than in another. The SMSA indexes cannot be used to 
measure differences in price levels or in living costs between areas. 

A description of the index and historical tables of index numbers for the 
United States city average and for 23 large SMSA's are available on request to the 
Bureau of Labor Statistics, Washington, D. C. 20212 or any of its regional offices 
(addresses below). 
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Brief Explanation of the CPI 

The Consumer Price Index (CPI) measures average changes in prices of goods 
and services usually bought by urban wage earners and clerical workers, both families 
and single persons living alone. It is based on prices of about 400 items which were 
selected to represent the movement of prices of all goods and services purchased by 
wage earners and clerical workers. Prices for these items are obtained in urban por-
tions of 39 Standard Metropolitan Statistical Areas (SMSA's) and 17 smaller cities, 
which were chosen to represent all urban places in the United States, including 
Alaska and Hawaii. They are collected from grocery and department stores, hospitals, 
filling stations, and other types of stores and service establishments which wage 
earners and clerical workers patronize. 

Prices of foods, fuels, and a few other items are obtained every month in 
all 56 locations. Prices of most other commodities and servipes are collected every 
month in the 5 largest SMSA's and every 3 months in other SMSA's and cities, Hail 
questionnaires are used to obtain local transit fares, public utility rates, news-
paper prices, fuel prices, and certain other items which change in price infrequently. 
Prices of most other goods and services are obtained by personal visits of the 
Bureau's trained representatives. 

In calculating the index, price changes for the various items in each 
location are averaged together with weights which represent their importance in the 
spending of all wage earners and clerical workers. SMSA and city data are then com-
bined in the total index with weights based on the 1960 populations of SMSA's and 
cities they represent. Index numbers are computed on the base 1957-59=100, and are 
also available on the bases of 1947-49=100 and 1939=100. 

The national index (the United States city average) includes prices from 
the 23 SMSA's for which separate indexes are published in this report, as well as 
from the following additional locations: 

Alabama - Florence 
Alaska - Anchorage 
California - Bakersfield* 
Colorado - Denver* 
Connecticut - Hartford* 
Florida - Orlando* 
Indiana - Indianapolis* 
Indiana - Logansport 
Illinois - Champaign-Urbana* 
Iowa - Cedar Rapids* 
Kansas - Wichita* 

Louisiana - Baton Rouge* 
Maine - Portland* 
Massachusetts - Southbridge 
Michigan - Niles 
Minnesota - Crookston 
Mississippi - Vicksburg 
New Jersey - Millville 
New York - Kingston 
North Carolina - Durham* 
North Dakota - Devils Lake 
Ohio - Dayton* 

Ohio - Findlay 
Oklahoma - Mangum 
Oregon - Klamath Falls 
Pennsylvania - Lancaster* 
South Carolina - Union 
Tennessee - Nashville* 
Texas - Austin* 
Texas - McAllen 
Utah - Orem 
Virginia - Martinsville 
Wisconsin - Green Bay* 

*Standard Metropolitan Statistical Area 

Comparisons of indexes for individual SMSA's show only that prices in one 
location changed more or less than in another. The SMSA indexes cannot be used to 
measure differences in price levels or in living costs between areas. 

A description of the index and historical tables of index numbers for the 
United States city average and for 23 large SMSA's are available on request to the 
Bureau of Labor Statistics, Washington, D. C. 20212 or any of its regional offices 
(addresses below). 
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Brief Explanation of the CPI 

The Consumer Price Index (CPI) measures average changes in prices of goods 
and services usually bought by urban wage earners and clerical workers, both families 
and single persons living alone. It is based on prices of about 400 items which were 
selected to represent the movement of prices of all goods and services purchased by 
wage earners and clerical workers. Prices for these items are obtained in urban por-
tions of 39 Standard Metropolitan Statistical Areas (SMSA's) and 17 smaller cities, 
which were chosen to represent all urban places in the United States, including 
Alaska and Hawaii. They are collected from grocery and department stores, hospitals, 
filling stations, and other types of stores and service establishments which wage 
earners and clerical workers patronize. 

Prices of foods, fuels, and a few other items are obtained every month in 
all 56 locations. Prices of most other commodities and servipes are collected every 
month in the 5 largest SMSA's and every 3 months in other SMSA's and cities. Mail 
questionnaires are used to obtain local transit fares, public utility rates, news-
paper prices, fuel prices, and certain other items which change in price infrequently. 
Prices of most other goods and services are obtained by personal visits of the 
Bureau's trained representatives. 

In calculating the index, price changes for the various items in each 
location are averaged together with weights which represent their importance in the 
spending of all wage earners and clerical workers. SMSA and city data are then com-
bined in the total index with weights based on the 1960 populations of SMSA's and 
cities they represent. Index numbers are computed on the base 1957-59=100, and are 
also available on the bases of 1947-49*100 and 1939-100. 

The national index (the United States city average) includes prices from 
the 23 SMSA's for which separate indexes are published in this report, as well as 
from the following additional locations: 

Alabama - Florence 
Alaska - Anchorage 
California - Bakersfield* 
Colorado - Denver* 
Connecticut - Hartford* 
Florida - Orlando* 
Indiana - Indianapolis* 
Indiana - Logansport 
Illinois - Champaign-Urbana* 
Iowa - Cedar Rapids* 
Kansas - Wichita* 

Louisiana - Baton Rouge* 
Maine - Portland* 
Massachusetts - Southbridge 
Michigan - Niles 
Minnesota - Crookston 
Mississippi - Vicksburg 
New Jersey - Millville 
New York -Kingston 
North Carolina - Durham* 
North Dakota - Devils Lake 
Ohio - Dayton* 

Ohio - Findlay 
Oklahoma - Mangum 
Oregon - Klamath Falls 
Pennsylvania - Lancaster* 
South Carolina - Union 
Tennessee - Nashville* 
Texas - Austin* 
Texas - McAllen 
Utah - Orem 
Virginia - Martinsville 
Wisconsin - Green Bay* 

*Standard Metropolitan Statistical Area 

Comparisons of indexes for individual SMSA's show only that prices in one 
location changed more or less than in another. The SMSA indexes cannot be used to 
measure differences in price levels or in living costs between areas. 

A description of the index and historical tables of index numbers for the 
United States city average and for 23 large SMSA's are available on request to the 
Bureau of Labor Statistics, Washington, D. C. 20212 or any of its regional offices 
(addresses below). 
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Brief Explanation of the CPI 

The Consumer Price Index (CPI) measures average changes in prices of goods 
and services usually bought by urban wage earners and clerical workers, both families 
and single persons living alone. It is based on prices of about 400 items which were 
selected to represent the movement of prices of all goods and services purchased by 
wage earners and clerical workers. Prices for these items are obtained in urban por-
tions of 39 Standard Metropolitan Statistical Areas (SMSA's) and 17 smaller cities, 
which were chosen to represent all urban places in the United States, including 
Alaska and Hawaii. They are collected from grocery and department stores, hospitals, 
filling stations, and other types of stores and service establishments which wage 
earners and clerical workers patronize. 

Prices of foods, fuels, and a few other items are obtained every month in 
all 56 locations. Prices of most other commodities and servipes are collected every 
month in the 5 largest SMSA's and every 3 months in other SMSA's and cities * Mail 
questionnaires are used to obtain local transit fares, public utility rates, news-
paper prices, fuel prices, and certain other items which change in price infrequently. 
Prices of most other goods and services are obtained by personal visits of the 
Bureau's trained representatives. 

In calculating the index, price changes for the various items in each 
location are averaged together with weights which represent their importance in the 
spending of all wage earners and clerical workers. SMSA and city data are then com-
bined in the total index with weights based on the 1960 populations of SMSA's and 
cities they represent. Index numbers are computed on the base 1967~100 r and are 
also available on the base of 1957-59«100« 

The national index (the United States city average) includes prices from 
the 23 SMSA's for which separate indexes are published in this report, as well as 
from the following additional locations: 

Alabama - Florence 
Alaska - Anchorage 
California - Bakersfield* 
Colorado - Denver* 
Connecticut - Hartford* 
Florida - Orlando* 
Indiana - Indianapolis* 
Indiana - Logansport 
Illinois - Champaign-Urbana* 
Iowa - Cedar Rapids* 
Kansas - Wichita* 

Louisiana - Baton Rouge* 
Maine - Portland* 
Massachusetts - Southbridge 
Michigan - Niles 
Minnesota - Crookston 
Mississippi - Vicksburg 
New Jersey - Millville 
New York - Kingston 
North Carolina - Durham* 
North Dakota - Devils Lake 
Ohio - Dayton* 

Ohio - Findlay 
Oklahoma - Mangum 
Oregon - Klamath Falls 
Pennsylvania - Lancaster* 
South Carolina - Union 
Tennessee - Nashville* 
Texas - Austin* 
Texas - McAllen 
Utah - Orem 
Virginia - Martinsville 
Wisconsin - Green Bay* 

*Standard Metropolitan Statistical Area 

Comparisons of indexes for individual SMSA's show only that prices in one 
location changed more or less than in another. The SMSA indexes cannot be used to 
measure differences in price levels or in living costs between areas. 

A description of the index and historical tables of index numbers for the 
United States city average and for 23 large SMSA's are available on request to the 
Bureau of Labor Statistics, Washington, D. C. 20212 or any of its regional offices. 
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Brief Explanation of the CPI

The Consumer Price Index (CPI) measures average
changes in prices of goods and services usually bought by
urban wage earners and clerical workers, both families
and single persons living alone. It is based on prices of
about 400 items which were selected to represent the
movement of prices of all goods and services purchased
by wage earners and clerical workers. Prices for these
items are obtained in urban portions of 39 Standard
Metropolitan Statistical Areas (SMSA's) and 17 smaller
cities, which were chosen to represent all urban places
in the United States, including Alaska and Hawaii. They
are collected from grocery and department stores,
hospitals, filling stations, and other types of stores and
service establishments which wage earners and clerical
workers patronize.

Prices of foods, fuels, and a few other items are
obtained every month in all 56 locations. Prices of most
other commodities and services are collected every
month in the 5 largest SMSA's and every 3 months in
other SMSA's and cities. Mail questionnaires are used to
obtain local transit fares, public utility rates, newspaper
prices, fuel prices, and certain other items which change
in price infrequently. Prices of most other goods and
services are obtained by personal visits of the Bureau's
trained representatives.

In calculating the index, price changes for the various
items in each location are averaged together with weights
which represent their importance in the spending of all
wage earners and clerical workers. SMSA and city data
are then combined in the total index with weights based
on the 1960 populations of SMSA's and cities they
represent. Index numbers are computed on the base
1967=100, and are also available on the base of
1957-59=100.

The national index (the United States city average)
includes prices from the 23 SMSA's for which separate
indexes are published in this report, as well as from the
following additional locations:

Alabama - Florence
Alaska - Anchorage
California - Bakersfield*
Colorado - Denver*
Connecticut - Hartford*
Florida - Orlando*
Indiana - Indianapolis*
Indiana - Logansport
Illinois - Champaign-Urbana*
Iowa - Cedar Rapids*
Kansas - Wichita*
Louisiana - Baton Rouge*
Maine - Portland*
Massachusetts - Southbridge
Michigan - Niles
Minnesota - Crookston
Mississippi - Vicksburg

New Jersey - Millville
New York - Kingston
North Carolina - Durham*
North Dakota - Devils Lake
Ohio - Dayton*
Ohio - Find lay
Oklahoma - Mangum
Oregon - Klamath Falls
Pennsylvania - Lancaster*
South Carolina - Union
Tennessee - Nashville*
Texas - Austin*
Texas - McAllen
Utah - Orem
Virginia - Martinsville
Wisconsin - Green Bay*

*Standard Metropolitan Statistical Area

Comparisons of indexes for individual SMSA's show
only that prices in one location changed more or less
than in another. The SMSA indexes cannot be used to
measure differences in price levels or in living costs
between areas.

A description of the index and historical tables of
index numbers for the United States city average and
for 23 large SMSA's are available on request to the
Bureau of Labor Statistics, Washington, D. C. 20212 or
any of its regional offices.
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Brief Explanation of the CPI 

The Consumer Price Index (CPI) measures average 
changes in prices of goods and services usually bought by 
urban wage earners and clerical workers, both families 
and single persons living alone. It is based on prices of 
about 400 items which were selected to represent the 
movement of prices of all goods and services purchased 
by wage earners and clerical workers. Prices for these 
items are obtained in urban portions of 39 Standard 
Metropolitan Statistical Areas (SMSA's) and 17 smaller 
cities, which were chosen to represent all urban places 
in the United States, including Alaska and Hawaii. They 
are collected from grocery and department stores, 
hospitals, filling stations, and other types of stores and 
service establishments which wage earners and clerical 
workers patronize. 

Prices of foods, fuels, and a few other items are 
obtained every month in all 56 locations. Prices of most 
other commodities and services are collected every 
month in the 5 largest SMSA's and every 3 months in 
other SMSA's and cities. Mail questionnaires are used to 
obtain local transit fares, public utility rates, newspaper 
prices, fuel prices, and certain other items which change 
in price infrequently. Prices of most other goods and 
services are obtained by personal visits of the Bureau's 
trained representatives. 

In calculating the index, price changes for the various 
items in each location are averaged together with weights 
which represent their importance in the spending of all 
wage earners and clerical workers. SMSA and city data 
are then combined in the total index with weights based 
on the 1960 populations of SMSA's and cities they 
represent. Index numbers are computed on the base 
1967=100, and are also available on the base of 
1957-59=100. 

The national index (the United States city average) 
includes prices from the 23 SMSA's for which separate 
indexes are published in this report, as well as from the 
following additional locations: 

Alabama - Florence 
Alaska - Anchorage 
California - Bakersfield* 
Colorado - Denver* 
Connect i cut - Hartford* 
Florida - Orlando* 
Indiana - Indianapolis* 
Indiana - Logansport 
Illinois - Champaign-Urbana* 
Iowa - Cedar Rapids* 
Kansas - Wichita* 
Louisiana - Baton Rouge* 
Maine - Portland* 
Massachusetts - Southbridge 
Michigan - Niles 
Minnesota - Crooks ton 
Mississippi - Vicksburg 

New Jersey -• Millville 
New York - Kingston 
North Carolina Durham* 
North Dakota Devils Lake 
Ohio - D a y t o n * 
Ohio I indlay 
Oklahoma Mangum 
Oregon Klamath 1 alls 
Pennsylvania - Lancaster* 
South Carolina - Union 
Tennessee Nashvil le* 
Texas Aust in* 
Texas McAllen 
Utah Orem 
Virginia - Martinsville 
Wisconsin Green Bay* 

•Standard Metropolitan Statistical Area 

Comparisons of indexes for individual SMSA's show 
only that prices in one location changed more or less 
than in another. The SMSA indexes cannot be used to 
measure differences in price levels or in living costs 
between areas. 

A description of the index and historical tables of 
index numbers for the United States city average and 
for 23 large SMSA's are available on request to the 
Bureau of Labor Statistics, Washington, D. C. 20212 or 
any of its regional offices. 

A Note on Seasonally Adjusted and Unadjusted Data 

Because price data are used for different purposes by 
different groups, the Bureau of Labor Statistics pub-
lishes seasonally adjusted as well as unadjusted changes 
each month. 

For analyzing general price trends in the economy, 
seasonally adjusted changes are usually preferred since 
they eliminate the effect of changes that normally occur 
at the same time and in about the same magnitude every 
year—such as price movements resulting from chang-

ing climatic conditions, production cycles, model change-
overs, holidays, and sales. 

The unadjusted data are of primary interest to con-
sumers concerned about the prices they actually pay. 
Unadjusted data are also used extensively for es-
calation purposes. Many collective bargaining contract 
agreements and pensions plans, for example, tie com-
pensation changes to the Consumer Price Index un-
adjusted for seasonal variation. 

2 2 
Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

August 1972



Brief Explanation of the CPI 

The Consumer Price Index (CPI) measures average 
changes in prices of goods and services usually bought 
by urban wage earners and clerical workers. It is based 
on prices of about 400 items which were selected to rep-
resent the movement of prices of all goods and services 
purchased by wage earners and clerical workers. Prices 
for these items are obtained in urban portions of 39 
major statistical areas and 17 smaller cities, which were 
chosen to represent all urban places in the United States. 
They are collected from about 18,000 establishments-
grocery and department stores, hospitals, filling stations, 
and other types of stores and service establishments. 

Prices of foods, fuels, and a few other items are 
obtained every month in all 56 locations. Prices of most 
other commodities and services are collected every month 
in the five largest areas and every 3 months in other 
areas. Prices of most goods and services are obtained by 

personal visits of the Bureau's trained representatives. 
Mail questionnaires are used to obtain local transit fares, 
public utility rates, newspaper prices, fuel prices, and 
certain other items. 

In calculating the index, price changes for the various 
items in each location are averaged together with weights 
which represent their importance in the spending of all 
wage earners and clerical workers. Local data are then 
combined to obtain a U.S. city average. Separate indexes 
are also published for 23 areas. 

The index measures price changes from a designated 
reference date—1967—which equals 100.0. An increase 
of 22 percent, for example, is shown as 122.0. This 
change can also be expressed in dollars as follows: The 
price of a base period "market basket" of goods and 
services bought by urban wage earners and clerical 
workers has risen from $10 in 1967 to $12.20. 

A Note on Seasonally Adjusted and Unadjusted Data 

Because price data are used for different purposes by 
different groups, the Bureau of Labor Statistics publishes 
seasonally adjusted as well as unadjusted changes each 
month. 

For analyzing general price trends in the economy, 
seasonally adjusted changes are usually preferred, since 
they eliminate the effect of changes that normally occur 
at the same time and in about the same magnitude every 
year such as price movements resulting from changing 

climatic conditions, production cycles, model change-
overs, holidays, and sales. 

The unadjusted data are of primary interest to 
consumers concerned about the prices they actually pay. 
Unadjusted data also are used extensively for escalation 
purposes. Many collective bargaining contract agreements 
and pension plans, for example, tie compensation 
changes to the Consumer Price Index unadjusted for sea-
sonal variation. 
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Brief Explanation of the CPI 

The Consumer Price Index (CPI) measures average 
changes in prices of goods and services usually bought 
by urban wage earners and clerical workers. It is based 
on prices of about 400 items which were selected to rep-
resent the movement of prices of all goods and services 
purchased by wage earners and clerical workers. Prices 
for these items are obtained in urban portions of 39 
major statistical areas and 1 7 smaller cities, which were 
chosen to represent all urban places in the United States. 
They are collected from about 18,000 establishments— 
grocery and department stores, hospitals, filling stations, 
and other types of stores and service establishments. 

Prices of foods, fuels, and a few other items are 
obtained every month in all 56 locations. Prices of most 
other commodities and services are collected every month 
in the five largest areas and every 3 months in other 
areas. Prices of most goods and services are obtained by 

personal visits o f the Bureau's trained representatives. 
Mail questionnaires are used to obtain local transit fares, 
public utility rates, newspaper prices, fuel prices, and 
certain other items. 

In calculating the index, price changes f or the various 
items in each location are averaged together with weights 
which represent their importance in the spending o f all 
wage earners and clerical workers. Local data are then 
combined to obtain a U.S. city average. Separate indexes 
are also published for 23 areas. 

The index measures price changes f rom a designated 
reference d a t e — 1 9 6 7 — w h i c h equals 100.0. An increase 
o f 22 percent, for example, is shown as 122.0. This 
change can also be expressed in dollars as fo l lows : The 
price o f a base period "market basket" o f goods and 
services bought by urban wage earners and clerical 
workers has risen f r o m $ 10 in 1 967 to $ 1 2.20. 

A Note About Calculating Index Changes 

Movements o f the indexes f r om one month to another 
are usually expressed as percent changes rather than 
changes in index points because index point changes are 
affected by the level o f the index in relation to its base 
period while percent changes are not . The example in the 
accompanying box illustrates the computation of index 
point and percent changes. 

Seasonally adjusted percent changes in the U.S. All 
Items Index are based on seasonal adjustment factors 
and seasonally adjusted indexes carried to two decimal 
places. This procedure helps to eliminate rounding error 
in the percent changes. 

Percent changes for 3-month and 6-month periods 
are expressed as annual rates and are computed accord-
ing to the standard formula for c ompound growth rates. 
These data indicate what the percent change would be 
if the current rate were maintained for a 12-month 

period. BLS does not publish annual rates based on 
data for 1 month. 

Index Point Change 

CPI 123.8 
Less previous index 123.2 
Equals index point change: 0.6 

Percent Change 

Index point difference, 0.6 
Divided by the previous index, 123.2 
Equals, 0.005 
Results multiplied by one hundred 0.005x100 
Equals percent change: 0.5 

A Note on Seasonally Adjusted and Unadjusted Data 

Because price data are used for different purposes by 
different groups, the Bureau of Labor Statistics publishes 
seasonally adjusted as well as unadjusted changes each 
month. 

For analyzing general price trends in the economy, 
seasonally adjusted changes are usually preferred, since 
they eliminate the effect of changes that normally occur 
at the same time and in about the same magnitude every 
year—such as price movements resulting from changing 

climatic conditions, product ion cycles, model change-
overs, holidays, and sales. 

The unadjusted data are o f primary interest to con-
sumers concerned about the prices they actually pay. 
Unadjusted data are also used extensively f or escalation 
purposes. Many collective bargaining contract agree-
ments and pension plans, for example , tie compensa-
tion changes to the Consumer Price Index unadjusted 
for seasonal variation. 
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Brief Explanation of the CPI 

The Consumer Price Index (CPI) measures average 
changes in prices o f goods and services usually bought 
by urban wage earners and clerical workers. It is based 
on prices o f about 400 items which were selected to rep-
resent the movement o f prices o f all goods and services 
purchased by wage earners and clerical workers. Prices 
for these items are obtained in urban portions o f 39 
major statistical areas and 1 7 smaller cities, which were 
chosen to represent all urban places in the United States. 
They are collected f rom about 18,000 establishments— 
grocery and department stores, hospitals, filling stations, 
and other types o f stores and service establishments. 

Prices o f f oods , fuels, and a few other items are 
obtained every month in all 56 locations. Prices o f most 
other commodit ies and services are collected every month 
in the five largest areas and every 3 months in other 
areas. Prices o f most goods and services are obtained by 

personal visits o f the Bureau's trained representatives. 
Mail questionnaires are used to obtain local transit fares, 
public utility rates, newspaper prices, fuel prices, and 
certain other items. 

In calculating the index, price changes f or the various 
items in each location are averaged together with weights 
which represent their importance in the spending o f all 
wage earners and clerical workers. Local data are then 
combined to obtain a U.S. city average. Separate indexes 
are also published for 23 areas. 

The index measures price changes f rom a designated 
reference d a t e — 1 9 6 7 — which equals 100.0. An increase 
o f 22 percent, for example, is shown as 122.0. This 
change can also be expressed in dollars as fo l lows: The 
price o f a base period "market basket" o f goods and 
services bought by urban wage earners and clerical 
workers has risen f rom $ 10 in 1967 to $12 .20 . 

A Note About Calculating Index Changes 

Movements o f the indexes f rom one month to another 
are usually expressed as percent changes rather than 
changes in index points because index point changes are 
affected by the level o f the index in relation to its base 
period while percent changes are not. The example in the 
accompanying b o x illustrates the computation of index 
point and percent changes. 

Seasonally adjusted percent changes in the U.S. All 
Items Index are based on seasonal adjustment factors 
and seasonally adjusted indexes carried to two decimal 
places. This procedure helps to eliminate rounding error 
in the percent changes. 

Percent changes for 3-month and 6-month periods 
are expressed as annual rates and are computed accord-
ing to the standard formula for compound growth rates. 
These data indicate what the percent change would be 
if the current rate were maintained for a 12-month 

period. BLS does not publish annual rates based on 
data for 1 month. 

Index Point Change 

CPI 123.8 
Less previous index 123.2 
Equals index point change: 0.6 

Percent Change 

Index point difference, 0.6 
Divided by the previous index, 123.2 
Equals, 0.005 
Results multiplied by one hundred 0.005x100 
Equals percent change: 0.5 

A Note on Seasonally Adjusted and Unadjusted Data 

Because price data are used for different purposes by 
different groups, the Bureau of Labor Statistics publishes 
seasonally adjusted as well as unadjusted changes each 
month. 

For analyzing general price trends in the e conomy , 
seasonally adjusted changes are usually preferred, since 
they eliminate the effect o f changes that normally occur 
at the same time and in about the same magnitude every 
y e a r — s u c h as price movements resulting f rom changing 

climatic conditions, production cycles, model change-
overs, holidays, and sales. 

The unadjusted data are o f primary interest to con-
sumers concerned about the prices they actually pay. 
Unadjusted data are also used extensively f o r escalation 
purposes. Many collective bargaining contract agree-
ments and pension plans, for example, tie compensa-
tion changes to the Consumer Price Index unadjusted 
for seasonal variation. 
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