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Released February 25, 1969

U.S. DEPARTMENT OF LABOR
Bureau of Labor Statistics
Washington, D. C. 20212

CONSUMER PRICE INDEX FOR FEBRUARY 1969

The Consumer Price Index rose 0.3 percent in January to 124.1 (1957-59=100). This
increase matched the January 1968 increase, largest for that month since 1958, although it
was smaller than the average monthly increase during 1968. The January index was 4.6 percent
higher than a year ago.

Prices were higher for nearly all important items except apparel and new and used
cars, but decreases for apparel were less than usual for January. The advancing costs of
most consumer services, particularly those associated with automobile operation, homeowner-
ship, and medical care, led the upswing and were responsible for more than two-thirds of the
increase. A larger than usual rise in food prices accounted for much of the remainder of the
increase.

Nearly half of the index rise in the past 12 months has resulted from increasing
charges for services. Nondurable commodities less food, principally apparel, accounted for
nearly one-fourth of the over-the-year increase; food and durable goods were responsible for
the remainder.

Services

Consumer services continued upward in January; they increased 0.7 percent over
December. The increase was somewhat more than the average monthly advance in 1968, 0.5
percent. Automobile services jumped sharply in a number of cities, especially New York, as
insurance premiums were raised, and some States boosted automobile registration and drivers'
permit fees. Most automobile repair and maintenance services also were higher.

Charges for medical care services moved higher. They advanced 0.9 percent because
of increased dentists1 and doctors* fees and hospital service charges. Fees for housekeeping
services rose moderately in January as domestic workers continued to command higher wages and
charges for laundry continued to rise. Over the year housekeeping services climbed 6.6 per-
cent. Home maintenance and repair services, conventional mortgage interest charges, real
estate taxes, and property insurance were all higher, but rent, up 0.2 percent, eased slightly
from the rate of advance exhibited during the preceding 5 months. Hotel and motel rates
posted one of their sharpest advances in recent years and household gas and electricity rates
and personal care services edged higher.

Food

Food prices in grocery stores rose significantly more than usual in January by
jumping 0.8 percent, primarily a result of higher meat and egg prices. Restaurant meals con-
tinued their long-term uptrend, but the 0.3 percent rise was the smallest in several months.

Nearly all cuts of beef were higher as production dropped substantially. Pork
prices rose despite small production gains. Poultry prices were unchanged on the average;
lower prices for frying chickens offset an increase in the cost of turkeys. Egg prices
registered an unusual and exceptionally large gain for the month as the effects of curtailed
production and reduced cold storage supplies continued. Over the year, retail egg prices
increased nearly 41 percent.

Prices of fruits and vegetables increased in January, but the'advance was smaller
than usual for this time of year. Among fresh fruits, bananas and apples were sharply
higher and outweighed decreases for most other fruits, particularly citrus fruits which were
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in more abundant supply. Fresh vegetables advanced slightly as rain and freezing weather
curtailed yields in many winter producing areas. However, ample tomato supplies from Florida
and Mexico dropped tomato prices sharply. Canned fruits and vegetables were generally lower
because of large 1968 packs, but orange concentrate prices rose due to tight supplies and an
expected drop in the 1968-69 pack after the freezing weather in mid-December.

Dairy products rose 0.1 percent as higher cheese and butter prices were offset only
partially by lower prices for fresh whole and skim milk.

Durable goods

Durable goods prices fell 0.1 percent in January, chiefly because of lower new and
used car prices. The drop in used car prices was due largely to an influx of late model cars
from rental and leasing companies. Severe winter weather and seasonally lower demand also
contributed to lower prices. New car prices fell, as dealers offered higher concessions and
inventories reached record levels, but the drop was less than usual for January. (On January
1, manufacturers1 suggested retail prices were increased to reflect the addition of head
restraints as standard equipment, but adjustments in the index were made for the value of
these.)

Most other durable goods prices were higher in January although the gains were
small. Furniture price changes were mixed. The influence of generally higher wholesale
prices was offset partially by widespread January furniture sales. Floor coverings were again
higher because of increased mill prices, and appliance prices edged up despite year-end sales
on ranges, dryers, and color and black-and-white television receivers. A continued strong
market for automobile replacement tires permitted retailers to pass on higher wholesale prices.

Nondurable goods other than food

Apparel prices declined 0.7 percent as a result of widespread clearance sales,
especially for women's coats, wool dresses, and skirts. Despite these reductions, apparel
prices advanced on a seasonally adjusted basis, indicating that sale price reductions were not
as steep or widespread as in the past. Footwear prices were unchanged on the average;
reduced prices for menfs and women's shoes were balanced by higher price tags on children's
shoes.

The usual January sales were also responsible for a decline in textile house-
furnishings, particularly pillows, bedspreads, and non-permanent press cotton sheets. Cur-
tains and drapery fabrics rose slightly although some scattered sale prices were reported.

Gasoline and motor oil prices advanced sharply in January, due largely to increases
for gasoline in the Los Angeles area, where frequent "price wars" have occurred. Significant
increases in gasoline prices also were reported in several other cities in January. Fuel oil
prices rose moderately; the most notable increase occurred in New York.

Cost-of-Living Adjustments

More than 630,000 workers will receive cost-of-living wage increases based on the
January Consumer Price Index. About 500,000 employees in the trucking industry will receive a
4-cent-an-hour increase, the maximum permitted for this second annual review under their
3-year contract. Other advances, based on quarterly, semiannual, or annual changes in the
national or city indexes, will range from 1 to 8 cents an hour.

NOTE: Changes in Publication Policy

Beginning with this report, detailed Consumer Price Index data for selected
items and groups, formerly issued quarterly in a separate report, will be pub-
lished monthly and included in the report as table 9. The former quarterly re-
lease was discontinued with the publication of data for December 1968.

In addition, data for selected seasonally adjusted series, formerly shown on
table 1 are now shown separately on table 4 of this report.
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Released March 25, 1969

U.S. DEPARTMENT OF LABOR
Bureau of Labor Statistics
Washington, D. C. 20212

CONSUMER PRICE INDEX FOR FEBRUARY 1969

The Consumer Price Index rose 0.4 percent in February to 124.6 (1957-59=100).
The advance was equal to the average monthly rate of increase recorded in 1968, after
slowdowns in December and January. Used car prices jumped over 6 percent but remained
slightly below year-ago levels, and apparel prices continued to advance strongly.
Although increases were widespread, service charges accounted for a significantly smaller
percentage of the increase in February compared with the previous two months, but they
were still responsible for over two-fifths of the month's increase.

Since February 1968, prices have risen 4.7 percent, led by higher service
charges, especially for household services except rent. Costs of food and apparel also
were significant factors in the increase over the year.

Durables

Reversing the declines of the past two months, durable commodity prices rose
1 percent for the largest monthly increase since November 1958. Altogether, they accounted
for over two-fifths of February's total rise—the same percentage as that for services. A
large part of the advance was caused by the sharp upturn in used car prices. New car
prices remained unchanged from January, instead of the usual decline.

Household durables were responsible for most of the remainder of the advance in
durable goods. February's rise for furniture and bedding, 0.6 percent, was three times the
January increase. Prices of floor coverings went up 0.3 percent for the third consecutive
month; most other housefurnishings rose slightly, especially large appliances.

Services

Consumer service charges advanced 0.5 percent in February, slightly less than the
January rise of 0.7 percent.

The strong advance in mortgage interest rates to homebuyers resumed in February
after a slow-down in the last quarter of 1968. Property tax increases were recorded in
many cities as reassessments and rate boosts continued across the nation. In addition,
homeowners' insurance costs increased 0.6 percent over the month. Homeowners also paid more
for maintenance and repair services such as reshingling roofs and interior painting, both
up 0.6 percent, and housekeeping services rose 0.8 percent. Residential rents continued to
rise and hotel and motel room rates also increased, particularly in the Southern Region.

Hospital room rates advanced 1.3 percent and the average for professional medical
and dental fees was 0.7 percent higher, led by an increase of 3.2 percent for pediatric care.
Widespread increases also were reported for automobile insurance, up 0.6 percent, as under-
writing experience continued to be unfavorable. Automobile repair costs also increased
sharply. Local transit fares, mainly in the Philadelphia areas, were the primary factors
in the 0.5 percent rise in the public transportation component. The pervasive character of
increases in service charges extended to dry cleaning and laundry, barber and beauty shops,
funerals, and piano lessons.
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Nondurables less food

Prices of nondurable commodities except food rebounded from their January decline
with an increase of 0.3 percent. Apparel commodities prices rose as they returned to
normal levels after January clearances. Women's and girls' apparel prices moved up some-
what more than seasonally when retailers introduced spring coats at higher prices; year-round
items and lingerie also cost more. Men's and boys' clothing prices advanced contraseasonally,
as tailored suits and coats continued to move up and prices increased for men's slacks,
jackets, work trousers, business shirts, T-shirts, socks, handkerchiefs, and boys' dungarees,
undershirts and sport coats. Strong demand buoyed footwear prices, which advanced
0.4 percent.

House paint increased nearly 2 percent, and prices of housekeeping supplies also
moved higher over the month. Textile housefurnishings were up nearly 1 percent as prices
returned to their "pre-white sale" levels; toilet goods prices rose five times as much as they
had in January.

Food

Grocery store food prices fell 0.2 percent in February mainly because of lower
prices for fresh vegetables and eggs. Meals eaten away from home continued to move higher
but at the slower rate noted in January. Prices have risen steadily for this component for
over five years.

Fresh vegetable prices dropped 6.3 percent when more ample supplies became avail-
able from winter vegetable production. Largest reductions were 28 percent for cucumbers,
20 percent for lettuce, 12 percent for cabbage, and 5 percent for celery. Egg prices dropped
3 percent as purchases slowed after January's increase; as a result, supplies began to
accumulate in stores. Prices also were reduced for citrus fruits, many canned fruits and
vegetables, milk sold in grocery stores, coffee, tea, sirloin and porterhouse steaks, rib
roasts, and hams.

Averages for meat, poultry, and fish prices were higher despite a few reductions
for beef; pork and poultry were up and fish prices rose in response to reduced imports and
declining inventories. Reduced supplies caused by cut-backs in imports, bad weather, or
lower storage holdings resulted in higher banana, green pepper, potato, and apple prices,
which have been rising for five consecutive months. Discontinuance of some sales promo-
tions in January resulted in higher prices for bread and other baked goods; dairy products
prices rose contraseasonally as price increases were recorded for home delivered milk, skim
milk, and American cheese. Retail prices of fats and oils were fractionally higher and
diminishing supplies of cocoa beans brought higher prices for chocolate products.

Cost-of-Living Adjustments

About 69,000 workers will receive cost-of-living pay increases based on the
February Consumer Price Index. About 39,500 workers, mostly in the aerospace and chemical
industries, will receive 2 or 3-cent hourly increases, based on the advance in the national
index over the past 3 months. Another 23,700 workers, chiefly in the communications and
automotive equipment industries, will get increases ranging from 1 to 8 cents, or 2-1/2
percent, the maximum permitted on annual or semiannual reviews. In addition, 6,200 workers
will receive increases ranging from 3 to 5 cents an hour based on changes in indexes for
individual metropolitan areas.
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Released April 24, 1969

U.S. DEPARTMENT OF LABOR
Bureau of Labor Statistics
Washington, D. C. 20212

CONSUMER PRICE INDEX FOR MARCH 1969

In March, the Consumer Price Index registered its largest monthly advance since
February 1951; it increased 0.8 percent to 125.6 (1957-59=100). With this rise, the
index increased 1.5 percent during the first quarter, the largest 3 month advance since
1956. The March index was 5.1 percent higher than it was a year ago.

Significant and widespread price increases for both commodities and services
were responsible for the greatly accelerated March advance. Costs of consumer services
rose at nearly twice their 1968 average monthly pace. Prices of household and transporta-
tion services moved up appreciably more than usual and medical care services extended
their steep upturn for the third consecutive month. Services as a whole accounted for
about 40 percent of the March increase in the all items index.

Food prices rose significantly, following February's slight decline, and other
nondurable goods moved up substantially because of increases for apparel and gasoline.
Price increases for durable commodities were particularly large and pervasive and, on
the average, accounted for about one-fourth of the total index advance. Furniture,
houses, and durable home maintenance and repair commodities all showed larger price
increases than in recent months, while used cars slightly exceeded their unusually large
February rise.

The sharp climb in retail prices during the first quarter was due largely to
strong advances for services and consumer durables. Prices of food and other nondurable
goods also rose significantly but at rates more in line with those of the preceding
quarter.

Much of the 2.2 percent quarterly increase for durable goods resulted from the
run-up in used car prices in February and March. The steeper uptrend in service costs
was due to larger increases for household, transportation, and medical care services.

Nearly half of the index rise over the past twelve months stemmed from the 6.7
percent advance in consumer service costs. Higher prices for nondurable commodities
other than food accounted for about one-fifth of the over-the-year increase; food and
durable goods were about equally responsible for the remainder.

Services

Almost two-thirds of the unusually large increase for consumer services in
March came about because of a 1.4 percent rise in prices of household services, other
than rent. Reflecting recent interest rate boosts on VA and conventional loans, mortgage
interest charges posted their largest gain since mid-1968. Substantial increases were
also recorded for real estate taxes and insurance. Prices of home maintenance and repair
services jumped 1.5 percent in March, the largest monthly increase on record, to a point
nearly 8 percent above their year-earlier levels.

Medical care services, led by increases for doctors1 and dentists1 fees,
climbed 0.9 percent. This increase brought the total rise in these costs during the first
quarter to 2.7 percent--the largest advance for any three-month period since late m 1966.
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Higher charges for intercity travel, especially air fares, and hikes in automo-
bxle insurance and registration fees were behind the significant March advance in
transportation services. During the first quarter, prices for this group of services
climbed 3 percent, the largest quarterly advance in recent years. f

In contrast to the strong increases for most services during the first quarter,
prices of "other" services—recreational, educational, apparel, etc.—rose slowly in
comparison with their 5.7 percent annual rate in 1968.

Food

Retail food prices were up contraseasonally in March, despite a sizeable decline
for eggs, chiefly on the strength of a larger-than-usual increase for fresh vegetables.
Prices of meats and dairy products failed to decline as they usually do at this season and
restaurant meals and snacks continued their long-term uptrend.

Fresh vegetables jumped 6.6 percent because of particularly large price
increases for tomatoes, lettuce, and asparagus, which stemmed primarily from tightening
supplies. Meats, poultry, and fish averaged 0.3 percent higher in response to reduced
supplies of beef and poultry. Milk prices climbed contraseasonally because of the con-
tinued contraction in output. Egg prices dropped more than is normal for March,
apparently due to an appreciable slowing in consumer demand.

After adjustment for seasonal influences, retail food prices showed a 1.2 per-
cent rise in the first quarter. Meats, poultry, and fish were up appreciably owing to
strong demand and generally lower production. Egg prices increased about 6 percent on a
seasonally adjusted basis because of unusually low output. Fruits and vegetables, on the
other hand, rose less than seasonally through the first quarter despite the jump in
March. Large supplies of some fresh vegetables and citrus fruits resulted in lower prices
for these items and held down the advance for the group.

Compared with March of 1968, prices of food in grocery stores averaged 3.3 per-
cent higher. About two-thirds of this increase was the result of higher prices for
meats, particularly beef, fish, eggs, and dairy products. Prices of restaurant meals and
other food consumed away from home climbed nearly 6 percent; the rise reflected not only
higher food costs but also the growing expense of providing services.

Durables

About 60 percent of the March run up in durable goods prices resulted from a
6.4 percent jump in used car prices. The recent strength in used car prices, up nearly
10 percent in the first quarter, apparently is connected with an increase in the demand
for older models to be used as "second" cars. New car prices rose fractionally in March
and declined substantially less in the first three months of 1969 than they did in the*
similar period of recent years. The moderate first-quarter decline was unusual because
inventories of new cars were at record levels and sales were not commensurately high.

Prices for household durables, principally furniture and durable commodities
used in home maintenance and repairs, increased significantly in March. The rise in
furniture prices was due largely to the re-introduction of some seasonal items at prices
substantially above the clearance levels last reported for the index. However, sizeable
price increases also were recorded for most other furniture items. The 3.6 percent rise
in prices of durable home maintenance and repair commodities in March was led by continu-
ing increases for pine shelving.
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About three-fourths of the 4.2 percent increase for durable goods since March
of last year came about because of higher prices for houses and household durables. Used
and new car prices were also higher this year and accounted for about one-fifth of the
rise for durables.

Nondurable goods other than food

Retail prices of nondurable goods other than food, in March, posted their lar-
gest monthly rise in a year and a half. Four-fifths of this increase was caused by
larger-than-seasonal price increases for apparel and a substantial hike for gasoline.
The 0.9 percent rise in nondurable prices during the first quarter represented a some-
what slower rate of advance than in the previous nine months, but was in line with the
pace of the first quarter of last year.

Prices for all types of apparel rose much more than usual for March; women's
and men's clothing exerted the greatest upward influence. Spring and summer apparel
lines, introduced with higher price tags than those of a year ago, played a large role
in the overall increase, but prices for year-round items also rose significantly. Foot-
wear was more expensive in March as sales promotions on these items ended and higher
wholesale prices were passed along to the consumer. The sustained uptrend in clothing
prices, up 6»6 percent over the year, is the result of mounting cost pressures at the
manufacturing and retailing levels coupled with brisk consumer demand.

Nearly all areas reported appreciably higher prices for gasoline in March in
the wake of widespread increases in wholesale prices and the cessation of "price wars" in
some cities.

Higher prices for apparel accounted for about half of the 4.6 percent rise for
nondurables other than food over the past twelve months. The remainder of the advance
was due largely to increases for gasoline, alcoholic beverages, cigarettes and newspapers.

Cost-of-living adjustments

Approximately 35,000 workers will receive cost-of-living pay increases based on
the March Consumer Price Index. About 28,200 workers, mostly in the public transportation
and electrical machinery industries, will receive hourly increases ranging from 2 to 7
cents based on the advance in the national index during the past 3 months. An additional
4,000 workers, chiefly in aircraft and transportation, will receive increases of from 2
to 7 cents an hour, based upon semiannual or annual reviews, and 2,600 local transit
workers in Atlanta and Baltimore will receive 3 or 5 cent increases, based on quarterly
reviews of the indexes for those areas. An estimated 8,500 workers in various industries
will not receive cost-of-living increases this month because they already have received
the maximums stipulated in their contracts.
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CONSUMER PRICE INDEX FOR APRIL 1969

The Consumer Price Index rose to 126.4 (1957-59=100) in April as prices
increased 0.6 percent. Although increases were generally widespread, most significant
advances during the month were for consumer services other than rent, particularly home
mortgaging costs, and food, which continued its sharp climb from February.

The rise since January (1.9 percent) was the largest for a 3 month period
since 1956. Higher service charges, particularly for household repairs and other house-
hold service costs, and higher durable goods prices were the primary factors in this year's
first quarter advance.

Since April a year ago, the index has risen 5.4 percent for the largest 12
month increase since 1951. Service charges accounted for nearly half the advance, but non-
durable commodities also accounted for a substantial portion.

Services

Service charges increased 0.8 percent in April; they caused almost half of the
total price rise. Household services other than rent continued their sharply accelerated
rate of advance, which became noticeable in March. Costs of mortgaging homes continued to
rise as FHA insured rates increased sharply and conventional mortgage rates rose. Substan-
tial increases also were reported for all types of home repair services. The overall rise
of 0.7 percent for maintenance and repair services, though substantial, was only half the
increase recorded in March. Electric bills averaged 0.9 percent higher, nearly twice the
March rise; residential gas and telephone rate increases also contributed to the higher cost
of utilities. Personnel shortages brought higher charges for domestic help. Residential
property taxes rose, but property insurance rates decreased slightly.

Medical care services advanced a significant 0#8 percent, one of the sharpest
rises recorded in recent years. Dentists1 fees led the advance; average increases were
about 2 percent. Hospital room rates advanced but at a slightly slower pace than the
increases recorded from January through March.

Hotel and motel room rates increased mainly because of increases in the West-
ern States, but smaller increases were reported in all other regions. Rents of houses and
apartments advanced 0.3 percent for the third consecutive month.

Other consumer services also averaged higher. Recreational services jumped
as movie fees were increased substantially; higher fees for beauty shop services were the
principal factor in the rise in personal care services. Widespread increases brought an
advance for automobile insurance rates; drycleaning charges were raised again, and legal
fees also were up.

Food

Higher prices for meats, poultry, fish, eggs, fruits, and some vegetables
helped push food prices up 0.7 percent in April; food eaten away from home advanced another

0.6 percent.

Meat prices rose 1.8 percent and were responsible for over 70 percent of the
increase in prices of food bought in grocery stores. Prices of beef and veal were up an
average of 3 percent in response to strong consumer demand, and pork products, ham, also
moved higher, even though production rose.

Despite an increase in production, egg prices rose 1.5 percent in April, as
a result of strong Easter demand. Most prepared and partially prepared foods also

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

April 1969



registered gains, particularly potato products, which reflected diminished stocks avail-
able to processors. Strong demand for low supplies was a significant factor in higher
prices for chocolate products; previous wholesale increases were reflected in higher
prices for sugar and instant coffee. Higher prices for fresh fruits outweighed price
reductions for fresh vegetables.

Fresh vegetable prices averaged lower in April in response to increased
supplies. The sharpest reductions were 15 percent for green peppers, 18 percent for toma-
toes, and 11 percent for asparagus. Consumers also paid less for dairy products, although
the decline was smaller than usual. Ice cream was a bargain because of widespread sales
promotions, and milk prices also were lower. Fats and oils, corn flakes, white bread, tea
bags, regular coffee, and baby foods were some of the other items whose prices were down
in April.

Nondurable Commodities Other Than Food

Nondurables less food rose 0.4 percent in April, and slowed perceptibly from
their March pace.

Apparel commodities prices rose 0.5 percent, half the rate recorded for March.
Prices for men's and women's clothing continued to go up but at reduced rates. Increases
were reported for men's tailored clothing, still in strong demand, and women's seasonal
cotton clothing, introduced at higher prices than at the end of last year. These, coupled
with higher prices on staple year-round items, were the prime factors in the advance
during April. Spring coat clearances helped to moderate the rise. Boys' clothing prices
increased, but girls' apparel prices dropped as stores made sharp cuts on light-weight
coats to liquidate stocks.

Seemingly insatiable demand for more stylish clothing has been an important
factor enabling retailers to pass on price increases for apparel and footwear. Footwear
prices rose 0.6 percent for the second month; children's shoe prices moved up strongly but
the largest increases were recorded for women's shoes.

A March increase in wholesale prices of gasoline and motor oil was passed along
at retail in a substantial number of cities, but competitive price reductions in the Los
Angeles area were a moderating influence. The rise of 0.5 percent was significantly less
than the 2.2 percent rise in March.

Toilet goods prices rose for the third consecutive month, mainly because of
higher prices for face powder and facial tissue. The end of traditional white sales as
some stores raised prices above their pre-sale levels, brought a 0.9 percent hike in the
textile housefurnishings index. Prices were increased significantly for home delivered
newspapers and king size cigarettes and fractional increases were recorded for drugs and
prescriptions.

Durables

The steep rise in prices for durable commodities, recorded in the previous 2
months due chiefly to used cars, slowed to a 0.3 percent increase in April.

Increases for all types of household durables accounted for most of the rise.
Higher prices were recorded for furniture, appliances, floor coverings, and other
housefurnishings.

After posting increases of over 6 percent in both February and March, used car
prices gained only 0.5 percent in April. This modest increase was counterbalanced by an
equal decline in new car prices when dealers raised their concessions to purchasers. New
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tires posted gains of 0,8 percent in April and retreads also were up.

Cost-of"Living Adjustments

Approximately 117,000 workers will receive cost-of-living pay increases based
on the April Consumer Price Index, About 62,100 workers, mostly in the aerospace, motor-
vehicles and parts, farm machinery, and office machinery industries will receive hourly
increases ranging from 3 to 7 cents an hour, based on the rise in the national index
between January and April, An additional 35,500 workers will receive wage increases based
on annual or semiannual reviews of the national Consumer Price Index, the largest group of
these being classified employees of the State of Wisconsin, In addition, 17,700 local
transit workers in Chicago, Boston, and Pittsburgh will receive 5 or 6-cent hourly
increases, based on the 3-month advance in the indexes for the respective areas. An esti-
mated 43,000 workers in various industries who would otherwise receive cost-of-living
increases, will not receive them this month because they already have received the maximums
stipulated in their contracts.
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CONSUMER PRICE INDEX FOR MAY 1969

Retail prices rose 0.3 percent in May, considerably less than in the two
preceding months. The rise brought the Consumer Price Index to 126.8 (1957-59=100). The
May increase, smallest since January, brought the rise in retail prices since the beginning
of the year to 2.5 percent; the index has risen 5.4 percent since May 1968. In contrast,
during the first five months of last year, retail prices rose less (1.8 percent) to a point
4.1 percent higher than year-earlier levels.

Charges for consumer services, particularly medical care and services asso-
ciated with homeownership, moved up significantly and accounted for about half of the index
advance in May. The remainder of the rise resulted about equally from a contraseasonal
increase for food, up 0.4 percent despite a sharp decline for eggs, and higher prices for
other nondurable commodities, particularly apparel. Prices of consumer durable goods
declined fractionally as a significant decrease for used cars offset the continued uptrend
in prices of houses and durable household goods.

Almost half of the 5.4 percent year-to-year increase in the Consumer Price
Index was due to the rise of more than 7 percent in costs of services, particularly house-
hold services. Higher prices for nondurable commodities, principally food and apparel,
were responsible for nearly two-fifths of the index's advance; the 4.1 percent increase for
durable goods accounted for the remainder.

Services

The rate of increase in prices of consumer services slowed appreciably in May
from the annual rate of about 10 percent in the previous 2 months. Smaller increases
were recorded for all major groups of services; household services, other than rent, reg-
istered the most significant slowdown. The May rise left service costs 7.3 percent higher
than they were a year ago and 3.3 percent above their December 1968 level.

Mortgage interest charges rose appreciably, but by substantially smaller
percentages than in March and April when rate increases on V.A. and F.H.A. loans were
reflected in the index. Costs to homeowners for maintenance and repair services increased
1 percent in May and accounted for about one-third of the rise in non-rent household ser-
vices. Charges for these services, up 4 percent so far this year have played an important
role in the continued advance in household services. They have risen nearly 9 percent
since May 1968. Higher prices for baby sitting, domestic, and licensed day care services
and washing machine repairs were behind the sizeable rise in housekeeping services in May.

Prices of medical care services in May posted their smallest monthly rise so
far this year. Their annual rate of increase dropped from more than 10 percent to about
7 percent. The May advance, led by higher prices for professional services, was more in
line with the average rate of increase during 1968. Hospital daily service charges
increased 0.4 percent in May, their smallest monthly rise in nearly a year.

The increase in transportation services was comparatively moderate and in
large part was due to higher automobile insurance premiums and private parking fees. About
two-thirds of the 6.7 percent over-the-year increase in transportation services resulted
from higher costs for public transportation and automobile liability and physical damage
insurance.

Costs of "other" services continued to drift up in May, due largely to higher
prices for men's haircuts, legal fees, movie admissions and golfing fees.
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Since May last year, the increase in costs of consumer services has stemmed
primarily from advances for household and medical care services. Taken together, higher
prices for transportation and "other" services accounted for about one-fourth of the
12 month increase.

Food

Retail food prices rose 0,5 percent on a seasonally adjusted basis in May,
primarily on the strength of increases for meats and several fresh vegetables. Since the
beginning of the year retail prices of food have advanced 2.3 percent, slightly less than
in the similar period of last year. Consumers paid about 4 percent more for food in May
this year than they did in May 1968. Prices of food purchased in grocery stores were up
3.6 percent over the 12 months while prices of restaurant meals and other food consumed
away from home climbed 5.7 percent.

Prices of meats, poultry, and fish averaged contraseasonally higher in May,
primarily because of higher prices for beef, veal, and pork. More than half of the rise in
prices of food purchased for home consumption since May of last year was the result of a
6.7 percent increase in meat prices. The strength in meat prices, up 5.4 percent this
year, apparently stems from the high level of consumer demand. Poultry prices were lower
in May, because of promotional efforts aimed at increasing summer demand, while fish prices
rose fractionally, reflecting somewhat smaller supplies of shrimp and several important
types of fin fish.

Prices of fresh vegetables contributed significantly to the May rise in food
prices. Tomatoes, celery and green peppers rose sharply because of tighter supplies that
resulted from declining production and, for tomatoes, smaller imports from Mexico. Higher
prices for fresh and evaporated milk and for cheese were largely responsible for the
greater-than-seasonal rise in retail prices of dairy products. Declining milk output
apparently is the major factor behind the sustained uptrend in dairy product prices, up
nearly 3 percent over last year.

Egg prices posted the only significant decline in May; they dropped nearly
twice as much as usual for the month in response to reduced consumer demand.

Nondurable goods other than food

Higher prices for apparel continued to be the key factor behind the rise for
nondurable commodities other than food in May. Prices for these commodities accounted for
more than four-fifths of the 0.4 percent increase. Prices for nondurables other than food
have climbed 1.7 percent this year, virtually the same rate as in the similar period last
year.

Apparel prices maintained their strong uptrend as prices for women1s clothing,
especially skirts, street dresses, and swimming suits, jumped sharply. Men's suits and
shirts, and all types of footwear, particularly women's, bore higher price tags. So far
this year, apparel prices have advanced about two percent, or approximately two-thirds as
much as in the similar 1968 period. The slowdown this year may represent a lessening of
cost pressures at the manufacturing or retailing levels since consumer demand apparently is
still quite strong.

Gasoline prices at retail averaged fractionally lower in May after several
months of increases which reflected boosts in wholesale prices. Strong competitive con-
ditions in several metropolitan areas reportedly were the cause of the slight drop. Prices
of magazines and books were up rather sharply and costs of alcoholic beverages continued
their trend upward.
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Higher prices for apparel accounted for about half of the 4.6 percent rise in
prices of nondurable commodities other than food over the past year. The remainder of the
advance was due to increases for gasoline, alcoholic beverages, cigarettes, reading mate-
rials, and toilet goods.

Durables

Retail prices of consumer durables averaged slightly lower in May, but stood
4.1 percent higher than their level of a year ago. Since the first of the year, prices for
durable commodities have advanced 2.4 percent. The increase in the similar 1968 period was
only one-third as large.

Used car prices moved down, after very sharp increases earlier in the year,
despite indications of sustained strength in demand. New car prices were off fractionally,
but by less than usual for the month. Prices of furniture continued to climb strongly in
May; the continued increase reflected higher wholesale prices and retailing costs. Since
.the beginning of the last quarter of 1968, wholesale prices of household furniture have
advanced 3% percent. At the retail level, over the same period, furniture prices have
increased nearly 5 percent.

Purchase prices of houses were up significantly in May as were prices for
durable commodities used in home maintenance and repairs. A surge in prices of pine
shelving, the reflection of unusually large increases for lumber prices in general, has led
the nearly 6 percent advance in maintenance and repair commodities since the first of the
year.

Approximately nine-tenths of the over-the-year increase for durable goods in
May was due to higher prices for houses and household durables, particularly furniture and
durable housefurnishings. Prices of new cars were \\ percent higher than last year, while
used cars, despite their strength earlier this year, were at the same level as last May.

Cost-of-Living Adjustments

Approximately 173,000 workers will receive cost-of-living pay increases based
on the May Consumer Price Index. About 73,000 workers in the meatpacking industry will
receive an 8-cent hourly increase based on the change in the national index between Novem-
ber 1968 and May 1969. Approximately 27,000 aerospace workers will receive increases
amounting to 5 cents an hour and 20,000 tobacco workers will get a 2-cent hourly increase
based on a quarterly review of the national CPI. About 1500 transit workers in Milwaukee,
Wisconsin are due to receive 1-cent hourly increases and 2800 transit employees in Wash-
ington, D. C. will receive an increase of 9 cents based on the change in indexes for those
areas since February. Also, 3400 employees of the Kellogg Company in Battle Creek,
Michigan will get an increase of 8 cents an hour based on a quarterly review of the Detroit
index. An additional 35,000 workers who are covered by contract escalator provisions sub-
ject to adjustment on the May index will not receive increases this month because they have
already reached the maximum adjustments stipulated in their contracts.
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The Consumer Price Index
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including statistical tables and technical notes
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Consumer Price Index for June 1969

The Consumer Price Index jumped 0.6 percent in June, double the May increase
and the same as the April rise. The index reached 127.6 (1957-59=100), which represents an
advance of 3.2 percent in the first half of this year compared with 2.4 percent over the
same period in 1968, and it stood 5.5 percent higher than the level a year ago. Sharply
higher prices for meats were the principal cause of the June rise; higher food prices as a
whole accounted for nearly half of the total increase.

In the first 6 months of this year, higher commodity prices took the lead in
importance over advancing service charges; their rise of 2.8 percent since December was
responsible for 55 percent of the total first-half increase. The rate of increase for non-
durable commodities other than food quickened from 0.9 percent in the first quarter to
1.3 percent in the second, while increases for durable commodities moderated substantially
in the second quarter.

Food

Retail food prices increased 1% percent in June (1.0 percent seasonally
adjusted), for the sharpest 1-month advance since April I960. Prices of food at home rose
1.7 percent and food away from home registered a 0.6 percent hike.

Meats, poultry, and fish prices went up 4% percent in June, and these
increases alone contributed over 40 percent of the rise in the overall index* The sharp
acceleration since March accounts for most of the 9%-percent jump for these items since last
December. Strong consumer demand has cut into reserves of both beef and poultry, despite
increased production. The elimination of special sale prices for chicken resulted in an
average increase of nearly 5 percent.

Fruit and vegetable prices rose 0.6 percent, slightly less than seasonally
expected. Fresh fruits were up nearly 7 percent,, but fresh vegetables dropped just over
3 percent. Most of the increase for fresh fruitjs -jwas due to the first-of-season prices for
watermelons and an 8-percent hike for apples which are in greatly reduced supply. Rising
production brought fresh vegetable price drops ranging from 4 percent for green peppers to
over 22 percent for cucumbers.

Dairy products and cereals and bakery products groups each registered 0.3-per-
cent increases. All dairy products were higher except butter; declining milk production,
which follows a trend evident since 1964, resulted in a 0.5-percent contraseasonal rise for
milk sold in grocery stores. The upward movement for most baked goods was offset partially
by depressed flour prices. Egg prices dropped 5 percent, but remained 10 percent higher
than their year-earlier level.

Nondurables Less Food

Nondurable commodities other than food averaged 0.5 percent higher than in
May. The restoration of near "normal11 prices for gasoline in several cities (chiefly Los
Angeles) following competitive price reductions, combined with the generally higher prices
usual during months of heavier travel, resulted in a 1.1-percent rise. Tobacco prices rose
1.2 percent as retail prices for cigarettes and cigars were raised after an increase in fac-
tory prices and higher taxes were imposed in several areas.

Men's and boys1 apparel prices continued to lead apparel price rises; demand
continued strong despite higher price tags. Boys' dungarees and undershorts, men's T-shirts,
work clothing, and tropical suits showed the largest increases. Price changes for women's
and girls1 apparel were mixed but higher on the average as cuts for women's man-made fiber
street dresses, bathing suits, girls' dresses, handbags, and shorts partially offset contin-
uing increases for most other items. Footwear prices continued to rise, but at less than
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half the rate recorded' in May.

Most other nondurable commodities also registered increases; beer away from
home rose 0.8 percent due to many of the same kinds of costs that have increased prices for
food away from home. After a minor decline in the first quarter, textile housefurnishings
have increased 1.1 percent through June, when sheet prices reversed their downward trend and
curtain and pillow prices were raised to reflect wholesale advances.

Services

Service charges advanced 0.4 percent in June, a slight moderation in the second
quarter compared with the first (1.7 percent and 2.0 percent, respectively). Household ser-
vices other than rent continued to lead the advance; maintenance and repair services were
higher; labor costs were cited most frequently as the reason for increases. Mortgage inter-
est charges were up and property insurance rates were increased in several cities.

Medical care services advanced 0.5 percent in June, a more moderate rise in the
second quarter (2.0 percent) compared with the first (2.7 percent). Both professional ser-
vices and hospital daily service charges recorded increases in June.

Transportation services were higher, led by public transportation as increased
fares were reported in both local and intercity fares. Auto repair services showed their
smallest gain since last September.

Rents of houses and apartments rose another 0.3 percent, a continuation of the
pace begun in February, while room rates in hotels and motels also advanced at an accelerated
pace. Personal expenses, mainly for legal fees, have increased substantially in the second
quarter because of shortages of qualified office help and higher office rents.

Durables

Since December, durables prices have increased 2.8 percent; most of this rise
occurred during the first quarter of the year—the increase since March has been only
0.5 percent. This slower rate is mainly attributable to a 0.9 percent decline in new car
prices since the beginning of the year.

New car prices showed no change between May and June, but used cars, rebound-
ing from May when the index dropped 3.4 percent, rose 1.1 percent.

Household durables advanced 0.2 percent, for the slightest rise since the
beginning of the year. Furniture and bedding prices edged up 0.2 percent, a substantial
slowdown from the preceding 2 months. Except for television sets, appliances increased
strongly, because of higher merchandising and wholesale costs for components. Floor cover-
ings prices continued to hold steady since April as the dampening effect of lower cost syn-
thetic materials continued to hold down the prices of carpeting.

Cost-of Living Adjustments

Approximately 77,000 workers will receive cost-of-living pay increases based
on the June Consumer Price Index. About 40,000 employees, mainly in the aerospace industry,
will receive an 8-cent hourly increase based on the change in the national index since the
summer of 1968. An additional 22,000 workers, mostly in public transit, will receive a 4 or
6-cent hourly pay raise based on quarterly reviews of the national index, while 6,000 metal
workers in California will get a 7-cent hourly increase based on the national index since
December 1968. About 6x3Q0 more workers in various industries will be given increases rang-
ing from 1 to 5 cents per hour based on monthly, quarterly, or semiannual reviews of the
national CPI*
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Approximately 1,100 machine shop workers in Santa Clara, California will
receive 8-cent pay increases based on the rise in the San Francisco index since December
and about 1,800 printing employees in New York City will receive an increase of about 2% per-
cent based on the rise in the index for that area. An additional 11,000 workers who are
covered under escalator provisions subject to adjustment on the June index will not receive
increases this month because they have already reached the maximums stipulated in their con-
tracts .

A NOTE ABOUT CALCULATING INDEX CHANGES

Movements of the indexes from one date to another are usually expressed as
percentage changes rather than changes in index points because index point changes are
affected by the level of the index in relation to its base period while percentage changes
are not. The following example illustrates the computation of index point and percentage
changes:

Index Point Change Percentage Change

June 1969 CPI (1957-59«100)
less May 1969 index
Index point difference =

Index point difference divided by
the index for the previous period:
127.6 - 126.8

126.8
x 100 = .6 percent
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Consumer Price Index for August 1969

The Consumer Price Index went up 0.4 percent in August, a slightly smaller
increase than in other recent months* Increases in service charges and food prices
accounted for 90 percent of this month's price rise. The August index, at 128.7 (1957-59*
100), was 5.6 percent higher than it was a year ago, also largely because of higher food
prices and service charges, which together constituted more than two-thirds of the 12
month change.

Since the beginning of the year, consumer prices have risen 4 percent compared
with 3.1 percent over the same period a year ago. In the first 8 months of this year,
both services and food have increased 5 percent, but services had risen 4.2 percent in the
same period of 1968 while food had advanced only 3.7 percent.

Services

Service charges rose 0.7 percent in August, accelerating after 3 months of
more moderate increases. Lack of loanable funds in the mortgage market exerted continued
pressure on mortgage interest rates, and reassessments and rate changes instituted in many
cities resulted in higher real estate tax bills to householders. Costs of repainting
rooms, reshingling roofs, repairing furnances, and other home maintenance and repair serv-
ices advanced strongly, largely due to higher labor and material costs. Homeowners also
paid more for increasingly scarce housekeeping service work and residential gas and elec-
tric rates reverted their July declines with significant increases.

A combination of factors, including increased operating costs, higher taxes,
and strong demand for apartments, resulted in an acceleration of rent increases. This
month's rise, 0.4 percent, was the largest recorded since July 1956. Hotel and motel
room rates also continued to advance, but at less than half of July's rate.

Medical care service charges advanced 0.6 percent again in August. The rise
in hospital room rates and related charges has accelerated again after slowing down in
May and June, but medical and dental fee increases have been moving up more moderately
since their sharp jump of 1 percent in April.

Other services which have quickened their advance are legal fees, movie
admissions (up 2 percent), laundry and drycleaning services. After slowing in July, trans-
portation service charges have risen significantly, spurred on by widespread automobile
insurance rate increases along with continued advances in auto repair bills and parking
fees.

Food

Retail prices of food registered a 0.6 percent increase in August, a greater
than seasonal rise, but still significantly short of the 1,5 and 1 percent increases
recorded in June and July, respectively.

One-fourth of the total increase in the Consumer Price Index may be attributed
to a nearly 20 percent rise in the price of eggs. Supplies were reduced by the effects of
hot humid weather, and demand remained strong as consumers substituted eggs tor the more
expensive meats.

Despite a 1-percent decline in beef and veal prices, caused by increased pro-
duction, meat prices averaged 0.2 percent higher for the month, the smallest advance since
March. Pork prices rose by 0.9 percent which represented a slowdown from the sharp
increases recorded since March, and other meats, mainly processed pork products, were up
1.9 percent. Pork supplies in cold storage dropped sharply in July. Prices of poultry
were higher by 1 percent and fresh and frozen fish prices were 2 percent higher.
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Fresh milk production, normally low at this time of the year, reached record
lows in July as the number of milk cows continued to decline. Thus,dairy product prices,
especially for fresh milk, rose more than expected in August,

After declines in July, coffee prices moved up. Cereal and bakery product
prices remained unchanged as higher prices for cereals, cracker meal, and rice were offset
by price reductions for flour and most baked goods.

Prices of fruits and vegetables declined by 1.6 percent, a less-than-usual
drop for this time of year. Fresh vegetable prices fell an average of 4 percent. Declines
of 14 percent were recorded for celery and more than 11 percent for spinach and tomatoes.
Fresh fruits also were moderately lower; decreases ranged from 22 percent for grapes to
0.3 percent for bananas. Although the declines represented increasing supplies as the
harvest progressed, some items, such as citrus fruits, onions, and carrots, were higher
than usual because of strong demand, smaller acreage planted, and inclement weather during
growing and harvesting seasons. Processed fruit and vegetable prices continued to move by
by 0.3 percent.

Prices of restaurant meals advanced 0.7 percent mainly because of higher costs
of food and labor.

Nondurables less food

Nondurable commodities other than food advanced 0.2 percent in August. Most
of the rise was due to reversals of July reductions, for men's apparel, footwear, and
gasoline, plus continued increases for tobacco products and alcoholic beverages.

Footwear prices increased 1.1 percent in August for the sharpest 1-month
advance since August 1959. New fall styles were introduced at higher prices and July
sales were discontinued« At the same time, retailers found consumer demand strong.

Tobacco product prices moved up 1.4 percent, for the third consecutive month
with increases of over 1 percent. Not only have retail prices been raised, but some
States have imposed higher taxes. Also prices of housekeeping supplies reversed their
July decrease as laundry soaps and detergents and scouring pads returned to their regular
levels after promotional sales* Prescriptions and drugs were up fractionally and coal
prices rose for the first time since January.

Clearance sales in women's and girls' summer apparel were more extensive and
August price reductions were sharper than usual; in addition, reductions were made on some
year-round items such as street dresses and hosiery. The result was an average decline
of 0*6 percent for apparel commodities other than footwear. Despite fractional increases
for slipcovers, curtains and draperies, widespread August "white sales" resulted in a
0.9 percent decline in textile housefurnishings.

Durables

Average durable commodity prices were unchanged in August after increasing
for 2 months. The traditional August furniture sales did not take place this year, and
the index advanced 0.2 percent as prices were higher for most items except dining room
suites. Most appliances were higher and other housefurnishings advanced moderately.

Counterbalancing these increases were moderate declines for used cars, still
lower prices for new cars as the 1969 model year drew to a close, a slight decrease for
floor coverings—the first since July 1967—and the second month of declines for home
maintenance and repair durables since July 1967.
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Cost-of-Living Adjustments

Approximately 155,000 workers will receive cost-of-living pay increases based
on the August Consumer Price Index. About 79,000 workers, mostly in the aerospace indus-
try will receive an 8-cent hourly increase, based on the change in the index since
August 1968. Another 25,000 employees, also primarily in aerospace, will receive increases
of 5 cents an hour, based on the quarterly change in the national CPI. Another 36,200
workers in the tobacco, aerospace, and chemical industries will get increases ranging from
1 to 3 cents an hour, based on the increase in the index since May 1969, and approximately
11,500 employees in various industries will be given hourly pay increases ranging from
4 to 11 cents. About 2,800 transit employees in Washington, D.C. will get a 6-cent hourly
increase based on the change in the Washington area index since May of this year.

A NOTE ABOUT CALCULATING INDEX CHANGES

Movements of the indexes from one date to another usually are expressed as
percentage changes rather than changes in index points because index point changes are
affected by the level of the index in relation to its base period, and percentage changes
are not. The following example illustrates the computation of the index point and per-
centage changes:

Index Point Change Percentage Change
August 1969 CPI (1957-59-100)
less July 1969 index
Index point difference *

128.7 Index point difference divided by the
128.2 index for the previous period:
0.5 128.7 - 128.2 x 100 = .4 percent

128.2
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CONSUMER PRICE INDEX FOR SEPTEMBER.1969

The Consumer Price Index continued to advance rapidly in September and rose
0.5 percent to 129.3 (1957-59=100). The increase was due largely to a sharp rise in
apparel prices and a continuation of the strong uptrend in charges for consumer services.
Food prices failed to show their usual September decline principally because of higher
prices for pork and restaurant meals. Prices of new and used cars were lower due to the
approach of the 1970 model year; a seasonal drop of 0.3 percent for consumer durable goods
resulted.

The September rise brought the increase in retail prices to 1.3 percent in the
third quarter, the smallest advance for any 3 month period this year. The slower third
quarter pace reflects smaller increases for commodities, particularly food and durable
goods, than in the previous two quarters. The rise in service prices accelerated in the
third quarter, due largely to boosts in mortgage interest costs. The 1.9-percent increase
was only slightly below the first quarter's very steep climb of 2 percent.

In September, the all items index stood 5.8 percent above its level of a year
ago and 4.5 percent higher than December 1968. In contrast, retail prices rose 3.4 per-
cent in the first 9 months of 1968 to a point 4.4 percent above a year earlier.

A large part of the run-up in retail prices since last September resulted
from continued increases for consumer services, particularly household and medical care
services. Food prices rose nearly 6 percent over the year and constituted about 25
percent of the all items rise. Prices of other nondurable goods were also significantly
higher and contributed about 20 percent of the index's advance. Durable goods on the
average posted the smallest price increase and were responsible for 10 percent of the
average rise in retail prices.

Nondurables goods other than food

Retail prices of nondurable goods other than foods posted their largest
monthly increase in recent years in September; they advanced about twice as much as is
usual for the month. A very sharp upturn in prices of apparel commodities was responsible
for about four-fifths of the increase. Higher prices for cigaretts and alcoholic beverages
accounted for most of the remainder.

On a seasonally adjusted basis, prices of nondurable commodities other than
food rose in the third quarter at about the same annual rate, 4.8 percent,as in the first
two quarters of this year. The continued steep uptrend in these prices stems principally
from sustained strength in prices of apparel commodities. However, substantial price
increases for cigarettes and alcoholic beverages also have contributed to the fast pace
of advance.

Prices of all types of apparel were up more than is usual for September.
Prices of women's apparel advanced nearly twice as much as usual; they posted their
largest monthly rise in over 7 years and constituted about 65 percent of the increase
in clothing prices overall. Sharp price rises were recorded for women's dresses and win-
ter coats and skirts. The seasonal upturn in September results from the introduction of
fall and winter lines at prices above the clearance levels in effect when prices of these
items were last reported for the index. Pressure on prices of clothing at the retail
level stems from a combination of increased costs of manufacturing and of retailing
apparel and continued strength in consumer demand. So far this year, wholesale prices of
apparel commodities, have advanced 3.8 percent while retail prices have risen 3.6 percent.
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Cigarette prices were substantially higher in September for the fourth
consecutive month. The increases are due both to higher manufacturers1 prices and
increased local tax levies. Except for gasoline prices, down slightly because of competi-
tive pricing in some areas, most other nondurable commodities moved higher in September,

Over the past 12 months, retail prices of nondurable commodities other than
food averaged 4.6 percent higher. The 5.4-percent increase for apparel commodities over
the span was responsible for over 40 percent of the rise. Among the more significant
increases for remaining nondurable goods were 7.2 percent for tobacco products, 4.3 per-
cent for alcoholic beverages, and 3.4 percent for gasoline and motor oil.

Services

Charges for consumer services rose at their recently accelerated rate of 0.7
percent in September as all major types of services continued to advance rapidly. House-
hold services less rent rose 0.9 percent and were responsible for about half of the rise.
Prices of medical care, transportation and "other" services were about equally responsible
for the remainder.

In the third quarter, costs of consumer services rose 1.9 percent. This
increase compares with advances of 2.0 and 1.7 percent in the first and second quarters,
respectively. The acceleration in the third quarter resulted from a larger increase for
household services less rent.

Mortgage interest costs rose again in September and continued an upward trend
evident since the beginning of the year. Prices paid by homeowners for maintenance
services averaged 1.6 percent higher, the largest monthly increase on record, and stood
nearly 9 percent higher than their levels at the first of the year. Consumers also paid
more for residential gas and electricity in September for a variety of reasons, including
higher utility taxes and increased costs of providing these services.

Charges for rental of houses and apartments, and hotel and motel rooms both
moved up in September; the latter posted an unusually large rise, 1.1 percent.

Higher physicians1 fees were responsible partially for the sustained climb in
costs of medical care services. Since the beginning of the year, physicians1 fees have
advanced 6 percent; over the same 1968 period they rose 4 percent. Charges for dentists1

services have shown a similar accelerated rise while hospital daily service charges have
risen at virtually the same rate this year as last.

Transportation services posted a substantial increase in September, because
of an unusually large rise in automobile insurance rates. So far in 1969 auto insurance
rates have been advancing at an annual rate of about 12 percent, the fastest pace in
several years. Rising numbers of accidents and higher costs of auto body repairs and
claim settlements are reported as major factors behind the steep increase.

Since September 1968, charges for consumer services have averaged 7.4 percent
higher. Costs of household services less rent were responsible for about half of the
increase, reflecting advances for mortgage interest, home maintenance services, and
property taxes and insurance. Medical care and transportation services were 8.8 and 7.6
percent higher over the year. Among the major groups of services ,prices for "other"
services registered the smallest rise, up 4.9 percent.
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Food

Retail food prices averaged 0,6 percent higher on a seasonally adjusted basis
in September. Prices of food purchased in grocery stores were unchanged before adjustment
for seasonal variation, but climbed 0,7 percent when seasonally adjusted. Prices of
restaurant meals and snacks, which exhibit negligible seasonality, maintained their steep
untrend; they advanced 0.6 percent.

Compared with the second quarter, the rate of increase in food prices slowed
in the third quarter, both before and after seasonal adjustment. The most significant
slow down occurred for prices of meats, poultry, and fish which fell from a seasonally
adjusted annual rate of advance of nearly 30 percent in the second quarter to a rate of
4 percent in the third. Unadjusted, the total rise in food prices in the first 9 months
of this year amounted to 5.2 percent, compared with 3.6 percent in 1968.

Most of the September increase in food prices was due to advances for pork
and restaurant meals. Prices of fruits and vegetables were down less than usual at this
season. Beef prices dropped slightly and contraseaspnally for the second consecutive
month while cereal and bakery products and dairy products continued to climb. Egg prices,
which usually move higher in September, declined slightly, apparently because of pressure
from larger supplies.

All cuts of pork were more expensive; price increases averaged somewhat larger
than usual. Declining supplies and continued strength in demand for pork as a substitute
for higher-priced beef appear to explain the September rise for pork.

The unusual strength in prices of fruits and vegetables was due largely to
declines in prices of apples, grapes, and to a smaller degree of potatoes and onions.
Delayed maturing of the fall apple crop and the consequent delay in marketings probably
accounts for the relative strength in prices of this item. Grape prices remained compara-
tively high in September despite a seasonal expansion in supplies.

Since September 1968, retail prices of food have averaged 5.9 percent higher
because of increases of 5.8 and 6.3 percent, respectively, in prices of grocery store food
and restaurant meals and snacks. More than half of the 12-month increase in prices of
food purchased for home consumption resulted from substantial run ups for beef, pork, and
poultry. Much of the climb in meat prices since last September is probably due to a
combination of continued rapid growth in consumer demand for beef and a comparatively
small increase in beef supplies. Higher prices for poultry in large part reflect
increased demand because of higher beef prices.

Durables

Retail prices of consumer durable goods declined 0.3 percent in September;
the decrease was seasonal and resulted from lower prices for new and used cars. Prices
of houses and household durables continued to advance and partially offset the decrease
for auto purchases.

Despite the September drop, prices of durable goods advanced on a seasonally
adjusted basis in the third quarter, although at a slower rate than in the first or
second quarters. The relatively slow rise in large part reflects weakness in automobile
prices and a significant decline in the rate of increase for household durables in the
third quarter.

The September decrease brought the increase in prices of durable goods so far

this year to 2.7 percent compared with 1.4 percent in 1968 when prices of houses and

household durables rose much less.
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New car prices fell 1.5 percent in September as dealer concessions increased.
In September dealers usually try to work off inventories of outgoing models in preparation
for the new model year. The large decrease for used-car prices probably reflects a slacken-
ing in demand because of price reductions for new cars. Furniture prices maintained their
steady uptrend, probably because of pressure from rising costs. Appliance prices were
unchanged in September and prices of floor coverings reversed their recent weakness and
climbed 0.7 percent.

Since September 1968, retail prices of consumer durable goods have advanced
3.7 percent. A large part of this rise resulted from price increases for houses. Used-
car prices were appreciably lower, and new-car prices about 1 percent higher, in
September 1969 compared with September 1968. Price increases for furniture and other
durable housefurnishings made up about 65 percent of the 4.1 percent over-the-year rise
in prices of household durables.

Cost-of-Living Adjustments

Approximately 54,000 workers will receive cost-of-living wage increases,
based on the Consumer Price Index for September. About 22,000 workers, mostly in the
aerospace industry, will receive increases of 8 or 9 cents an hour, reflecting the change
in the national index since September 1968. Nearly 21,000 workers, mostly in public
transit and aerospace will get hourly increases ranging from 3 to 5 cents, based on the
change in the National CPI between June and September.

An additional 5,400 workers in various industries will receive increases
ranging from 2 to 7 cents an hour, based on yearly or semiannual reviews of the national
CPI.

Approximately 12,000 other workers whose escalation reviews are tied to the
September index will not receive an adjustment because they have already reached the maxi-
mums stipulated in their contracts.

A NOTE ABOUT CALCULATING INDEX CHANGES

Movements of the indexes from one date to another are usually expressed as
percentage changes rather than changes in index points because index point changes are
affected by the level of the index in relation to its base period while percentage changes
are not. The following example illustrates the computation of index point and percentage
changes:

Index Point Change Percentage Change

September 1969 CPI (1957=59=100)
less August 1969 index
Index point difference =

129.3 Index point difference divided by
128.7 the index for the previous period:
0.6 129.3 - 128.7 x 100 = .5 percent

128.7
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Consumer Price Index for October 1969

The Consumer Price Index went up 0.4 percent in October to 129.8 (1957-59=100)
Monthly increases since midyear have ranged between 0.4 and 0.5 percent. The rise this
month was attributed mainly to higher costs of homeownership, restaurant meals, apparel,
and automobiles. Some moderation of the average rise resulted from lower prices for food
at home and a decline in the medical care services index.

Since October 1968, prices have risen 5.6 percent; nearly half of the increase
was the result of higher fees for consumer services, particularly for insurance and
finance charges. Nondurable commodities were responsible for another substantial portion
of the advance; food and apparel prices both were up over 5 percent.

Durables

With increases of 4.7 and 3.6 percent, respectively, in October, new and used
car prices were responsible for three-quarters of the 1.4 percent rise in consumer durable
prices. The rate of increase in selling prices of houses accelerated, along with most
furniture and appliance prices. Most other housefurnishings, floor coverings, tires, and
durable recreational goods also rose, but at slower rates than in September. Prices of
home maintenance and repair commodities declined for the fourth consecutive month.

A strong market for clean used cars, particularly for the 3- and 5-year old
models, resulted in the unusual rate of advance in that index. Most of October's large
increase for new cars was seasonal and reflects a combination of price changes for 1969
and 1970 models. After adjustment for differences in quality, the suggested list prices
of incoming 1970 models were nearly 2 percent higher than those for 1969 models. Since
October 1968, dealers1 selling prices of new cars, less concessions, have increased 1.4
percent.

Nondurables less food

Nondurable commodities other than food increased 0.6 percent on the average,
somewhat less than September's increase, but three times the August increase.

Apparel commodity prices again moved up more than seasonally (0.9 percent),
but the rise was significantly less than in September. More than half of the increase
was caused by higher price tags on women's and girls' apparel. The introduction of fall
and winter clothing at sharply higher prices than prevailed last year was important in
the hike for both men's and women's apparel. In addition to these increases, prices also
were higher on women's year-round dresses, blouses and handbags, girls' robes, and boys'
all purpose coats. Footwear prices moved up 0.7 percent as retailers continued to pass
on previous wholesale increases for shoes, and consumers continued to buy in large
quantities.

Alcoholic beverage prices repeated last month's 0.8 percent rise. Most of the
advance was caused by higher prices for beer consumed away from home, due to higher costs of
operation for service establishments.

Tobacco products continued upward, due mainly to additional State taxes on
cigarettes, but at about half the rate in the preceding 4 months. Gasoline prices reversed
their decline of last month, and reading materials, especially textbooks, moved up strongly;
fuel oil and coal prices increased another 0.3 percent; and prescription prices edged up.
On the other hand, modest declines were recorded for housekeeping supplies, toilet goods,
and textile housefurnishings.
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Services

The steep uptrend in service charges slowed to 0.3 percent in October because
of the combined effect of a widespread slowdown in the rate of increase for household
service charges and a drop in the medical care services component due to the annual adjust-
ment for health insurance described below. Without this adjustment, the increase in the
services index would have been 0.5 percent, instead of 0.3 percent.

Household services other than rent rose 0.6 percent. Except for property
insurance rates, which increased 0.8 percent, the rate of increase in service charges to
homeowners slowed somewhat in October. Mortgage interest rates continued to rise, but at
the lowest rate since June. Maintenance and repair services in October increased 0.9
percent, led by higher charges for painting rooms and replacing sinks, compared with a
1.6 percent rise in September.

Housekeeping service charges went up 0.4 percent chiefly because of higher
wages for domestic workers. Gas and electricity bills increased only about half as much
as in the preceding month.

Residential rents increased another 0.3 percent, about average for the year;
hotel and motel room rate changes were mixed because of regional differences, but resulted
in a 0^6 percent climb over September.

Public transportation fares and auto registration fees remained unchanged on
the average, but all other transportation services rose more than last month. Automobile
repair and maintenance charges were up 0.7 percent, because of increased parts prices and
labor costs. Parking fees were nearly 2 percent higher and premiums for liability and
physical damage insurance were raised in several cities because of larger settlements due
to higher repair bills, increasing thefts, and accidents.

Medical care services dropped 0.6 percent, solely on the basis of the annual
adjustment for retained earnings of health insurance companies. Premiums for health
insurance are represented in the index by prices of services for which benefits are paid,
and a measure of changes in the ratio of profits and overhead costs to benefits. Data
needed for this computation are available only with a considerable lag. Therefore, this
is the earliest time the adjustment, which actually applies to 1968, can be made in the
index. Hospital daily service charges continued to climb at about the same rate as last
month, but medical and dental fees rose only 0.3 percent, the lowest rate of increase
since October 1968.

Food

Food prices declined 0.2 percent in October, their normal seasonal decrease,
as the greater-than-seasonal drop in prices of food at home was offset by an unusually
large rise for food away from home. Much larger supplies of fruits, vegetables, beef,
veal, pork, and poultry were responsible for the 0.6 percent decline in food at home.

One of the largest crops of apples since the 1930fs and the early maturation
of the Florida grapefruit crop resulted in price drops for these items of 25 and 11
percent, respectively. Nearly all other fresh and processed fruits and some fresh vege-
tables were down.

Meat, poultry, and fish prices were down over 1 percent, the first decline in
this component this year, in response to seasonally increased supplies of chicken, beef
cattle, and hogs.
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On the other hand, the steepest monthly rise in prices of food away from home
was recorded in October; cereal and bakery products prices rose more than in any other
month this year. Also, prices were higher for bananas, tomatoes, leafy green vegetables,
and dairy products, while egg and coffee prices reversing their September declines,
increased substantially.

Cost-of-Living Adjustments

Approximately 88,000 workers will receive cost-of-living wage increases, based
on the Consumer Price Index for October. About 52,000 workers in the automotive, farm
equipment and office equipment industries will receive hourly pay increases ranging from
1 to 4 cents, based on the change in the national index since July. An additional 9,300
workers, including 6,000 in the automotive equipment industry, will receive increases
ranging from 5 to 9 cents an hour, based on the increase in the national CPI since
October 1968, while 2,000 employees of contractors in Nevada will receive 6-cent
hourly pay increases based on the increase in the index since April.

Nearly 18,000 transit workers in Chicago, Boston, and Pittsburgh will be given
hourly pay increases ranging from 2 to 8 cents, based on the rise since July in the
indexes for their respective areas, while 6,700 printers in New York City will receive
2 percent wage increases as a result of the rise in the index for that area since
October 1968.

About 31,000 other workers whose escalation reviews are tied to the October
index will not receive an adjustment because they have already received the maximums
stipulated in their contracts.

A NOTE ABOUT CALCULATING INDEX CHANGES

Movements of the indexes from one date to another are usually expressed as
percentage changes rather than changes in index points because index point changes are
affected by the level of the index in relation to its base period while percentage changes
are not. The following example illustrates the computation of index point and percentage
changes:

Index Point Change Percentage Change

October 1969 CPI (1957-59=100) 129.8 Index point difference divided by
less September 1969 index 129.3 the index for the previous period:
Index point difference = 0.5 129.8 - 129.3 x 100 =0.4 percent

129.3
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CONSUMER PRICE INDEX FOR NOVEMBER 1969

The Consumer Price Index advanced rapidly in November (0.5 percent), to 130.5
(1957-59=100)• The rise of 0.5 percent in charges for consumer services, led by increases
for services associated with homeownership, was responsible for about 40 percent of the
advance. Food prices rose contraseasonally, largely because of higher prices for fresh
vegetables and eggs, and constituted about one-third of the overall increase. Movement of
prices for nondurable goods other than food, was mixed. Significant increases for apparel
and most other nondurables, particularly cigarettes and alcoholic beverages, were moderated
by a relatively sharp drop in gasoline prices, resulting in an average advance of 0.2 per-
cent, seasonally adjusted. Following last month's rise, prices of consumer durables
declined slightly on a seasonally adjusted basis.

Nearly half of the 5.8 percent rise in retail prices since November 1968 was the
result of higher prices for consumer services. Food prices were up 6.3 percent over the
year and were responsible for about one-fourth of the increase. Price increases for meats
and restaurant meals played large roles in the 12-month advance in food prices. Prices of
other nondurable goods climbed 4.4 percent and made up about one-fifth of the rise; the
remainder was attributable to a 3.8 percent increase in the price of otmsumer durable goods.

The rise in retail prices in the first 11 months in 1969 was significantly larger
than in the similar 1968 period. With the exception of prices of nondurable goods other
than food, which advanced at the same rate in both periods, prices of the major groups of
goods and services have risen more this year than last. Food prices showed the greatest
acceleration; they climbed 5*7 percent in the 1969 span compared with 3.7 percent in the
1968 interval. The sharp rise in meat prices in the second quarter of 1969 was in large
part responsible for the faster pace. The rise in prices of durable goods also picked up
significantly in 1969. Charges for consumer services showed a relatively moderate accelera-
tion, as prices of household and transportation services moved up faster.

Services

Charges for consumer services advanced in November at a pace slightly below this
year's monthly average. The 0.5 percent increase was due largely to continued increases in
prices of services associated with homeownership. Prices of medical care services posted a
relatively moderate advance as physicians1 fees rose more slowly for the second consecutive
month• Transportation services costs were up appreciably, but by considerably less than in
October. Charges for "other services" continued to advance at about the average rate shown
in the first 10 months of the year.

Mortgage interest rates rose 0.4 percent for the second consecutive month. This
pace contrasts sharply with the 1.1 percent average monthly rise in the January to September
period. However, a further increase in prices of houses added to the amount of funds
borrowed by purchasers. Residential property taxes and insurance both moved higher and were
important factors in the rise for household services. Prices of residential gas were up
sharply, reflecting in part the introduction of winter rates and higher utility taxes.
Prices paid by homeowners for maintenance and repair services averaged 0.4 percent higher.
The increase was the smallest since February and was well below the 1.1 percent average
monthly rise recorded in the March through October period.

With the exception of October, when an annual adjustment to health insurance costs
resulted in their downward movement, charges for medical care services registered their
smallest monthly advance in more than a year. Increases for both physicians' fees and hos-
pital daily service charges were smaller than they have been for some time.

Increased costs of automobile insurance and repairs were behind the rise in
transportation services in November. Part of the sustained uptrend in automobile insurance
prices stems from rising costs of medical care and auto repairs, both of which enter into
the determination of the size of claim settlements.
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Prices of consumer services have increased 7,1 percent since November 1968. Half
of this rise resulted from an increase in household services, other than rent, of more than
9 percent. Higher prices for medical care and transportation services, up 7.2 and 7.8 per-
cent, respectively, constituted about a third of the rise.

Food

Retail food prices rose 1.2 percent on a seasonally adjusted basis in November.
Prices of food purchased for home consumption averaged 1.3 percent higher, seasonally
adjusted, on the strength of substantial increases for fresh vegetables and eggs. Restau-
rant meals and other food consumed away from home continued to advance, but at a pace below
last month's record rise.

Egg prices, which usually decline sharply in November, rose nearly 7 percent,
despite a seasonal expansion in supplies. Strength in egg prices appears to stem from
increased consumer and commercial demand for eggs as a substitute for relatively more
expensive meat. Prices of fresh vegetables climbed 10 percent in response to curtailed
supplies resulting from production shortages and inclement growing and harvesting conditions
in the principal producing areas. Fresh fruit prices averaged lower in November because of
significant declines for grapefruit, bananas, and apples.

Prices of meats, poultry, and fish fell less than seasonally. Pork prices,
reflecting a combination of sustained strength in demand and a decline in supplies relative
to last year, failed to show their full seasonal drop. Retail poultry prices showed
unusual strength in November, probably because of increased demand for this item as a sub-
stitute for higher-priced red meats. Prices of beef and veal fell more than seasonally,
marking the fourth consecutive monthly decline from their July peak, but remained 10 percent
above year-earlier levels.

The 0.6 percent rise in prices of food away from home, about one-fifth of the
November increase in food prices, brought the total rise in these prices since last
November to nearly 7 percent. Prices of cereals and bakery products and dairy products
also continued to climb in November.

Retail food prices advanced 6.3 percent over the past 12 months; higher prices for
food purchased in grocery stores made up about three-fourths of the rise. Prices of meats,
poultry and fish were 11 percent higher and played the dominant role in the overall
increase. Price increases for eggs, fresh vegetables and dairy products also contributed
significantly to the advance.

Nondurable goods other than food

Retail prices of nondurable goods other than food advanced at a comparatively
moderate pace in November, following 2 months of sharp increases. Price increases for
apparel commodities continued to be large; they amounted to 0.8 percent on a seasonally
adjusted basis. The most important advances were reported for women's apparel, particu-
larly dresses, slacks, and skirts. Prices of men's and boys' apparel were also up
significantly, reflecting increases for men's suits, topcoats, and slacks and boys' sport
coats. Increases in apparel amounted to 5.4 percent in the first 11 months of 1969. They
totaled 6.5 percent in the similar 1968 period. In the years 1965 through 1967, the value
of retail sales of apparel stores increased substantially more than retail prices of
apparel. In contrast, the increase in the value of retail sales in 1968 and 1969 appears
to have been due almost entirely to price increases.

Cigarettes posted their sixth substantial price rise in as many months in
November. The sustained uptrend reflects both an earlier increase in wholesale prices and
continued advances in State excise taxes on this item. Over the past 12 months, retail
prices of tobacco products have climbed nearly 9 percent. Prices of alcoholic beverages
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also were up appreciably in November, largely because of higher prices for beer and wine*

Among nondurable commodities other than food, retail prices of gasoline registered
the only significant decline* The 1*4 percent drop reflected sizeable price decreases in
several cities of the mid-continent and far West where competitive "price wars'1 took place.
The intensity of the competitive situation in these areas is reportedly due to the efforts
of major companies to establish new markets in these areas.

Since November 1968, retail prices of nondurable commodities other than food have
averaged 4.4 percent higher. Nearly half of this increase was due to an increase of 5*7
percent in prices of apparel commodities. An additional 25 percent of the rise was due to
increases for tobacco products and alcoholic beverages.

Durables

Prices of consumer durable goods declined slightly on a seasonally adjusted basis
in November, largely because of a drop in prices of used cars. The weakness in used car
prices apparently stemmed from sluggish retail demand. New car prices rose 0.2 percent
after seasonal adjustmeat. The introduction of new model year car prices generally tends to
be phased into the CPI over several months, since some cars of the previous model year are
still being sold in those initial months. The November increase for new cars in part
reflected the larger number of higher priced 1970 models being sold relative to October.

Over the 12-month span ending in November, retail prices of consumer durable goods
rose 3.8 percent. This is the largest increase for any similar period since the early
1950's. About 60 percent of the rise resulted from significant advances in prices of houses.
Retail prices of furniture were 5.5 percent higher over the year and were an important fac-
tor in the overall rise in prices of durable goods. New car prices climbed 1.3 percent
while prices of used cars f*.ll slightly below their November 1968 level.

Cost-of-Living Adjustments

Approximately 161,000 workers will receive cost-of-living wage increases, based
on the Consumer price Index for November. About 86,500 workers, including 73,000 in the
meatpacking industry and 10,000 grocery store employees in San Francisco, will receive
hourly pay increases ranging from 6 to 9 cents based on the rise in the national CPI
from May to November. An additional 55,000 workers, including 20,000 tobacco workers,
5,000 in farm equipment, and 9,000 chemical workers, will get increases ranging from 1 to 5
cents an hour, based on the increase in the national index since August. About 11,400
workers in various industries will receive 7- or 8-cent hourly pay raises as a result of the
change in the CPI since October 1968, and 1,800 workers will receive 2.5 percent increases
based on the rise in the index during the same period.

2,350 employees of the Cleveland Transit system will receive a 7-cent hourly
increase in January as a result of the rise in the Cleveland index since May. Another
1,500 workers employed by the Milwaukee and Suburban Transport Corporation will get their
usual monthly 1-cent raise in pay based on the National CPI, bringing their total for the
year to 11 cents.

Approximately 10,000 other workers whose escalation reviews are tied to the
November index will not receive adjustments because they have already received the maximums
stipulated in their contracts.
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A NOTE ABOUT CALCULATING INDEX CHANGES

Movements of the indexes from one date to another are usually expressed as
percentage changes rather than changes in index points because index point changes are
affected by the level of the index in relation to its base period while percentage changes
are not. The following example illustrates the computation of index point and percentage
changes:

November 1969 CPI (1957-59«1OO)
less October 1969 index
Index point difference »

Index point difference divided by
the index for the previous period:
130.5 - 129.8 x 100 =0.5 percent

129.8
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The Consumer Price Index—December 1969

The Consumer Price Index rose 0.6 percent in December to 131.3 (1957-59=100),
following a 0.5-percent rise in November. Nearly half of the increase was attributed to
sharply higher food prices, particularly fresh vegetables, and eggs; most of the remainder
was caused by higher charges for consumer services.

At its December level, the index was 6.1 percent above a year earlier, the
largest increase for any 12-month period since November 1951. Of the major components of
the index shown below, higher service charges constituted over two-fifths of the 6.1-per-
cent increase since December 1968 and higher food prices contributed about a quarter of
the rise.

Contribution to Change in the All Items Index

December 1968-69 December 1967-68

Percent
Change

6.1
7.4
7.2
4.5
4.5

Contribution
to Change

100.0
42.9
26.4
18.0
12.7

Percent
Change

4.7
6.1
4.3
4.4
2.5

Contribution
to Change

100.0
46.8
20.7
23.3
9.2

All items
Services
Food
Nondurables less food
Durables

Food

The larger than usual increase—1,4 percent—in food prices in December was
twice the November rise. The acceleration was due almost entirely to a 1.6-percent increase
in prices for food bought for home consumption that occurred when heavy holiday demand
coincided with reduced supplies of vegetables, eggs, dairy products,and coffee.

Fruit and vegetable prices advanced 4.0 percent (up 2.8 percent when seasonally
adjusted) as fresh vegetable prices, up 10 percent in November, jumped 11.8 percent. Cucum-
bers, green peppers,and tomatoes led the increase. The higher vegetable prices were attri-
buted to low supplies as the winter vegetable season drew to a close in California and the
winter harvest in Florida was delayed by inclement weather. The unusually sharp increase
for eggs, 15 percent compared with 6.8 percent in November, was the result of strong demand
from egg processors and from consumers who may have begun eating more eggs in preference to
the more expensive meats.

In response to higher farm prices and increased processing costs, dairy products
prices rose 1.0 percent, the largest 1-month increase in 18 months. Fresh milk and ice
cream led the advance with hikes of over 1 percent each.

Higher coffee prices, resulting from crop damage in Brazil, caused a 1.2-percent
increase in nonalcoholic beverage prices following last month's 1.7—percent advance.
Prepared and partially prepared foods, cereals and bakery products each increased 0.6 per-
cent, more rapid advances than in November.
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Instead of showing their usual December decline, meat prices were 0.2 percent
higher than in November. Greater than seasonal increases for pork and other meats more
than offset lower prices for beef and veal which continued to decline for the fifth con-
secutive month. Prices fell for poultry and rose for fish.

Fresh fruit prices were down substantially except for apples. Greater supplies
of citrus fruits from all producing States resulted in price decreases of 5.6 percent for
oranges and 1.5 percent for grapefruit.

Services

Consumer services moved up 0.7 percent. Nearly half of the increase was caused
by higher insurance and finance charges which rose 1.3 percent. Automobile insurance rates
increased 4.2 percent and homeowners1 and property insurance rate increases were put into
effect in several cities.

In addition, householders paid more for nearly all other services; rising costs
of labor and materials were behind the 0.9—percent rise in home maintenance service charges;
interior house paint rose 0.6 percent. Higher laundry flatwork and general domestic ser-
vices caused the rise in housekeeping services. Fairly widespread rate increases for gas
were reported, and public transportation rates were raised 1.3 percent due to approval of
higher taxicab and airplane fares.

Medical care services moved up mainly because of higher physicians1 fees, eye
care prices, and hospital service charges. Men's and women's haircuts and movie admissions
rose also.

As in the rest of 1969, economic conditions were cited as the principal reason
for rent increases which in December amounted to 0.4 percent, equalling the record increase
in August. Higher laundry expenses and costs associated with customer damage to rooms were
cited by hotel and motel proprietors as hotel and motel room rates were up in all regions
with increases averaging 0.7 percent.

Nondurables less food

Nondurable commodities other than food advanced 0.2 percent (0.4 percent

seasonally adjusted), as a decline in apparel prices nearly outweighed increases for most
other nondurable consumer goods.

Gasoline prices rose 0.5 percent, almost entirely as the result of the return
to "normal" prices after price wars in the Los Angeles area. Other price changes in this
category were mixed and largely offsetting. Higher laundry soap and detergent prices led
the advance in housekeeping supplies; fractional increases also were reported for scouring
pads, paper napkins,and envelopes. Tobacco products prices increased 0.5 percent, less
than half the rise reported for November, and with publishing costs increasing, especially
for newsprint, newspaper prices averaged higher in December. Prices for footwear continued
to rise.

Price reductions were widespread for apparel, but somewhat less than usual for
December as stores held pre-Christmas sales for heavy outerwear and began their traditional
yearenci clearance sales. Prices were notably lower for women's dress coats, sport coats
and car coats, men's tailored clothing and shirts. Some price cuts also were reported for
such year-round items as women's street dresses, girls' dresses and boysf dungarees.
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Durables

The advance in consumer durables prices slowed to 0.1 percent in December, down
substantially from October's peak increase of 1.4 percent. Moderate increases for furniture,
household appliances, and other housefurnishings, each up 0.2 percent, just managed to out-
weigh the effect of price drops for new and used cars and some household items. Concessions
on new car purchases offered by dealers were increased, but not as much as usual for this
time of year; as a consequence, dealers1 selling prices decreased, less than expected.

1969 Prices

In 1969, as in 1968, prices rose for all classes of consumer goods and services.
Prices moved higher by 6.1 percent between December 1968 and December 1969 compared with
the 4.7—percent rise in 1968.

Service charges increased an average of 7.4 percent. This compares with 6»1
percent in 1968 and 3.9 percent in 1967. Increased service charges were responsible for
two-fifths of the advance in the total index. Food prices also rose more than the overall
CPI in 1969 (up 7.2 percent) and their influence on the total price movement increased from
one-fifth to just over one quarter in 1969. Nondurable commodities other than food and
durable commodities each rose 4.5 percent; durables made up more of the price rise in 1969
than in 1968.

Services

In 9 of the 12 months last year, the rise in service charges exceeded the
average monthly price movement for all items. Insurance and finance charges, up 12.5
percent, were responsible for over 40 percent of the increase.

The 12-month rise for automobile insurance rates quadrupled from 3.4 percent
in 1968 to 14.3 percent in 1969. This was the largest calendar year increase since 1952.
Mortgage interest rose 12.5 percent, constituting one-tenth of the rise in the overall
index; homeowners1 taxes and insurance increased 7.1 percent.

Nearly all household services rose more in 1969 than in 1968; maintenance and
repair services were up 11 percent, led by furnace repair charges which were up nearly
15 percent. Electricity rates increased 3.2 percent last year compared with 0.5 percent
the year before; gas bill increases in 1969 were double those in 1968.

Residential rents increased 3.7 percent, rising 0.3 percent in each month of
1969 except August and December, when the increases were 0.4 percent. Hotel and motel
room rates increased 9.5 percent during 1969, mainly because of higher maintenance, opera-
tion, and labor costs.

Except for professional medical and dental fee increases which were up by 7.2
percent, medical care service charges rose less during 1969 than in 1968. Price rises for
"other services" also were not as steep last year while public transportation fares and
automobile repair costs rose about as much as in 1968.

Food

Strong demand for high protein foods was the principal factor in the 1969 food
price rise of over 7 percent. Meat, poultry, and fish prices were in the van with
increases ranging from 2 to 5 times those of 1968; they averaged 11.2 percent higher in
1969. Egg prices rose 25 percent during the year, not quite equal to the 27 percent
increase in the year ending December 1968, and cheese prices rose nearly 8 percent.
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Reduced supplies of fresh vegetables caused mainly by inclement weather brought
increases of 6.6 percent in the fresh fruit and vegetables index. The same lack of supplies
buoyed processed vegetables prices. On the other hand, fresh fruits ended the year at
lower levels and processed fruits reflected these decreases.

Declining milk cow herds contributed to an increase of 4.1 percent on dairy
products during the year; cereals and bakery products rose 4.0 percent and coffee prices
were 5.6 percent higher than in December 1968, when they went up 0.7 percent.

Nondurables less food

Consumers paid 4.5 percent more for nondurable commodities other than food in
December 1969 than they had 12 months earlier. This was about the same as the rise during
1968.

Tobacco products prices were raised 8.8 percent during the year, mainly because
of widespread increases in State and local taxes on cigarettes. Gasoline prices increased
3.2 percent, nearly twice as much as in 1968, despite the prevalence of some localized
price wars. Led by higher prices for wines and beer purchased for consumption away from
home, alcoholic beverage prices rose 4.3 percent last year. Drugs and prescriptions rose
1.1 percent compared with 0.4 percent during 1968.

Other nondurable commodities rose, but less than in 1968, including apparel
commodities which were higher by 5.3 percent compared with 6.7 percent the preceding
12-month period. t

Durables

Durable commodities prices increased 4.5 percent during 1969 compared with
2.5 percent in 1968, 2.9 percent in 1967, and only 0.7 percent in 1966.

The cost of houses continued to mount rapidly in 1969. The volume of new
construction of single family homes fell well below levels necessary to meet the demand
created by new family formation and urban growth.

New car prices were up by 2.1 percent compared with 1.4 percent in 1968. Most
of the increase occurred at the time of model changeover. After adjustment for quality
differences with 1969 cars, 1970 model cars were about 2 percent higher. Used car prices
advanced 4*4 percent as there was strong demand for clean Xate models.

Furniture prices rose 5.5 percent, the same as in 1968; appliances, floor
coverings,and other housefurnishing prite increases were not as large as in 1968.

Cost-of-Living Adjustments

Approximately 134,000 workers will receive cost-of-living wage increases, based
on the Consumer Price Index for December. About 85,000 workers will receive pay increases
based on the rise in the national index since December 1968, including 63,000 workers in
the glass container industry (1 percent); 14,000 airline employees (7 cents per hour); and
5,000 aerospace workers (2-1/2 percent). An additional 24,000 workers will receive hourly
pay increases of from 3 to 5 cents based on the rise in the national index from September
to December including 14,000 employees of the Greyhound Corporation and 9,000 workers in
the aerospace industry. About 1,500 employees of the Milwaukee and Suburban Transport
Corporation will get a 2-cent hourly increase, based on the December rise in the National
CPI.
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Some 7,100 metal workers and machinists in the San Francisco Area will get
7-cent hourly pay increases, based on the rise in the index for the area since June.
About 6,000 bakery workers in New York City will get a 2-percent pay raise based on the
New York index and 1,600 transit employees in Baltimore will get an hourly increase of
5 cents based on the rise in the Baltimore CPI since June.

Approximately 12,000 other workers whose escalation reviews are tied to the
December CPI will not receive pay adjustments because they have already received the
maximums stipulated in their contracts.

A NOTE ABOUT CALCULATING INDEX CHANGES

Movements of the indexes from one date to another are usually expressed as
percentage changes rather than changes in the index points because index point changes are
affected by the level of the index in relation to its base period while percentage changes
are not. The following example illustrates the computation of index point and percentage
changes:

Index Point Change Percentage Change

December 1969 CPI (1957-59=100)
less November 1969 index
Index point difference =

131.3 Index point difference divided by
130.5 the index for the previous period:

0.8 131.3 - 130.5
130.5

x 100=0.6
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