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CONSUMER PRICE INDEX FOR JANUARY 1964 

:This is the initial report on the revised Consumer Price Index which : 
:has been updated to reflect the buying patterns of wage earners and : 
:clerical workers in the 1960's. The first set of tables (A-l etc.), : 
:present the new index series covering both families and single workers: 
:living alone* The analysis contained in the text of this report is : 
:based on these tables. Table B-l presents a new index series for : 
•.families only (excluding single workers). Both series A and series B : 
:have been linked to the old series as of December 1963 to provide : 
:continuous series. The old series, presented in the third set of : 
:tables (C-l etc.), will be discontinued after June 1964. Documents : 
describing the new index series and the major differences between : 
:them and the old series are available on request. : 

Consumer prices rose 0.1 percent in January, the United States 
Department of Labor's Bureau of Labor Statistics announced today in the initial report 
based on the revised Consumer Price Index. Prices of food increased, especially for 
fresh vegetables. Fuel prices were up seasonally, and gasoline prices advanced. 
However, seasonal clearance sales brought lower prices for apparel and for house-
furnishings . 

The January index, at 107.7 (1957-59=100), was 1.6 percent above 
a year ago. Nearly everything that consumers buy rose in price over the year, except 
meats and electric utility rates. 

FOOD An increase of 0.4 percent in average food prices in January was 
caused mostly by sharply higher prices for fresh vegetables and 

for eggs. Coffee, sugar, and candy prices also advanced. Fresh vegetable prices 
rose by 7^ percent on top of a similar jump in December, as increases of more than 
20 percent were reported for cabbage, green peppers, and cucumbers. Prices of lettuce 
and celery also were up sharply, but tomato prices declined. Except for tomatoes, 
seasonally low supplies of fresh vegetables were decreased further by unfavorable 
weather putting pressure on prices. Fresh fruit prices averaged a little lower prima-
rily because of a 4%-percent decline in orange prices. 

Severe winter weather reversed the usual increase in egg produc-
tion in January, causing prices to go up by about 6^ percent, but continued heavy 
supplies brought further price reductions for meats and poultry. Stocks of beef in 
cold storage at the end of last year were reported to be substantially above a year 
ago, and slaughter of young chickens also was running higher. Prices of meats, 
poultry, and fish averaged 4 percent lower than in January 1963. 

APPAREL A 1-percent decline in apparel prices resulted from the usual 
widespread clearance sales of fall and winter garments in January. 

Price reductions were largest on women's and girls' apparel. Footwear prices also 
were off a little because of competitive markdowns and some declines in wholesale 
prices. 

OTHER GOODS Prices of textile housefurnishings were lower in the traditional 
AND SERVICES January white sales, and furniture prices declined slightly. 

However, fuel prices rose seasonally, and home maintenance costs 
advanced moderately. 

Private transportation costs increased by 0.5 percent in January, 
mostly because of higher gasoline prices. During the winter months, gasoline prices 
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usually trend downward on reduced demand, but in January this year, they rose by 1.7 
percent in a recovery from severe competitive price reductions in some cities. There 
also were increases in automobile insurance rates and in registration and parking 
fees. Used car prices declined seasonally. 

DIFFERENCES IN TRENDS BETWEEN NEW AND OLD SERIES 

The "old series" Consumer Price Index remained unchanged in 
January, in contrast with the 0.1 percent advance in the "new series" index. This 
slight divergence in trends of the two series for all items combined resulted mostly 
from somewhat different movements in the component indexes for food and for private 
transportation. In the food category, fruits and vegetables were up by 2.4 percent 
in the new series compared with 0.8 percent in the old series. This divergence 
resulted from different sets of items and sources of price quotations being covered 
in the two series. 

To some extent, the same factors caused the divergence in trends 
of that part of the old and new series indexes for private transportation relating 
to gasoline. A large part of the difference between movements of the two private 
transportation indexes resulted, however, from the behavior of used car prices. Used 
cars from 2 to 5 years old are included in the new series, whereas 2-year old cars 
were not included in the old series. Prices of 2-year old cars, which carry a large 
weight in the new series, did not decline as much in January as did prices of the 4-
and 5-year old cars, which have a much smaller weight in the new series. 

COST-OF-LIVING Based on the "old series" national index for January, about 1 
ADJUSTMENTS million workers will receive cost-of-living increases of 1 cent 

an hour, based on quarterly reviews. Of these, 780,000 were 
employed in the automotive, 100,000 in the farm and construction equipment, 75,000 in 
the aerospace, and 14,000 in the business machine industries. 

In addition, 5,000 workers will receive 3- or 4-cent increases 
based on annual reviews of the "old series" national index and 11,500 public transit 
employees will receive a %-cent increase based on a quarterly review of the "old 
series" Chicago index. 
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