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THE CONSUMER PRICE INDEX
FOR

JANUARY 1970

The Consumer Price Index continued to advance in January; it rose 0.4 percent
to 131.8 (1957-59=100). On a seasonally adjusted basis, the all-items increase amounted
to 0.6 percent, the same adjusted rate as recorded in the previous 2 months. Higher prices
for consumer services, particularly transportation, and food at home, constituted almost
all of the increase.

Food prices were up more than usual for the month despite a contraseasonal drop
in prices of fresh vegetables. Prices of other nondurables declined, led by a full sea-
sonal drop in apparel prices, but the overall decrease was smaller than usual for the month.
Consumer durable commodity prices also advanced contraseasonally as prices of new cars
failed to decline as much as usual and house prices climbed fairly sharply. Service charges
posted their largest monthly rise in almost a year.

Changes over a Year Ago

In January, the- Consumer Price Index stood 6.2 percent above its level of a
year ago. This increase in retail prices was the largest for any similar period since 1951.
Food prices were up 7.1 percent over the year, largely because of significant price in-
creases for beef, pork, poultry, milk, and eggs; they constituted about 25 percent of the
all-items rise. The rate of advance in charges for consumer services, which had been
accelerating generally since May, amounted to 7.6 percent over the year and constituted
about 40 percent of the overall index advance. Commodities other than food posted an
average price increase of nearly 4.5 percent, due about equally to higher prices for durable
and nondurable consumer goods. The rise in prices of nondurables excluding food was only
slightly less in the 12 months ending in January 1970 than in the similar period ending in
January 1969, even though the rise in prices of apparel slowed significantly. The rate of
increase was maintained by larger price increases in the later period for a wide variety of
other nondurable goods, particularly cigarettes, alcoholic beverages, gasoline, and pre-
scription drugs. Prices of consumer durables climbed more than twice as fast in the later
period, primarily because of bigger increases in prices of houses and new and used cars.
Contributions to change in the all-items index are shown below:

All items
Services
Food
Nondurables less food ..

Services

January

Percent
change

6.2
7.6
7.1
4.2
4.7

1969-70

Contribution
to change

100.0
44.2
25.9
16.8
13.1

January

Percent
change

4.6
6.3
4.3
4.3
2.2

1968-69

Contribution
to change

100.0
48.1
21.1
22.7
8.1

Charges for consumer services rose at an accelerated rate in January as all
major types of services continued to advance. Transportation services rose 1.3 percent and
were responsible for the faster increase; charges for other major groups of services
advanced at or below their previous month's pace. Higher local transit fares in
New York City, and widespread increases in the cost of automobile insurance, registration,
and repairs, were behind the sharp pickup in transportation services. The increase in
bus and subway fares in New York City accounted for 33 percent of the January rise in
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overall service prices. This situation reflects both the magnitude of the fare increase,
50 percent, and the large importance this expenditure has in that city, relative to other
areas of the country.

Household services other than rent slowed somewhat in January to a 0.5-percent
increase. Residential property taxes increased 0.8 percent while property insurance
declined slightly. Home maintenance and repair service charges increased at a slower rate,
0.4 percent, after averaging a monthly 0.9 percent for the year 1969. Residential tele-
phone rates decreased 0.8 percent in January, because of a nationwide reduction on tolls
for interstate calls.

Mortgage interest rates rose comparatively little, 0.2 percent, for the
second consecutive month, well below the average rate of advance through most of last
year. The rate of increase in residential rents slowed in January; the index stood nearly
4 percent above its year-ago level.

Medical care service costs maintained their recent average rate of increase,
0.6 percent. Increases for physicians1 and dentists1 fees were moderate; hospital daily
service charges rose sharply, 1.4 percent. "Other" services rose 0.3 percent, about the
average monthly rise in 1969.

Since January 1969, charges for consumer services have advanced 7.6 percent.
By far the largest portion of this increase resulted from an advance of nearly 10 percent
in prices of household services other than rent, which largely reflected increases in
mortgage interest costs. Price increases for transportation amounted to nearly 10 per-
cent and played an important role in the over-the-year rise for services.

Food

Retail prices of food rose 0.4 percent on a seasonally adjusted basis in
January as prices of food purchased for home consumption advanced on the strength of higher
prices for meats, poultry, milk, eggs, and coffee. Restaurant meals and other food con-
sumed away from home posted their smallest monthly rise since mid-1969 and constituted
about 20 percent of the increase in total food.

Prices of milk, eggs, and poultry, which usually decline in January, rose
appreciably. Higher milk prices, up about 5 percent over the year, reflect a relative
shortage in milk supplies caused by the failure of productivity gains to compensate for
a continuing decline in dairy herds. The decline in numbers of milk cows can be traced
to several factors, among which is relatively high beef prices. Sustained strength in
processor and consumer demand apparently accounted for the contraseasonal rise in egg
prices. The increase in poultry prices in January reflects a continued growth in consumer
demand due to a substitution from higher priced red meats. "

Prices of beef and pork rose more than is usual at this season. For beef cuts,
it was the first increase on a seasonally adjusted basis since mid-1969. Meat prices
overall were about 12 percent above their year-earlier levels in January, because of a
slowdown in the rate of growth of per capita supplies combined with high levels of con-
sumer demand.

Exceptionally large price rises were recorded for both regular and instant
coffee in January. The increases stemmed from higher prices for green coffee due to
supply shortages caused by weather damage to Brazil's crop in 1969.

Since January last year, retail food prices have averaged 7.1 percent higher
on the strength of price increases totaling 7 and 7.3 percent, respectively, for grocery
store food and restaurant meals and snacks. Price increases for meats and poultry were
responsible for nearly half of the rise in prices of food purchased for home consumption.
All other major categories of food at home also showed substantial price increases; the
most notable advances were for dairy products and eggs.
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Nondurable Goods other than Food

In January,retail prices of nondurables other than food averaged 0.1 percent
higher on a seasonally adjusted basis, A seasonal decline of 1.3 percent in prices of
apparel commodities was offset by widespread increases for most other nondurable goods.

Clearance sales on most winter seasonal items, particularly women's and girls1

clothing, were responsible for the drop in apparel prices. This month marked the first
year since 1964 that prices of apparel commodities have shown a full seasonal decline in
January. The decline probably reflects a relative weakness in demand, as indicated by
retail sales, and a desire by retailers to reduce the consequent buildup in inventories.
In contrast to the nearly 7-percent rise in prices in the year ending in January 1969,
apparel prices were about 5 percent higher over the year in January 1970. Although some
slowing in the rate of price increase has been apparent for all types of apparel, the
slowing has been most pronounced for men's and boys1 clothing.

In January, prices of textile housefurnishings dropped significantly, 1.6
percent, as discounts were given on prices of sheets, pillows, and other items in
traditional "White Sales."

Excluding food and apparel, nondurables rose 0.2 percent, primarily because
of increases for alcoholic beverages away from home, newspapers, cigarettes, toilet
goods, and housekeeping supplies. Cigarette prices, up almost 10 percent since last
January, reflect not only increases in manufacturers1 prices but also higher State and
local taxes. Higher prices for newspapers can be attributed to several factors, chiefly
higher costs of newsprint.

Despite the slower rate of increase in apparel prices since last January,
prices of nondurables other than food rose almost as rapidly in the 12 months ending
this January as in the corresponding 12-month period ending January 1969. Price increases
for nondurables other than food and apparel were responsible for about 60 percent of the
over-the-year rise this January and, in contrast, 40 percent of the 12-month rise in
January 1969.

Durables

Retail prices of consumer durable goods averaged 0.3 percent higher in
January, on a seasonally adjusted basis, following a particularly sharp increase in
December. New-car prices dropped only 0.2 percent, about 33 percent of the usual seasonal
decline, in spite of the continuing downtrend in new-car sales. Used-car prices dropped
fairly sharply, 2.6 percent, after significantly smaller declines in the previous 2 months.
Weakness in used-car prices apparently is due to a general sluggishness in car sales.
House prices posted a comparatively large increase and contributed most of the upward
movement for durable goods prices in January. Prices of durable household commodities
advanced slightly as promotional price reductions for soft surface floor coverings par-
tially offset price increases for furniture and appliances.

Over the year, retail prices of consumer durables advanced 4.7 percent. More
than half of this steeper rise resulted from price increases for houses. Prices of new
and used cars climbed 2.3 and 4.5 percent over the span and were responsible for about
20 percent of the price rise for durable goods. Furniture prices were 5.5 percent above
their year earlier levels in January. This increase was somewhat larger than that
recorded in the preceding 12 months, and was the principal factor behind the rise in
prices of household durables.
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Cost-of-Living Adjustments

Approximately 100,000 workers will receive cost-of-living wage increases,
based on the Consumer Price Index for January. About 55,000 workers in the automotive
and aircraft equipment and office machinery industries will receive hourly pay increases
ranging from 4 to 8 cents, based on the change in the national index since October 1969.
An additional 18,000 workers, mainly in the automotive equipment industry, will get pay
raises ranging from 7 to 9 cents an hour, as a result of the rise in the national index
between January 1969 and January 1970; about 5,000 employees of the Western Division of
the Greyhound Corporation will receive a 6.2-percent pay increase as a result of the rise
in the national index since January 1969. Another 3,100 workers will receive 9-or 10-cent
hourly increases, based on the rise in the index since July 1969.

Nearly 18,000 transit workers in Chicago, boston,and Pittsburgh will be given
hourly pay increases ranging from 2 to 7 cents, based on the rise in the indexes for
their respective areas since October 1969.

About 14,000 other workers whose escalator reviews are tied to the January
index will not receive an adjustment because they have already received the maximums
stipulated in their contracts.

A NOTE ABOUT CALCULATING INDEX CHANGES

Movements of the indexes from one date to another are usually expressed as
percentage changes rather than changes in the index points because index point changes
are affected by the level of the index in relation to its base period while percentage
changes are not. The following example illustrates the computation of index point and
percentage changes:

Index Point Change Percentage Change

January 1970 CPI (1957-59=100) 131.8
less December 1969 index 131.3
Index point difference = 0.5

Index point difference divided by
the index for the previous period:
131.8 - 131.3
131.3

x 100 =0.4
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THE CONSUMER PRICE INDEX
FOR

FEBRUARY 1970

The Consumer Price Index rose 0.5 percent in February to 132.5 (1957-59=100).
Most of the rise was attributed to higher prices for food and apparel and for consumer
services, particularly home mortgages.

On a seasonally adjusted basis the increase was also 0.5 percent; in each of the
previous 3 months the increase was 0.6 percent. February's seasonally adjusted pace was
slower because declines in the rates of advance for durables and transportation services
offset a faster price rise for nondurable commodities.

The February rise put the all items-index 6.3 percent above its level a year
earlier. Price increases for all major categories of goods and services were larger in
the 12 months ending in February 1970 than in the similar period ending in February 1969.
The rate of increase in food prices showed the largest acceleration; it moved from 3.8
percent in the earlier period to 7.9 percent in the later period. The steeper climb was
primarily a reflection of larger price increases in the meats, poultry and fish group.
Service prices also rose noticeably faster in the later period, 7.9 percent compared with
6.4 percent primarily because of larger increases in prices of household and transportation
services. Contributions to the change in the all items index for the 12-month periods
ending in February 1969 and February 1970 are given below:

February 1969-70 February 1968-69

Percent
change

6.3

7.9
7.9
4.4
3.6

Contribution
to change

100.0

45.0
27.9
17.0
10.1

Percent
change

4.7

6.4
3.8
4.2
3.1

Contribution
to change

100.0

47.7
18.6
22.0
11.7

All items

Services
Food
Nondurables less food ....
Durables

Services

Charges for consumer services rose significantly in February, but not as
rapidly as they had in January. Services associated with homeownership, particularly
mortgage costs, property taxes, insurance and maintenance and repair services, were up
sharply. The increase in mortgaging costs was due primarily to the January increase in
rates allowable on VA-guaranteed loans. The cost of medical care services increased by
0.8 percent in February, the largest monthly advance in nearly a year. The increase in
transportation service prices was smaller than in the previous 2 months, but again it was
a significant factor in the overall advance for services.

More than two-thirds of the rise in service prices since February 1969 resulted
from increases of about 10 percent in prices of both household services, except rent, and
transportation services. Charges for medical care services rose more slowly in the
12 months ending in February 1970 than in the similar period ending in February 1969
because hospital room rates, despite their acceleration this month, rose less in the later
period.

Food

Retail food prices, which usually decline slightly in February, averaged 0.6
percent higher. Much of the increase in food prices resulted from higher prices of beef,
pork, and fresh fruits and vegetables. Prices of dairy products, particularly cheese,
evaporated milk, and fresh delivered milk, advanced contraseasonally. Retail prices of
regular and instant coffees rose sharply again in February in continued response to supply
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shortages due to weather damage to Brazil's coffee crop last year. Egg prices dropped
contraseasonally, probably because of larger supplies, following several months of sub-
stantial increases on a seasonally adjusted basis.

Since February 1969, retail food prices have advanced 7.9 percent on the
strength of increases of 7.9 and 7.7 percent in prices of food purchased for home consump-
tion and restaurant meals and snacks, respectively. Price increases for meats, eggs,
fresh vegetables and fresh milk accounted for about three-fourths of the rise in prices of
grocery store food.

Nondurables less food

Retail prices of nondurable commodities other than food advanced more than
seasonally in February. Apparel commodity prices climbed more than usual, almost entirely
because of a sharp jump in prices of women's and girls' clothing. The introduction of new
spring lines of clothing into the index at higher prices than prevailed last year played a
significant role in the advance, but prices of year-round items also rose appreciably.
Significant price increases were recorded for a wide variety of nondurable goods other
than food and apparel; the result was a seasonally adjusted rise of 0.4 percent for the
group. Cigarettes, alcoholic beverages, toilet goods, newspapers, and household supplies
and furnishings were among the items showing notable price increases.

The rise in prices of nondurable goods other than food in the 12 months ending
in February 1970 amounted to 4.4 percent. This was slightly larger than the increase
recorded for these prices in the 12 months ending in February 1969 despite the slower rate
of increase in prices of apparel commodities in the later period. Price increases for
other nondurables, in contrast, rose 4 percent in the later period and 2.9 percent in the
earlier period.

Durables

Retail prices of consumer durable goods were unchanged over the month instead
of edging down slightly as they usually do in February; they were 0.1 percent higher
after seasonal adjustment. Used car prices were down fairly sharply for the second con-
secutive month, probably in response to reduced demand, but the decline was more than
offset by increases in prices of houses, household durables, and a less than seasonal
drop in new car prices.

Increases in prices of houses were responsible for much of the 3.6-percent rise
in prices for consumer durables between February 1969 and February 1970. Higher prices
for household durables and new cars also contributed to the rise. Used-car prices, down
nearly 4 percent, posted the only significant decline in durable goods over the 12-month
span.

Cost-of-Living Adjustments

Approximately 67,000 workers will receive cost-of-living wage increases based
on the Consumer Price Index for February. Nearly 33,000 workers will receive hourly pay
increases ranging from 2 to 5 cents, based on the rise in the national index since
November 1969, including 14,000 employees in the farm equipment industry, 10,400 chemical
workers, and 6,800 employees in the household appliance industry. Another 23,000 workers,
including 7,000 in electronics and 5,000 in the automobile equipment industry, will receive
increases of 2 or 8 cents an hour based on the rise in the index since February 1969.
About 3,100 workers will get 6- or 7-cent hourly pay increases, based on the change in the
national CPI since August 1969. About 6,600 employees of a mail-order house in Chicago
will receive a 4-cent hourly increase, based on the change in the index for the Chicago
area since February 1969.
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Approximately 31,000 other workers whose escalator reviews are tied to the
February CPI will not> receive an adjustment, since they have already received the maximum
increases permitted by their contracts.

A NOTE ABOUT CALCULATING INDEX CHANGES

Effective with the February, 1970 release, and continuing thereafter, percentage
changes expressed as annual rates will be computed according to the standard formula for
compound growth rates. These data indicate what the percentage change would be if the
current rate were maintained for a 12-month period.

Movements of the indexes from one date to another are usually expressed as
percentage changes rather than changes in the index points because index point changes are
affected by the level of the index in relation to its base period while percentage changes
are not. The following example illustrates the computation of index point and percentage'
changes:

Index Point Change Percentage Change

February 1970 CPI (1957-59=100) 132.5 Index point difference divided by
less January 1970 index 131.8 the index for the previous period:
Index point difference - 0.7 132.5 - 131.8 x 1 0 0 = 0 5

131.8

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

February 1970



U.S. DEPARTMENT OF LABOR 
George P. Shultz, Secretary 

BUREAU OF LABOR STATISTICS 
Geoffrey H. Moore, Commissioner 

the consumer price index 
a monthly report 
on consumer price movements 
including statistical tables 
and technical notes. 

Consumer Price Indexes 
Commodities and Services 

1957-59 = 100 

U N I T E D STATES D E P A R T M E N T OF LABOR 'Seasonally Adjusted 
BUREAU OF LABOR STATISTICS Latest Data: March 1970 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

March 1970



THE CONSUMER PRICE INDEX 
FOR 

MARCH 1970 

The Consumer Price Index rose 0.5 percent in March to 133.2 (1957-59=100). The 
rise in charges for consumer-services accelerated sharply, primarily due to large increases 
for mortgage interest and medical care; services accounted for about 70 percent of the index 
advance* Prices of commodities were up less than in February because of a substantial slow-
ing in the rate of increase in food prices. Nonfood commodity prices rose somewhat faster in 
March than in the previous month owing to a larger price rise for durable goods. 

On a seasonally adjusted basis, the all items index advanced 0.4 percent in March. 
This compares with increases of 0.5 in February and 0.6 in each of the preceding 3 months. 
The slower rate reflected smaller increases in prices of food, apparel, and other nondurable 
commodities in March than in February. Prices of consumer durables, which show no seasonal 
change between these months, rose 0.4 percent on the strength of increases in house prices. 

For perspective, annual rates of change in the CPI and some of its major compo-
nents in each of the last 4 quarters is presented below. All percentage rates, with the 
exception of those for services which overall exhibit no seasonality, are seasonally adjusted. 

1970 
1st Qtr. 

All items 6.3 

Commodities 3.3 

Food 5.4 

Nondurables 

less food 2.5 

Durables 3.0 

Services 11.2 

1969 
4th Qtr. 3rd Qtr. 2nd Qtr. 

6.8 5.0 6.1 

6.8 3.6 5.8 

10.4 5.7 8.7 

4.3 3.8 5.0 

5.2 1.7 1.0 

6.5 7.8 7.0 

The rate of increase in commodity prices declined significantly in the first 
quarter of this year compared with the last quarter of 1969. On the other hand, price 
increases for services, particularly home mortgages, transportation and medical care, were 
notably larger in the more recent quarter. 

Since March 1969 consumer prices have advanced 6.1 percent, largely on the 
strength of higher prices for services and food. Price increases for commodities other than 
food amounted to about 3-1/2 percent and were responsible for nearly one-fourth of the all 
items rise. 

Food 

Retail food prices averaged 0.2 percent higher in March, after seasonal adjust-
ment, their smallest monthly increase since last October. Prices of food purchased for home 
consumption rose slightly on a seasonally adjusted basis despite a sharp drop in egg prices. 
Restaurant meals and other food consumed away from home continued to show substantial price 
increases. 

Retail egg prices dropped about twice as much as is usual for March, following a 
sharp build-up of cold storage holdings in February. Meat prices advanced contraseasonally, 
probably in response to a 12 percent decline in red meat production in the previous month. 
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Poultry prices on the other hand, declined contraseasonally with the initiation of sales 
(promotion efforts designed to reduce stocks. Prices of milk and other dairy products 
Continued to climb in March; they were up 0,7 percent, seasonally adjusted, largely because 
pf sustained strength in demand for cheese# Fruits and vegetables were up less than sea-
sonally (down 0.7 percent after seasonal adjustment) primarily because of weakness in prices 
pf fresh vegetables and apples. Prices of nonalcoholic beverages moved significantly higher 
ffor the fifth consecutive month. The persistent climb largely reflects higher prices for 
both regular and instant coffees which are due in part to a weather-induced tightness in 
{Brazilian coffee supplies. 

Since March 1969, retail food prices have advanced 7.5 percent. Price increases 
for grocery store food also amounted to 7.5 percent and were responsible for eight-tenths of 
the overall increase * About half of the increase in prices of food purchased for home con-
sumption resulted from a 13.1 percent rise in meat prices. Much of the remainder of the 
advance was due to increases for dairy products, fresh vegetables, bakery products, eggs, and 
nonalcoholic beverages. 

Services 

Charges for consumer services rose sharply in March, 1.1 percent, largely because 
3f higher prices for home mortgages and medical care services. The increase in mortgage 
interest charges was primarily the result of the January rise in rates allowable on FHA-
insured loans. A relatively sharp rise in physician's fees was responsible for the accelern 
ated pace of advance in medical care services. Prices of transportation services posted a 
moderate advance, following several months of much steeper increases. 

The 11.2 percent annual rate of advance in prices of consumer services during the 
first quarter of this year was the steepest such rate on record. Most types of services rose 
substantially faster in the first quarter than in the last quarter of 1969. The accelera-
tion in the rate of increase in transportation services was particularly marked and stemmed 
from increases in public transit fares, particularly in New York City, and costs of automobile 
insurance, registration, and repairs. The steeper first-quarter climb in charges for house-
hold services was due primarily to increases in rates allowable on V.A. and FHA mortgage 
loans. Larger increases in physicians' fees and hospital room rates were behing the faster 
rise in charges for medical care services. 

In March 1970, prices of consumer services were 8.1 percent above their year-
earlier levels. Approximately three-fifths of this increase stemmed from a rise in costs 
of household services, other than rent, of nearly 11 percent. In addition to mortgaging 
costs, higher prices for home maintenance and repairs, residential property taxes and 
insurance, and housekeeping services played important roles in the advance for household 
services. Higher prices for transportation services, particularly those associated with 
automobiles, constituted about one-fifth of the increase in services overall. 

Nondurable Goods other than Food 

Retail prices of nondurable goods other than food were up more than seasonally 
in March, but by less than in February. Prices of apparel, after seasonal adjustment, rose 
more slowly. Gasoline prices fell appreciably. 

In the first quarter this year, prices of nondurable commodities other than food 
rose at a seasonally adjusted annual rate of 2-1/2 percent; this was the slowest such rate 
recorded since the first quarter of 1966. Price increases for apparel commodities amounted 
to 2 percent in the first quarter at a seasonally adjusted annual rate--the slowest such rate 
since the third quarter of 1965. The rate of advance in prices of other nondurable goods 
also moderated in the first quarter, largely because of the decline in gasoline prices in 
March. 

Retail prices of nondurable commodities other than food were 3.9 percent above 
year-earlier levels in March;--this was the smallest twelve-month gain since mid-1968 and 
compares with an increase of 4.6 percent in the twelve months ending in March 1969. The 
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slower rate of advance in the more recent period reflected the markedly slower rate of rise 
in prices of apparel commodities; price increases for nondurable goods, excluding food and 
apparel, were about the same in both periods. 

Durables 

Retail prices of consumer durable goods rose 0.4 percent in March, despite 
declines in prices of both new and used cars, largely because of further increases in house 
prices. The drop in new car prices was slightly larger than usual for March and was the 
first seasonally adjusted decline since September last year when prices moved to year-end 
clearance levels on 1969 models. Weakness in prices of cars, both new and used, probably 
reflects sagging sales. New car sales were more than 10 percent below year-earlier levels 
both in March and in the first quarter. 

Prices of durable household goods rose appreciably in March primarily on the 
strength of higher prices for furniture and bedding. At a seasonally adjusted annual rate, 
prices of household durables rose about 2-1/2 percent in the first quarter. While this 
represents an acceleration from the rate recorded in the previous two quarters, it remains 
among the* slowest quarterly rates of increase in about two years. 

Since March 1969, retail prices of consumer durable goods have advanced 2.7 
percent. Higher prices for houses and household durables were responsible fo^ virtually all 
of the rise. A sharp drop in used car prices during the period, down nearly 10 percent, 
provided a significant moderating influence. 

Cost-of-Living Adjustments 

Approximately 44,400 workers will receive cost-of-living wage adjustments based 
the Consumer Price Index for March. About 6,000 airline employees will receive hourly 
increases of 6 or 9 cents, based on the change in the national CPI since March 1969. Another 
9,700 workers, mainly in the aircraft and aerospace industry, will get a 2-1/2 percent pay 
raise based on the rise in the national index over the same period, while 3,000 mail order 
employees will receive an increase amounting to 8 cents an hour. Approximately 13,000 
employees in interstate transit will receive an hourly pay increase of 3 cents based on the 
rise in the national index since December 1969. An additional 12,000 workers in various 
industries will receive increases ranging from 2 to 8 cents an hour, based on the increase 
in the national CPI over the calendar quarter or over the year. 

About 4,000 other employees whose escalator reviews are tied to the March CPI 
will not receive an adjustment, since they have already received the maximum increases per-
mitted by their contracts. 

A NOTE ABOUT CALCULATING INDEX CHANGES 

Effective with the February, 1970 release, and continuing thereafter, percentage 
changes expressed as annual rates will be computed according to the standard formula for 
compound growth rates. These data indicate what the percentage change would be if the 
current rate were maintained for a 12-month period. 

Movements of the index from one date to another are usually expressed as percent-
age changes rather than changes in the index points because index point changes are affected 
by the level of the index in relation to its base period while percentage changes are not. 
The following example illustrates the computation of index point and percentage changes: 

Index Point Change Percentage Change 

March 1970 CPI (1957-59=100) 
less February 1970 index 
Index point differences 

133.2 
132.5 
0.7 

Index point difference divided by 
the index for the previous period: 
133.2 - 132.5y 100=0.5 

132.5 
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THE CONSUMER PRICE INDEX 
FOR 

APRIL 1970 

Retail prices rose 0.6 percent in April and brought the Consumer Price Index to 
134.0 percent of its 1957-59 base. The advance compares with a 0.5 percent rise in March. 
The rate of increase in prices of nonfood commodities accelerated significantly primarily 
because of large price increases for used cars and gasoline. The rise in charges for 
consumer services, while slower than in March, was substantial and reflected primarily 
higher prices for services associated with housing. The April advance put the all items 
index 6 percent above a year ago. 

On a seasonally adjusted basis, the CPI rose 0.5 percent in April following 
increases of 0.6, 0.5, and 0.4 percent respectively in the first 3 months of this year. 
Prices of nondurable commodities other than food rose substantially more than seasonally 
and faster than in March. The pick-up mostly reflected larger increases for apparel and 
gasoline. The rate of advance in food prices accelerated only slightly as grocery store 
food prices were seasonally unchanged on the average, while prices of food consumed away 
from home rose. Prices of consumer durables rose about twice as much as usual for April. 
However, the rise was a little less than in the previous month after seasonal adjustment. 

Percent changes in the CPI and its major components, and the contribution each 
component made to the overall change, are given below for the 12-month periods ending in 
April 1970 and April 1969. 

April 1969-70 April 1968-69 
Percent Contribution Percent Contribution 
change to change change to change 

All items 6.0 100.0 5.4 100.0 

8.0 47.8 7.2 47.4 
Food 7.1 26.6 4.1 17.3 
Nondurables less food .... 4.2 16.9 4.7 21.4 

3.1 8.7 4.2 13.9 

Services 

Charges for consumer services were up 0.7 percent in April, the smallest 
increase in 5 months and less than two-thirds the increase of last month, when mortgage 
interest rates were up significantly. However, almost half of the April increase in the 
overall index was accounted for by increased costs for services, primarily household 
services, such as property taxes and insurance, domestic help and residential gas and 
telephone services. 

The sharpest monthly advance in over 2 years was recorded for prices of "other" 
services; increases for movie admissions, legal expenses, and funeral charges were 
important factors in the rise. The overall increase for "other services", 0.7 percent, 
made a contribution to the rise in the index as a whole that was as large as that made by 
medical care services. Prices for medical care services were up 0.8 percent. The rise 
in March was 1.0 percent. Adult fillings, extractions, physicians' office visits, and 
semi-private hospital room rates shared in affecting the increase. 

The rate of increase in transportation services was double that of March mainly 
due to auto insurance rate increases, averaging 1.2 percent, and higher parking fees. 
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More than half of the 8-percent gain in services prices over the past year stemmed 
from the sustained uptrend in costs of household services other than rent. Prices of these 
services have climbed 10.3 percent, mostly because of increases for mortgage interest, home 
maintenance and repair services, and property taxes and insurance. 

Food 

Retail food prices rose 0.3 percent in April on the strength of a 1-percent 
increase in prices of restaurant meals and other food consumed away from home. Prices of 
food purchased for home consumption were unchanged between March and April. Egg prices 
declined nearly 15-1/2 percent, and offset increases for most other foods purchased for home 
consumption. 

Prices of meats, poultry, and fish advanced contraseasonally despite declines in 
prices of pork and poultry; substantial price increases were recorded for nearly all beef 
cuts. Prices of fruits and vegetables were up about twice as much as usual for April 
mainly because of higher prices for fresh vegetables. The most important price increases 
were posted for fresh tomatoes, green peppers, and potatoes and were due in part to 
declining supplies. Cereal and bakery product prices averaged 0.5 percent higher, 
reportedly because of the higher costs of manufacturing and distributing these products. 
Prices of dairy products, which tend to decline in April, rose contraseasonally largely 
because of higher prices for butter, cheese, and evaporated milk induced by new Government 
support prices. The April decline in egg prices was associated with increases in production 
and cold storage holdings of shell eggs in the previous month. 

Retail food prices advanced 7.1 percent in the 12 months ending in April 1970; 
prices of food purchased in grocery stores were 6.8 percent higher and prices of restaurant 
meals and snacks were up 8.3. Higher prices for meats, poultry, and fish, particularly 
beef and pork, were responsible for about half of the rise in grocery store food prices. 
Price increases for bakery products, fresh milk, cheese, coffee, and fresh vegetables also 
played an important part in the advance. 

Nondurables less food 

Prices of nondurable commodities other than food were up 0.6 percent on a 
seasonally adjusted basis in April—their sharpest monthly rise since early last year. 
Widespread increases in gasoline prices were responsible for about half of the rise; higher 
prices for men's tailored clothing, footwear, cigarettes, and alcoholic beverages accounted 
for much of the remainder. 

The 3.4 percent increase in gasoline prices was due to the removal of temporary 
dealer discounts and an increase of 1 cent a gallon at retail. The rise in retail prices 
was amplified in some cities because it represented a return from prices at unusually low 
levels because of intense competition. In areas where "price wars11 have not been in effect, 
retail prices rose about 1 cent per gallon. Increases of as much as 9 cents a gallon were 
reported in areas where "price wars" had previously prevailed. 

The rise in prices of men's clothing and footwear was partially offset by the 
decreases in prices of women's and girls' spring apparel resulting from clearance sales. 
Overall, apparel commodity prices advanced 0.4 percent, about twice as much as seasonally. 

Since April 1969, retail prices of nondurable commodities other than food have 
advanced 4.2 percent. Approximately 70 percent of this rise resulted from price increases 
for apparel, cigarettes and alcoholic beverages. 
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Durables 

Retail prices of consumer durable goods rose sharply in April, up 0.6 percent from 
their previous month's level. The unadjusted increase was the sharpest since October 1969 
but, after adjustment for seasonal variation, was somewhat smaller than last month's adjusted 
rise. 

Used car prices were unusually strong, up 3 percent, and, together with a further 
increase in house prices, accounted for more than 80 percent of the advance for durable 
goods. 

Prices of furniture and bedding, appliances, and other durable housefurnishings 
were up with very few exceptions; as in March, they averaged 0.3 percent higher, seasonally 
adjusted. Prices of floor coverings were unchanged for the second consecutive month as a 
result of offsetting price changes for tile and carpeting. 

Over the past year, the greater part of the 3.1 percent increase in prices of 
durable goods has been due to the large rise in the price of houses. Moderate increases in 
prices of furniture and bedding and new cars also were a signficant part of the rise. The 
7.7 percent drop in used car prices from last April was a strong moderating influence. 

A NOTE ABOUT CALCULATING INDEX CHANGES 

Effective with the February, 1970 release, and continuing thereafter, percentage 
changes expressed as annual rates will be computed according to the standard formula for 
compound growth rates. These data indicate what the percentage change would be if the 
current rate were maintained for a 12-month period. 

Movements of the indexes from one date to another are usually expressed as 
percentage changes rather than changes in the index points because index point changes are 
affected by the level of the index in relation to its base period while percentage changes 
are not. The following example illustrates the computation of index point and percentage 
changes: 

Index Point Change Percentage Change 

April 1970 CPI (1957-59=100) 134.0 Index point difference divided by 
less March 1970 index 133.2 the index for the previous period: 
Index point difference = 0.8 134.0 - 133.2 x 100 = 0.6 

133.2 
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THE CONSUMER PRICE INDEX 
FOR 

MAY 1970 

The Consumer Price Index rose 0.4 percent in May to 134.6 percent of its 1957-59 
base. The increase was less than April's 0.6 percent rise because of smaller price increases 
for most services and for commodities other than food. The rise in prices of food and 
consumer durable goods accelerated from April's pace. 

After seasonal adjustment, the CPI rose 0.5 percent in May, the same rate as in the 
previous month. Prices of both food and consumer durable goods were up contraseasonally and 
by more than in April. Poultry and egg prices fell less than seasonally and prices of fruits, 
vegetables, and dairy products rose more than is usual for May. The rate of increase in 
prices of nondurable goods other than food slowed significantly as gasoline declined after 
their appreciable rise last month. Apparel commodity prices, after seasonal adjustment, rose 
at April's pace. 

In the 12 months ending in May 1970 retail prices rose 6.2 percent. Charges for 
consumer services moved up by 8 percent, largely on the strength of increases for household 
services, and were responsible for nearly half of the advance in the overall index. Prices 
of commodities averaged 5.2 percent higher, led by price increases for food, clothing, and 
houses. Percent changes in the CPI and its major components, along with each component's 
contribution to the overall change, over the 12 month periods ending in May 1969 and May 1970 
are given below. 

May 1969-70 May 1968-69 

Percent Contribution Percent Contribution 
change to change change to change 

6.2 100.0 5.4 100.0 

Commodities 5.2 53.2 4.3 51.9 

Food 7.0 25.3 4.1 17.4 

Nondurables less food .. 4.2 16.4 4.6 21.1 

4.1 11.5 4.1 13.4 

8.0 46.8 7.3 48.1 

Services 

Charges for consumer services climbed 0.5 percent in May, the smallest monthly rise 
since last November. Higher prices for household services, especially residential rents, 
mortgage interest costs, property taxes and insurance, and home maintenance and repair 
services led the increase for services. The overall importance of price increases for trans-
portation, medical care and "other" services combined equalled that of household services. 
The rise in charges for medical care services was the smallest since late 1969 as the rate 
of advance in physicians' and dentists' fees slowed. 

Prices of "other" services rose significantly for the second consecutive month 
on the strength of increases for college tuition and indoor movie admissions. Less signifi-
cant increases were recorded for auto repairs and maintenance, other automotive services, 
and public transportation as a whole. 

Since May 1969, the increase in service charges has been 8.0 percent. Over 
one-fourth of this rise was due to increases in mortgage interest costs which reflect both 
rate increases and higher house prices. Large increases were also recorded for automobile 
services, home maintenance and repair services, property taxes and insurance, and rent. 
Smaller, but still significant, gains were made in prices of public transportation, doctors' 
and dentists' services, gas and electricity, housekeeping services, and health insurance. 
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Food 

Retail food prices, which usually decline slightly in May, rose 0.3 percent in 

May as prices of food purchased in grocery stores and restaurant meals and snacks advanced 

0.3 and 0.5 percent, respectively. The increase in prices of food away from home, although 

substantial, was among the smallest recorded in the past year and significantly smaller than 

last month's 1 percent gain. 

The contraseasonal rise in prices of food purchased for home consumption resulted 
primarily from less-than-seasonal declines in prices of poultry and eggs and larger-than-
seasonal increases in prices of fresh fruits and vegetables and dairy products. Despite 
the strength in prices of fresh poultry, prices of meats, poultry, and fish posted their 
smallest average rise on a seasonally adjusted basis since their slight decline last October. 
Prices of beef and veal declined contraseasonally, 0.9 percent after adjustment, as weakness 
in prices of nearly all cuts of beef was apparent. Movement of prices of pork and other 
meats was seasonal, down 0.8 and 0.1 percent, respectively. 

Coffee prices rose significantly again in May in continued response to shortage 
in supplies of green coffee resulting from weather damage to Brazilian crops. Other foods 
showing large price increases in May were margarine, salad or cooking oil, tea bags, soft 
drinks, and candy bars. The increase in prices of margarine and salad or cooking oil, the 
most notable advances in this group, in large part reflects a tightness in world supplies 
of food fats and oils. 

Retail food prices rose 7 percent in the 12 months ending in May 1970. Price 

increases for food at home totalling 6.7 percent made up about three-fourths of the advance. 

Higher prices for beef, pork, fresh vegetables, milk, bakery products, and nonalcoholic 

beverages all played important parts in the rise in prices of grocery store food. Prices of 

restaurant meals and other foods consumed away from home were 8.3 percent higher than their 

year-earlier level in May. As in April this was the largest year-to-year increase on record. 

Nondurables other than food 

Retail prices of nondurable goods other than food rose 0.4 percent on both an 
unadjusted and seasonally adjusted basis in May; the rise marked the thirty-fifth consecutive 
month in which prices for these goods have averaged higher on a seasonally adjusted basis. 

Price increases for apparel commodities, particularly women's and girls', were 
responsible for the major part of the May advance; they amounted to 0.2 percent after 
seasonal adjustment. Retail prices of gasoline, which climbed sharply in April in response 
to higher wholesale prices, declined fractionally in May. The drop helped to slow the 
overall rate of increase in prices of nondurables other than food. 

Prices of housekeeping supplies advanced sharply led by higher prices for 

household paper products. Important price increases were also reported for alcoholic 

beverages, home-delivered newspapers, magazines and books, and over-the-counter drug items 

in May. 

Since May, last year retail prices of nondurable commodities other than food have 

advanced 4.2 percent. About one-third of this rise resulted from higher prices for apparel, 

particularly for men's and women's clothing and women's footwear. Approximately half of the 

remainder of the advance was due to increases of 10.1 and 5.4 percent, respectively, in 

prices of tobacco products (primarily cigarettes) and alcoholic beverages. 
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Durables 

Retail prices of consumer durable gtpods posted their largest monthly increase in 
more than a year in May, primarily on the strength of a sharp rise in prices of used cars. 
House prices together with the increase for used cars made up about eight-tenths of the 
advance for durables. Prices of new cars declined seasonally and prices of household 
durables posted their smallest monthly rise since the beginning of the year as appliance 
prices declined fractionally. 

The rise in used car prices followed a smaller rise in April and apparently stemmed 
from an increase in demand brought about by consumers moving away from new cars or late model 
used cars. Used car prices declined steadily from July 1969 through March 1970 and, despite 
the substantial increases in the past 2 months, were only 0.6 percent higher than year-
earlier levels in May. 

Over the year, prices of consumer durable goods rose 4.1 percent primarily because 
of a relatively large increase in prices of houses. Price increases for household durables, 
particularly appliances and furniture, were also important in the rise. 

Cost-of-Living Adjustments 

Approximately 128,200 workers will receive cost-of-living wage increases based on 
the Consumer Price Index for May. About 72,400 aerospace workers will receive an 8-cent 
hourly pay increase based on the rise in the national index since May 1969. An additional 
2,100 workers will receive hourly increases of 8 or 23 cents, based on the rise in the 
index over the same period. About 2,200 workers in the machinery industry will get an 
increase of 9 cents an hour, as a result of the rise in the national CPI since November 1969. 
About 22,500 workers will get increases based on the rise in the index between February and 
May, including 7,000 in farm equipment (6 cents) and 13,800, mainly in the chemical, 
machinery and aerospace industries (5 cents). 

About 20,000 workers in Pacific coast shipyards will receive increases of 4 cents 

an hour, based on the rise in the index for Seattle since May 1969, and 2,000 retail clerks 

in Los Angeles and 5,000 bakery workers in New York will receive increases of 3 cents an 

hour and 2 percent, respectively, as a result of the increases in the indexes for those 

areas. 

An additional 43,300 workers whose escalation reviews are tied to the May CPI will 

not receive pay adjustments this month because they have already reached the maximums 

stipulated in their contracts. 

A NOTE ABOUT CALCULATING INDEX CHANGES 

Effective with the February, 1970 release, and continuing thereafter, percent 

changes expressed as annual rates will be computed according to the standard formula for 

compound growth rates. These data indicated what the percent change would be if the current 

rate were maintained for a 12-month period. 
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Movements of the indexes from one date to another are usually expressed as 

percent changes rather than changes in the index points, because index point changes are 

affected by the level of the index in relation to its base period, and percent changes 

are not. The following example illustrates the computation of index point and percent 

changes: 

Index Point Change Percentage Change 

May 1970 CPI (1957-59=100) 
less April 1970 index 
Index point difference = 

134.6 
134.0 
0.6 

Index point difference divided by the 
index for the previous period: 

134.6 - 134.0 

134.0 
x 100 = 0.4 
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THE CONSUMER PRICE INDEX 
FOR 

JUNE 1970 

The Consumer Price Index rose 0.4 percent in June to 135.2 (1957-59=100). The 
increase was the same as in May and resulted primarily from higher prices for used cars, 
homes, and most types of consumer services. 

After seasonal adjustment, the CPI rose 0.3 percent—noticeably less than 0.5-percent 
rate of the previous 2 months. Commodity prices rose significantly less than in May after 
seasonal adjustment, as food prices declined and the rate of increase in prices of both 
durables and nondurables other than food both slowed noticeably. 

In the 3-month period ending in June, the CPI rose at a seasonally adjusted annual 
rate of 5.8 percent. This rate compares with one of 6.3 percent recorded for the 3-month 
periods ending in both March 1970 and December 1969. The slowdown, for the most part, 
reflected a substantially slower rate of increase in food prices and more moderate rates of 
advance in charges for some consumer services, particularly mortgage interest costs and 
transportation services. Prices of commodities other than food rose at a substantially 
faster pace. 

Annual rates of change in the CPI and some of its major components over 3-month 
periods ending in the last month of each of the last four quarters are given below. All 
percentage rates, with the exception of those for services, are seasonally adjusted. 

Percent change at annual rate 
March 1970 Dec. 1969 Sept. 1969 June 1969 

to to to to 
June 1970 March 1970 Decw 1969 Sept. 1969 
2d Qtr. 1st Qtr. 4th Qtr. 3d Qtr. 

All items 5.8 6.3 6.3 5.5 

Commodities 5.2 3.7 6.0 4.0 
Food 1.3 5.4 10.4 6.1 
Nondurables less food 4.7 2.5 4.3 3.8 
Durables 8.1 3.0 4.8 2.1 

Services 7.3 11.2 6.5 7.8 

Note: The above values are subject to change when new seasonal factors are introduced. 

Durables 
Retail prices of consumer durable goods rose substantially more than seasonally in 

June, largely because of continued strength in prices of both used cars and houses. Prices 
of used cars averaged 3-1/2 percent higher following an even larger rise in May while 
prices of new cars dropped seasonally. Prices of most household appliances, with the 
exception of radio and television sets, were appreciably higher in June. 

In the first half of this year price increases for consumer durables amounted to 
2.7 percent; most of this rise—2.3 percent—resulted from large increases in used-car 
prices during the second quarter. Compared with June 1969, prices of durables were up 4.5 
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percent; the greatest part of this increase was due to significantly higher prices for 
houses. 

Food 

In June, retail food prices averaged 0.2 percent higher than in May as prices of 
food at home increased 0.2 percent and prices of food away from home advanced 0.4 percent. 
On a seasonally adjusted basis food prices fell, by 0.4 percent, the first decline in 2 
years. 

During June, prices of fruits and vegetables rose 1.9 percent, due mostly to large 
increases for prices of apples, watermelons, potatoes, celery, grapefruit, cabbage, and 
tomatoes. Sharp price dips for green peppers, lettuce, and cucumbers partially offset the 
rise in most other fruit and vegetable prices. Increased prices of canned milk were 
primarily responsible for the 2-percent increase in prices for dairy products. Rises in 
prices for cream sandwich cookies and cracker meal advanced cereals and bakery products 
prices the same amount. 

Meat, poultry, and fish prices decreased contraseasonally in June as the price of 
almost all cuts of beef and pork dropped. Only frying chicken and porterhouse steak showed 
increases. The price of eggs fell almost 6 percent; fresh coffee prices rose 1.7 percent. 

Over the 3-month period ending in June, food prices increased at an annual rate of 
1.3 percent compared with 5.4 percent for the 3-month period ending in March and 10.4 
percent for the 3-month period ending in December. 

Services 

Charges for consumer services rose 0.6 percent in June, and accounted for almost half 
of the total rise in the overall index. Automobile services, doctors and dentists fees, 
mortgage interest costs, and home maintenance and repair services were primarily responsible 
for the continued increase in prices of services. 

For the 3-month period ending in June, the increase in service prices was at an 
annual rate of 7.3 percent, quite a bit less than the 11.2-percent increase in the first 
quarter. The increase from June 1969 to June 1970, however, was 8.2 percent, the largest 
yearly increase in over 10 years. 

The yearly rise in the cost of services stems mainly from advances in household 
services, particularly mortgage interest charges, and transportation services. Continued 
high demand for living quarters, together with the shortage of loanable funds, has pushed 
mortgage interest costs up by about 20 percent since June 1969; another consequence of the 
strong demand for housing is the 4.1-percent rise in residential rents. Automobile service 
prices have shown a 9.7-percent rise due to increased costs for both labor and parts. 

Nondurable Goods other than Food 

Retail prices of nondurable goods other than food rose 0.2 percent in June; apparel 
prices, which accelerated from their pace in May, accounted for 40 percent of the rise. 
Tobacco products rose 0.9 percent, reflecting an increase in wholesale prices in June. 
Gasoline prices decreased 0.8 percent as a result of price cuts in Los Angeles and a resump
tion of price wars in Detroit, San Francisco,, and other areas. 

Despite acceleration in the second quarter, the 12-month rise in retail prices of 
nondurable commodities other than food in June, 3.8 percent, was the smallest such gain 
since May 1968 and compares with an increase of 4.6 percent in the similar period ending 
in June 1969. 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

June 1970



3 

A NOTE ABOUT CALCULATING INDEX CHANGES 

Effective with the February 1970 release, and continuing thereafter, percentage 
changes expressed as annual rates will be computed according to the standard formula for 
compound growth rates. These data indicate what the percentage change would be if the 
current rate were maintained for a 12-month period. 

Movements of the indexes from one date to another are usually expressed as percentage 
changes rather than changes in index points because index point changes are affected by the 
level of the index in relation to its base period while percentage changes are not. The 
following example illustrates the computation of index point and percentage changes: 

Index point change : , Percentage change 
June 1970 CPI (1957-59=100) 135.2 Index point difference divided by 
less May 1970 index 134.6 the index for the previous period: 
Index point difference - O.b 135.2 - 134.6 x 100 =0.4 

134.6 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

June 1970



U.S. DEPARTMENT OF LABOR 
J. D. Hodgson, Secretary 

BUREAU OF LABOR STATISTICS 
Geoffrey H. Moore, Commissioner 

the consumer price index 
a monthly report 

on consumer price movements 
including statistical tables 
and technical notes. 

Consumer Price Indexes 
C o m m o d i t i e s a n d S e r v i c e s 

1957-59 100 

U N I T E D S T A T E S D E P A R T M E N T OF L A B O R ^Seasonal ly adjusted 
BUREAU OF LABOR STATISTICS La tes t Data: June 1970 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

July 1970



THE CONSUMER PRICE INDEX 
FOR 

JULY 1970 

The Consumer Price Index rose 0.4 percent in July to 135.7 percent of its 1957-59 
base. July was the third consecutive month in which the percent change was 0.4 percent. 
Higher prices for food and services—particularly eggs, household services less rent, and 
transportation and medical care services—accounted for most of the increase. 

On a seasonally adjusted Basis, the CPI rose 0.3 percent—the same as in June, and 
considerably less than the average monthly increase of 0.5 percent between February and May 
and 0.6 percent around the turn of the year. Food prices,' which declined in June on a 
seasonally adjusted basis, edged up in July, but prices of nonfood commodities rose at a 
noticeably slower pace. Increases in service costs slowed slightly. 

Seasonally adjusted monthly percent changes in the index and some of its major 
components are given below. 

Summary of Recent Price Changes 
Seasonally adjusted* 
monthly percent changes 
July June May 
1970 1970 1970 

Consumer Price Index 

All items 0.3 0.3 0.5 

Commodities .2 .2 .5 
Food .1 -.4 .4 
Commodities less food .2 .4 .6 
Apparel commodities -.1 .4 .2 
Nondurables less food and apparel .6 .1 .3 
Durables .2 .6 1.0 

Services* .5 .6 .5 
Rent .3 .3 .3 
Household services less rent .6 .4 .6 
Transportation services 1.0 .6 .4 
Medical care services .7 .7 .5 
Other services .3 .7 .6 

* Percent changes for services are based on unadjusted indexes since these prices have 
little seasonal movement. 

Food 

Retail food prices rose slightly more than usual in July, resulting in a 
seasonally adjusted increase of 0.1 percent from June. Prices of food purchased in grocery 
stores fell 0.1 percent after seasonal adjustment, but prices of restaurant meals and snacks 
advanced. 

Retail prices of eggs, which usually increase moderately in July, were up sharply; 
short supplies of eggs were apparently behind the steep climb. Prices of most fresh 
vegetables declined in response to increased supplies of early summer crops. Except for 
bananas, prices of most fresh fruits rose. The average of meat,, poultry, and fish prices 
were up less than usual following a substantial seasonally adjusted decline in June. 
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Prices of pork and poultry declined after seasonal adjustment, but beef and veal rose. 
Dairy product prices rose contraseasonally on the strength of higher prices for fresh 
milk, evaporated milk, and ice cream. Cereal and bakery products rose at a faster pace 
than in recent months, due mostly to a substantial increase in white bread prices. 

Nondurable goods other than food 

On a seasonally adjusted basis, retail prices of nondurable goods other than 
food accelerated from 0.2 percent in June to 0.3 percent in July despite a small decline 
in apparel commodity prices. Apparel commodity prices rose almost 1/2 percent in June 
after seasonal adjustment. Price increases for other nondurable goods were substantially 
larger than in June, particularly those for gasoline, newspapers, fuel oil and coal. 
Gasoline prices reversed their decline of last month as prices in several areas returned 
to near normal retail levels following "price wars11. Prices of tobacco products continued 
their upward trend due to an increase in wholesale prices in June. 

Durables 

Prices of durable consumer goods advanced 0.2 percent in July, both before and 
after seasonal adjustment, following substantially larger gains in the previous two months. 
The rate of increase was moderated by the smallest monthly rise in house prices since 
June 1969 and a slower rise in prices of household durables. Used car prices, which rose 
considerably during the spring, registered a fractional decrease in July. New car prices 
did not decline as much as they usually do in July due in part to the moderate level of 
inventories as the 1970 model run ended and the possibility of a work stoppage later in 
the year. 

Services 

Charges for consumer services increased 0.5 percent in July due largely to 
higher prices for household services, particularly water and sewerage services, home 
maintenance and repairs, property taxes and insurance, and mortgage interest costs, and 
a substantial rise in the cost of transportation services. The increase was about the 
same as in May and June and well below the average rise recorded in the first 4 months 
of this year. 

Transportation services accelerated sharply due to cash fare increases in the 
Chicago, Washington, D.C., and Cincinnati local transit systems. The increase was the 
largest monthly rise since subway fares were raised in New York City in January 1970. 
Residential water and sewerage charges, and daily hospital room charges also rose 
considerably more than in June. However, some prices of services rose considerably less 
than in June, particularly physicians1 fees, tailoring charges, movie admissions, and 
bowling and golf green fees. 

Year to Year change in CPI 

In July the Consumer Price Index was 5.9 percent above July 1969, a very high 
rate of increase historically, but less than the year to year percent change of 6.3 
percent recorded in February 1970. Approximately half of the July 1969 to July 1970 
increase resulted from an advance of more than 8 percent in charges for consumer services.. 
Costs of household services ether than rent were 10 percent higher than in July 1969, as 
mortgage interest charges, prices for maintenance and repair services, property taxes, and 
insurance costs all rose substantially. 
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The retail food price index was 5.3 percent higher than its level in July 1969 
and accounted for about 20 percent of the overall increase in the CPI. Approximately 
70 percent of the increase in total food resulted from a 4.6 percent rise in prices of 
food purchased for home consumption; a rise of nearly 8 percent for restaurant meals and 
other food consumed away from home accounted for the remainder. 

Prices of commodities other than food were 4.1 percent higher than a year earlier. 
Prices of nondurable goods other than food were up a little less than 4 percent due 
primarily to higher prices for apparel commodities, tobacco products, and alcoholic 
beverages. Prices for durable goods have advanced 4.5 percent mainly as a result of 
increases for houses, household durables, and used cars. 

A NOTE ABOUT CALCULATING INDEX CHANGES 

Effective with the February, 1970 release, and continuing thereafter, percentage 
changes expressed as annual rates will be computed according to the standard formula for 
compound growth rates. These data indicate what the percentage change would be if the 
current rate were maintained for a 12-month period. 

Movements of the indexes from one date to another are usually expressed as 
percentage changes rather than changes in the index points because index point changes are 
affected by the level of the index in relation to its base period while percentage changes 
are not. The following example illustrates the computation of index point and percentage 
changes: 

July 1970 CPI (1957-59=100) 135.7 Index point difference divided by 
less June 1970 index 135.2 the index for the previous period: 
Index point difference = 0.5 135.7 - 135.2 x ^qq = q 4 

I 135.2 

Effective with the July 1970 release, and continuing thereafter, seasonally 
adjusted percent changes in the U.S. All Items Index will be based on seasonal adjustment 
factors and seasonally adjusted indexes carried to two decimal places. This procedure 
will help to eliminate rounding error in the percent changes. 
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THE CONSUMER PRICE INDEX 
FOR 

AUGUST 1970 

The Consumer Price Index rose 0.2 percent in August to 136.0 percent of its 
1957-59 base. Prices for consumer services continued to advance, despite a slowdown for 
transportation services, and accounted for almost all of the increase. Commodity prices 
rose slightly although gasoline, used cars, and grocery store food prices declined. 

On a seasonally adjusted basis, the August increase in the CPI also amounted to 
0.2 percent. This compares with advances of 0.3 percent in the 2 previous months and the 
0.5-percent average monthly rate that prevailed earlier in 1970. The increase for the 
3 months ending in August was at an annual rate of 3.5 percent and was the smallest since 
November 1967. 

For perspective, seasonally adjusted and unadjusted monthly percent changes in 
the index and some of its major components in recent months are given below. 

Commodities 
All items Food less food Services — 

Seas. Seas. Seas. 
Month Unadj adj . Unadj . adj . Unadj. adj. Unadj. 

November 1969 .5 .5 .7 1.1 .3 .2 .5 
December .6 .6 1.4 1.3 .1 .4 .7 

January 1970 .4 .6 .6 .4 -.2 .3 .9 
February .5 .5 .6 .8 .2 .1 .7 
March .5 .4 .1 .2 .3 .2 1.1 
April .6 .5 .3 .3 .7 .6 .7 
May .4 .5 .3 .4 .6 .6 .5 
June .4 .3 .2 -.4 .4 .4 .6 
July .4 .3 .5 .1 .1 .2 .5 
Augus t .2 .2 .1 -.1 .1 .2 .6 

1/ Percent changes for services are based on unadjusted indexes since these prices have 
little seasonal movement. 

Food 

The food price index, which usually increases slightly between July and August, 
edged down on a seasonally adjusted basis in August. Over the last 3 months food prices 
have declined about 1/2 percent after increasing during the first 5 months of the year. 
In August prices of food purchased in grocery stores declined 0.2 percent on a seasonally 
adjusted basis as three of the five major categories declined. Prices of restaurant meals 
and snacks rose but less than in July. 

Contrary to their usual strong advance, egg prices declined 2.0 percent in 
August; in July they rose much more than normal. Prices of beef, pork and dairy products 
were up but by less than is usual for August and poultry prices declined both before and 
after seasonal adjustment. The meat, poultry, and fish category has been an important 
factor in the decline in seasonally adjusted retail food prices during the past 3 months. 

Fruit and vegetable prices rose on a seasonally adjusted basis in August because 
prices did not decline as much as they normally do. Prices of most fresh vegetables were 
down, except for a substantial rise for lettuce. Fresh fruit prices, particularly those for 
grapes, were generally higher on a seasonally adjusted basis. Cereal and bakery products 
also rose in August primarily due to an increase in bread prices. 
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Seasonally adjusted monthly percent changes in the index and some of its major 
components for the past 6 months are given below. 

Consumer Price Index: 

August 
1970 

July 
1970 

June 
1970 

May 
1970 

April 
1970 

March 
1970 

All items • 0.2 0.3 0.3 0.5 0.5 0.4 

Commodities -.1 .2 .2 .5 .6 .2 
Food -.1 .1 -.4 .4 .3 .2 
Apparel commodities .5 -.1 .4 .2 .2 .1 
Nondurables less food 

and apparel .0 .6 .1 .3 .9 .1 
Durables .3 .2 .6 1.0 .3 .4 

Services 1/ .6 .5 .6 .5 .7 1.1 
Rent .3 .3 .3 .3 .2 .4 
Household services less rent .7 .6 .4 .6 .9 1.7 
Transportation services .2 1.0 .6 .4 .6 .3 
Medical care services .7 .7 .7 .5 .8 1.0 
Other services .5 .3 .7 .6 .7 .3 

_1/ Percent changes for services are based on unadjusted indexes since these prices have 
little seasonal movement. 

Nondurables less food 

On a seasonally adjusted basis, retail prices of nondurable goods other than 
food increased 0.1 percent. In July the increase was 0.3 percent after seasonal adjustment. 
The primary factor in the August rise was a small contraseasonal increase in apparel prices; 
they usually decline 0.4 percent in August as a result of end of season clearance sales. 
Due to uncertainty about changing fashions retailers apparently planned to keep inventories 
low for summer items and began sales earlier than usual. Apparel prices decreased about as 
much as is usual in July. 

Gasoline prices, which rose in July, fell significantly in August and helped to 
offset the increase in apparel prices. Most other types of nondurable goods such as 
newspapers, cigarettes, and alcoholic beverages showed price increases smaller than last 
month. 

Durables 

Durable commodity prices rose 0.3 percent after seasonal adjustment in August— 
0.1 percent more than in July but considerably less than in May and June when used car 
prices rose sharply. The August increase was due primarily to an increase in prices of 
homes and new cars which more than offset a decline in used car prices. Prices of new 
cars usually decline about 0.8 percent in August because discounts offered by auto dealers 
increase. This August they declined only 0.2 percent resulting in a seasonally adjusted 
increase of 0.6 percent—3 times the July rise and the largest increase since January. 
Several factors help to explain the seasonally adjusted August price rise. Inventories, 
which were at record levels earlier in the year, declined to their normal close-out levels 
in August. With automobile manufacturers scheduling introduction of new models later than 
last year and labor contracts expiring in September, dealers were aware that current stocks 
of 1970 models might have to suffice for a longer than normal period. Consequently, dealers 
were reluctant to grant large concessions on 1970 models even though sales were not growing 
rapidly. 
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Used car prices were down 2.0 percent—the first significant decline since 
February 1970, In April, May, and June prices rose sharply in response to strong consumer 
demand; they declined only slightly in July. 

Household durables prices rose 0.1 percent; household appliances were unchanged 
from July, but other household durable goods averaged 0.3 percent higher. 

Services 

Charges for consumer services rose 0.6 percent; this was about as much as in the 
preceding 3 months and noticeably less than in the first 4 months of this year. Higher 
prices for household services other than rent were a major factor in the August rise. 
Mortgage interest costs rose significantly because of the increase in house prices; mortgage 
interest rates were up only 0.1 percent from July but were almost 9 percent above the 
August 1969 level. Prices for recreational services such as movie admissions and film 
developing rose more than in July. Prices of medical care services increased 0.7 percent 
for the third month in a row. Local transit fares increased 0.1 percent in August compared 
with a 2.7 percent rise in July and were completely responsible for the slower rise in 
transportation services overall. 

Cost of Living Adjustments 

Approximately 146,000 workers will receive cost of living pay increases based on 
the August Consumer Price Index. Based on changes in the index since August 1969, about 
96,800 employees, mostly in the aerospace industry, will receive 8-cent hourly increases and 
another 18,400, including 3,600 in the air conditioning industry, will be given 4 cents per 
hour more. Quarterly changes of 3 cents per hour resulting from the increase in the index 
since May 1970 will be given to about 18,000 employees, largely in the chemical and farm and 
road machinery industries. The remaining 12,800 employees, from various industries, will 
receive increases ranging from 1 to 9 cents based on monthly, quarterly, and semi-annual 
changes in the national index. 

About 31,000 other workers whose escalator reviews are tied to the August index 
will not receive an adjustment because they have already received the maximums stipulated in 
their contracts. 

A NOTE ABOUT CALCULATING INDEX CHANGES 

Effective with the February 1970 release, and continuing thereafter, percent 
changes expressed as annual rates will be computed according to the standard formula for 
compound growth rates. These data indicate what the percent change would be if the current 
rate were maintained for a 12-month period. 

Movements of the indexes from one date to another are usually expressed as 
percent changes rather than changes in the index points because index point changes are 
affected by the level of the index in relation to its base period while percent changes are 
not. The following example illustrates the computation of index point and percent changes: 

Index Point Change Percent Change 
August 1970 CPI (1957-59=100) 136.0 Index point difference divided by 
less July 1970 index 135.7 the index for the previous period: 
Index point difference = 0.3 (136.0-135.7)/135.7 x 100 = 0.2 
Effective with the July 1970 release, and continuing thereafter, seasonally 

adjusted percent changes in the U.S. All Items Index will be based on seasonal adjustment 
factors and seasonally adjusted indexes carried to two decimal places. This procedure 
will help to eliminate rounding error in the percent changes. 
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THE CONSUMER PRICE INDEX 
FOR 

SEPTEMBER 1970 

The Consumer Price Index rose 0,4 percent in September to 136.6 percent of its 
1957-59 base. Higher prices for consumer services accounted for about 50 percent of the 
increase. Price increases for apparel and houses were also important factors in the 
September advance. 

On a seasonally adjusted basis, the September increase was 0.5 percent, the same 
as rates recorded in April and May but more than the average monthly increase of 0.3 percent 
in June, July,and August. After seasonal adjustment, food prices rose following a slight 
decline in August and prices of nonfood commodities advanced at a faster pace. The increase 
in prices of consumer services was the same as in August. 

During the 3-month period ending in September, the CPI rose at a seasonally 
adjusted annual rate of 4.2 percent. In the first two quarters of this year the rate of 
increase was 6.3 percent and 5.8 percent, respectively. The rate of increase in prices for 
food and consumer services in the third quarter was about the same as in the second but 
considerably less than in the first quarter. However, the increase in consumer services in 
the third quarter was still at an annual rate of over 7 percent. Prices of nonfood 
commodities increased somewhat less than in the second quarter but more than in the first 
quarter. 

For perspective, seasonally adjusted and unadjusted monthly percent changes in 
the indexvand some of its major components over recent months are given below. 

Summary of Month-to-Month Percent Changes 

All Items Food 
Lommoaities 
less food Services —^ 

Seas. Seas. Seas. 
Month Unadj. Adj. Unadj. Adj. Unadj. Adi . Unadj. 

October 1969 0.4 0.3 -0.2 0.1 0.9 0.5 0.3 
November .5 .5 .7 1.1 .3 .2 .5 
December .6 .6 1.4 1.3 .1 .4 .7 

January 1970 .4 .6 .6 .4 -.2 .3 .9 
February .5 .5 .6 .8 .2 .1 .7 
March .5 .4 .1 .2 .3 .2 1.1 
April .6 .5 .3 .3 .7 .6 .7 
May — .4 .5 .3 .4 .6 .6 .5 
June .4 .3 .2 -.4 .4 .4 .6 
July — .4 .3 .5 .1 .1 .2 .5 
August .2 .2 .1 -.1 .1 .2 .6 
September .4 .5 -.1 .4 .7 .6 .6 

1/ Percent changes for services are based on unadjusted indexes since these prices have 
little seasonal movement. 

Food 

Food prices declined 0.1 percent in September. This was less than the normal 
decline of 0.5 percent from August and reflected, to a large extent, less than seasonal 
declines in prices of some fresh fruits and vegetables, particularly apples, grapes, 
onionsjand carrots. Lettuce and celery prices increased contraseasonally. 
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Dairy products and other food at home rose more than seasonally. Egg prices 
increased about 6 percent more than usual after a large decline in August. Large price 
increases were also recorded for milk, coffee, and baby food. 

On a seasonally adjusted basis, prices of meats, poultry, and fish declined for 
the fourth consecutive month in September; the drop was contraseasonal. Beef, pork, and 
poultry declined because of increased holdings in cold storage and reports of ample pork 
supplies in the near future. 

Commodities other than food 

Prices of nonfood commodities rose 0.6 percent in September after seasonal 
adjustment, compared with increases of 0.2 percent in July and in August. The larger rise 
in September stemmed primarily from nondurable goods other than food which increased 0.5 
percent after seasonal adjustment, an increase larger than the 0.2 percent average monthly 
advance that prevailed in the preceding 3 months. About three-fourths of the September 
rise resulted from a large seasonally adjusted increase in prices of apparel commodities. 
Although all types of apparel contributed to the rise, prices for women's and girls1 

apparel, up 1.2 percent seasonally adjusted, had the largest influence on the index. 
Winter apparel items were introduced at higher prices than last season. Higher prices were 
also recorded for many year-round women's items. 

Gasoline prices increased 0.8 percent in September; a return to normal price 
levels in Los Angeles accounted for all of the rise. Fuel oil and coal prices increased 
1.1 percent primarily as a result of rapidly increasing fuel requirements of utilities. 
Newspaper prices continued to advance, partly because of increases in labor and newsprint 
costs. 

On a seasonally adjusted basis, prices of durable commodities rose 0.7 percent 
and resulted in a third quarter increase of 1.1 percent. At an annual rate the third 
quarter increase was 4.6 percent—considerably less than the 8.1 percent increase in the 
second quarter but more than the 3 percent rate in the first. Rates of increase in prices 
of houses and new cars accelerated in the third quarter but prices of used cars declined, 
resulting in a lower third quarter rate of increase for durables. Continued large 
increases in prices for houses and a sharp seasonally adjusted increase for new cars were 
major factors in the rise in durable commodities in September. Adjusted new car prices 
increased as concessions offered by dealers to purchasers increased far less than usual. 
Used car prices dropped 1.4 percent, but largely as a result of sharp declines in prices 
of older cars. New cars and newer model used cars showed only slight price decreases 
probably because of an anticipated reduction in supply relative to demand caused by the 
auto workers' strike. Prices for tires increased 1 percent as major tire manufacturers 
increased their prices. Prices for household durables averaged 0.2 percent higher as 
appliances edged up slightly with mixed price changes and other household durables rose 
0.3 percent. 

Services 

Charges for consumer services, up 0.6 percent, rose at about the average 
monthly rate of the past 5 months. Service prices in early 1970 posted increases as 
large as 0.9 and 1.1 percent. The slower rate prevailing since May reflects smaller 
price increases for medical care services, transportation services, and household services 
other than rent. 

Transportation services rose 0.8 percent in September because of large increases 
in auto insurance rates and for 3 out of 5 categories of public transportation. 
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The rate of advance in prices of household services has been accelerating for the 
last 3 months. In September, mortgage interest charges, property taxes and insurance, 
rents, and maintenance and repair services all were up noticeably. Medical care services 
continued to increase significantly, but not as much as earlier in the year; much of the 
rise in charges for medical care services since the first of the year has been due to 
increased demand for these services under insurance plans. Prices for recreational 
services rose at a faster pace than in August; movie admissions and film developing charges 
continued to increase substantially and prices of piano lessons registered a sharp rise. 

Seasonally adjusted monthly percent changes in the index and some of its major 
components for the past 6 months are given below: 

Sept. Aug. July June May April 

Consumer Price Index: 

All items 

Commodities 
Food 
Apparel commodities — 
Nondurables less food 

and apparel 
Durables 

0.5 0.2 0.3 0.5 0.5 0.5 

.6 -.1 .2 .2 .5 .6 

.4 -.1 .1 -.4 .4 .3 
1.0 .5 -.1 .4 .2 .2 

.3 .0 .6 .1 .3 .9 

.7 .3 .2 .6 1.0 .3 

Services 1/ .6 .6 .5 .6 .5 .7 
Rent .3 .3 .3 .3 .3 .2 
Household services less 

rent .8 .7 .6 .4 .6 .9 
Transportation services- .8 .2 1.0 .6 .4 .6 
Medical care services — .6 .7 .7 .7 .5 .8 
Other services .5 .5 .3 .7 .6 .7 

1/ Percent changes for services are based on unadjusted indexes since these prices have 
little seasonal movement. 

Cost-of-Living Adjustments 

About 70,000 workers will receive cost-of-living wage increases based on the 
Consumer Price Index for September. About 26,500 workers in the aerospace industry, 
including 16,500 employees of McDonnell Douglas Corporation, will receive increases of 
8 or 9 cents per hour based on the changes in the index since September 1969. Another 
18,000 mechanics with United Airlines will get an annual pay adjustment of 6 cents per 
hour. Based on the change since June 1970, 2 cents more per hour will be given to about 
13,000 employees of Eastern Greyhound lines. The remaining 12,500 workers, from various 
industries, will receive increases ranging from 1 to 5 cents on monthly, quarterly, and 
annual changes in the national index. 

Approximately 9,000 other workers, whose escalation review is tied to the 
September index, will not receive an adjustment because they have already reached the 
maximums stipulated in their c^nfracts. 
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A NOTE ABOUT CALCULATING INDEX CHANGES 

Effective with the February 1970 release, and continuing thereafter, percent 
changes expressed as annual rates will be computed according to the standard formula 
for compound growth rates. These data indicate what the percent change would be if the 
current rate were maintained for a 12-month period. 

Movements of the indexes from one date to another are usually expressed as 
percent changes rather than changes in the index points because index point changes are 
affected by the level of the index in relation to its base period while percent changes 
are not. The following example illustrates the computation of index point and percent 
changes: 

Index Point Change Percent Change 

September 1970 CPI (1957-59=100) 136.6 Index point difference divided 
less August 1970 index 136.0 by the index for the previous 
Index point difference = 0.6 period: 

136.6 - 136.0 x ioo = 0.4 
136.0 

Effective with the July 1970 release, and continuing thereafter, seasonally 
adjusted percent changes in the U.S. All Items Index will be based on seasonal adjust-
ment factors and seasonally adjusted indexes carried to two decimal places. This 
procedure will help to eliminate rounding error in the percent changes. 
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THE CONSUMER PRICE INDEX 
FOR 

OCTOBER 1970 

The Consumer Price Index rose 0.6 percent in October to 137.4 percent of its 
1957-59 base. Higher prices for consumer services, new and used cars, apparel, and gasoline 
accounted for most of the increase. The October CPI was 5.9 percent above a year ago. 

On a seasonally adj usted basis, the October increase was 0.5 percent, the same as 
in September. The rise was more than the monthly average rate of 0.3 percent in June, July 
and August and less than the 0.6 monthly percent increase last December and January. After 
seasonal adjustment, food prices were up slightly and by less than in the previous month. 
The October food price index was at about the same level as May 1970. The 0.6-percent 
increase in prices of nonfood commodities was the same as in September and more than in the 
summer months. Services rose 0.5 percent, about in line with increases during the last 6 
months. 

Summary of month-to-month percent changes 

Commodities 
All items Food less food Services 1/ 

Unadj. 
Seas. 
Adj. Unadj. 

Seas. 
Adj. Unadj. 

Seas. 
Adj. Unadj. 

October 1969 - - 0.4 0.3 -0.2 0.1 0.9 0.5 0.3 
November .5 .5 .7 1.1 .3 .2 .5 
December .6 .6 1.4 1.3 .1 .4 .7 

January 1970 .4 .6 .6 .4 -.2 .3 .9 
February - - — .5 .5 .6 .8 .2 .1 .7 
March .5 .4 .1 .2 .3 .2 1.1 
April .6 .5 .3 .3 .7 .6 .7 
May .4 .5 .3 .4 .6 .6 .5 
June - .4 .3 .2 -.4 .4 .4 .6 
July .4 .3 .5 .1 .1 .2 .5 
August .2 .2 .1 -.1 .1 .2 .6 
September .4 .5 -.1 .4 .7 .6 .6 
October .6 .5 -.2 .1 1.0 .6 .5 

1/ Percent changes for services are based on unadjusted indexes since these 
prices have little seasonal movement. 

Commodities other than food 

Prices of nonfood commodities rose about twice as much as is usual in October. 
Durable goods accounted for about 57 percent of the rise and nondurable goods accounted 
for the remainder. 

Retail prices of consumer durables were up 0.4 percent after seasonal adjustment. 
The increase was smaller than September's 0.7 percent, primarily because of a significant 
slowing in the rate of increase in house prices. 
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New car prices, normally up substantially in October because of the introduction 
of new model year cars, rose more than usual. Higher list prices on 1971 models and 
strength in prices of 1970 models were behind the increase. Dealer concessions on 1971 
models in October were smaller than they were on comparable 1970 models in September, Many 
consumers continued to purchase 1970 models in October, and as a result the weight for last 
years1 models was much higher than is usual for October. Prices of 1970 models were higher 
because concessions did not increase as much as they normally do at the beginning of the 
new model year. Both of these situations probably reflected the general shortage of new 
cars caused by the auto workers' strike. Used car prices also increased in October, 
apparently more than they normally do; the rise followed 3 consecutive months of price 
decreases and also probably reflected the shortage in supplies of new cars. 

Prices of household durables, led by increases for appliances and furniture, posted 
their largest monthly rise since June. 

After seasonal adjustment, prices of nondurable goods rose 0.5 percent; the 
increase equaled September's and was larger than the 0.2-percent average monthly advance 
from June to August. Apparel commodity prices continued to rise; to a large extent, the 
increase reflected the first pricing this season of fall and winter clothing in some areas. 

Gasoline prices increased 1.3 percent in October. The competitive decreases of 
last month were restored in Chicago, Detroit, and some other cities. The rise in gasoline 
prices was moderated by declines in Los Angeles, Austin, and Minneapolis. Fuel oil and 
coal prices rose substantially on a seasonally adjusted basis for the 11th consecutive month. 
Strength in these prices, which is also evident at the wholesale level, continued to reflect 
large demand for fuel by utilities. Newspaper prices continued to advance, reportedly 
because of increases in labor and newsprint cost. 

Services 

Charges for consumer services rose 0.5 percent in October, largely because of 
higher prices for household services, also up 0.5 percent. Mortgage interest costs, rent, 
electricity, and maintenance and repair services all contributed substantially to the rise 
in the index. Transportation services showed a large jump, 0.9 percent, this month mainly 
because of an increase in auto finance charges which reflected higher prices for new 
automobiles. Charges for public transportation services, which rose sharply last month 
edged up only slightly in October. Charges for medical care services showed the smallest 
monthly rise since October 1969; for the most part, the rise reflected the annual adjust-
ment for retained earnings to the health insurance component of the index. In the absence 
of the annual adjustment, the increase in medical care services would have been about the 
same as last month. The category of "other" services, boosted by increases in personal 
expenses, recreational services, and apparel services, went up 0.6 percent. 

Food 

Retail food prices averaged 0.2 percent lower in October—slightly less than the 
usual decline for this month. On average prices of food purchased for home consumption 
were unchanged after seasonal adjustment and were 0.5 percent below the 1970 high reached 
in May. 

Following 4 consecutive months of declines, prices of meats, poultry, and fish 
increased 0.2 percent on a seasonally adjusted basis. Lower prices for pork and some beef 
cuts were more than offset by increases for veal, fish, and poultry. Pork prices have 
declined substantially since the first quarter due to increased production. 
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Dairy product prices increased more than is usual as fresh skim and delivered whole 
milk registered price increases. 

Egg prices, which usually increase in October, fell 5.2 percent. Prices of fruits 
and vegetables fell about seasonally. Fresh fruit and vegetable prices declined more than 
usual and prices of processed fruits and vegetables increased 0.7 percent. Increasing 
supplies of lettuce, onions, and white potatoes resulted in price drops of 13.7, 7.7, and 
5 percent respectively for these items. Prices of food consumed away from home increased 
0.4 percent. 

Seasonally adjusted monthly percent changes in the index and some of its major 
components for the past 6 months are given below: 

October September Augus t July June May 

Consumer Price Index: 

All items 0.5 0.5 0.2 0.3 -^0.3 0.5 

Commodities .3 .6 -.1 .2 .2 .5 
Food .1 .4 -.1 .1 -.4 .4 

Food at home .0 .4 -.2 -.1 -.5 .5 
Apparel commodities — .5 2/. 6 .5 -.1 .4 .2 
Nondurables less food 

and apparel .6 .3 .0 .6 .1 .3 
Durables .4 .7 .3 .2 .6 1.0 

Services ^ .5 .6 .6 .5 .6 .5 
Rent .5 .3 .3 .3 .3 .3 
Household services 

less rent .5 .8 .7 .6 .4 .6 
Transportation services- .9 .8 .2 1.0 .6 .4 
Medical care services — .2 .6 .7 .7 .7 .5 
Other services .6 .5 .5 .3 .7 .6 

1/ Percent changes for services are based on unadjusted indexes since these 
prices have little seasonal movement. 

27 Due to typographical errors, the September 1970 report showed incorrect 
values for this item. They are correct as they appear above. 
Cost-of-Living Adjustments 

Approximately 338,000 workers will receive cost-of-living wage increases based 
on the Consumer Price Index for October. About 300,000 employees of the General Electric 
Company and Westinghouse Electric Corporation will receive pay increases of 5 cents per 
hour under the first annual review of their new contracts. An additional 36,000 workers, 
mostly in the metal working industries, will get hourly wage increases ranging from 3 to 
8 cents based on quarterly, semi-annual and annual changes in the national index. An 
unusual contractual arrangement will provide the 2,300 employees of Ingersoil""Rand Company 
in New York with a $90 lump sum bonus as the result of an annual review based on the 
October index. 

About 30,000 other workers whose escalation reviews are tied to the October CPI 
will not receive pay adjustments because they have already received the maximums stipulated 
in their contracts. 
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A NOTE ABOUT CALCULATING INDEX CHANGES 

Effective with the February 1970 release, and continuing thereafter, percent 
changes expressed as annual rates will be computed according to the standard formula 
for compound growth rates. These data indicate what the percent change would be if the 
current rate were maintained for a 12-month period. 

Movements of the indexes from one date to another are usually expressed as 
percent changes rather than changes in the index points because index point changes 
are affected by the level of the index in relation to its base period while percent 
changes are not. The following example illustrates the computation of index point and 
percent changes: 

Index Point Change Percent Change 

October 1970 CPI (1957-59=100) 
less September 1970 index 
Index point difference = 

137 .4 Index point difference divided 
136.6 by the index for the previous 
0.8 period: 

137 .4 - 136 .6 x 1 0 0 = o . 6 
136 .6 

Effective with the July 1970 release, and continuing thereafter, seasonally 
adjusted percent changes in the U.S. All Items Index will be based on seasonal adjust-
ment factors and seasonally adjusted indexes carried to two decimal places. This 
procedure will help to eliminate rounding error in the percent changes. 
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THE CONSUMER PRICE INDEX
FOR

NOVEMBER 1970

The Consumer Price Index rose 0.3 percent in November to 137.8 percent of its
1957-59 base. Higher prices for consumer services, apparel, houses, and cars were responsi-
ble for most of the increase. The November rise, moderated by a decline in food prices,
was half as large as October's and put the CPI 5.6 percent higher than it had been a year
ago.

On a seasonally adjusted basis, the November rise was also 0.3 percent. The rise
was less than the 0.5 percent increases in September and October and in line with increases
recorded in the summer months. Food prices declined after increases in the preceding 2
months and, on average, were at the same level as they were 6 months ago. Prices of nonfood
commodities rose less than in the previous 2 months, but more than in July and August. The
advance in prices of services was the same as the average monthly rise since May.

Summary of month-to-month percent changes

All

Unadj

0.5
.6

.4

.5

.5

.6

.4

.4

.4

.2

.4

.6

.3

items

Seas.
L Adj.

0.5
.6

.6

.5

.4

.5

.5

.3

.3

.2

.5

.5

.3

Food

Unadj.

0.7
1.4

.6

.6

.1

.3

.3

.2

.5

.1
-.1
-.2
-.5

Seas.
Adj.

1.1
1.3

.4

.8

.2

.3

.4
-.4
.1

-.1
.4
.1

-.1

Commodities
less

Unadj.

0.3
.1

-.2
.2
.3
.7
.6
.4
.1
.1
.7
1.0
.6

food

Seas.
Adj.

0.2
.4

.3

.1

.2

.6

.6

.4

.2

.2

.6

.6

.4

Services

Unadj.

0.5
.7

.9

.7
1.1
.7
.5
.6
.5
.6
.6
.5
.6

1/

Month

November 1969
December

January 1970
February
March
April
May
June
Till IT — — _ — _ . - — . . — _ — —

juxy — — — — — — — ——

August
September
October
November

1/ Percent changes for services are based on unadjusted indexes since these
prices have little seasonal movement.

Food

Food prices averaged 0.1 percent lower on a seasonally adjusted basis because
of a larger-than-seasonal drop in most food purchased in grocery stores. Average prices
of fresh fruits and vegetables-notably oranges, grapefruit, bananas, and lettuce—
declined; usually they increase in November. Prices of processed fruits and vegetables,
except frozen orange juice concentrate, continued to rise substantially. On average,
prices of meats, poultry, and fish declined more than is usual, primarily because of
further sharp declines in pork prices. In November, pork prices were 6.7 percent below
their June 1970 high. Beef and poultry prices also fell more than seasonally.
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In contrast, dairy product prices rose more than seasonally for the third
consecutive month. Although the most significant increases were recorded for fresh
milk and American cheese, prices of all dairy product items were higher than last month.
Egg prices declined less than they usually do in November, and prices of restaurant meals
and other food consumed away from home continued to rise. Average prices of cereals and
bakery products increased, even though many sales contributed to lower white bread prices.

Commodities other than food

Prices of nonfood commodities rose 0,6 percent, a slower rate of increase than
in October and September, but three times the usual rate for November. The slowdown in
the rise from last month largely reflected smaller increases in prices of nondurable
goods other than food. Gasoline prices declined appreciably after October's increase,
and prices of some other nondurables such as alcoholic beverages, drugs, and toilet goods
rose more slowly than in the previous month. Prices of apparel, particularly women's
and girls' items, rose significantly more than is usual for November. The increase, about
as much as in each of the previous 3 months, reflected in part the first pricing this
season of fall and winter clothing in some cities. Fuel oil and coal prices rose
substantially for the twelfth consecutive month, because of higher wholesale prices and
increased demand for fuel by utilities. Magazine prices rose sharply and newspaper prices
continued to advance, both as a result of increases in the cost of newsprint and labor.

Retail prices of consumer durables were up 0.6 percent after seasonal adjustment,
primarily because of higher prices for cars and houses. The average price of new cars
rose 0.8 percent in November; the rise reflects an increase in the proportion of higher
priced 1971 cars sold and a continued general shortage of new cars due to the recent auto
workers' strike. Prices of used cars rose significantly for the second month in a row.
The prices of homes advanced significantly in November, and household durables increased
0.4 percent, led by sharp price increases for furniture and bedding.

Services

Charges for consumer services rose again in November and were responsible for a
substantial part of the total rise in the CPI.

Nearly half the increase in services was due to price advances for services
associated with housing, particularly residential gas and water and sewerage services.
Mortgage interest costs advanced due to higher house prices, which more than offset a slight
dip in mortgage interest rates. The slight dip, however, was the largest since June 1967.
Housekeeping and home repair services prices were noticeably higher. Residential rents rose
significantly but by less than they had in October. Costs of medical care services continue
to advance by about as much as their average from May through September. Prices of trans-
portation services continued to rise significantly, for the most part because of increases
in auto insurance premiums and local transit fares.
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Seasonally adjusted monthly percent changes in the index and some of its major
components for the past 6 months are given in the following tabulation:

November October September July June

Consumer Price Index:

3
1
0
5

6
4

5
5

5
9
2
6

.6

.4

.4

.6

.3

.7

.6

.3

.8

.8

.6

.5

- . 1
- . 1
- . 2

.5

.0

.3

.6

.3

.7

.2

.7

.5

.2

.1
- . 1
- . 1

.6

.2

.5

.3

.6
1.0

.7

.3

.2
- . 4
- . 5

.4

.1

.6

.6

.3

.4

.6

.7

.7

All items 0.3 0.5 0.5 0.2 0.3 0.3

Commodities .4
Food -.1
Food at home -.2

Apparel commodities .5
Nondurables less food

and apparel .3
Durables .6

Services - -6
Rent .4
Household services less
rent .7

Transportation services- «8
Medical care services — •7
Other services «3

1/ Percent changes for services are based on unadjusted indexes since these
prices have little seasonal movement.

Cost-of-Living Adjustments

Approximately 46,000 workers will receive cost-of-living wage increases based on
the Consumer Price Index for November. About 11,400 employees in the aerospace and farm
machinery industries will receive 8 cents more per hour based on the 5.6 percent rise in
the national index since November 1969. About 31,000 additional workers in various
industries will receive 2 to 8 cents more per hour based on yearly, semiannual or quarterly
increases in the national index.

Another 3,500 employees of the Kellogg Company in Battle Creek, Michigan will
receive a 6-cent hourly increase based on the change in the Detroit index since August
1970.

About 27,000 other workers, whose escalation reviews are tied to the November
index, will not receive adjustments because they have already received the maximums
stipulated in their contracts.
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A NOTE ABOUT CALCULATING INDEX CHANGES

Effective with the February 1970 release, and continuing thereafter, percent
changes expressed as annual rates will be computed according to the standard formula for
compound growth rates. These data indicate what the percent would be if the current rate
were maintained for a 12-month period.

Movements of the indexes from one date to another are usually expressed as
percent changes rather than changes in the index points because index point changes are
affected by the level of the index in relation to its base period while percent changes
are not. The following example illustrates the computation of index point and percent
changes:

Index Point Change Percent Change

November 1970 CPI (1957-59=100) 137.8 Index point difference divided
less October 1970 index 137.4 by the index for the previous
Index point difference = 0.4 period:

137.8 - 137.4 x 1 0 0 . 0.3
137.4

Effective with the July 1970 release, and continuing thereafter, seasonally
adjusted percent changes in the U.S. All Items Index will be based on seasonal adjust-
ment factors and seasonally adjusted indexes carried to two decimal places. This pro-
cedure will help to eliminate rounding error in the percent changes.
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THE CONSUMER PRICE INDEX
FOR

DECEMBER 1970

The Consumer Price Index rose 0.5 percent in December to 138.5 percent of its
1957-59 base. The increase compares with a 0.3-percent rise in November and was due largely
to price advances registered for household and medical care services, food, houses, gasoline,
and new cars.

On a seasonally adjusted basis the December rise was also 0.5 percent, the same as
in September and October and more than the 0.3-percent increase in November. After seasonal
adjustment, food prices rose in December; they had declined in November. Although red meat
prices continued to decrease, prices rose for most other foods, particularly for poultry and
eggs. Prices of restaurant meals, however, showed their smallest monthly rise in nearly 2
years. The rise in prices of commodities other than food accelerated from November's pace.
New car prices rose 1.4 percent instead of declining as they normally do in December. Gaso-
line prices, which had fallen in November, began to rise because of the cessation of "price
wars" in several areas and the late November general increase of 1 cent per gallon. Prices
of used cars and houses rose the same percentages as they had in November. On the other
hand, household durables rose less than they had in any month since May, and apparel commodr
ity prices posted their smallest monthly rise since July.

The 0.6-percent increase in charges for consumer services was the same as the
average monthly increase since May. Price increases for household services led the advance,
particularly residential property taxes and insurance, house and apartment rents, and
mortgage interest costs. The increase in mortgage interest costs was due entirely to higher
house prices. Average mortgage interest rates were unchanged over the month; they had
declined in November. The increase in residential rents was due largely to increases in the
New York City area. Prices of medical care services continued to rise significantly,
primarily on the strength of higher prices for visits to physicians1 offices. The rise in
prices of transportation services slowed noticeably from its pace in recent months due to
a smaller increase for automobile services. The following tabulation shows the month-to-
month percent changes for 1970:

Summary of month-to-month percent changes

Commodities - #
All items Food less food Services •*-'

Seas. Seas. Seas.
Month Unad j. Adj. Unad j. Adj. Unadj. Adj. Unad j.

January 1970 0.4 0.6 0.6 0.4 -.2 0.3 0.9
February .5 .5 .6 .8 .2 .1 .7
March .5 .4 .1 .2 .3 .2 1.1
April .6 .5 .3 .3 .7 .6 .7
M a y .4 .5 .3 .4 .6 .6 .5
J u n e .4 .3 .2 -.4 .4 .4 .6
July .4 .3 .5 .1 .1 .2 .5
August .2 .2 .1 -.1 .1 .2 .6
September .4 .5 -.1 .4 .7 .6 .6
October .6 .5 -.2 .1 1.0 .6 .5
November .3 .3 -.5 -.1 .6 .4 .6
December -5 .5 .3 .2 .3 .6 .6

1/ Based on unadjusted indexes, because these prices have little seasonal
movement•
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The CPI rose 5.5 percent from December 1969 to December 1970; the increase was less
than last year's 6.1 percent advance because food prices rose at a much slower pace. Prices
of nonfood commodities and services increased more than they had in 1969. Percent changes
and contributions to the percent changes over 12-month periods ended in December 1968, 1969,
and 1970 for major groups of the CPI are shown below.

Contribution of percent changes in CPI groups
to the percent change for CPI all items

Percent
ended—

change 12 months

December December December
1970 1969 1969-

5.1
2.2
4.8
3.8

4.4
5.8

8.2
4.6

9.6

10.3

8.3
5.6

6.1
7.2
4.4
5.3

4.0
4.5

7.4
3.7

9.5

8.5

7.1
4.9

4.7
7.3
3.7
6.7

3.1
2.5

6.1
2.8

7.8

4.9

7.3
5.7

Contribution to change
12 months ended—

December December
1970 1969

100.00
9.36
36.28
6.38

11.80
18.10

54.35
4.28

26.15

9.86

8.48
5.97

100.00
26.38
30.73
8.13

9.84
12.75

42.89
3.12

22.08

6.96

6.02
4.72

December
1968

100.00
20.70
32.62
13.18

10.16
9.28

46.68
3.17

23.08

5.28

8.02
7.09

CPI all items

Commodities less food
Apparel commodities
Nondurables less

food and apparel -
Durables

Services
Rent
Household services
less rent

Transportation
services

Medical care
services

Other services

Food

The 2.2-percent rise in retail food prices in the year ending in December 1970
was the smallest December to December increase since 1967. Prices of food began to
decline in June as farm supplies increased. Despite further increases in September and
December, these prices rose 1.7 percent in 1970 compared with 7.2 percent in 1969 and 4.3
percent in 1968. Prices for restaurant meals and snacks consumed away from home increased
at a significantly slower pace after June.

Among the major categories of food in the CPI, the most significant reversal in
trend occurred in the price index for the meat, poultry, and fish group which fell 0.6
percent during the year; it had risen 11.2 percent in 1969. Pork prices rose 16 percent t

in 1969 and dropped 9.5 percent in 1970; sharp price declines occurred in the last 3 months
of the year as hog slaughter, pork production, and holdings in cold storage rose considerably
above year-earlier levels. Poultry prices declined substantially in August and in the Fall
as production increased. Prices rose in December, but they were still 2 percent lower than
they had been a year ago. In 1969, "prices of poultry rose 7.8 percent. Beef prices began
to decline in August and continued to decline until the end of 1970 due to some increase
in supplies and competition from lower priced pork and poultry. At the end of the year,
beef prices were still 2.5 percent higher than they had been in December 1969 but this over-
the-year increase was considerably smaller than the 10-percent rise recorded in 1969.
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Fruit and vegetable prices declined 1.7 percent from December 1969 to December
1970; they had increased 4.5 percent in 1969. The decline occurred mostly in the last 3
months of 1970, when widespread price decreases were reported for most fresh fruits and
vegetables. At yearend, fresh vegetable prices had dropped 11 percent since December 1969,
but fresh fruit prices had increased 3.2 percent. Prices of most processed fruits and
vegetables, except frozen orange juice, rose more than they had in 1969. The decline in
frozen orange juice prices in 1970 stemmed from increased inventories that resulted from
the large 1970-71 citrus crop.

Despite an increase in December, egg prices declined about 25 percent in 1970; in
1969 they had risen by the same amount. Although egg prices declined in 1970, prices rose
for most other items in the "Other food at home11 group. Prices of nonalcoholic beverages
rose considerably more than they had in 1969> mainly because of the 20-percent increase in
coffee prices. Wholesale prices of green coffee advanced in response to shortages caused
by the 1969 freeze in Brazil. By the third quarter, however, prices for green coffee
started to ease and by December wholesale and retail coffee prices were declining.

Prices of cereal and bakery products rose rapidly throughout 1970. They^advanced
5.8 percent in 1970 compared with 4.0 percent in 1969. One factor in the larger increase
was the rise in ingredient costs. This increase stemmed from expanded export demand for
flour and the possibility of a shortage of grain due to leaf blight damage to the corn crop.

Prices of dairy products rose 3.9 percent, almost as much as they had in 1969. The
sharpest increases occurred in the first 3 months of 1970 when agricultural support levels
were raised.

Commodities less food

Compared with the behavior of food prices in 1970, price increases for commodities
other than food continued to accelerate. The December to December rise was responsible for
about 36 percent of the rise in the CPI. In 1969, nonfood commodities accounted for about
30 percent of the rise. Prices at the retail level reflected, to a large extent, earlier
increases in wholesale prices. The WPI for consumer finished goods other than food rose
almost 4 percent in 1970—the largest December to December increase in 20 years. Rising
costs, particularly for labor and materials, were important factors in wholesale price
increases. By the end of the first quarter, some slowdown occurred in the increases in
unit labor costs and after the second quarter in prices of crude and intermediate materials,
but for the most part these slowdowns did not affect prices of consumer finished goods in
1970. The leveling out in retail sales was a moderating influence on prices of some
consumer goods.

Durable commodities

Retail prices of durable commodities rose 5.8 percent in 1970, compared with 4.5
percent in 1969. Price increases were substantially larger for new and used cars and
houses, but smaller for household durables. In every quarter of 1970 except the second,
new car prices increased sharply on a seasonally adjusted basis. Between December 1969 and
December 1970 new car prices rose 6.7 percent at retail and 6.1 percent at wholesale. In
the preceding 3 years increases were about 2 percent a year. Continued strength in prices
of 1970 models and higher list prices on 1971 models accounted for the large increase in
the CPI for new cars. Dealer concessions on 1970 models did not increase as much as they
usually do during the summer months or in the fall when 1971 models were introduced. Price
increases remained large in the fourth quarter, particularly in December when prices rose
instead of falling as they usually do. Increases in suggested retail prices were announced
in late November and December after new labor contracts were negotiated. In additiopr,
supplies of new cars were still below normal as a result of the strike at General Jtotors.
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Even before the strike, new car output was down from year-earlier levels. Sales of new
domestic cars at a seasonally adjusted annual rate of 7-3/4 million units in the first
three quarters were less than the sales rates of well over 8 million units throughout 1968
and 1969. In the fourth quarter of 1970, the rate of domestic car sales was reduced by the
strike to 5.4 million units. The slackening in new car sales also had an effect on the
supply of used cars. Because of reduced supplies and to some extent a shift in demand from
new to used cars, prices of used cars rose sharply in 1970—7.3 percent compared with 4.4
percent in 1969.

Prices of household durables rose at a seasonally adjusted annual rate of 3.4 per-
cent in the fourth quarter, a more rapid rate than in the first three quarters of 1970.
Despite the acceleration, the 2.8-percerit increase in prices in 1970 was the smallest in
3 years. Sluggish sales and lower lumber prices contributed to a more moderate rise in
furniture prices in 1970. At retail, prices for furniture rose 3.6 percent in 1970, com-
pared with 5.5 percent in 1968 and in 1969. At wholesale, the increase in 1970 was 2.9
percent, down from 4.4 percent in 1968, and 3.6 percent in 1969. On the other hand, the
increase in 1970 for appliances, was somewhat larger than it had been in 1969—-1.7 percent
compared with 1.0 percent. At wholesale, appliance prices rose 1.8 percent in 1970; they
had declined 0.5 percent in 1969. Although prices of radios and television sets showed
little change over the year, prices of clothes dryers, refrigerators, and other appliances
recorded large increases.

Nondurable commodities less food

The December to December increase of 4.1 percent for nondurable commodities other
than food was less than the 4.5-percent rise in 1969, mainly because of a considerably
smaller increase in prices of apparel. Increases in 1970 for gasoline and tobacco pro-
ducts were somewhat smaller and alcoholic beverages about the same as in 1969. On the
other hand, prices of other nondurables such as fuel oil and coal, newspapers, and drugs
and prescriptions rose more than they had in 1969.

After increasing very little in the first 3 quarters, prices of apparel accelerated
sharply in the fall, when the new lines of winter clothing were introduced. Nevertheless,
apparel prices less footwear rose 3.7 percent in 1970, down from 6.8 percent in 1968 and
5.2 percent in 1969. The increase of 2.2 percent at the wholesale level was down from 3.6
percent in 1968 and 4.5 percent in 1969. The smaller increase was due largely to general
slackening in the economy and rising prices which made the consumer more selective in his
expenditure for clothing.

Retail gasoline prices were raised twice in 1970, first in April and again in late
November. The upward price trend was moderated, however, by frequent price wars in some
areas, particularly Los Angeles. For the entire year of 1970, gasoline prices rose 2.7
percent, less than the 3.2-percent rise in 1969. Prices of fuel oil and coal moved up at
a rapid pace throughout 1970, and increased more than seasonally in the fourth quarter.
The increase over the year was a substantial 7.2 percent, compared with 2.6 percent in
1969, and reflected the sharp rise in wholesale prices for crude and processed fuels.
Among the factors which contributed to these increases were rapidly rising requirements for
fuel from utilities, heavy foreign demand for coal, shortages of low-sulphur fuels now re-
quired by law in many places, and hostilities in the Middle East which have increased the
cost and the difficulty of transporting oil. Prices of newspapers, books, and other
reading materials also increased sharply in 1970 as a result of rising material and labor
costs. Drugs and prescription prices rose 2.4 percent over the year, the largest annual
increase in over a decade. Although the higher prices for over-the-counter items were
attributed to higher costs of merchandise and operations, the increase for most prescriptions
reflected the growth of a new pricing policy in the retail drug trade which adds specified
fees for pharmacists' services to the cost of the drug to determine the selling price of the
prescription. Previously, pharmacists1 services were not based on specified fees.
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Services

After rising at an annual rate of more than 11 percent in the first quarter of 1970,
service prices rose at a slower but still substantial 7-percent rate for the balance of the
year. The resulting 8.2-percent increase during the 12-month period accounted for almost
55 percent of the rise in the CPI in 1970. The 7.4-percent rise in 1969 was responsible for
43 percent of the CPI rise.

Charges for services have continued to rise rapidly because many services such as
medical care and auto and home repairs require large amounts of labor and are less subject
to mechanization than production of many commodities. Productivity improvements, therefore,
are hard to attain and increases in wages show up more directly in prices. Another factor
has been the rising cost of providing local and State governmental services which is re-
flected in higher charges for items such as water and sewerage services, property taxes, and
municipal parking fees.

Among the major types of services in the CPI, increases in 1970 were larger than
those in 1969 for rent, transportation, and medical care and about the same in both years
for household services. Nevertheless, price rises in the fourth quarter for all of these
groups, except rent, were smaller than in the first quarter.

The most significant slowdown during 1970 occurred in prices in the household
services group which dropped from an annual rate of 14.7 percent in the first quarter to
7.8 percent in the fourth quarter. This moderation resulted primarily from the leveling
off in mortgage interest rates. After moving up sharply through the first quarter of 1970,
mortgage interest rates increased at a slower rate thereafter and leveled out by yearend.
The 6.9-percent rise in 1970 in mortgage interest rates was almost half the 1969 increase.
By September the mortgage market had improved noticeably. The interest rate ceiling on
FHA and VA loans was lowered in December from 8.5 percent to 8.0 percent and again in
January 1971 to 7.5 percent.

Among other household services, increases of 8.6 percent for home repairs, 6.3
percent for laundry services, and 3.1 percent for day care services were considerably
smaller than those that occurred in 1969. However, increases of 7.8 percent for domestic
services, 10.2 percent for property taxes, 12.9 percent for water and sewerage services,
and 5.6 percent in gas and electricity rates were larger than the increases in 1969.

The rent component rose substantially in the final quarter of 1970. Increases
occurred in a number of cities including San Francisco, Baltimore, and Detroit. In
addition, an exceptionally sharp rise in New York City in December reflected a recently
approved increase affecting both controlled and uncontrolled rental units. The increase
in the rent component in the fourth quarter, at an annual rate of 6.6 percent, was faster
than the 4.4-percent rate at the start of the year. The rise in the rent component
accelerated steadily from less than 2 percent annually in mid-1967 to 2.8 percent in 1968,
and 3.7 percent in 1969. Among the factors cited as reasons for higher rent in recent years
have been increased operating costs including property taxes, labor, insurance, maintenance
and repairs, and the increase in demand for apartments as the cost of purchasing or main-
taining a home advanced.

Because of a relatively small increase in December, the price rise in the
transportation services group decelerated in the fourth quarter to a 9.0-percent annual
rate, down from the sharp 17.5-percent rate recorded in the first quarter. The increase
for the year of 10.3 percent was larger than that for any of the other services groups
and more than the 8.5-percent rise in 1969. These changes reflected to a large extent the
rise in local transit fares in New York City in the first quarter and increases later in
the year in many cities including Chicago, San Francisco, Washington, D.C., St. Louis,
Detroit, and Cincinnati. Local transit fares rose 20 percent in 1970, compared with an
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increase of 6 percent in 1969. The previous high, in recent years, was the 9.1 percent
rise in 1965. Railroad and bus fares also rose more than they had in 1969, but airline
fares increased less. Among auto-related services, parking fees rose substantially more
than they had in 1969. An increase of 7.4 percent for auto repairs was slightly more and
10.7 percent for auto insurance was somewhat less than the increase in 1969.

In 1970, charges for medical care services rose 8.3 percent; in 1969 the rise was
7.1 percent. The difference stemmed partly from the greater downward effect that the
annual adjustment of retained earnings of health insurance companies had on the CPI for
medical care services in October of 1969 than they had in October 1970. Premiums for
health insurance are represented in the index by prices of services for which benefits are
paid and by a measure of changes in the ratio of profits and overhead costs to benefits.
Increases for most other medical care services including physicians1 fees and hospital
charges were larger than they had been in 1969.

Cost of Living Adjustments

About 107,000 workers will receive cost-of-living wage increases based on the
Consumer Price Index for December. Approximately 68,000 workers, including 29,000 airline
employees (7 cents per hour), 5,000 aerospace workers (2-1/2 percent), 4,400 workers in the
glass container industry (1 percent) and about 30,000 other workers in various industries
(5 or 8 cents per hour) will receive pay increases based on the rise in the national index
since December 1969. An additional 27,000 employees will receive pay increases ranging
from 2 to 11 cents per hour based on the monthly, quarterly and semiannual changes in the
national index.

Some 8,000 machinists and metal workers in the San Francisco area will get hourly
pay increases of 5 or 7 cents, based on rise in the index for the area since June. About
2,500 transit workers will get quarterly increases based on city indexes for their areas.

NEW BASE PERIOD FOR CONSUMER PRICE INDEX

Beginning with the release of data for January 1971, the
Consumer Price Index will be calculated on the new 1967=100 standard
reference base. The new base was established by the U.S. Office of
Management and Budget for use by all Government statistical agencies
in line with the longstanding policy that index bases be updated
periodically. For the convenience of index users, the all items
indexes for the U.S. city average and the 23 major cities will also
be published on their former official reference base (1957-59 in
most cases). A description of the methodology of rebasing the index
will be available on request.
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A NOTE ABOUT CALCULATING INDEX CHANGES

Effective with the February 1970 release, and continuing thereafter, percent
changes expressed as annual rates will be computed according to the standard formula for
compound growth rates. These data indicate what the percent would be if the current rate
were maintained for a 12-month period.

Movements of the indexes from one date to another are usually expressed as
percent changes rather than changes in the index points because index point changes are
affected by the level of the index in relation to its base period while percent changes
are not. The following example illustrates the computation of index point and percent
changes:

Index Point Change Percent Change

December 1970 CPI (1957-59=100) 138.5 Index point difference divided
less November 1970 index 137.8 by the index for the previous
Index point difference • 0.7 period:

138.5 - 137.8

Effective with the July 1970 release, and continuing thereafter, seasonally
adjusted percent changes in the U.S. All Items Index will be based on seasonal adjust-
ment factors and seasonally adjusted indexes carried to two decimal places. This pro-
cedure will help to eliminate rounding error in the percent changes.
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