
Released February 25, i960 

U.S. DEPARTMENT OF LABOR 
Bureau of Labor Statistics 

Washington 25, D C. 

CONSUMER PRICE INDEX FOR JANUARY i960 

The Consumer Price Index for January i960 edged off 0.1 percent for the 
second successive month, to Its lowest level since last September. The index, at 
125.h percent of the 19^7-^9 average, was 1-3 percent above the January 1959 figure—a 
slightly smaller over-the-year gain than in the past several months. 

Major influences in the December-to-January downtrend were lower prices for 
apparel (principally for women and girls), new cars, and for food bought for home use-
chiefly eggs and almost all meats. The December-to-January price decrease for apparel 
was the sharpest for the season in about a decade. 

Price declines were partly offset by increases for most of the commodities 
and services associated with housing. Services as a group also continued to rise, 
moved in January mainly by those services associated with shelter—for example , 
property tax.es and home upkeep. 

Compared with a year ago, the January Consumer Price Index reflected the 
same counterbalancing tendencies it has shown in most recent months, with over-the-
year decreases in prices for food (at home) not quite offsetting gains for most other 
goods and services. The cost of shelter, housing upkeep, and various other services 
contributed most to the over-the-year increase. 

COST OF IIYING ADJt;ST*y?TT3 - The pay envelopes of a little more than 1 million workers, 
ilgsI!y in tae manufacture automobiles and related products, are tied to the January 
196: Consumer Price The automobile workers will have no adjustment in pay on 
trie oasis of trie JtJi^vj : , The wages of a relatively few workers (about 60,000), 
iii aircraft and fann mac 11 iery. will be reduced, in most cases by a cent an hour. A 
few vc r.kers, principally x:, tne trucking industry for whom adjustments are made on a 
zecaxan ive L bas:& vi 1 reeev^t a cent-an-hour raise, 

APPAREL - The larger than usual January decrease in apparel reflects substantial price 
cuts in end-of-season sales, particularly for women1s and girls' outerwear. All types 
•of women's and girlsf coats^ and women's suits were offered at sharply lower prices. 
Reductions were reported also for women's wool dresses., girls' wool skirts, men's 
topcoats and suits, and. men!s and boys' jackets. Indications are that chiefly because 
of mild weather in many parts of the country, the clothing business, although good, 
was slower this fall and winter than had been anticipated, leaving heavy year-end 
inventories. 

Although January apparel prices were 1.4 percent below their peak of October 
and November 1959> they were at record levels for January--0.8 percent above the 
previous January high of 1952-

TRANSPORTATION - The 1.4-percent decline in new car prices in January was not unusual 
for the period, and reflects about the same increase in dealers' concessions this year 
as last. Gasoline prices also declined, as they frequently do in January. 
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Prices of used cars remained unchanged from December to January. Older model 
cars (1955 and earlier makes) held up better in price than more recent models, some of 
which may be competing in the market with the new compact cars. 

FOOD - Food prices declined for the fourth successive month in January. They have been 
below year-earlier levels since February 1959 .> reflecting primarily lower prices for 
meat, because of heavier marketings of meat animals. 

The December-January decrease of 0.2 percent in food prices was the first 
for the period in 3 years. All of the January i960 reduction was in food for home use, 
since restaurant meals, which reflect service as well as materials and overhead costs, 
continued their almost uninterrupted rise of the past years. 

Lower prices for eggs, and for virtually all cuts of meat (but particularly 
pork) contributed most to the December-January downtrend in food prices. Egg prices 
have been responding to seasonal increases in production. The large volume of hog 
slaughtering, which continued above a year parlier, and close to postwar peak levels, 
accounted for the declining price of pork and pork products. Beef and lamb also were 
lower in price because of especially good supplies. Prices for poultry rose over the 
month, as marketings reflected previous decreases in the number of young chickens 
raised. 

Prices for fresh fruits and vegetables increased as is usual in January. 
However, gains were especially sharp for tomatoes; adverse weather in late December 
reduced normally light Florida supplies, and California and Mexico supplies commanded 
higher prices. Potato prices also were up substantially because of relatively low 
storage stocks. Prices for frozen and canned fruits continued to decline in January, 
again chiefly because of heavy production and record stocks of frozen and canned 
orange juice. 

HOUSING - Almost all elements of housing costs rose in January, when the housing 
component of the Consumer Price Index reached an. alltime high. The main thrust was 
from continuing increases in property taxes, which have been both substantial and 
widespread, imposed in many cases to pay for new community facilities. In addition, 
prices were higher for home repairs and maintenance, fuel, appliances, furniture and 
floor coverings, and for household operation services, such as telephone, laundry9 and 
dry cleaning. Rent edged up again also. Only household textiles declined noticeably 
in price, because of the January white sales and other clearance and promotional sales. 

OTHER COMMODITIES AND SERVICES - The cost of medical care in January continued its 
steady uptrend of the past decade, with increases reported in hospital rates, hos-
pitalization insurance, and physicians' fees. Prices decreased for personal-care 
commodities and services, and, in the reading and recreation group of items, for 
sporting goods and television sets and repairs. 
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Released March 25, i960 

U.S. DEPARTMENT OF LABOR 
Bureau of Labor Statistics 

Washington 25, D. C. 
CONSUMER PRICE INDEX FOR FEBRUARY i960 
Consumer prices in United States cities in February reversed 

a 2-month ck)WS]"C**«n&, edging up by 0.2 percent, the U.S. Labor Department's Bureau 
of Later Statistics reported today. The February Consumer Price Index, at 125.6 
(19V7-39 = 100), matched the alltime high reached last November. 

The cost of services—particularly those associated with 
housing and medical care—provided the main upward thrust, and in February made the 
largest advance in almost 2 years (0.5 percent). In addition to this strong 
uptrend, the index was boosted by the seasonal introduction of spring apparel 
prices after January's extensive clearance sales, and resumption of regular prices 
for textile housefurnishings following the white sales. These increases more than 
offset a sharp reduction for gasoline, and a further decline for food—the fifth in 
succession—to the lowest level since December 1957* 

HOUSING Mortgage interest rates, which have risen persistently for the 
past 18 months, contributed appreciably to the rise in the cost 

of housing. The February index for mortgage interest was 8 percent above a year ago 
and 9 percent higher than its recession low point of September 1958. Household 
operation costs which advanced in February included postage, reflecting the recent 
increase in parcel post rates, and gas. Rate increases for gas were reported in 
several cities, including Houston and Minneapolis. 

Rents continued their long but moderate uptrend, responding 
chiefly to increasing maintenance costs and property taxes. In spite of rising 
costs, rents in a few places have been declining, notably in Detroit, where rents 
have edged off almost continuously since the beginning of 1958. Uncertain economic 
conditions have been cited as a reason, and have been associated with some rise 
in vacancies. 

MEDICAL CARE The 0.8 percent gain in the cost of medical care in February 
was the largest in almost a year and a half, chiefly because 

of substantially higher premiums for health insurance in several cities, including 
Chicago and Seattle. 
FOOD The February index for food (for home use), at llk.k, was 1.5 

percent lower than a year ago, 2.4 percent less than 2 years 
ago, and 5-1 percent below the 1958 record high. Restaurant meals, which contain 
service components, continued to trend upward. 

The January-February decrease in food prices was accounted for 
chiefly by lower prices for eggs, but, in addition, there were declines for some 
fruits and vegetables, most meats, and for fats and oils. Egg prices reflected 
further seasonal increases in production. Prices for tomatoes fell in spite of 
bad weather, because substantial imports from Mexico and Cuba increased supplies. 
Prices for bananas and citrus fruits also were down because of large supplies. 
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Prices of all cuts of beef declined as did those for some kinds 
of pork, chiefly because of heavy slaughtering in January. A decline for fats and 
oils resulted from heavy supplies of "both animal fats and vegetable oil raw materials. 
Shortening prices dropped to their lowest level since May 1950. 

On the other hand, adverse weather brought about higher prices 
for green beans and lettuce. Potato prices went up, on account of smaller storage 
stocks and the effects of the Florida freeze in January on the winter crop. 

COMMODITIES The average for nondurable commodities (excluding food) rose 
slightly, almost entirely because prices for womenfs and girls1 

apparel and household textiles were up. Most other kinds of nondurables showed 
price declines. The substantial reduction in gasoline prices (1.4 percent) resulted 
from heavy supplies, burdened storage facilities, and reduced consumption during 
unusually severe weather. 

Durable goods prices did not change on the average. Among the 
durables, price increases for used cars were offset by lower prices for new cars. 
The latter decline was normal for February, when purchasing is relatively slow and 
inventories rise in preparation for the spring selling season. Inventories this 
February were at very high levels, following near-record production after settle-
ment of the steel strike. Lower prices for durable housefurnishings, reflecting 
February furniture and bedding sales and a more competitive market for appliances, 
were offset by higher prices for replacement plumbing and heating equipment. 

OVER- THE - YEAR The February i960 Consumer Price Index was 1.5 percent above 
CHANGES the level of February 1959* This was a somewhat larger over-

the-year gain than for most months since December 1958- This 
February, with the important exception of food, almost all commodities and all of the 
services were up compared to a year ago. The costs of buying, owning, and maintaining 
a house and an automobile, and charges for medical care continued to account for a 
major part of the rise over the previous year. 
COST-OF-LIVING Of the relatively small number of workers covered by contracts 
ADJUSTMENTS tying wages to the February Consumer Price Index (1^3,000), 

only about 1,000, who receive their adjustments on an annual 
basis, will have a pay adjustment (a 3-cent-an-hour increase for employees of 
companies affiliated with the Los Angeles Warehousemen1s Association). Wages for 
most of the other 1^2,000 workers are reviewed quarterly and went up in November, 
when the index was at the same level. 
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Released April 25, i960 
U.S. DEPARTMENT OF LABOR 
Bureau of Labor Statistics 

Washington 25, D. C. 
CONSUMER PRICE INDEX FOR MARCH i960 

The Consumer Price Index rose slightly in March, by 0.1 percent, to 
125.7 (19^7-^9=100), the U.S. Department of Labor's Bureau of Labor Statistics reported 
today. 

The most important advance in March was in food prices, which showed 
the first rise in 6 months, largely as a result of seasonal influences. The usual spring 
uptrend occurred also in prices for apparel and gasoline. These and a number of other 
small price increases among most groups of commodities and services were almost offset by 
a stronger-than-usual March decline in prices of used and new cars, and the expected 
downturn for heating oil. 

FOOD Prices for food (for home use) reversed the downtrend that began 
last October and rose 0.3 percent in March. Restaurant meals 

continued the gradual price rise of the past several years. 

Higher prices for meats (chiefly pork and chicken), and for eggs and 
fresh fruits accounted for most of the rise in food (at home). Price increases for all 
cuts of pork reflected a seasonal decline in pork production from the winter peak. 
Poultry prices were at their highest since August 1958* The 2.8 percent price increase 
for eggs resulted from lower production and marketings following inclement weather in 
late February and early March, but egg prices remained well below levels in most months 
of 1958 and 1959- Declining supplies of oranges and apples primarily contributed to the 
rise in prices for fresh fruits. 

Tempering the increase in other food prices, most important fresh 
vegetables declined in March, because of plentiful supplies, chiefly of lettuce, tomatoes, 
cabbage, celery, and onions. 

OTHER COMMODITIES The March drop in used car prices (^.1 percent) was the largest in 
AND SERVICES almost 5 years, so that the March index (90.8 percent of the 

January 1953 level) fell 7-6 percent below the 7-year high of last 
September. Price weakness in March doubtless resulted from a combination of influences, 
including large inventories, slow sales during the winter, and competition from compact 
cars. 

Prices for new cars also declined more than usual in March, as 
factory-sponsored sales contests and record-high inventories prompted dealers to offer 
larger concessions. 

In contrast, prices of other durable goods were up 0.2 percent. 
Durable housefurnishings prices rose partly because of the usual return to regular prices 
following February sales. 

Nondurable goods, other than food, also were up a little. Apparel 
prices, which usually rise in the spring, went up an average of Q.k percent in March, 
reflecting chiefly introductions of new spring clothing. 

Prices for gasoline also rose in March, but fuel oil declined, as 
is usual at this time of year. 
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Services continued their almost uninterrupted rise, but most of the 
price increases were small in March. In particular, increases were reported for most 
medical services, laundry and dry cleaning, and water. 
COST-OF-LIVING Railroad workers (upwards of 800,000 employes) are the only major 
ADJUSTMENTS group to receive a wage increase—one cent an hour—on the basis of 

the March Consumer Price Index. The change comes as a result of a 
semi-annual adjustment. 

Wages of about 225,000 electrical workers and about 95*000 aircraft 
workers, which are adjusted also on the basis of the March index but at quarterly 
intervals, will not be changed. About 13,000 workers in a variety of industries, also 
having quarterly adjustments, will receive a one-cent-an-hour raise. 

TABLE A: Revised indexes for specified groups and cities for 
January and February i960 

Revised indexes (1947-49 = 100) 
City Date 

All 
items 

Transpor-
tation 

Private 
transpor-
tation 

Other 
goods 
and 

services 
Durable 
commodi-
ties 

Used 
cars 

U.S. city average Jan. 
Feb. 

i960 
i960 mmmm 

11*7-6 
147-5 

136.3 
136.0 

113.3 
113.3 

93.4 
94.7 

Los Angeles Jan. 
Feb. 

i960 
i960 129-1 

128.8 
143-7 
142.6 

139.9 
135.9 

132.9 
- -

— 

Boston Jan. i960 — 11*8.5 141.8 — — — 

Kansas City Jan. i960 — 15^.9 140.0 — — — 

Minneapolis Jan. i960 — 131.8 124.8 — — 

Portland Jan. i960 127.2 145.2 138.9 - - — — 

Seattle Feb. i960 129.0 146.4 134.3 143.1 — — 
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Released May 25, 1960 

U. S. DEPARTMENT OF LABOR 
Bureau of Labor Statistics 

Washington 25, D. C. 

CONSUMER PRICE INDEX FOR APRIL 1960 

The Consumer Price Index increased in April to 126.2 (1947-49-100), 
exceeding the March high by 0.4 percent and showing the largest advance since last June, 
the U.S. Labor Department's Bureau of Labor Statistics announced *May. The April 1960 
index was 1.9 percent higher than a year earlier. 

The rise in April was caused chiefly by an unusually large increase 
(1.5 percent) in food prices--the sharpest since March 1958, when adverse weather had 
affected supplies of fresh fruits and vegetables. This April all kinds of food went up 
in price except dairy products and some vegetables. Prices rose most for meats, partic-
ularly pork; fresh fruits; eggs; and for potatoes and tomatoes. The Increases were in 
part usual for the time of year. They reflected also, however, poor growing conditions 
for some vegetables, and the early stages of a downswing in production for both pork 
and eggs. 

Prices for most other consumer goods and services Increased a little. 
The only significant decline was for used cars, which are meeting severe competition from 
new compact cars. New car prices, which customarily decline throughout the spring and 
summer until the introduction of new models, held at about the March level, as sales 
picked up markedly in late March and in April. Prices for a few other important consumer 
goods and services showed no change in April, on the average--for Instance, public trans-
portation, repairs and maintenance of owned homes, and electricity. 

FOOD Prices for store-bought food rose for the second successive month in 
April, and for the first time in over a year exceeded those of a year 

earlier (by 1.2 percent). Prices of restaurant meals continued their almost continuous 
uptrend of recent years. 

Prices for most meats rose between March and April, but the sharpest 
increases were for pork chops and bacon. Pork prices in April continued below a year 
earlier, however, but the differential has been greatly reduced by price increases in 
each of the last 3 months. The rising price trend for pork this year reflects not only 
seasonal declines in production from winter highs but also the beginning of a cyclical 
decline in production. 

Fresh fruits as a group rose 6.6 percent in April, and fresh 
vegetables, 5.5 percent. The majority of fruits went up in price, as is usual in April. 
Among the vegetables, however, sharply higher prices for potatoes, tomatoes, and onions 
caused the rise. Prices went down substantially for green beans and celery and moder-
ately for lettuce, carrots, and cabbage. 

A substantial 12.6-percent rise in egg prices in April, when a 
decline often occurs, brought the price index for eggs above year-earlier levels for the 
first time in 19 months. Prices for eggs fell sharply between 1958 and 1959 to a post* 
war low. Since then, farmers have reduced the laying flock and consequently production 
levels, thus strengthening prices somewhat. In addition, the price uptrend during March 
and April resulted from cold weather in March and increased demand before the Easter 
holiday. 

APPAREL Among the small price increases observed for most other commodities 
and services in April, those for apparel were among the more 
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significant. Even here, most apparel prices moved very little. Prices for men's and 
boys' wear, however, rose 0.6 percent to their highest level since December 1957. The 
increases were chiefly for men's suits and slacks, reflecting earlier price advances at 
wholesale, and for dungarees, covering increased prices of material. Other men's work 
clothing items also were a little higher in price, and scattered increases continued to 
be reported for a wide range of cotton apparel items—business shirts, pajamas, under-
shirts, and shorts. 

NEW AND USED CARS With booming sales, average dealers' selling prices of new cars which 
usually decline in the spring, remained at the March level. Dealers 

experienced near-record April sales, second only to 1955. 

On the other hand, prices for used cars declined (by 2.8 percent) in 
April, when the trend in recent years has been upward. This is the first March-to-April 
decrease since 1955, and, with the 4.1-percent slump in March, it contributed to the 
largest 2-month drop in the index for used cars since 1953, when used cars were first 
introduced into the Consumer Price Index. Thus, used car prices this April fell below 
those for the same month of the previous year (by 3.8 percent) for the first time in 
3% years. Indications are that the growing success of compact cars, for which prices are 
competitive, has affected demand and prices for used cars. 

OTHER COMMODITIES Prices for other durable goods and nondurable commodities excluding 
AND SERVICES food showed little change in April. Services (as distinguished from 

commodities) rose only slightly, and less than in the earlier months 
of the year. Among the services, the only rise of much significance in April was for 
professional medical services (0.4 percent). 

COST-OF-LIVING Approximately 1.1 million workers are scheduled to receive quarterly 
ADJUSTMENTS escalator wage raises of either 1 or 2 cents an hour, based on the 

April Consumer Price Index. Most of these workers, about 975,000, 
will receive 2 cents an hour and are employed in the automobile, farm equipment, and 
related parts industries. About 150,000 workers, mostly in electrical products, will be 
paid increases of 1 cent an hour or 0.5 percent. It is not known whether wage adjustments 
will be given to an additional 115,000 workers, mostly in aircraft, whose wages were 
geared to the April index under contracts that either have expired or will soon do so, 

Among escalator adjustments due some workers on the basis of city 
indexes for April, about 12,000 employees of the Chicago Transit System will receive a 
% cent an hour raise. 
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Released June 24, 1960 

DEPARTMENT OF LABOR 
Bureau of Labor Statistics 

Washington 25, D. C. 

CONSUMER PRICE INDEX FOR MAY 1960 

Tfhte Q p n m a e r Price .Index increased slightly in May to 126.3 (1947-
49 « 100), exceeding the April high by 0.1 percent, the U.S. Labor Department's Bureau 
of Labor Statistics announced today. In May, as in April, the index was 1.9 percent 
higher than in the same months a year ago. 

The small rise in May was largely for foods, but the services also 
contributed to the increase. Some foods, however, and a wide range of other commodities 
declined in price, thus moderating the overall uptrend. 

Among the declines were those for new and used cars, tires, and 
gasoline, so that the index for private transportation, which has been on a steady 
downtrend since December, edged below year-earlier levels for the first time in about 
4 years. The housing component of the CPI declined in May for the first time since 
July 1958, because of price decreases for many of the commodities used in home 
furnishing and upkeep. For example, prices for appliances weakened further last month; 
white sales brought the prices of home textiles down; and heating fuels were down 
seasonally. 

FOOD The 0.3-percent rise in the prices of store-bought food in May was 

a much more moderate rise than in April, but it brought these prices 
to 1.6 percent above May 1959 levels. Prices of restaurant meals continued up, but at 
a slower pace (0.1 percent) than at any time so far this year. 

Food prices moved diversely in May. Increases were reported chiefly 
for ham and bacon and fresh fruits and vegetables. Prices went down for eggs, beef, 
poultry, and milk. The increases for ham and bacon and fresh fruits were primarily 
seasonal, reflecting declining supplies. The sharp rise for a number of fresh vegetables^ 
however, stemmed from the late winter weather and heavy spring rains, which delayed and 
reduced early spring harvests. Prices went up most for cabbage, onions, and celery. 

Egg prices dropped 5.3 percent influenced by an unusual increase in 
egg production. This recent increase in egg production was a recovery from low pro-
duction earlier in the year, which resulted from the late winter weather. Among the 
meats, prices for pork chops and beef declined, although prices of ham, bacon, and lamb 
rose. Poultry prices also went down in May. Prices for dairy products decreased 
seasonally. Although such fruits as apples and grapefruit rose sharply in price because 
of seasonally short supplies, strawberries came in more plentifully, as is usual in May, 
and their prices fell. 

PRIVATE Almost all elements in the index for private transportation went 
TRANS PORTATION down in May, including prices for new and used cars, tires, and 

gasoline. Gasoline prices dropped the most (0.8 percent), chiefly 
because of heavy inventories in midcontinent. Nevertheless, gasoline prices this May 
were still well above a year earlier (1.9 percent), largely because of the 1-cent 
increase in the Federal tax imposed last October. 

Dealers' selling prices of new cars declined 0
#
4 percent in May, 

and were 4.5 percent below the high of last November. These decreases, over the month 
and from the beginning phase of the 1960 model year, were about as usual for these 
periods. The price decline for used cars, which began last October, persisted into May, 
although used car prices usually pick up in May. The 0.2 percent decrease last month, 
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however, was substantially less than the slump in March and April* Inventories of used 
cars are high for this time of year, when attractive price concessions are ordinarily 
available on new cars. By May, used car prices had dropped almost 7 percent since 
February, and were 4*6 percent below a year earlier. Prices for tires declined 1*8 per-
cent from April to May because of sales. Tire prices have ranged between 8 and 12 per-
cent below year-ago levels since last August. 

HOUSING Most elements of housing cost and upkeep declined or remained about 
the same in price between April and May. The most significant 

exception was in gas rates, which rose primarily in response to increased pipeline costs 
of gas to the utility companies. In contrast, other heating fuels declined seasonally 
in price, and prices for housefurnishings went down, chiefly because of traditional May 
white sales for sheets, as well as promotional sales of appliances and the introduction 
of new appliance models at lower prices. Prices of appliances have been decreasing 
since the winter because sales have not been up to expectations. Although sales of the 
larger appliances depend in large part on the replacement and home remodeling market, 
they are affected also by new housing activity, which has shown a relatively slow 
spring upturn. Rents, which have been rising slowly but almost continuously for some 
time, showed no change in May for the first time in a year. In recent months rents 
have been declining in the smaller cities. 

SERVICES Prices for most services continued up in May. The 0.3-percent 

uptrend in prices for medical care was influenced mainly by a rise 
for physicians

1

 house and office visits, and for hospitalization insurance. The index 
for medical care stood at 155.9 (1947-49 » 100) in May and was 3.8 percent above May 
1959. Public transportation rates, at 199.4 percent of the 1947-49 average, were 
unchanged for the second successive month. 

COST-OF-LIVING Cost-of-living pay increases based on the May CPI will go into 
ADJUSTMENTS effect for upwards of 200,000 workers employed principally in the 

aircraft and meatpacking industries. The semiannual wage adjust-
ment in the meatpacking industry will amount to 2 cents. Quarterly cost-of-living 
adjustments in the aircraft industry will amount to 1 or 2 cents. The remaining groups 
of workers affected--numbering about 40,000--are employed in a variety of other indus-
tries, including segments of metalworking, chemicals, and trucking. 

INTRODUCTION OF NINE NEW ITEMS IN CPI 

Conforming to the Bureau's continuing policy for improvement of the 
Consumer Price Index as a means of measuring price changes, nine new items--eight foods 
and a liquid detergent—were introduced in the CPI in May I960. United States average 
prices for the eight foods for April and May 1960 are shown in table 6 of this report. 
Liquid detergent is included in the household operation subgroup. 

In all cases, weights for the new items were obtained by redis-
tributing the weight of the items which have represented the relatively small and 
homogeneous commodity classes to which they belong. In this way, the level of living 
represented by the index market basket has been maintained unchanged while the sample 
of items for pricing has been expanded. 

Three of the items--frozen lemonade concentrate, frozen french frie< 
potatoes, and liquid detergent—have become important since the 1950 Consumer Expendi-
ture Survey which provides the basis for the present index weights. The relative 
importances of each of the three items within their respective commodity classes, there-
fore,

 t
were determined from the latest available national data. The appropriate percents 

(continued on page 8) 
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Released July 22, I960 

U.S. DEPARTMENT OF LABOR 
Bureau of Labor Statistics 

Washington 25, D. C. 

CONSUMER PRICE INDEX FOR JUNE 1960 

The Consumer Price Index increased in June to 126.5 (1947-49 = 100), 
exceeding the May high by 0.2 percent, the U.S. Labor Department's Bureau of Labor 
Statistics reported today. 

Price increases for food—chiefly fresh fruits and pork--accounted 
for almost all of the rise, but food prices advanced somewhat less than usual for June. 
Gasoline prices recovered sharply from an unusually late spring decline and rents 
resumed their mild uptrend. 

A number of price declines moderated the June increase in the CPI. 
Prices fell seasonally for some important foods, chiefly fresh vegetables and eggs. In 
addition, new car prices dropped more than usual for June, prices of appliances decreased 
for the fifth successive month, and furniture prices also were down. 

FOOD Prices for food bought for home use rose 0.6 percent in June—less 
than usual for the month. Restaurant meals continued their long-

term price uptrend. By June, average prices for foods were 1.2 percent higher than a 
year earlier, chiefly because egg prices were up sharply over the year and prices for 
fresh fruits were substantially above 1959 levels. 

Fresh fruits continued to increase in price from May to June, as 
they normally do at this time of year, chiefly because of dwindling stocks of apples and 
reduced supplies of citrus fruits. On the other hand, prices of fresh vegetables 
decreased seasonally with expanding supplies. There were particularly substantial 
reductions for tomatoes, green beans, and head lettuce. Prices for fresh fruits and 
vegetables combined rose 3.5 percent in June. They were 4.2 percent above prices in 
June 1959--last year's high--entirely because of higher prices for the fruits. 

Pork prices have been rising since February reflecting both seasonal 
declines in production and marketings and a substantially reduced pig crop. Prices for 
all cuts of pork rose in June. Nevertheless, prices for pork products were still 1.5 
percent below a year earlier. In January they were 15 percent below January 1959 prices. 
Because of cyclically lower marketings of hogs, this year-to-year differential has been 
declining steadily in 1960. 

Prices for beef and veal decreased moderately in June for the 
second successive month because of larger marketings of fed cattle, which have reached 
a record high this year. By June, beef prices were 2.8 percent below the recent cyclical 
peak in July 1959. 

Prices for eggs declined seasonally, but were 15.6 percent above 
the postwar low last June. Poultry prices also went down from May to June. Dairy 
products remained unchanged in price, and average prices of cereal and bakery products 
resumed their long-term upward trend. 

DURABLE COMMODITIES Prices for durable commodities dropped in June—appliances, furni-
ture, and new cars. Dealers' selling prices of new cars declined 

0.9 percent—more than usual for the month. Indications are that dealers' concessions 
on standard-size cars have been rising more than customary so far in the model year. 
The sizable price decreases are the result of high production, heavy inventories, and 
competition from domestic compact cars. 
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Prices for virtually all household appliances declined in June, 
Kitchen and laundry equipment prices—especially for refrigerators and washing machines— 
have been falling since February. Price weakness in the major appliance markets has 
developed because of declining sales and heavy inventory accumulations. In the case of 
washing machines, prices were cut also in June in anticipation of the annual introduction 
of new models. 

Prices for table model television sets decreased in June after 
rising throughout the earlier part of the year. The June downtrend resulted from special 
sales and also reflected competition from new 1961 lines, especially the 23-inch sets. 
The number and value of sales for TV sets this year have been well above 1959 levels. 

Furniture and bedding prices declined in June also, because of 
special sales and the introduction of new, iower-priced lines of living room and bed-
room suites, sofa-beds, and metal dinette sets. Sales have not held up well recently, 
and unfilled orders on the books of furniture manufacturers in the first 5 months of 
1960 were substantially below those for the same period of 1959. 

NONDURABLE Prices of nondurable commodities other than food rose slightly in 
COMMODITIES June, reflecting chiefly a sharp rebound of gasoline prices from 

a drop in May, and a return to regular prices for household textiles 
from prices prevailing during May white sales. Prices for coal and oil for home heating 
continued their usual summer decline. 

Gasoline prices rose 1.5 percent in June in response to the onset 
of the summer farming and motoring season. The June gasoline index, at 134.6, was 
2.7 percent above June 1959 but 1.0 percent below the peak reached last year in October, 
when the Federal tax increased 1 cent a gallon. 

Average apparel prices have been marked by relative stability during 
the past quarter because of offsetting influences. Prices for men's and boys' clothing 
have been moderately up and those for women's and girls' apparel have been going down. 
The increase for men*s and boys' wear has resulted chiefly from higher manufacturing 
costs of men's suits, work trousers, and dungarees. Prices for women's and girls' 
apparel often decline in the late spring and summer, when retailers reduce stocks in 
preparation for active fall selling. By June, prices for all apparel items averaged 
1.5 percent above a year earlier, the previous June peak. 

SERVICES Prices for services continued to rise in June, but the uptrend has 
been slower during the past several months than at any similar 

period in recent years. Prices for medical care services increased less in June (0.1 
percent) than in any month since March 1959. Special sales in some places reduced 
average dry-cleaning rates. Also, movie admissions averaged lower because a number of 
theaters returned to regular prices after the showing of special features. 

Rents rose 0.1 percent in June, chiefly because of increases in 
large and moderate-size cities. They continued to decline in June in the smaller cities. 

COST-OF-LIVING About 600,000 workers will receive wage increases on the basis of 
ADJUSTMENTS the June CPI. Quarterly escalator adjustments will go into effect 

in several aircraft and electrical equipment companies—2 cents an 
hour for about 235,000 workers and 1 cent for about 115,000 workers. Under contracts 
adjusting cost-of-living allowances on a semiannual basis—mostly in the trucking 
industry—approximately 200,000 workers will receive a raise of 2 cents and 50*000 will 
receive 1 cent. 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

June 1960



Released August 25, 1960 

U.S. DEPARTMENT OF LABOR 
Bureau of Labor Statistics 

Washington 25, D.C. 

CONSUMER PRICE INDEX FOR JULY 1960 

The Consumer Price Index increased slightly in July to 126.6 (1947-
49 = 100), 0,1 percent above the June high, the U.S. Labor Department's Bureau of Labor 
Statistics reported today. This was the smallest June-to-July price rise since 1954. 

Increases for food and gasoline, and a continued uptrend in prices 
for services were major factors, but most groups of commodities and services showed 
some price rise in July. Food prices rose less than they usually do in July, and prices 
for automobiles, appliances, and furniture continued to decline. 

The July CPI was 1.4 percent above a year earlier. Prices of 
services and of nondurable commodities, including foods, have increased over the year, 
but durable goods prices have been declining almost continuously since last December. 
By July the prices of durable goods were 1.8 percent lower than in July 1959. Prices 
of food were 1 percent higher than a year earlier; nondurable goods, except food, 
1.5 percent higher; and services, 2.9 percent higher. The services which contributed 
most to the price rise in the CPI from July 1959 are those associated with home 
ownership and medical care. 

FOOD The 0.2-percent increase from June to July in the price of foods 
was substantially less than in most recent years. This was partly 

because prices of some fresh fruits in especially abundant supply declined sharply. In 
addition, egg prices, which normally move up strongly in July, held close to the June 
level, in part because continuing favorable weather conditions tended to raise 
production. 

The more important food price increases from June to July were for 
pork, dairy products, young chickens, and bread. Pork prices have been rising steadily 
since February. Throughout the late spring and sunnier the higher prices have reflected 
both a seasonal decline in hog marketings and a relatively small spring pig crop. Never-
theless, prices continued below those of a year earlier until July, when they were 
slightly higher (by 0.4 percent) for the first time in about a year and a half. 

The 1.7-percent increase for bread in July was the largest in 8 
years and brought the bread price index to a new high of 153.6 (1947-49 - 100), or 
3.5 percent above a year earlier. Price increases were widespread geographically, and 
amounted, in most places, to about one cent on a pound loaf. According to reports, 
prices were raised to cover increased manufacturing and distribution costs. 

Some fresh fruits were particularly abundant this July, chiefly 
peaches, bananas, and watermelons, and average prices for fresh fruits decreased 3.3 per-
cent from June. Nevertheless, prices were substantially higher this July than in 
July 1959. 

TRANS PORTATION Prices for gasoline rose again last month, continuing to respond to 
good farming and driving weather, particularly in the Midwest, where 

stocks declined despite increasing production. The July gasoline index was 4.6 percent 
above that of July 1959, but most of this rise is accounted for by the 1-cent-a-gallon 
increase in the Federal tax imposed last October. 

This year
8

s almost continuous downtrend in prices for automobiles 
persisted in July. Although the new car price index edged off by only 0.3 percent, less 
than usual for the month, the cumulative decline since last November has been greater 
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than in recent years. Prices for used cars, which had held about level in June, decreased 
1.5 percent in July and were 11.4 percent below last September. 

Prices for tires also have been weak and by July were 12 percent 
below those of July 1959. 

Chiefly because of the rise in gasoline prices, however, the price 
index for transportation as a whole rose slightly in July, but, for the second successive 
month, remained below year-earlier levels. 

HOUSING The housing component of the CPI was unchanged from June to July. 
Of the many elements contributing to the housing component, 

including fuels and utilities, household operation, rent, housefurnishings, and home 
purchase and upkeep, few showed any appreciable price change over the month. The most 
significant change was for durable housefurnishings, including appliances and furniture, 
for which prices continued to decline in July. Appliance prices have been falling since 
winter, particularly for the major appliances. The prices of washing machines declined 
somewhat more than usual in July, before introduction of new models. Prices of toasters, 
ranges, and vacuum cleaners also went down in July. This pervasive price weakness 
reflects heavy inventories and lagging sales. The furniture market likewise has been 
sluggish, so that prices declined for the second successive month in July, when special 
sales were widespread. 

Small increases were reported for rents, fuel, utilities, and house-
hold operation services. 

APPAREL Average apparel prices rose 0.2 percent in July after two months of 
stability. Prices for women's and girls

1

 clothing, which had been 
declining since May, turned up in July because of increases for rayon dresses and women's 
hosiery. Prices of men's and boys' clothing continued the uptrend which began in March. 
In July, the increases were for business shirts, work trousers, and dungarees. Prices 
for shoes, however, were down in July, chiefly because of lower prices for children's 
shoes and women's casual shoes. The index for all apparel continued for the third 
successive month at a level 1.5 percent above a year earlier. 

COST-OF-LIVING Of about 1.1 million workers whose wages are subject to adjustment 
ADJUSTMENTS on the basis of the national CPI for July, some 180,000 are 

scheduled to receive a raise. These include about 105,000 employees 
in the electrical industry, and about 40,000 in the farm equipment industry, all of whom 
will receive about 1 cent an hour. Other small groups who will get increases are in a 
variety of industries. The approximately 930,000 workers who will not receive a raise 
are in the automobile industry, automobile parts and related industries, and in farm 
equipment manufacture. 
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Released September 23. I960 

U.S. DEPARTMENT OF LABOR 
Bureau of Labor Statistics 

Washington 25, D. C. 

COUSUttER PRICE INDEX FOR AUGUST 1960 

The August Consumer Price Index held at the July level of 126.6 
(1947-49 * 100), the U.S. Labor Department's Bureau of Labor Statistics reported today. 
This was 1.4 percent above a year ago. 

Price reductions from July to August for food, housefurnishings, 
and new cars were balanced by increases, most of them small, for almost all other kinds 
of commodities and services. The most significant price increases in August were for 
gasoline, home ownership costs, and apparel. 

The food price decline was caused chiefly by substantial decreases 
for fresh fruits and vegetables in August, which is the peak of the harvest season for 
many items of produce. Prices for most cuts of beef and lamb, as well as for poultry, 
also went down a little. Pork prices, however, continued the strong rise which began 
in February, and egg prices rose sharply as they usually do in hot weather when 
production declines. 

August "white sales" and a variety of merchandising efforts to clear 
large inventories of 1960 model appliances brought price cuts for both nondurable and 
durable housefurnishings. The index for new cars, continuing its almost steady decline 
since last November, decreased again in August, following the usual pattern of change as 
the model year moves toward its close. 

In contrast, gasoline prices rose substantially in August for the 
third successive month. The rise was geographically widespread and reflected heavy 
summer demand. Home ownership costs, on the average, were up quite generally across the 
country, although mortgage interest rates declined. 

FOOD The 0.4-percent decline in food'prices was caused almost entirely by 
an 8-percent drop for fresh fruits and vegetables in August. Except 

for small decreases for beef, lamb, and poultry, and reductions for coffee, prices for 
most other important foods rose in August. Food prices were 1.5 percent above a year 
earlier, but 1.3 percent lower than at the July 1958 peak. 

Supplies of fresh produce this year were better than average for 
August, but somewhat less abundant than at the same time last year. As a result, prices 
for fresh fruits and vegetables this August were 5 percent above the level of August 1955L 

In contrast to the seasonal decreases for produce prices in August, 
prices for some other foods were rising seasonally. Among these were eggs and milk. 
Egg prices rose 8.8 percent, as production dropped from the unusually high levels pre-
vailing during this year's relatively cool June and July. As milk production declines 
in the summer, prices increase, and by this August, they were at record levels. Prices 
for eggs, however, although well above a year earlier, were substantially below prices in 
all recent years except 1959. 

All cuts of pork went up in price in August, but the increase was 
greatest for bacon. Prices for pork products have been increasing generally since 
February, chiefly because of a substantially reduced pig crop and a decline in hog 
marketings. Pork prices this August were 5.6 percent above the August 1959 figure. 

HOUSING All major elements of housing costs except housefurnishings rose in 
price between July and August. The most important increases were 
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for the various costs associated with home purchase, but repair and maintenance prices 
also were higher, chiefly for contractual services. Fuel prices went up seasonally. 
Rents continued their almost steady uptrend of the postwar period. The index for 
housing—at 131.5 (1947-49 = 100)—was at an alltime high in August, and 1.7 percent 
above a year earlier. 

The rise in the housing component of the index has been dampened in 
recent months by a steady decline for durable housefurnishings, chiefly appliances. 
Prices for almost all appliances dropped again in August. For refrigerators, the 
declines reflected a recent reduction in manufacturers1 prices as well as sales and 
promotions at the retail level. Special sales of other types of appliances were being 
held in August to clear 1960 models before the introduction of 1961 lines. The price 
downtrend for appliances, along with substantial and widespread decreases for sheets and 
towels in the August "white sales," caused the homefurnishings index to edge below a 
year earlier for the first time since the spring of 1959. Furniture prices, on the 
average, were unchanged from July to August. 

TRANS PORTATION The index for transportation has been rising in recent months prima-
rily because of price increases for gasoline. Gasoline prices have 

been advancing seasonally since May. By August, prices for gasoline, including taxes, 
were at record levels, and 3.5 percent above a year earlier. 

The index for new cars continued down in August, as the 1960 model 
year neared its close. The index has fallen 6.1 percent since November 1959, the 
largest drop for these months since 1955. By September 1, new car inventories were at 
a record for that time of year, even though August production dropped sharply with the 
beginning of the model changeover. 

Used car sales improved seasonally in August, and the price index 
for used cars edged up but continued substantially below 1959 levels. 

APPAREL Apparel prices showed a small average increase for the second month, 
and in August were 1.2 percent above a year earlier. The price 

advances in August were primarily for men's suits and business shirts, and women's and 
girls' dresses. 

COST-OF-LIVING The wages of about 110,000 employees are subject to review on the 
ADJUSTMENTS basis of the national Consumer Price Index for August. Of these 

workers, about 70,000 will receive raises. A total of about 63,000 
workers, mostly employed by aircraft companies, will be paid a 1-cent-an-hour increase 
under a quarterly adjustment. 
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Released October 26, 1960 

U.S. DEPARTMENT OF LABOR 
Bureau of Labor Statistics 

Washington 25, D. C. 

CONSUMER PRICE INDEX FOR SEPTEMBER 1960 

The September Consumer Price Index of 126.8 (1947-49 « 100) 
exceeded the July and August high by 0.2 percent and was 1.3 percent above a year 
earlier, according to the United States Department of Labor's Bureau of Labor 
Statistics. Higher prices for most elements of housing, together with seasonal 
increases for apparel, exerted the most significant upward pressures between August 
and September. On the other hand, the transportation index declined because of 
dealers1 price reductions for new and used automobiles. Price changes for the other 
major groups edged up. Prices of food, which includes restaurant meals, rose 0.1 
percent; nondurable commodities other than food 0.7 percent; and services 0.3 per-
cent; prices of durable commodities declined 0.9 percent from their August levels. 

HOUSING Average prices for every major component of housing rose between 
August and September. The most important increases were in prices 

of goods and services associated with home ownership, which edged up in many cities, 
and of housefurnishings. Rents and homeowners1 costs for maintenance and repair 
advanced by 0.1 percent. 

Retail prices of housefurnishings increased 0.6 percent over the 
month, following a decrease of 0.6 percent in August. The return to regular prices for 
sheets and towels after August "white sales11 was largely responsible for the overall 
advance in the housefurnishings group. A continuing decline in prices of major 
appliances was more,than offset by higher furniture prices due to the introduction of 
new styles. 

Seasonal price increases for both coal and petroleum fuels were 
reported. Electricity bills to consumers were relatively unchanged, but gas prices 
rose 1.0 percent, largely because of increases in several Pacific Coast cities and in 
two Eastern cities. 

APPAREL Apparel prices rose 1.2 percent in September, with increased 
wholesale costs and the introduction of fall items at prices above 

those prevailing at the end of the season last year. Higher prices were reported for 
most items of outerwear for men, boys, women, and girls* The small rise in the foot-
wear index was due primarily to higher charges for shoe repairs. The overall price 
level for apparel is 1.5 percent above a year ago. 

FOOD The increase of 0.1 percent in food prices resulted from divergent 
changes in foods for home consumption and an increase in prices of 

food away from home. Average prices of food purchased for home consumption remained 
unchanged over the month reflecting offsetting price fluctuations among major products. 
Indexes for meats and fruits and vegetables averaged lower; higher prices prevailed for 
other major food components. 

The fruits and vegetables index declined 2.1 percent from its 
August level. Fresh vegetables averaged 3.9 percent lower, reflecting a further decline 
for ighite potatoes as well as decreases for tomatoes, sweet potatoes, onions, carrots 
and cabbage. Seasonal increases were recorded for lettuce, green beans, and celery. 
Prices of fresh fruits averaged 3.0 percent lower, with seasonally lower prices for 
apples and grapes outweighing price advances for citrus fruits, peaches, and bananas. 

Prices of meats, poultry, and fish averaged 1.0 percent lower. 
Pork prices, which led the decline, fell 1.7 percent as a result of heavy slaughtering 
in late August. Bacon prices were down 3.0 percent with decreases ranging up to about 
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9 percent reported in 41 cities. Lower prices also were reported for ham in 31 of the 
46 CPI cities for an average decrease of 2.0 percent. Prices of beef and veal were 
down 0.8 percent on the average as slaughter increased seasonally and marketings of 
fed cattle continued higher than a year earlier. Prices of chickens averaged 1.7 per-
cent lower as supplies continued to come to market in substantial quantities. 

Egg prices increased substantially (12.2 percent) as all cities 
reported higher prices. Seasonal price increases were reported for most: dairy 
products. Higher milk prices led the advance as milk production continued its 
downward trend. 

Average prices of cereals and bakery products edged up 0.1 per-
cent, reflecting primarily higher prices for bread. However, lower prices were 
reported for flour and biscuit mix. 

TRANSPORTATION Greater than usual decreases in dealers1 selling prices of new 
AND OTHER GROUPS and used cars were mainly responsible for a 1.0 percent drop in 

the index for transportation. At 144.7 (1947-49 = 100), this 
index was at its lowest level since February 1959, and the private transportation 
group index of 132.8 was the lowest since October 1958. 

Dealers reduced prices of the new cars (1960 models) in the index 
by 2.3 percent in September on the average--more than in any of the previous five 
Septembers (1955-59). Factory-financed bonus plans and other end-of-the-model-year 
promotions helped many dealers to cut prices on outgoing models. 

The 3.1 percent decline in the index for used cars was counter 
to customary trends, since used car prices, after allowance for depreciation, 
customarily advance in September. In addition to the substantial decrease in prices 
of outgoing models of new standard cars, used car prices continued to face competition 
from new compact cars, which sell in approximately the same price range and usually 
can be bought with smaller down payments and with longer repayment periods. 

Lower prices for gasoline and tires were largely offset by higher 
prices for auto repairs, insurance, and motor oil, as well as for railroad and transit 
fares in some cities. 

Small increases in the other index groups resulted from such 
diverse elements as higher movie admissions, increased fees for professional medical 
care services, and higher prices of alcoholic beverages and toilet goods, 

OVER THE YEAR The September 1960 Consumer Price Index was 1.3 percent above the 
CHANGES level of a year earlier. All the major index groups, with the 

exception of transportation, had increased since September 1959. 
Higher shelter and food prices accounted for a major part of the rise over the 
previous year. 

COST-OF-LIVING About 100,000 workers are scheduled to receive increases in wage 
ADJUSTMENTS rates on the basis of the September CPI or on the indexes for 

several individual cities. Quarterly escalator adjustments for 
about 75,000 workers, the majority employed in metalworking industries, will amount to 
1 cent per hour. About 5,000 workers, also in the metalworking industries, will 
receive hourly increases of 2 and 3 cents under contracts adjusting cost-of-living 
allowances on a semiannual basis. Earnings of about 20,000 employees covered by 
escalator clauses tied to the Chicago, New York, and Philadelphia price indexes will 
rise by 1 cent an hour. 
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PRICE OCTOBER 1960 

The October Consumer Price Index, at 127.3 

the United States Department of Labor's Bureau ofPLabor Statist! 
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Gasoline prices fell 1.2 percent, reflecting price wars in a few 
cities and seasonal factors. Public transportation rates were higher because of higher 
local transit fares in one city and scattered increases in railroad coach fares. 

HOUSING Higher prices associated with home ownership and an increase in 
rents were primarily responsible for the advance in the housing 

index. Rents rose 0.3 percent in October, being higher in all but one of the 15 cities 
surveyed. Solid and petroleum fuels rose 1.0 percent, with seasonal advances in most of 
the cities where coal and oil are priced. 

APPAREL The 0.4 percent increase in the apparel index reflected chiefly 
seasonal advances for women's and girls1 coats and women's wool 

dresses and suits. The increases for women's and girls1 apparel, however, were smaller 
than at the same time last year. The overall price level for apparel in October was 
1.5 percent above a year earlier. 

OTHER GROUPS Higher average prices for all medical services, led by higher 
hospitalization insurance rates, brought an increase of 0.3 per-

cent in the medical care index. However, prices of prescriptions and drugs averaged 
0.6 percent lower. A decline in average prices of toys and movie admissions was largely 
responsible for the 0.2 percent decline in the reading and recreation index. Toy prices 
usually increase slightly at this time of the year. 

OVER THE YEAR Higher food prices were responsible for over 40 percent of the 1.4 
CHANGES percent rise in the Consumer Price Index from October 1959. Nearly 

two-thirds of the advance in the nonfood groups was due to higher 
average prices for most components of housing, particularly higher shelter costs. The 
1.6 percent decline in the transportation index resulted almost entirely from the 
reductions of 2.2 percent for new automobiles and 12.4 percent for used cars. 

COST-OF-LIVING Nearly 1.1 million workers are scheduled to receive increases in 
ADJUSTMENTS wage rates on the basis of the October Consumer Price Index or on 

indexes for individual cities. About 975,000 workers, employed 
chiefly in automobile and farm equipment manufactures, will receive 2 cents per hour. 
Another 80,000 workers will receive increases in wage rates of about 1 cent per hour. 

Wages of another half million workers employed by producers of 
basic iron and steel or in related industries also are tied to the October Consumer Price 
Index, as modified by agreements relating to projected insurance costs which have not yet 
been finally determined. 
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Released December 23, 1960 
b\S. DEPARTMENT OF LABOR 
Bureau of Labor Statistics 

Washington 25, D. C. 

CONSUMER PRICE IKDEX FOR NOVEMBER 1960 

The Consumer Price Index rose by 0*1 percent between October and 
November to 127*4 (1947-49 « 100), according to the United States Department of Labor's 
Bureau of Labor Statistics* The advance resulted from an 0.2 percent rise in food prices, 
which usually drop between October and November, and from an 0.1 percent increase in 
prices for services. 

food prices underwent the first October to November rise since 1951* 
The index for all foods at 121.1 was 2.7 percent above- the corresponding figure for last 
year, but still somewhat below the postwar high of 121.7 reached in July 1958. Prices 
for food increased this November primarily because seasonal increases for fresh vegetables 
outweighed moderate price declines for eggs and meats, which usually drop in price much 
more sharply in November. Higher movie prices and increases in hospitalization insurance 
premiums largely accounted for the price rise for services« Among commodities other than 
food, a sharp increase in prices for gasoline was about offset by a continued decline in 
prices for used cars. 

0V£R-THS~YEAR The November 1960 Consumer Price Index, at a new high, was 1.4 per-
CHANGES cent above the level of a year earlier. Higher food prices 

accounted for somewhat more than half of the overall increase. 
However, higher prices for shelter—horns purchase, real estate taxes, insurance, and solid 
fuels--also contributed notarially to the tiss. The transportation index, mainly because 
of lower automobile prices, was the only major index group to show a decrease over the 
y*ar. Durable goods, in general, have been declining in price, and by November were 3.0 
percent below a year earlier. Prices of nondurable goods (excluding food), however, 
averaged l.i percent higher over the year. Thus, prices for all nonfood commodities 
together (as distinguished from services^ had risen only 0.9 percent from the level of a 
year before, compared with the 2.5-p*rcent increase for services and 2.7-percent rise 
for foods, 

FOOD The rise of 6.3 percent from October to November for fresh vege-
tables was primarily due to sharp increases in prices for lettuce, 

snap beans, and tomatoes. Lettuce prices rose by nearly 15 percent, reflecting lower 
available supplies than a year earlier. The increases of about 17 percent for snap beam:, 
and 12 percent for tomatoes were seasonal with both items in short supply until the 
southern winter crop is harvested. Prices for these two items were substantially below 
the level of last year. A sharp decline of approximately 25 percent in the prices for 
grapefruit was mainly responsible Cor a decrease in the price of fresh fruits over th* 
month. Banana prices fell almost 6 percent as imports were running well ahead of a 
year before. 

Prices for dairy products averaged 0.4 percent higher, led by a 
general increase in the price of cheese. Prices for candy bars declined because of an 
increase in size of bar, which was made possible by lower prices of cocoa beans, a 
principal ingredient. Egg prices averaged 0.9 percent lower over the month, signifi-
cantly less than the 2.3 percent average decline recorded tor this periol sine * 193r/. 
Moreover, November 1960 prices were about 25 percent higher than those reported 
November 1959 as production continued at levels well below those of a y^&r earlier. 

Meat prices were down an average of 0.3 percent, the stnallasc 
aeciir.a over the month in »nor<? vSan a decade a half. Prices of most cuts of cork and 
beef decreased moderately, Howe-vet; prices rose for a few import on:: cuts of meat, such 
as chuck roast and har.« Althous'a product;ion was larger ~nar: a yc^r earlier, prices of: 
v-o-in% • hickans lrcre«sei •>* r> r *:cr<: „ 
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TRANSPORTATION The index for private transportation rose by 0.2 percent, despite a 
decline of almost 3 percent in dealers' selling prices of used cars, 

Sizable increases in gasoline prices reflected primarily a return to more normal levels 
as price wars in several cities terminated. Prices of new cars (standard and compact) 
advanced 0.6 percent. Counting both this increase and the October rise of 4.5 percent, 
the index for new cars had risen much less this year during the period of new model intro-
duction than in the previous 2 years, because of larger price concessions than usual on 
new model cars. Moreover, although list prices were about the same for 1960 and 1961 
models, average prices (less concessions) in November were 3.6 percent below a year 
earlier. New car inventories totaled almost 1 million by December l--close to a record 
for the period. 

READING AND Prices for reading and recreation have risen both over the month 
RECREATION (0.5 percent) and over the year (2.1 percent) primarily because 

of higher average prices for movie admissions and newspapers. 
Movie admissions have increased both because of increased charges for children's tickets 
and the prevalence of special features. Newspaper prices, which by November averaged 
3.3 percent higher than last year, have been affected by increased publishing as well as 
distribution costs. Average prices for most other items in the reading and recreation 
category--toys, sporting goods, television sets, and radios--changed little in November 
but have declined over the year. 

MEDICAL CARE An increase in hospitalization insurance rates was mainly respon-
sible for the rise in average prices for medical care in November. 

Changes in other elements of medical care costs were relatively insignificant. Another 
small decrease for prescriptions and drugs occurred in November, however. Prices for 
prescriptions have been on a gradual decline since June, and by November were 1.1 percent 
below a year earlier® 

HOUSING The housing component of the CPI declined in November for the first 
time since May, primarily because of lower home ownership costs— 

chiefly the purchase price of new houses and mortgage interest. A decline in price of 
petroleum fuels was unusual for the season, but it was outweighed by seasonal increases 
for solid fuelso 

APPAREL AND A decrease in apparel prices (0.3 percent) was the first October-to-
OTHER GROUPS November downturn since 1952. The decline was chiefly for women's 

suits, for which special sales were featured earlier than usual 
in the season because of large stocks on hand due to relatively slack demand during the 
mild fall. In a'ddition there were scattered price reductions for some men's and boys' 
apparel, such as jackets, and for children's shoes„ 

COST-OF-LIVING Cost-of-living increases are scheduled for about 225,000 workers on 
ADJUSTMENT the basis of the national Consumers Price Index for November, with 

about equal numbers of workers receiving quarterly and semiannual 
adjustments. 

The majority of workers, chiefly employees in the meat packing 
industry and the aircraft and missile industry, are slated to receive a 2 cent increase 
in hourly rates. One cent increases are scheduled for employees of a major aircraft 
company as well as for employees of a variety of smaller metal working establishments. 
However, about 10,000 metal workers will receive increases of 3 cents per hour. 

An additional 25,000 workers employed in Los Angeles County retail 
food stores are scheduled to receive cost of living increases, generally 8 cents per hour, 
based on changes in the Los Angeles CPI since November 1958. 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

November 1960



3 

INTRODUCTION OF COMPACT CARS INTO THE CONSUMER PRICE INDEX 

At the beginning of the 1961 model year, price movements of four 
compact cars--Corvair, Falcon, Rambler, and Valiant--were added to the item sample to 
represent passenger cars in the Consumer Price Index. This was done city by city 
beginning with the November 1960 index. Introduction was made by "linking," i.e., the 
level of the index was not affected by the difference in price level between the three 
standard size cars formerly priced—Chevrolet, Ford, and Plymouth--and the compact cars 
being introduced. Beginning with the date of introduction in each city, price move-, 
ments of all seven makes are combined to represent the movement of passenger cars. 

The total weight assigned to automobiles in the index for each 
city was left unchanged but was divided proportionately between standard size domestic 
cars of all makes, and all other passenger cars--domestic compacts and all foreign cars— 
on the basis of estimated dollar sales for the third quarter of 1960. This resulted in 
relative weights of 72 percent for standard size cars and 28 percent for compact cars. 
Within these categories, weights were distributed to the seven priced makes in proportion 
to their estimated dollar sales. There was no direct assignment of weights of unpriced 
to priced makes. 

In the regular index procedure, price movements of both old and 
new models (e.g., 1960 and .1961 models) are averaged for the index with appropriate 
relative sales volume weights during the period of transition from one model year to 
the next. A proportion of the index weight of automobiles, therefore, will be assigned 
to compacts city by city as the transfer to 1961 models is completed. The total weight 
reassignment will be completed with the January 1961 index. 

The relative importance of the seven makes of priced cars will be 
reviewed next year and the distribution of the index weight for new cars among the 
7 priced makes revised again if necessary. 
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Released January 27, 1961 

U.S. DEPARTMENT OF LABOR 
Bureau of Labor Statistics 

Washington 25, D. C. 

CONSUMER PRICE INDEX FOR DECEMBER 

Prices of consumer goods and services in U.S. cities rose by 0.1 
pereent between November and December to 127.5 (1947-49 = 100), according to the 
United States Department of Laborfs Bureau of Labor Statistics. A moderate but generally 
steady upward movement was a principal characteristic of retail prices in 1960 and by 
December the index was 1.6 percent above year-ago levels. For the second consecutive 
month the increase was primarily due to higher food prices although an increase in overall 
shelter costs also contributed materially to the advance to a new record high. Among 
nonfood components, services registered a further small increase but commodities excluding 
food were unchanged as a consequence of divergent price movements between durables and 
nondurables, largely reflecting higher prices for used cars and lower prices for gasoline 
and for women's and girls1 apparel. 

FOOD Higher meat prices accounted for a major share of the 0.2 percent 
rise in the food index; however, four of the five major food sub-

groups registered price increases. The index for all foods at 121.4 was at a peak for 
the year and close to the postwar high of 121.7 reached in July 1958. 

The 0.5 percent increase in the meats, poultry, and fish subgroup 
was due almost entirely to higher prices for all beef and veal products priced and for 
cured pork products.. The increases in prices of beef products resulted in part from 
higher wholesale prices as cattle slaughter decreased over the period. Partially off-
setting these increases were lower prices for pork chops, pork roasts and lamb. Lamb 
prices decreased to the lowest December levels since 1956 reflecting improved supplies 
over a year ago. Increased production also resulted in lower poultry prices. In com-
parison with December 1959, meat prices were up by 4.3 percent reflecting primarily a 
13.5 percent increase in pork prices. Beef and veal prices, on the other hand, were 
2.0 percent below year ago levels. 

Higher prices for milk and cheese were largely responsible for the 
0.3 percent increase in the index for dairy products. Cheese prices have risen steadily 
since August mainly as a result of increased demand and higher costs of raw milk, compared 
to a year ago. An advance in bread prices was mainly responsible for the 0.3 percent rise 
in average prices of cereals and bakery products; over the year bread prices have increased 
by 5.4 percent. Lower average prices for candy bars were attributable to continuing 
reports of increase in size of bar with no change in price. 

The fruits and vegetables index registered only a small increase 
over the period as a small decline in average prices of fresh fruits and vegetables was 
more than offset by increases for processed fruits and vegetables. Prices of fresh fruits 
and fresh vegetables moved in opposite directions, with fresh fruits decreasing by nearly 
5 percent and fresh vegetables increasing by approximately the same amount. Such diver-
gent trends are not unusual for December when supplies of some fresh fruits, particularly 
citrus fruits, are increasing while supplies of some fresh vegetables are decreasing. 
Among fresh fruits, orange and grapefruit prices continued to decline substantially. 
However, prices were well above a year ago as shipments remained below the previous year. 
The primary factor for the increase in fresh vegetables was a sharp rise (about 57 percent) 
in the price of tomatoes. Inclement weather during the early part of December, parti-
cularly in Florida, retarded harvesting with resultant light supplies to market. 

HOUSING Most elements of home ownership charges advanced over the period, 
led by higher residential property taxes. For the past several 

years tax increases have been widespread as a result of the increasing cost of local 
government services. Rents continued their upward trend although several cities priced 
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in December reported decreases. Higher material costs for most items and services 
accounted for the upward movement in home maintenance and repair costs. Widespread price 
increases for coal and petroleum fuels accompanied the unusually cold weather. 

MEDICAL CARE, An increase in fees for professional services was largely responsi-
APPAREL, AND ble for the slight advance in the medical care index. However, 
OTHER GROUPS average prices for prescriptions and drugs declined for the fourth 

consecutive month. 

Reductions at year-end clearance sales for winter and fall items of 
women's and girls1 apparel mainly accounted for the decline in the apparel index. How-
ever, the apparel index is now 1.3 percent above the level of December 1959. 

Dealers1 selling prices of new cars declined only 0.1 percent. This 
stability reflected the greater than normal concessions from list prices reported by 
dealers in the first two months of the 1961 model year. However, new car prices were 
3 percent lower than a year ago. Used car prices, on the other hand, advanced by 1.6 per-
cent over the month, reversing the trend of the past 14 months, but are still about 13 
percent below levels of a year ago. 

1960 PRICE TRENDS The 1960 annual average Consumer Price Index (126.5) was 1.5 percent 
above the 1959 average, an increase well below that of some postwar 

years. Continued gains in service charges, especially shelter costs, were again mainly 
responsible for the 1960 advances. However, higher food prices also contributed signifi-
cantly to the overall price rise. All food subgroups except the important meats, poultry, 
and fish component, increased over 1959. The advance was led by higher prices for restau-
rant meals and fruits and vegetables. Among the nonfood components of the ind^x, signifi-
cant price declines were registered in dealers' prices of new and used cars and in house-
hold durables, particularly major appliances. 

COST-OF-LIVING On the basis of a December Consumer Price Index of 127.5 more than 
ADJUSTMENT 150,000 workers will receive automatic cost-of-living wage increases 

of 1 or 2 cents an hour. About 110,000 workers, mainly employees of 
various metal working industries, including some aircraft companies, will receive 1 cent 
an hour raises, practically all on a quarterly basis. The remaining workers, numbering 
about 42,000, are scheduled to receive increases of 2 cents an hour. Of these, about 
20,000 are employed by Western trucking companies whose contracts provide for semiannual 
adjustments• 
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Released February 28, 1961 

U.S. DEPARTMENT OF LABOR 
Bureau of Labor Statistics 

Washington 25, D. C. 

CONSUMER PRICE INDEX FOR JANUARY 1961 

Prices of consumer goods and services in U.S. cities declined by 
0.1 percent between December and January, marking the first decrease in retail prices 
since January 1960, according to the U.S. Department of Labor's Bureau of Labor Statistics. 
The Consumer Price Index at 127.4' (1947-49 = 100) was 1.6 percent above a year earlier. 

Every major group, except medical care, either declined or was 
unchanged over the period. However, price decreases which exerted a major influence upon 
the monthly price trend were centered among commodities, especially apparel, private 
transportation, and food. Services as a group showed a small gain, mainly reflecting 
higher prices for movie admissions and medical care services. 

APPAREL Continuing the downward trend in evidence since November, average 
apparel prices dropped by 1.1 percent from December to January and 

accounted for the major share of the decline in the national Consumer Price Index. Never-
theless, due to a fairly steady upward price movement during much of 1960, the apparel 
index at 109.4 was still 1.4 percent above year ago levels. 

Over the month, sharp price reductions in women's and girls1 coats 
and women's suits, largely reflecting end-of-season sales, were the major influences 
responsible for the lower level of apparel prices. However, significant reductions were 
also noted for other items of women's and girls' apparel and for men's and boys' clothing, 
mostly outerwear. In addition, shoe prices declined by 0.3 percent. 

FOOD The decline of 0.1 percent in food prices was attributable in large 
part to lower prices for eggs, fresh tomatoes, most fresh fruits and 

fresh milk. On the other hand, prices were higher for meats, poultry and most fresh 
vegetables. 

Egg prices dropped by nearly 8 percent in response to seasonal 
increases in production. Supplies were lower, however, than in January 1960 and prices 
were about 25 percent above a year ago. 

Fresh fruits averaged 1.7 percent lower over the period largely 
reflecting seasonal increases in market supplies of the major citrus fruits, grapefruit, 
oranges, and lemons. Apple prices increased, however, due to the shortage of stocks. 

Fresh vegetables, which showed a mixed price movement averaged 0.6 
percent higher over the month. A reduction of nearly 18 percent in prices of tomatoes 
due to more plentiful supplies combined with a smaller decrease in potato prices was not 
sufficient to offset substantially higher prices for other vegetables, particularly snap 
beans and lettuce. 

Seasonally lower fresh milk prices were largely responsible for a 
0.2 percent decline in the dairy products index. American cheese prices, however, 
increased by 1.8 percent continuing the advance which has persisted for the last five 
months. Compared with a year ago, prices of dairy products, on the whole, averaged 2.2 
percent higher. Increased marketing costs for milk and increased consumption of American 
cheese during 1960 compared with 1959, are important factors to which the advance is 
attributed. 

Prices of meats, poultry, and fish averaged 1.0 percent higher over 
the month due largely to an increase of 1.8 percent in prices of beef and veal. Pork 
prices also increased as production continued well below a year earlier. 
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TRANSPORTATION The more than seasonal 2.5 percent decline in used car prices was 
almost entirely responsible for the 0,2 percent decline in the 

transportation group index. Dealers' selling prices of new cars were unchanged over the 
period, following large price concessions offered at the outset of the model year last 
fall. Selling prices of the popular car makes continued to average slightly below year-
ago levels. Inventories of new cars reportedly are at record-high levels for this season 
of the year. Higher transit fares in a few cities accounted for most of the rise in the 
public transportation index. 

HOUSING, MEDICAL The housing index remained unchanged at 132.3 reflecting the net 
CARE AND OTHER result of divergent price movements for different major items included 
GROUPS in housing costs. A decline of 0.3 percent in retail prices of 

housefurnishings was primarily attributable to lower prices of sheets, 
towels, and other household textiles during the traditional January "white sales." Prices 
of durable household goods averaged higher, as increased prices for some furniture items 
more than offset decreases for major appliances. 

The medical care index rose by 0.3 percent, primarily as a result of 
higher rates for hospitalization and surgical insurance and hospital rooms. Small 
scattered increases were also noted for professional services. 

Petroleum fuel prices rose 3.6 percent, as unusually heavy demand 
accentuated the seasonal increase. 

In the reading and recreation group, a decline in prices of sporting 
goods combined with a decrease for radios more than offset higher prices for movie 
admissions and for newspapers. 

COST-OF-LIVING Wages of about 1 million workers, most of whom are employed by the 
ADJUSTMENTS automobile and related products industries and by some farm equip-

ment manufacturers, will remain unchanged as the Consumer Price Index 
rose to 127.4 compared with 127.3 in October 1960. 

Approximately 61,000 workers will receive increases based on the 
national index. Most of them will receive quarterly increases of 1 cent an hour (computed 
on a different formula from that which resulted in no wage increase for most of the workers 
affected by this index). Also included are 2-cent-an-hour semiannual increases for several 
thousand workers. 
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Released March 24, 1961 

U.S. DEPARTMENT OF LABOR 
Bureau of Labor Statistics 

Washington 25, D. C. 

CONSUMER PRICE INDEX FOR FEBRUARY 1961 

Prices of consumer goods and services in United States cities rose by 
0.1 percent in February to 127.5 (1947-49=100), erasing the decline recorded in January, 
according to the United States Department of Labor's Bureau of Labor Statistics. Nearly 
every major group participated in the advance, with increases for medical care, reading 
and recreation, food, and apparel contributing most to the overall gain in prices. No 
major group registered a decline, but both the transportation and the other goods and 
services groups remained unchanged, reflecting offsetting price movements for major items 
within each group. The February index was 1.5 percent above a year earlier and matched the 
record level reported for December 1960. 

Higher average prices for used cars, fresh fruits, household textiles, 
hospitalization and surgical insurance, and movie admissions were among the items which 
exerted the strongest influence on the upward movement of the index over the month. Price 
decreases were noted for eggs, gasoline, services associated with home ownership, new cars, 
and household durables. 

MEDICAL CARE The 0.6 percent increase in average prices for medical care resulted 
primarily from higher rates for hospitalization insurance and surgical 

insurance. However, professional fees and hospital room rates also advanced. Lower 
average prices for prescriptions and drugs marked a continuation of the gradual decline 
which began last June. The February index for medical care, at 159.4, was 3.0 percent 
above levels of a year ago. 

FOOD Higher average prices for fresh fruits, processed fruits and vege-
tables, and poultry combined with further increases for restaurant 

meals to effect a slight rise of 0.1 percent in average food prices. However, these 
increases were almost nullified by lower egg prices. The index for all foods, at 121.4, 
was 3.4 percent above a year earlier and close to the postwar high of 121.7 reached in 
July 1958. 

Retail prices of all fruits and vegetables averaged 0.9 percent higher 
than in January. Substantial increases for fresh oranges, frozen orange juice concentrate, 
canned orange juice, and apples contributed materially to the overall rise in the group 
index, with increases for these items attributable either to seasonal influences or to 
limited supplies. Fresh vegetable prices averaged lower primarily because of significant 
declines for lettuce and tomatoes. 

A 0.2 percent increase in average prices of meats, poultry, and fish 
in February stemmed from higher prices for chickens and fish, which overcame a slight 
decline in prices of meats — chiefly pork products. Demand for chickens was reportedly 
strong and consequently prices advanced, although supplies were above a year earlier levels. 
Cereals and bakery products also rose by 0.2 percent with higher prices for bread, the most 
important item in the group, accounting for nearly all of the increase. 

Seasonal increases in egg production resulted in a substantial 
reduction in average egg prices. Production however, continued at levels well below a year 
earlier and prices in February were about 26 percent above February 1960. Dairy product 
prices were down from January due almost entirely to seasonal reductions in fresh milk 
prices. 

READING AND The reading and recreation l.ndex rose by 0.4 percent in February, 
RECREATION following a slight decline in January, to reach a new high. A rise of 

1.1 percent in the cost of movie admissions, was due to reported 
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increased operating costs in a number of cities and the showing of special features in 
several cities. Higher newspaper prices also contributed to the increase. Over the year, 
prices for reading and recreation have risen by 1.7 percent reflecting higher average 
prices for movie admissions (6.4 percent) and newspapers (4.0 percent). On the other hand, 
prices of every other priced item except television repairs decreased. 

APPAREL Apparel prices, which have shown a general upward movement since the 
latter part of 1958, except for seasonal clearance sales, rose by 0.2 

percent in February. Seasonal advances for women
1

s spring suits and girls' dresses were 
mainly responsible for the apparel increase. These increases were partly offset by 
scattered lower prices for other items of women's wear and a small decline in average 
prices for men's and boys' apparel. 

HOUSING, TRANS- The small advance of 0.1 percent in the housing group resulted from 
PORTATION, AND nearly offsetting price movements for major sectors. Prices of nan-
OTHER GROUPS durable household goods rose by 2.8 percent oyer the month as prices 

of household textiles returned to regular prices following the termi-
nation of the January "white sales." Prices of solid and petroleum fuels rose by 1.2 per-
cent over the period. Rents also continued to move up with two-thirds of the cities 
showing moderate increases; however, lower prices were reported for major elements of home 
ownership costs. Prices of furniture, appliances, and other household durables declined 
by 0.4 percent, the largest monthly decline for household durables since March 1958. 
Prices of nearly all items in this category showed decreases as widespread special sales, 
competitive markdowns, and other price concessions were in evidence. 

The transportation group remained stable from January to February as 
higher prices for used cars and public transportation counterbalanced lower prices for 
gasoline and new cars. The strength in used car prices, up 4.0 percent, was due in large 
part to some improvement in demand for used cars and a reported decline in inventories to 
approximately normal levels for this time of year. Lower gasoline prices were largely 
attributable to increasing inventories, with the most significant reductions occurring in 
the Midwest, Southwest, and Pacific areas. In a few places there was a recovery from 
prior price-war levels. The 0.8 percent drop in new car prices was about normal for the 
month. Retail selling prices of both new and used cars included in the index remained 
below year-ago levels. 

OVER-THE-YEAR Every major group, except transportation, participated in the 1.5 per-
CHANGES cent average advance from the February 1960 level; however, a 3.4 per-

cent gain in retail food prices, chiefly higher average prices for 
pork and eggs, accounted for more than 60 percent of the overall rise. In addition, 
higher shelter costs contributed significantly to the advance. Lower car prices were 
responsible for nearly the entire decline of 0.9 percent in the transportation index. The 
only additional decreases of real significance were those registered by household durables 
and sporting goods. 

COST-OF-LIVING Cost-of-living escalator allowances for about 120,000 workers, mainly 
ADJUSTMENTS employees of aircraft-missile firms and various other metal working 

enterprises, are subject to review on the basis of the February 
national Consumer Price Index. However, since the February index of 127.5 was only 0.1 
percent higher than the level reached 3 months earlier, only about 30,000 workers will 
receive an increase, virtually all amounting to 1 cent an hour, on a quarterly basis. 

On the basis of the Los Angeles index of 131.4 for February, an 
additional 10,000 employees of retail food stores in southern California will receive 
increases amounting to 9 cents an hour for all employees except box boys, who are to 
receive 4% cents an hour. These increases, the first in a series of semiannual adjust-
ments, were determined by the change in the city index since November 1958. 
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Released April 26, 1961 

U.S. DEPARTMENT OF LABOR 
Bureau of Labor Statistics 

Washington 25, D. C. 

CONSUMER PRICE INDEX FOR MARCH 1961 

The Consumer Price Index remained unchanged in March at 127.5 (1947-
49=100), as lower average prices for commodities offset higher service rates, the 
United States Department of Labor's Bureau of Labor Statistics reported today. The index 
continued to reflect the over-all stability which has characterized consumer prices since 
last October. Most changes where they did occur between February and March were relatively 
small. The more important declines were for food and transportation, especially used cars. 
Advances were recorded for housing and reading and recreation, primarily higher movie 
admissions. Compared with a year earlier, average retail prices have advanced 1.4 percent 
and remained at the record highs of February 1961 and December 1960. 

FOOD Lower prices for eggs, fresh vegetables, and dairy products combined 
with a contraseasonal decline in prices of meats, were largely 

responsible for the 0.2 percent decrease in the total food index. However, the index for 
all foods, at 121.2, was 3.0 percent higher than a year earlier. Further seasonal 
increases In egg production were reflected in a decline of nearly 5 percent in average 
egg prices, with decreases reported In nearly all cities. Egg prices, however, were 
approximately 17 percent above year ago levels, reflecting the results of substantial 
reductions in laying flocks during 1960. 

Meat prices declined an average of 0.4 percent as prices of practi-
cally all cuts of beef and pork decreased moderately. The drop in prices was attributed 
in part to more plentiful supplies, particularly of pork products. Meat prices were still 
about 5 percent above comparable levels of a year ago, largely due to substantial increases 
in prices of pork products. 

Nearly all dairy products, led by American processed cheese, declined 
over the period, primarily in response to seasonal influences. 

The index of prices for fruits and vegetables rose by 0.5 percent 
over the period, with small but widespread advances for most items except fresh vegetables. 
Frozen fruits and vegetables, with an increase of 1.2 percent, registered the greatest 
gain, principally because of a significant increase in prices of frozen orange concentrate, 
reportedly due to light production. Fresh fruit prices advanced, mainly reflecting higher 
prices for apples. Fresh vegetable prices declined on the average, led by a 10 percent 
decrease in prices of lettuce. 

Retail prices of fats and oils rose by 1.9 percent, as all items 
within this group showed increases, continuing the advance begun in October 1960. Strong 
export demand and increased government purchases have been important factors contributing 
to higher prices for edible fats and oils. 

HOUSING The small advance of 0.1 percent in the housing index was due largely 
to increases in home purchase costs, housefurnishings, and household 

operation. Nearly all of the remaining elements of housing were unchanged over the period, 
including residential rents, gas and electricity, and solid and petroleum fuels. The 
increase in retail prices of housefurnishings was due to higher prices of household tex-
tiles and other nondurable housefurnishings. Average prices of household durable goods 
were unchanged. In the household operation index, higher water rates more than offset a 
decline for soaps and detergents. 

TRANSPORTATION A decline of 0.3 percent in transportation prices resulted primarily 
from lower prices for used cars and gasoline. The decline in 

dealers' selling prices of used cars followed a sharp advance in February. Gasoline prices 
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showed mixed movements throughout the country, with the net effect being a decrease of 
0.5 percent. Prices in Midwest cities, particularly Kansas City, Houston, and St. Louis, 
returned to regular price levels with the termination of price wars. On the West Coast, 
however, price wars in such cities as Portland, Seattle, and Los Angeles resulted in 
sharp reductions in gasoline prices. The weakness in West Coast prices was ascribed to 
seasonally higher inventories, storage limitations and intensified competition. 

READING AND A 0.6 percent rise in the reading and recreation index stemmed almost 
RECREATION; entirely from higher charges for movie admissions in several cities 
APPAREL AND as other components within this group registered only minor changes. 
OTHER GROUPS 

Seasonal influences, including the early Easter this year, were 
primary factors in a rise in apparel prices over the period. Price advances for women's 
and girls' apparel accounted for much of the overall increase as average prices for shoes 
and "other" apparel declined. 

Scattered increases in fees for professional services and hospital 
room rates accounted for nearly all of the 0.1 percent increase in medical care costs. 
Over the year, the medical care index has advanced by 3.0 percent, with increased fees 
for professional services and higher hospitalization insurance rates leading the rise. 

COST-OF-LIVING Earnings of about 150,000 workers, including employees of some major 
ADJUSTMENT aircraft and missile companies, are subject to review on the basis 

of the March Consumer Price Index. However, none of these workers 
will receive an adjustment in earnings, either on a monthly or quarterly basis, since the 
March Consumer Price Index at 127.5 remained unchanged from February 1961 and December 
1960 levels. 
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Released May 25, 1961 

U.S. DEPARTMENT OF LABOR 
Bureau of Labor Statistics 

Washington 25, D. C. 

CONSUMER PRICE INDEX FOR APRIL 1961 

The Consumer Price Index, at 127.5 (1947-49«, 100), was unchanged for 
the second consecutive month marking a further extension of the over-all stability which 
it has shown since last October, the U.S. Department of Labor's Bureau of Labor Statistics 
reported today. The stability of consumer prices between March and April was the result 
of mixed price movements, with prices for some major items increasing while others 
declined. The most important decreases were for gasoline, some costs of home purchase, 
women's apparel, and new cars. Significant advances were recorded for used cars, movie 
admissions, and medical care services. The Consumer Price Index remained at the record 
level first reached in December 1960 and was 1.0 percent above a year earlier. 

HOUSING Lower costs of home ownership largely accounted for the 0.2 percent 
decline in the housing index, although there also were small declines 

for most of the other major components of this index. Lower mortgage interest rates 
reflected the decrease in maximum permissible rates for FHA insured mortgages and the 
increasing availability of mortgage funds for conventional loans. Seasonal declines were 
recorded for coal and petroleum fuels and there was a small decrease in average gas bills. 
Lower average prices of housefurnishings resulted from reductions in household textiles, 
particularly sheets. 

APPAREL Average prices of apparel declined by 0.3 percent as sharp seasonal 
reductions for women's wool coats and suits were only partially off-

set by higher prices for men's and boys' apparel, which were primarily the result of the 
introduction of new spring and summer lines* The decline in women's and girls' apparel 
(0.8 percent) was the sharpest decrease registered for this period since 1949. 

FOOD The stability in retail food prices was mainly attributable to the 
net effect of higher prices for fresh fruits and vegetables and fats 

and oils and lower prices for eggs, meats, poultry, and dairy products. The index for 
food at 121.2 (1947-49-100) was 1.4 percent above year ago levels. 

Average prices of fresh and processed fruits and vegetables rose by 
2.8 percent, led by a seasonal increase of nearly 6 percent in fresh fruit prices. Fresh 
strawberries coming on the market at the beginning of the season in April were priced 
sharply above levels prevailing at the end of the 1960 season. Prices of oranges and 
apples also rose as market supplies diminished seasonally. Partially counterbalancing 
these increases were lower prices for fruits in season, grapefruit, bananas, and lemons. 
Fresh vegetable prices averaged 2.5 percent higher over the period with higher prices 
reported for nearly all items. Tomato prices increased by about 10 percent as unfavorable 
weather delayed harvests in major producing areas. 

Eggs declined seasonally and prices dropped below year earlier 
levels for the first time this year. Price decreases occurred in nearly all cities with 
a substantial majority of the cities reporting decreases of more than 5 percent. 

Lower prices for meats and poultry resulted in the first decrease 
in the meats, poultry and fish index between March and April since 1953. Meat prices 
declined by 0.7 percent with price declines registered for nearly all beef and pork 
products. Production of beef continued to run above a year ago. Poultry prices declined 
by nearly 3 percent as marketings of ready-to-cook chickens were at new record levels and 
most cities reported decreases ranging up to 14 percent. Seasonal adjustments in milk 
prices in a number of cities recited in an average decline of 0.5 percent for dairy 
products over the period. Among edible fats and oils, all items except peanut butter 
were higher in price, reflecting earlier increases in prices of raw materials. 
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Hydrogenated shortening showed the largest increase (2*6 percent), with margarine up 2.3 
percent and lard up 2*2 percent. 

TRANSPORTATION, While transportation costs were almost unchanged on the average, 
MEDICAL CARE, AND significant price changes took place for several transportation 
OTHER GROUPS items. Specifically, there was a strong upward movement in used 

car prices and a sharp reduction in gasoline prices. In spite of 
a record increase of nearly 7 percent in April, used car prices were still 11 percent 
below their most recent high just prior to large scale introduction of compact cars in 
September 1959. The strength in used car prices resulted from strong consumer demand in 
recent months. 

Gasoline prices declined by approximately 4 percent over the period, 
despite gasoline tax increases in at least two states. Seasonally heavy inventories and 
widespread price wars were the primary factors underlying the weakness in gasoline prices. 

Dealers' selling prices of new cars declined by 0.4 percent as new 
car sales and production lagged below comparable 1959-60 levels. 

Higher transit fares in a few cities were largely responsible for 
the 0.5 percent increase in public transportation costs. 

The cost of medical care rose slightly, with higher hospitalization 
and surgical insurance rates accounting for nearly all of the increase. An 0.6 percent 
increase in the reading and recreation group resulted largely from an advance of 1.3 
percent in movie admission charges. 

COST-OF-LIVING Cost-of-living allowances for about 1 million workers will remain 
ADJUSTMENT unchanged as a result of an April 1961 Consumer Price Index of 127.5. 

Most of these workers are employed in automobile and related parts 
industries and by some agricultural implement companies. However, about 56,000 employees 
of two aircraft and missile firms will receive a 3 cents an hour increase in wage rates, 
representing their first adjustment since last year. Increases of 1 cent an hour are also 
scheduled for about 25,000 Allis-Chalmers workers. 
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Released June 27, 1961 

U.S. DEPARTMENT OF LABOR 
Bureau of Labor Statistics 

Washington 25, D. C. 

CONSUMER PRICE INDEX FOR MAY. 1961 

The Consumer Price Index declined by 0.1 percent between April and 
May to 127.4 (1947-49-100), according to the U.S. Department of Labor's Bureau of Labor 
Statistics. During the past 8 months, the index has been relatively stable with fluctu-
ations between 127.3 to 127.5. Lower average food prices, particularly meats and poultry, 
were largely responsible for the decrease as nonfood components registered a small over-
all advance of 0.2 percent, led by continued increases for services and higher prices for 
used cars and gasoline. Compared with a year earlier, average retail prices of consumer 
goods and services have advanced 0.9 percent and remain within 0.1 percent of the record 
level of 127.5 first reached in December 1960 and again in February, March, and April 
of 1961. 

FOOD An 0.4 percent decline in average retail food prices steinned prima-
rily from a contraseasonal drop in retail prices of fresh meats 

combined with sharp reductions for poultry; however, lower prices for eggs, fresh milk, 
and some fresh fruits and fresh vegetables also contributed significantly to the downward 
movement between April and May. The most important increases were seasonal advances for 
apples and some fresh vegetables together with higher average prices for fats and oils. 
The May index for all foods, at 120.7 (1947-49-100), was 0.8 percent above year earlier 
levels, with the main advances ̂ for restaurant meals (which incorporate service as well as 
product and overhead costs), bakery products, dairy products, and fats and oils. 

Meat prices were lower for the fourth consecutive month reflecting 
ample market supplies and the sharp competition of poultry prices which were at their 
lowest postwar level, approximately 31 percent below average prices prevailing in 1947. 
Prices were down for nearly all beef, pork, and lamb products, marking the fourth 
successive monthly decrease in pork prices and the third successive monthly decline in 
beef prices this year. Compared with a year ago prices of meats are unchanged while 
poultry has decreased by about 10 percent. 

A 3.3 percent decrease in egg prices was attributable to seasonally 
higher production levels and the delay in heavy purchases for commercial storage in 
anticipation of higher production levels in the fall. Egg prices were supported somewhat 
by continuing heavy Government purchase of dried eggs for relief distribution. 

Average prices for dairy products were lower, marking a continuation 
of the downtrend in evidence since December I960. The current decline was due almost 
entirely to seasonally lower prices for fresh milk. 

Seasonal influences resulted in an increase of 1.1 percent in retail 
prices of fresh fruits and vegetables. As the supply of apples in storage dwindled,, 
retail prices rose by about 11 percent, more than offsetting decreases in prices of citrus 
fruits, bananas, and strawberries. Strawberry ptices dropped about 20 percent as supplies 
increased towards their seasonal peak. Except for a decrease of 3.3 percent in prices of 
frozen orange juice concentrate, price movements for processed fruits and vegetables were 
relatively minor. 

Prices of fats and oils increased by 1.3 percent over the month as 
all items except lard advanced. Higher prices for shortening contributed nost to the 
overall rise; the decline in lard prices was attributable to sizable production and 
decreased exports. 

HOUSING The slight decrease (0.1 percent) in the housing index was due 
mainly to continued seasonal reductions in average prices of solid 

and petroleum fuels and to lover prices for household textiles featured in May "White 
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Sales." Relatively unimportant price fluctuations were recorded for other important 
housing components. First mortgage rates were lower in most cities while rents continued 
to move up gradually. 

TRANS PORTATION A rise in used car prices and higher gasoline prices caused the 
transportation index to advance by 0.5 percent in May. Used car 

prices continued the recovery which began in February, advancing 2.1 percent. This 
greater than seasonal rise brought the index above the previous year's level for the 
first time since March 1960. The strengthening in the used car market was widespread and 
was attributable to a shortage of desirable used cars. Dealers' selling prices of new 
standard and compact cars in the popular price lines averaged 0.3 percent lower as some 
dealers granted larger concessions. New car inventories, though well below the all-time 
high reached last summer, were still substantial. Sharp recoveries in a few cities 
raised May gasoline prices 1.1 percent above April levels. However, in many cities in 
the Midwest and on the Pacific coast gasoline prices declined due, in part, to continuing 
price wars. 

MEDICAL CARE AND An 0.3 percent Increase in medical care steamed mainly from wide-
OTHER GROUPS spread increases in fees for professional services and higher 

hospitalization insurance rates. 

Prices of tobacco products rose by 0.7 percent over the month as 
3 states increased their taxes on cigarettes. These Increases accounted for most of the 
advance in the other goods and services group. 

The reading and recreation group declined by 0.2 percent, reflecting 
competitive price reductions for television and radio sets and lower movie admissions. 

COST-OF-LIVING Approximately 310,000 employees have cost-of-living adjustments 
ADJUSTMENT tied to the U.S. Consumer Price Index for May 1961 of 127*4 (1947-

49-100). About 123,000 workers, including 54,000 employees of major 
aluminum firms* 44,000 employees of metal container manufacturers, and 25,000 employees of 
two aircraft companies, are scheduled to receive increases ranging from 2 to 3 cents an 
hour, which reflect the rise in the CPI from May 1960. On the basis of the quarterly 
change, about 23,000 employees of various metalworking companies will receive 1 cent an 
hour reductions and allowances for most of the remaining 164,000 workers will not be 
changed. 
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Released. July 25, 1961 

U.S. DEPARTMENT OF LABOR 
Bureau of Labor Statistics 

Washington 25, D. C. 

CONSUMER PRICE INDEX FOR JUNE 1961 

The Consumer Price Index rose by 0.2 percent between May and June to 
127.6 (1947-49=100), the U.S. Department of Labor's Bureau of Labor Statistics reported 
today. Increases for most transportation items and for housing combined with a seasonal 
rise in food prices to bring the index to a new high. Consumer prices in June 1961 
averaged 0.9 percent higher than a year ago mainly as a result of a 2.0 percent rise in 
prices of services. 

FOOD An 0.2 percent increase in retail food prices resulted primarily 
from seasonally higher average prices for fresh fruits and most 

fresh vegetables. However, sharp contraseasonal declines in beef and poultry prices 
moderated the rise in the average level of food prices. Price movements for other food 
products were mixed and relatively small. Increases were reported for fats and oils, 
pork, and beverages, while lower prices prevailed for fresh milk, tomatoes, and eggs. 
Prices of restaurant meals continued their upward trend. 

The rise of approximately 6 percent in average prices of fresh fruits 
was due mainly to a rise of about 13 percent for apples, reflecting low storage supplies, 
and a sharp increase in watermelon prices at the beginning of the season this year com-
pared with end-of-season prices last year. However watermelon prices this June were still 
substantially below June 1960. Despite a sharp drop for tomatoes, fresh vegetable prices 
rose by 0.6 percent on the average, as increases were reported for all other vegetables 
priced. In general reduced supplies resulting from earlier unfavorable weather conditions 
were responsible for unusual May-to-June increases for most fresh vegetables. 

A 1.2 percent decrease in the important meats, poultry, and fish 
component, to 107.4 (1947-49=100), represented the fourth consecutive monthly decline for 
this group and the first May to June decrease since 1951. Lower prices (2.3 percent) were 
reported for all beef and veal products as heavy production exceeded last year's levels. 
Prices of ready-to-cook chickens declined by nearly 6 percent to the lowest levels since 
they have been priced, reflecting a large increase in the production of broilers and 
fryers this spring, approximately 25 percent above the record numbers of a year ago. Pork 
prices rose only 0.3 percent--a smaller than usual seasonal increase--as pork production 
was about equal to that of last year. 

Prices of dairy products decreased by 0.2 percent, extending a down-
ward trend for the sixth successive month. Most of the drop was due to lower prices for 
milk sold in retail grocery stores. Except for lard, higher prices prevailed for edible 
fats and oils, reflecting, in part, earlier wholesale price increases. 

HOUSING Average prices for every major component of the housing index 
advanced between May and June, with the exception of seasonal price 

cuts for coal and petroleum fuels. Household textiles showed a significant price increase 
(2.0 percent) over the month as prices returned to regular levels following May "White 
Sales." Prices of furniture, appliances, and other durable household goods averaged 
unchanged for the fourth consecutive month. Significant increases attributed to higher 
labor costs were also reported for home repairs and maintenance. 

TRANSPORTATION The transportation index registered the largest advance (0.8 per-
cent) over the month, accounting for somewhat more than one-half of 

the net rise in the overall index. The major share of the increase was due to higher 
prices for used cars and gasoline. Used car prices continued to display strength as 
demand for desirable used cars remained firm, while stocks were down about 30 percent 
from last year. This index has risen 14.3 percent since January for an unusually rapid 
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advance. Sharp price increases for gasoline on the Pacific Coast accompanied the termi-
nation of price wars and contrasted with widespread small decreases in other parts of the 
country. Scattered increases in public transit rates accounted for the rise of 0.4 per-
cent in the public transportation index. 

MEDICAL CARE Higher hospitalization and surgical insurance rates led the advance 
AND OTHER GROUPS of 0.3 percent in the medical care index. However, all other 

elements of medical care also increased over the period. Reading 
and recreation declined, as movie admissions returned to regular levels after the showing 
of special features and prices for radio and television sets were reduced reflecting 
continuing sales competition. 

COST-OF-LIVING As a result of a National Consumer Price Index for June of 127.6, 
ADJUSTMENT the wages of only 9,500 of the 100,000 workers whose cost-of-living 

allowances are subject to current quarterly review will be changed. 
The 9,500 workers, employees of a construction machinery and transportation equipment 
firm and an electrical machinery manufacturer, will receive 1-cent-an-hour increases. 
Among the major groups whose allowances will not be changed are employees of some aircraft 
and missile companies and some transportation firms. 
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Released August 25, 1961 

U.S. DEPARTMENT OF LABOR 
Bureau of Labor Statistics 

Washington 25, D. C, 

CONSUMER PRICE INDEX FOR JULY 1961 

The Consumer Price Index advanced by 0.4 percent between June and 
July to 128.1 (1947-49-100), the U.S. Department of Labor's Bureau of Labor Statistics 
announced today. This was the largest monthly increase since October 1960. Higher food 
prices, primarily reflecting seasonal factors, accounted for a m^jor share of the rise to 
a new high; but there were also small increases for many other nonfood consumer items. 
The more important increases were for gasoline, sporting goods, used cars, and women's 
apparel. Compared with a year earlier, average retail prices of consumer goods and 
services have advanced by 1.2 percent, led by higher charges for services. 

FOOD Average retail food prices rose by 0.9 percent between June and July 
reflecting mainly the record high level of prices for fresh fruits 

and vegetables, and seasonal increases for eggs, pork products, and milk. The July 
increase brought the total food group index, which includes restaurant meals, to a new 
high of 122.0, exceeding the previous record of 121.7 established in July 1958. Despite 
a 1.0 percent rise over the month, the index for food purchased for home consumption, at 
119.0, was still 1.2 percent below its high registered in April, May, and July 1958, 
primarily as a result of substantially lower current price levels for meats and poultry. 

The continuing effects of adverse growing conditions earlier in the 
year resulted in increases in average retail prices, amounting to 1.9 percent for fresh 
fruits and 5.0 percent for fresh vegetables. Grapes, which were priced for the first time 
since November 1960, were 3.5 percent above year-ago levels, and considerably higher than 
prices at the close of the 1960 pricing season* Smaller price increases were reported for 
apples, bananas, and oranges. Peaches were priced in July for the first time this season 
at levels well below a year ago, reflecting heavy market supplies. 

The advance in fresh vegetable prices was led by a 14 percent rise 
in prices of tomatoes and a 13 percent increase in onion prices. Because of unfavorable 
weather, the late spring and early summer tomato and onion crops, which provide the July 
market supplies of these vegetables, were significantly below last year. Price increases 
were reported for nearly all other fresh vegetables except snap beans and carrots, for 
which supplies increased seasonally. Processed fruits and vegetable prices were unchanged 
on the average, as increases for canned and dried fruits and vegetables offset a decrease 
for frozen fruits and vegetables. 

In comparison with July 1960, all fruit and vegetable prices averaged 
2.9 percent higher as increases for important categories ranged from 1.8 percent for fresh 
fruits and vegetables to 5.0 percent for frozen and canned fruits and vegetables. 

Average prices of meats, poultry, and fish, which had been declining 
since February, registered an increase of 0.4 percent over the month, due chiefly to higher 
prices for pork products which rose for the second consecutive month as production declined 
seasonally. Smaller increases were recorded for poultry and fish. Prices of beef products 
averaged lower, continuing a five-month decline. In comparison with July 1960, prices of 
meats, poultry, and fish averaged 2.7 percent lower, with a drop of 4.3 percent for beef 
and veal and a 16.0 percent decline for chickens. 

In line with seasonal trends, average prices of dairy products 
advanced in July, with increases reported for fluid milk and most manufactured dairy 
products, while egg prices registered an increase of about 9.2 percent. 

TRANS PORTATION The transportation index advanced by 0.4 percent in July, with higher 
prices for gasoline, used cars, and railroad fares. The 1.2 percent 

rise in average prices of gasoline was largely attributable to the termination of price wars 
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tn a few cities, with a consequent return to prior price levels. However, gasoline prices 
are still 1.6 percent below year-earlier levels, reflecting ample supplies and strong 
competitive pressures. Used car prices continued the recovery which began in February and 
rose by 1.2 percent. Prices of popular makes of used cars now average 7.5 percent above 
their year-ago levels. 

Dealers
1

 selling prices of new cars registered a small decline of 
0.3 percent between June and July. The generally mild reductions in dealers

1

 selling 
prices of new cars since the beginning of the 1961 model year was attributable to the 
unusually large concessions granted by dealers when the new models were introduced. An 
increase of 0.6 percent in the public transportation index reflected a rise in allowable 
coach fares granted to some western railroads and higher transit fares in a few cities. 

APPAREL Higher prices for women's and girls
1

 clothing accounted for most of 

the 0.3 percent rise in the apparel index. At the same time, small 
increases were reported for all other components of apparel, including footwear. The 
generally firm tone in apparel prices in July accompanied tight control of inventories by 
retailers, which minimized the influence of seasonal reductions in summer seasonal apparel 
items. Footwear prices advanced slightly as scattered sale prices for spring and summer 
footwear moderated the effect of price increases for the new fall lines. 

HOUSING AND The stability in the housing index was due to small offsetting price 
OTHER GROUPS movements among important housing components. Residential gas rates 

declined by 1.0 percent as rate increases placed in effect in two 
cities over a year ago, pending commission 'review, were finally approved only in part and 
local bills consequently were reduced. Prices for household textiles averaged lower as 
many retailers advanced the opening date of the traditional August white sales. Mortgage 
interest rates also were lower, continuing to reflect the May decrease in interest rates 
of FHA insured mortgages from 5% to 5% percent. 

The reading and recreation index rose by 0.5 percent, almost entirely 
because of higher prices reported for sporting goods. Over the year, prices for reading 
and recreation were 2.1 percent higher, due mainly to advances for newspapers and movie 
admissions. Average prices for sporting goods are 1.1 percent under those of July 1960. 

Although prices of prescriptions and drugs averaged lower, higher 
rates for hospitalization insurance were largely responsible for an 0.2 percent increase 
in the medical care index. Compared with a year ago, medical care has increased by 3.1 
percent primarily as a result of higher rates for hospitalization and surgical insurance, 
with advances in fees for professional services and hospital accommodations being contri-
buting factors. 

COST OF LIVING As a result of the July index, cost-of-living allowances for about 
ADJUSTMENT 300,000 workers will be increased by 1 cent an hour, generally on 

the basis of a quarterly review of wage contracts. Workers sche-
duled to receive increases include about 120,000 farm equipment workers and about 80,000 
employees of some automobile and related auto parts manufacturing firms. The remaining 
100,000 workers are employed in a variety of metal-working establishments, including some 
40,000 employees of aircraft-missile companies. 

An additional 12,500 aircraft employees will receive a 2-cents an 
hour raise as a result of the resumption of quarterly reviews following a 1-year suspension 
of their escalator clause. More than 550,000 employees of four major auto companies are 
not included in these totals. For these workers the last cost-of-living review under 
existing contracts was based on the April index. 
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Released September 26, 1961 

U.S. DEPARTMENT OF LABOR 
Bureau of Labor Statistics 

Washington 25, D. C. 

CONSUMER PRICE INDEX FOR AUGUST 1961 

The Consumer Price Index declined by 0.1 percent between July and 
128.0 (1947-49=100), the United States Department of Labor's Bureau of Labor 

Statistics reported today. Seasonally lower food prices, especially for fresh fruits and 
vegetables, were the principal cause of the decrease. Prices averaged slightly higher fqr 
both nonfood commodities and for services. Transportation showed the most significant 
increase over the month. There was a small decline for housing, and apparel prices 
averaged unchanged. 

In the first eight months of 1961, consumer prices have advanced by 
approximately 0.5 percent, less than during any comparable period since 1955. This 
advance has resulted largely from steady increases for services and for used cars. Except 
for seasonal variations, food prices have been relatively stable in 1961 as a moderate 
decline in beef prices and a sharp drop in poultry prices offset increases for other 
foods. Compared with a year ago, average retail prices of consumer goods and services 
have advanced by 1.1 percent, led by higher charges for services. 

FOOD A decline of 0.7 percent in average retail food prices in August 
erased most of the advance recorded in July and brought the average 

back to approximately the levels prevailing during the early months of 1961. Lower prices 
for fresh fruits and vegetables accounted for most of the drop in prices of food purchased 
for home consumption; however, prices of restaurant meals also declined for the first time 
since December 1958. 

Fresh vegetables registered a sharp decrease of 13 percent as 
reductions were recorded for all vegetables priced. Among the most significant reductions 
were decreases of about 38 percent in prices of sweet corn, 25 percent for tomatoes, and 
11 percent for potatoes, as market supplies climbed to seasonal peaks. The 1961 potato 
crop is estimated to be about 8 percent above last year's, and August prices were about 
10 percent below a year ago. 

Price movements for fresh fruits were mixed, but averaged lower, as 
price advances for oranges, grapefruit and peaches were offset by lower prices for other 
fruits. Compared with August 1960, prices of fruits and vegetables were 4.0 percent 
higher. 

An increase of 1.5 percent in pork prices, reflecting seasonally low 
supplies, was largely responsible for the 0.5 percent rise in average prices of meats. 
Prices of frying chickens increased slightly over the period for the second small rise 
from the record low prices prevailing in June. Production, however, was at new highs for 
this time of the year. Compared with August 1960, the meats, poultry, and fish index has 
declined by 2.6 percent, led by a drop of nearly 14 percent for chickens. 

Higher fluid milk prices reflected seasonal factors, increased mini-
mum returns to farmers set by Federal marketing orders, and increased processing and 
distribution costs. Only fractional changes were recorded in average prices of manu-
factured dairy products. Over the year, prices for milk sold in grocery stores have not 
changed, but delivered milk increased by 1.3 percent. Among manufactured dairy products 
cheese prices rose 6.9 percent, with ice cream the only product to register a decrease. 

NONFOOD Higher prices for used cars and gasoline were the major factors 
COMMODITIES responsible for the 0.1 percent rise in the index for commodities 

other than food. Seasonally higher prices for women's apparel and 
for solid and petroleum fuels, accompanied by an increase in newspapers prices, also 
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contributed to the slight rise. Among the more important moderating factors were lower 
prices for household textiles, laundry soap and detergents, and men's and boys

1

 apparel. 

The 2.7 percent increase in used car prices represented the largest 
advance between July and August since the series was introduced in 1953. The lower volume 
of new car sales in 1961 resulted in a scarcity of trade-in cars on dealers

1

 lots, with 
consequent strengthening in used car prices. Trade sources estimate that, as of September 
1, dealers

1

 stocks of used cars were at the lowest levels since October 1958. Gasoline 
prices rose seasonally on the average, in spite of sharp price reductions in a few cities. 

Seasonally higher prices for fall lines of women's and girls' dresses 
were chiefly responsible for the small advance in prices of women's and girls

1

 apparel. 
Higher prices for women's shoes reflected higher wholesale costs to retailers in a few 
cities. Offsetting these advances, however was an 0.4 percent decline for men's clothing 
following sales prices of summer apparel. August white sales resulted in lower average 
prices for textile housefurnishings. 

SERVICES The principal increases contributing to the continued upward price 
trend for services over the month were advances in movie admissions, 

home purchase, professional medical fees, and public transportation. Price changes for 
other service items were relatively minor. 

Higher prices for movie admissions were partially caused by higher 
admissions charged for the showing of special features in several cities. The cost of 
home ownership increased slightly in August, with the advance attributed to increased 
demand for homes and higher labor and material costs of maintenance and repairs. However, 
mortgage interest rates continued to decline. 

COST-OF-LIVING As a result of the August index, 1- or 2-cent per hour cost-of-living 
ADJUSTMENTS increases are scheduled for 120,000 workers whose quarterly reviews 

of their cost-of-living escalator allowances are tied to the August 
index. About 100,000 will receive 1-cent increases, including about 85,000 employees 
engaged in aircraft-missile production. About 20,000 employees of an aircraft firm and 
a number of smaller metalworking firms are scheduled jfor a 2-cent-an-hour increase. 

Contracts for some 580,000 workers in the basic steel and related 
industries provide for a review of the cost-of-living escalator allowance on the basis of 
the August index. The index is above the level necessary to provide the maximum 3-cent 
increase in the amount allowable under these contracts, but it is not known at this time 
whether all or part of this increase will be paid to the workers in cash beginning on 
October 1 or will go to offset increases in insurance costs. In December 1960, the 3-cent 
increase in the cost-of-living allowance was used to offset projected increases in 
insurance costs for an earlier period. 

NOTE Page 9 of this report contains tables of indexes of consumer prices 
and comparative living costs for Anchorage and Fairbanks, Alaska. 

These data are the initial results of a continuing study of consumer prices and compara-
tive living costs in Anchorage and Fairbanks made by the Bureau of Labor Statistics. 
These indexes are calculated twice yearly on a May-October cycle. As a convenience to 
users of the Alaska indexes, the tables will be printed in the first full monthly report 
of the Consumer Price Index issued after their release. Press releases containing only 
the Alaska indexes will be issued immediately after calculation is completed. Persons 
interested in obtaining the press releases, which contain analytical material as well as 
the tables of indexes, may be placed upon the mailing list, upon request to the Regional 
Director, Bureau of Labor Statistics, 630 Sansome Street, San Francisco 11, California. 
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Released October 25, 1961 

U.S. DEPARTMENT OF LABOR 
Bureau of Labor Statistics 

Washington 25, D. C. 

CONSUMER PRICE INDEX FOR SEPTEMBER 1961 

Prices of consumer goods and services rose by 0.2 percent between 
August and September to a new high of 128.3 (1947-49=100), the U.S. Labor Department's 
Bureau of Labor Statistics announced today. 

Seasonal increases for apparel and continued higher costs for services 
were the major influences in the advance. However, all major nonfood components contrib-
uted. Seasonal declines for fruits and vegetables lowered average food prices. 

Thus far in 1961, consumer prices have advanced by 0.7 percent, the 
smallest increase for a January to September period since 1955. Compared with September 
1960, average retail prices were 1.2 percent higher, with increased charges for services 
responsible for slightly more than half of the rise. 

APPAREL The 1.1 percent rise for apparel, though not unusual for this season 
of the year, was sufficient to carry the apparel index slightly over 

the record level of 111.0 (1947-49=100) reached in October 1960. The advance between 
August and September was due primarily to seasonally higher prices for new fall wool 
clothing for both men and women, which more than offset small declines reported for a 
number of other clothing items. The increase of 1.9 percent in average prices of women's 
and girls1 apparel was the largest rise noted for the comparable monthly period since 
1955. As a consequence, the index for women's and girls' apparel was at a record high. 
However, despite a rise of 0.7 percent over the period the index for men's and boys' 
apparel remained 0.3 percent below record levels prevailing in September and October 1960. 

HOUSING Although most housing components advanced slightly over the period, 
housefurnishings and rents were most influential. Among housefurnish-

ings, the most significant increase was recorded for household textiles, reflecting the 
return to regular prices following traditional August "white sales." Prices of durable 
housefurnishings also edged upward for the first time since January. Residential rents 
rose by 0.2 percent over the month, the largest increase since October 1960. Most cities 
recorded increases. The advance was attributable in part to rising costs to property 
owners, particularly higher property taxes. Costs associated with home purchase were 
relatively stable over the month as price movements in the various cities were largely 
offsetting; average prices over the year, however, were slightly lower, 

FOOD The drop of 0.1 percent in average retail food prices was at ributable 
mainly to seasonal reductions for fresh fruits and vegetables and a 

continued decline in poultry prices, which more than offset increases for meats, eggs, 
restaurant meals, and dairy products. The 0.7 percent increase in restaurant meals 
substantially offset the 0.3 percent decline in the food purchase for home consumption 
index. The total food index, 121.1, was 0.7 percent above a year earlier, reflecting a 
2.5 percent increase in prices of restaurant meals and an 0.4 percent rise in food 
purchased for home consumption. Overall food prices have declined by about 0.8 percent 
from the record level of 122.0 reached in July 1961. 

Prices of fresh fruits and vegetables fell by 6.8 percent as lower 
prices were recorded for apples, tomatoes, grapes, potatoes, and all other priced fresh 
vegetables except snap beans. In comparison with a year ago, the index for all fruits 
and vegetables combined averaged 1.5 percent higher, with advances for most fresh fruits 
and processed fruits and vegetables more than cancelling a reduction of about 6 percent 
in prices of fresh vegetables. 
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An 0*9 percent increase in the index for meats, poultry, and fish 
was due primarily to a 1.5 percent rise in average prices for meats as nearly all 
individual items increased over the period* Offsetting these increases to some extent 
was a further drop (2.3 percent) in poultry prices, reflecting the continuation of record 
production. 

Seasonal increases for fluid milk largely accounted for the 0.4 
percent rise in the index for dairy products. Average retail prices of eggs increased 
seasonally by 6.5 percent; their prices remained approximately 5.6 percent below year 
earlier levels. 

TRANSPORTATION The transportation index rose slightly (0.1 percent) as continuing 
AND OTHER GROUPS advances in used car prices and gasoline offset small price reductions 

for new automobiles. The used car index, up 0.7 percent in September, 
has risen almost 20 percent since January, surpassing the 13 percent price recovery 
recorded from March to December 1958. The relatively low level of new car sales last 
summer did not provide dealers with the usual supply of trade-in cars, and inventories 
remained below a 30 days1 selling supply for the seventh consecutive month. Prices of 
new cars declined by 0.6 percent as the 1961 model year came to a close. 

COST-OF-LIVING As a result of the September index, 1- or 2-cent per hour increases 
ADJUSTMENT are scheduled for 86,000 workers on the basis of a quarterly review 

of their cost-of-living escalator allowances. About 51,000 employees 
of transportation and aircraft manufacturing firms will receive 1-cent increases. The 
majority of the 35,000 workers scheduled to receive 2-cent increases are aircraft firm 
employees, while the remainder work in a variety of industries. 
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Released November 28, 1961 

U.S. DEPARTMENT OF LABOR 
Bureau of Labor Statistics 

Washington 25, D. C. 

CONSUMER PRICE INDEX FOR OCTOBER 1961 

The Consumer Price Index advanced by 0.1 percent between September 
and October to 128.4 (1947-49=100), led by higher prices for new cars and a further small 
increase for services, the United States Department of Labor's Bureau of Labor Statistics 
reported today. Food prices averaged 0.2 percent lower with seasonal declines for fresh 
fruits despite moderate gains for many other foods. The increase in the Consumer Price 
Index last month, while establishing a new high, brought the index to a point only 0.9 
percent above a year ago, marking the smallest October-to-October advance since 1955. 

TRANSPORTATION The transportation index rose by 0.6 percent, chiefly as a result of 
a 3.2 percent increase in dealers1 selling prices of new cars. The 

advance in new car prices reflected the reduction in price concessions granted by dealers 
for 1962 models as compared with end-of-model-year prices for 1961 cars. Prices of used 
cars increased again over the period due to continuing firm demand and relatively low 
inventories of used cars. Gasoline prices dropped by 1.3 percent despite the ending of 
price wars in some cities as seasonally lower demand and strong competitive price pressures 
prevailed. Public transportation remained unchanged over the month. 

FOOD A drop of almost 8 percent in average prices for fresh fruits was 
mainly responsible for the 0.2 percent decline in average food prices. 

All other major food sectors registered increases, with the exception of dairy products, 
which remained unchanged. This marked the third successive small decrease in food prices 
since they reached their seasonal peak in July. The index for all foods, at 120.9 
(1947-49=100), was at the same level as in October 1960. 

Apple prices were sharply lower as supplies increased seasonally 
reflecting a total crop estimated to be about 17 percent above that of last year. Prices 
of oranges and bananas also decreased as supplies expanded. With the exception of grapes, 
which were 5 percent higher than a year ago, fruit prices averaged 4.5 percent lower than 
in October 1960. Fresh vegetable prices rose by 0.8 percent higher, while prices of 
processed fruits and vegetables showed little change on the average over the month. 

Prices of meats, poultry, and fish averaged 0.3 percent higher in 
October, for the first September-to-October increase in 10 years. The advance was due 
largely to a contraseasonal increase in pork prices, but beef also averaged higher (0.3 
percent) contraseasonally. Poultry prices dropped by 1.3 percent as supplies continued 
to be heavy. The decline of about 13 percent in poultry prices over the past year was 
the principal factor causing the October index for meats, poultry, and fish combined to 
be 0.3 percent under a year ago. 

Egg prices rose by 4.0 percent partly in response to seasonal 
influences. However, average egg prices were approximately 11 percent below October 1960 
levels, reflecting increased supplies produced by larger laying flocks and increased rate 
of lay. 

HQUSING The housing index edged upward (0.1 percent) as small advances for 
household operation, rent, and repairs and maintenance, together with 

seasonal increases for solid and petroleum fuels, more than outweighed reductions for 
housefurnishings, particularly major appliances. The increase in rents was widespread 
among the cities and was attributed to higher property taxes and increased maintenance 
costs. Detroit was the only large city to register a rent decrease which was accompanied 
by an indication of increasing rates of rental vacancies. Higher maintenance and repair 
costs to homeowners reflect both increased labor costs and highar prices of merchandise 
and materials. 
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OTHER GROUPS Apparel prices rose by 0.3 percent, primarily as a result of the 
continued effects of introducing new fall lines and the return to 

regular prices after early season sales for outerwear. Higher professional fees were 
largely responsible for the 0.4 percent advance in the medical care index. Increased 
prices for nev;spapers and movie admissions brought about a 0.3 percent rise in the reading 
and recreation index. 

OVER THE YEAR Approximately 60 percent of the 0.9 percent rise in the Consumer Price 
SUMMARY Index over the past year resulted from higher charges for services, 

particularly advances for health insurance and other medical services, 
movie admissions, rent, and public transportation. The most significant influences 
moderating the increase for services were lower average mortgage interest rates and stable 
average prices for gas and electricity. Though service prices have continued to rise, the 
rate of increase has slowed down in comparison with other recent years. The increase of 
1.5 percent in the services index for the year ended in October 1961 represents the 
smallest October-to-October increase since 1945. The commodity price index, influenced 
mostly by the increase of nearly 16 percent in used car prices, was 0.5 percent higher in 
October than a year ago. Average prices of durable commodities other than cars were 
generally lower over the year, while food prices averaged unchanged. The index for 
nondurable commodities other than food was up slightly, representing the net effects of 
higher prices for apparel, newspapers, and tobacco, and lower average gasoline prices, 
reflecting strong competitive pressures and ample supplies. 

COST-OF-LIVING Approximately 930,000 workers are scheduled to receive cost-of-living 
ADJUSTMENTS escalator increases, generally 1 cent per hour, on the basis of the 

national index. Included among these wage earners are about 825,000 
employees of automobile and farm equipment firms, and 75,000 workers in the aircraft-
missile industry. Most of the remainder are employed in a variety of metal working 
establishments. 
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Released December 22, 1961 

U.S. DEPARTMENT OF LABOR 
Bureau of Labor Statistics 

Washington 25, D. C. 

CONSUMER PRICE INDEX FOR NOVEMBER 1961 

Prices of consumer goods and services declined by 0.1 percent between 
October and November to 128.3 (1947-49-100), according to the U.S. Department of Labor's 
Bureau of Labor Statistics. A further drop in food prices, largely due to seasonal 
influences, contributed most to the decrease, although prices of nonfood commodities also 
averaged somewhat lower. Services as a group registered a small increase, partially 
offsetting the overall downward price movement. 

The small price change in November marked a continuation of the overall 
stability shown by consumer prices during the past year, except for an 0.4 percent rise in 
July. The stability of average prices since mid-summer results from a reduction of 1.4 
percent in food prices from their July seasonal peak balanced against advances for nonfood 
commodities and for services. In comparison with November 1960, consumer prices have 
advanced by 0.7 percent, marking the smallest increase for a comparable period since 1955. 

FOOD Seasonally lower prices for pork products, fresh fruits, and eggs were 
the dominant influences in the 0.5 percent decline in average food 

prices between October and November. Moderating the decrease somewhat were higher prices 
for fresh vegetables, beef and veal products, fresh milk, almost all cereals and bakery 
products, and restaurant meals. The index for all types of foods combined, at 120.3, was 
0.7 percent below year ago levels, largely reflecting substantial price decreases for eggs, 
poultry, and fresh fruits and vegetables. 

Contributing to the 5.2 percent reduction in egg prices from their 
October peak were increased supplies, reflecting both a record rate and seasonally higher 
volume of production. 

The 1 percent decrease in the meats, poultry, and fish index was due 
almost entirely to a decline of nearly 4 percent in pork prices as production moved toward 
a seasonal peak. Poultry prices declined slightly to reach a new low JBLS production 
continued at record levels. Compared with a year earlier, prices for meats, poultry, and 
fish averaged 1.2 percent lower with a 15 percent decline in poultry prices causing most 
of the decrease. 

A drop of about 5 percent in average prices of fresh fruits—chiefly 
due to the continued seasonal decline in prices of oranges and grapefruit, and lower prices 
for apples--accounted for a large part of the decrease in the overall fruits and vegetables 
index. In comparison with November 1960, pricesKof all fruits and vegetables combined 
averaged 3.6 percent lower, primarily because prices of fresh fruits and vegetables were 
off by an average of 7 percent. 

NONFOOD Average prices of nonfood commodities fell slightly over the month, as 
COMMODITIES several opposing price movements occurred. This small decrease halted 

the generally steady upward movement in average nonfood commodity 
prices which has been in evidence since May. The principal decreases between October and 
November were for women's and girls' apparel, household durables, and used cars, while 
prices for gasoline, solid fuels, men's and;boys' clothing, and footwear advance**. 

The decline of 0.7 percent for women's and girls' apparel was mainly 
attributable to early seasonal clearance sales of wool coats and lower prices for women's 
dresses and nylon hose. The rise in men's and boys' clothing was typical for this time of 
the year. Shoe prices rose as previous selective price increases at the manufacturers' 
level became more general. Lower prices for household durables were largely the result of 
competitive decreases and sale prices for some major household items, particularly cooking 
ranges,, aeving machines, und dinnerwar^. 
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Lower prices of used cars reflected the expansion in the number of 
trade-in cars on dealers1 hands as a result of the October-November pickup in nev car 
sales. However, used car prices are still almost 19 percent above year ago levels. 

SERVICES An 0.2 percent increase in average prices of services was due primarily 
to higher charges for major elements x>f home ownership and for laundry 

and dry cleaning services. However all of the other principal types of services showed 
some advance in price. 

COST-OF-LIVING More than 130,000 workers will receive increases in cost-of-living 
ADJUSTMENTS allowances on the basis of the November national index. Approximately 

20,000 employees of various chemical, and metal working firms will 
receive 1-cent an hour increases on the basis of a quarterly review. Of the remaining 
110,000 workers, about 75,000 employees of major meat packing firms will receive 1-cent 
an hour increases based on a semiannual review, while 25,000 drivers and other employees 
of cartages firms in the Chicago area are scheduled to receive 2-cent an hour increases on 
the basis of an annual adjustment. 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

November 1961



Released January 26, 1962 

U.S. DEPARTMENT OF LABOR 
Bureau of Labor Statistics 

Washington 25, D. C. 

CONSUMER PRICE INDEX FOR DECEMBER 1961 

Prices of consumer goods and services in U.S. cities registered a 
further decline of 0.1 percent in December, according to the United States Department 
of Labor's Bureau of Labor Statistics. The decrease in the Consumer Price Index to 128.2 
(1947-49-100), reflected lower average prices for commodities such as new and used cars, 
gasoline, and apparel. Food prices averaged higher (0.1 percent) and there was a 
continued small gain in service prices. 

The index rose only 0.5 over the year, the smallest increase for a 
comparable period since 1955. Moreover, most of this increase occurred between June 
and July when the index advanced by 0.4 percent. The rise in consumer prices from 
December 1960 was due largely to a 1.7 percent increase in services which, combined with 
higher average prices for durables (chiefly used cars), outweighed a 0.4 percent decline 
for nondurables, mainly food and gasoline. 

TRANS PORTATION The 0.8 percent decrease in December for transportation was the most 
important price development. Lower average prices for used cars and 

gasoline were responsible for most of the decline, but lower prices for new cars and 
tires were additional minor factors. Moderating the decrease somewhat was an 0.5 percent 
advance in public transportation, as transit fares increased in a few cities. 

Used car prices fell by nearly 3 percent, as improvement in new car 
sales and seasonally lower demand led to the accumulation of larger stocks in dealers1 
hands. However, used car prices were about 14 percent above December 1960's relatively 
low level. 

Lower gasoline prices continued to reflect strong competitive 
influences which currently prevail in the market due to the introduction of new grades 
of gasoline and the competition engendered from suppliers1 attempts to enhance or 
retain their market position. 

APPAREL Reductions at year-end clearance sales for winter and fall items of 
men's and boys' clothing and women's and girls' apparel were 

responsible for the 0.2 percent decline in the apparel index. Footwear prices rose 
slightly, continuing their steady climb which began in July 1961. Earlier increases in 
leather prices and higher labor costs were the reasons given for the advance. Shoe 
prices were 1.3 percent above year-ago levels and accounted for a major share of the 
0.4 percent increase in the overall apparel index since December 1960. 

FOOD The major influences in the 0.1 percent rise of retail food prices 
v.?ere seasonal advances for fresh vegetables and higher average prices 

for poultry and for beef and veal products. Lower average prices for eggs and most pork 
products represented the most significant reductions moderating the increase in the food 
price index. Price movements among other important food products were relatively small 
and about equally divided between increases and decreases. The index for all foods, at 
120.4 (1947-49=100) uas 0.8 percent below December 1960 and about 1.3 percent below the 
peak of i22.0 reached in July 1961. 

Prices of fresh and processed fruits and vegetables rose by 1.5 
percent in December, led by the higher prices for all fresh vegetables, which reflected 
seasonally decreasing supplies. Increases for apples, bananas, and lemons more than 
offset lower prices of grapefruit and oranges. 

Average prices of meats, poultry, and fish rose by 0.1 percert, due 
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chiefly to higher prices for poultry and beef and veal products, which more than 
outweighed a continuing seasonal decline in average prices of pork products. The 
increase in poultry prices reflected lower production. Despite the 4.3 percent rise in 
poultry prices in December, however, the index for poultry was nearly 10 percent below 
a year ago. 

In comparison with December 1960, the meats, poultry, and fish index 
was 1.6 percent lower, largely because of the sharp decline registered by poultry 
prices and moderately lower prices for pork products. 

Lower egg prices in December were attributable to seasonally 
increased supplies. In comparison with a year earlier, egg prices were off by 18 
percent, largely a result of increased production in the last half of 1961 above 1960 
levels. 

HOUSING AND A 0.2 percent increase in the housing index reflected primarily 
OTHER GROUPS advances for elements of home ownership costs, rents, and solid 

and petroleum fuels. Higher maintenance costs and taxes were the 
principal reasons given for the continued rise in rents, while advances for heating 
fuels were attributed to continued strong winter demand. Retail prices of housefurnish-
ings declined slightly for the third successive month, mainly because of lower prices 
for durable household goods. Continuing widespread price competition for some major 
appliances and soft surface floor coverings was primarily responsible. 

The medical care index rose by 0.1 percent with higher rates for 
professional services, hospitalization insurance, and hospital room rates more than 
offsetting a decrease in prices of prescriptions and drugs. 

1961 PRICE TRENDS The 1961 annual average Consumer Price Index of 127.8 was 1.0 
percent above the 1960 average, representing, with the exception of 

1959, the smallest yearly increase since 1955. Continued gains in service charges, 
especially those associated with s'helter and medical care, were again mainly responsible 
for the 1961 increases. However higher food prices also contributed significantly to 
the overall rise, led by higher average prices for restaurant meals, cereals and bakery 
products, and dairy products. 

COST-OF-LIVING Cost-of-living allowances of approximately 264,000 workers will be 
ADJUSTMENTS adjusted on the basis of the December national index. About 

230,000 employees of long distance and local trucking firms located 
in all geographical regions, except the Atlantic seaboard, will receive 1-cent increases 
in their hourly rates and, in some cases, a one-quarter of a mill per mile increase 
in their mileage rates. These increases are based on semi-annual or annual reviews. 
Approximately 31,000 employees, mainly aircraft workers, are scheduled to receive 
reductions of 1 cent per hour, based on a quarterly review. No change will be made for 
46,000 other workers in a variety of industries. 
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Released February 28, 1962 

U.S. DEPARTMENT OF LABOR 
Bureau of Labor Statistics 

Washington 25, D. C. 

CONSUMER PRICE INDEX FOR JANUARY 1962 

The Consumer Price Index at 104.5, (1957-59=100), was unchanged 
between December 19*1 and January 1962, the U.S. Department of Labor's Bureau of Labor 
Statistics reported today. While food prices rose in January apparel prices declined and 
prices of housing, transportation, and other goods and services averaged mostly unchanged 
to slightly higher. (With this index the reference base is changed to 1957-*59=s100. On 
the former base of 1947-49 the January index is 128.2. See note on page 2.) 

The most important price advances in January were for poultry, fresh 
vegetables, and meats, and the most significant price reductions were for women's and 
girls' apparel, some fresh fruits and vegetables, used cars, and household textiles. 
There were further small price increases for most consumer services. 

In comparison with January 1961 consumer prices averaged 0.7 percent 
higher. This relatively moderate rise underscored the price stability which has prevailed 
thus far in the recovery phase of the current business cycle. Moreover, a major share of 
the price rise over the year was due to increases for services, while commodity prices 
averaged only slightly higher. 

FOOD The increase of 0.5 percent in average food prices in January was 
largely seasonal, with higher prices reported for poultry, fresh 

vegetables, and meats. The effect of these increases was moderated somewhat by price 
reductions for most fresh fruits, some fresh vegetables, bacon, and canned fruits and 
vegetables. Despite the current advance, the food price index at 102.5 was 0.3 percent 
below its year-ago level. 

The rise in fresh vegetable prices in January reflected seasonally 
low supplies which were further affected by the damage to crops in Florida and Texas 
caused by the unusually cold weather experienced in late December and early January, 
especially to ^reen beans, tomatoes, cabbage, celery, and onions. Prices of fr*esh fruits 
were unchanged on the average as seasonally higher prices for apples were offset by lower 
prices for grapefruit, bananas, and oranges. 

An advance in bread prices was a primary factor in the increase of 
0.3 percent in the index for cereals and bakery products. Average prices of these items 
have advanced in seven of the past twelve months for a total increase of 1.6 percent 
since January 1961. 

APPAREL Seasonal clearance sales, chiefly for women's and girls' apparel, 
were responsible for the 1.6 percent decline in the apparel index 

between December 1961 and January 1962, the largest decrease for this period since 1949. 
The January decrease was due primarily to sharp price reductions for women's wool coats 
and suits as well as lower prices for nearly every other item of women's and girls' 
apparel. There also were continued clearance sales for men's wool topcoats and suits. 
Footwear prices rose slightly in January, continuing their steady upward movement of the 
past seven months. The apparel index, at 101.8 was 0.3 percent below year ago levels. 

TRANSPORTATION January transportation prices were unchanged on the average, with 
HOUSING AND OTHER lower prices for used cars, but higher prices for gasoline and public 
GROUPS transportation. The decline in prices of used cars was attributed to 

increasing stocks which resulted from the high volume of trade-ins. 
Dealers sold many more new cars than they did in January 1961. Dealers' selling prices 
of popular makes of new cars declined slightly, as some dealers increased their conces-
sions on 1962 models. Gasoline prices showed widely diverse movements, ranging by city 
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from a rise of 20 percent to a decrease of 15 percent. The average was about a 1 percent 
increase. These price movements were indicative of the unsettled market conditions for 
gasoline as a result of seasonal influences and competitive pressures. The rise in public 
transportation rates resulted from higher transit fares in several cities 

Housefurnishings prices were lower in January, largely because of 
traditional January "white sales". Higher prices were reported for solid and petroleum 
fuels, household operation services, and home ownership. 

Average prices of medical care rose slightly as higher prices for 
medical care services, particularly professional fees, outweighed declines averaging 1.6 
percent for prescriptions and drugs. 

COST-OF-LIVING Approximately 1 million workers are covered by cost-of-living 
ADJUSTMENTS escalator clauses on the basis of the January index. However, about 

900,000 workers, mainly employees of automobile, farm equipment, and 
aircraft-missile firms, will have no change in thei* allowances. About 100,000 workers, 
will receive a 1-cent an hour decrease. Most of these employees are employed by other 
aircraft-missile and farm equipment manufacturers. Only about 6,000 workers will receive 
a 1-cent per hour increase; all of these are covered by clauses providing semi-annual 
or annual rather than quarterly reviews. 

: As announced earlier, the Consumer Price Index will be calculated regularly 
:from a 1957-59 reference base period, beginning with the January 1962 index. However, 
:for the convenience of index users, the major U.S. consumer price indexes and the all-
:items index for each of 20 large cities are also shown in the Bureau's regular index 
:publications on a 1947-49 reference base and a 1939 base. A description of the method-
:ology of rebasing the index is attached to this report. Copies of this description are 
:available upon request. 
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Released March 27, 1962 

U.S. DEPARTMENT OF LABOR 
Bureau of Labor Statistics 

Washington 25, D. C. 

CONSUMER PRICE INDEX FOR FEBRUARY 1962 
1

 Mt#: The Consumer Price Index is now computed with the 
1957-59 average equal to 100, The February index was 128.6 
on the former base of 1947-49*100. 

The Consumer Price Index rose by 0.3 percent in February, to a new 
high of 104.8 (1957-59-100), the U.S. Department of Labor's Bureau of Labor Statistics 
reported today. A 'contraseasonal rise in food prices was the most important cause. 
Higher prices for household textiles, sporting goods, and apparel also contributed to 
the advance. Consumer prices in February averaged 0.9 percent higher than a year ago, 
with services continuing to account for the major share of the increase* 

FOOD The rise of 0.6 percent in average food prices in February was due 
mainly to greater than seasonal advances for fresh fruits and 

vegetables and for poultry, as well as contraseasonal Increases for beef products and 
eggs. Fresh milk prices were off seasonally. 

As a result of the February increase, the food index, at 103.1 
(1957-59-100) was nearly back to the record level of 103.4 reached in July 1961, but 
was up by only 0.2 percent over February 1961. Average prices for foods purchased for 
home consumption were down slightly from February 1961, while prices for restaurant 
meals were higher. 

Prices of fresh vegetables increased by more than 4 percent in 
February, representing on the average, their largest advance in one month since 1951. 
Sharply higher prices for some vegetables, particularly onions and lettuce, reflected 
the reduced winter crop, a result of the freeze in December and January in major 
producing areas. There were also seasonal price reductions for tomatoes and green beans. 

Fresh fruit prices averaged more than 3 percent higher over the 
month. Advances in citrus prices largely reflected crop losses due to the December 
and January freezes. Compared with a year earlier, February prices of fresh fruits were 
up by an average of 1.1 percent due largely to increases for oranges and bananas. 
Fresh vegetables increased by only 0.1 percent over the year, with lower prices for 
white potatoes almost out-weighing higher prices for most other vegetables* 

Prices of meats, poultry, and fish averaged 0.8 percent higher in 
February, due chiefly to higher chicken prices attributable to a cut back in poultry 
production. A rise in beef and veal prices marked a continuation of the contraseasonal 
trend begun last September. However, average prices for beef and veal products were 
still 1 percent below the level of February 1961. 

Declines in average prices for milk reflected competitive pressures 
stemming from continuing surplus milk production, with price decreases in some cities 
being ordered by State milk commissions. 

HOUSING Higher prices for housefurnishings and household operation accounted 
for nearly all of the 0.2 percent gain in housing costs between January and February. 
Costs of home ownership were down slightly* Retail prices of housefurnishings rose for 
the first time since October 1961, with Increases reported for both nondurable and 
durable household goods. Higher prices for textile furnishings marked a return to 
"regular" levels following traditional January "white sales." Further small gains for 
rents were generally attributed to higher maintenance costs and increased property taxes. 
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APPAREL AND The index for apparel rose by 0.2 percent between January and February 
OTHER GROUPS a a price increa8ea for some items of women

1

 a apparel and for men's 
and boys' clothing more than offset declines in prices for footwear 

and other apparel. The rise in prices for women's and girls' apparel reflected chiefly 
seasonal influences. Resumption of regular prices for men's and boys' wool suits, 
following seasonal reductions in January and increases for men's undershirts, nylon hose, 
and boys' shirts, were the principal factors in the advance in prices of men's and boys' 
clothing. 

An increase of 0.4 percent in the medical care index was due mainly 
to higher fees for professional services. 

The reading and recreation index rose by 0.6 percent as higher prices 
for newspapers, sporting goods, and movie admissions were more than sufficient to over-
come continuing competitive decreases for television receivers. 

Prices for transportation were stable in February, on the average, 
as lower prices for new and used cars offset increases for gasoline, auto insurance, and 
registration. Reductions in prices of new cars resulted primarily from larger concessions 
by dealers. While demand for new cars was reportedly good, new car inventories were 
slightly more than 1 million cars. 

COST-OF-LIVING On the basis of the national index, about 77,000 workers, mainly 
ADJUSTMENTS employees of aircraft missile firms, are scheduled to receive 1 cent 

an hour increases in wage rates. Cost-of-living adjustment allowances 
for another 12,000 workers, employed chiefly in metalworking establishments, will remain 
unchanged. 

Notice: The following January 1962 indexes on the 1947-49 
base were revised as shown: 

Cereals and bakery products— —-- 141.4 
Fruits and vegetables 124.3 
House furnishings— — 102.7 
Apparel * 109.1 
Footwear —•* 142.7 
Transportation-— — 149.4 

Public 213.6 
Commodities less food 115.9 
Services—— 154.4' 
Services leaa r e n t — — — — — — — — 156.6 
Trasportation services — — - — — 191.3 
Other goods and s e r v i c e s — — — — — — 133.6 
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Released April 24, 1962 

U.S. DEPARTMENT OF LABOR 
Bureau of Labor Statistics 

Washington 25, D. C. 

CONSUMER PRICE INDEX FOR MARCH 1962 

The Consumer Price Index rose by 0.2 percent in March to 105.0 
(1957-59*100)

f
 largely reflecting price advances for apparel and further increases for 

services, the U.S. Department of Labor's Bureau of Labor Statistics announced today. 
Higher average prices for fresh fruits and vegetables, prescriptions and drugs, used cars, 
and durable housefurnishings also were important in causing the index to advance to a 
new high. On the other hand, egg prices were off sharply and there was a contraseasonal 
decline in average prices for gasoline. Consumer prices in March 1962 were 1.1 percent 
higher than a year ago with most of the rise attributable to an increase of nearly 2 
percent for services, as well as higher prices for used cars, sporting goods,, and restau-
rant meals. /On the former base of 1947-49, the March index was 128.8^/ 

APPAREL Higher prices for women's and girls' apparel, mainly spring wear, 
were primarily responsible for the 0.7 percent increase in the apparel 

index. However, shoe prices also advanced with the introduction of spring styles. Aver-
age prices for men's and boys' clothing were unchanged over the month. March 1962 apparel 
prices averaged 0.3 percent higher than a year ago, with most of the increases being for 
shoes and for men's and boys' clothing. 

MEDICAL CARE Prices advanced significantly for prescriptions and drugs and for 
medical care services. Among the more important increases were 

higher prices for vitamins, hospitalization insurance, and professional medical fees. 
The medical care index has increased by about 3 percent from March 1961 levels, mainly 
because of higher prices for all medical services. 

HOUSING Housing costs were unchanged on the average, as prices for home 
repairs and maintenance and fuel oil moved lower, while housefur-

nishings, household operation, and some costs associated with home ownership advanced. 
Durable housefurnishings prices were higher as a result of increases for furniture, 
sewing machines, and ranges. Partly offsetting these increases were reductions for 
some floor coverings and for washing machines. Higher prices for laundry and dry cleaning 
services were largely responsible for the rise in household operation costs. Rents 
continued their steady, moderate advance. 

TRANSPORTATION A decline of 1.3 percent in gasoline prices caused the transportation 
index to move down, in spite of higher average prices for used cars. 

Widespread local competitive pressures were the principal factor in lower gasoline prices. 
Average prices of used cars, after adjustment for depreciation, advanced by nearly 1 
percent, reflecting continuing firm demand and the low level of dealers' stocks. New 
car prices remained unchanged. In comparison with a year ago, average prices for trans-
portation have advanced by 2.4 percent, led by a 14 percent increase in prices of used 
cars. New car prices, however, were somewhat below year ago levels. 

FOOD Retail food prices increased slightly (0.1 percent) reflecting 
higher prices for restaurant meals. Prices of food purchased for 

home consumption were unchanged on the average, as increases for fresh fruits and 
vegetables and for some beef products and frankfurters were offset by lower prices for 
e

£8
8

> pork, and processed fruits and vegetables. 

Higher prices were reported for all fresh vegetables except green 
beans, which declined seasonally by 8.4 percent owing to more abundant supplies. The 
rise in prices of all other fresh vegetables reflected reduced shipments caused by 
unfavorable growing conditions in major vegetables producing areas. An increase of 
about 2 percent in fresh fruit prices was attributable mainly to higher prices for apples, 
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bananas, and oranges. Seasonal decreases for lemons and grapefruit partially offset 
other fresh fruit price increases. 

Contraseasonal declines for pork and lower prices for some beef 
products resulted in a small decrease in average prices of meats. In comparison with 
a year earlier meat prices have declined by nearly 1 percent, with total meat production 
reportedly somewhat higher than a year ago. 

COST-OF-LIVING Approximately 67,000 workers are scheduled to receive increases 
ADJUSTMENTS amounting to 1 or 2 cents an hour on the basis of the national index, 

generally as a result of a quarterly review. Workers receiving 
these increases are employed primarily in a variety or manufacturing companies, in-
cluding chemical firms and an aircraft company. Some transportation workers are also 
included among these employees. 
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Released May 25. 1962 

U.S. DEPARTMENT OF LABOR 
Bureau of Labor Statistics 

Washington 25, D. C. 

CONSUMER PRICE INDEX FOR APRIL 1962 

The Consumer Price Index rose by 0.2 percent in April to a new high 
of 105.2 (1957-59=100), the U.S. Department of Labor's Bureau of Labor Statistics reported 
today. (On the former base of 1947-49=100, the April index was 129.1) Price increases 
for fresh fruits and vegetables, used cars, gasoline, movies, and medical care services 
were major factors in the advance. Prices were lower in April for poultry, eggs, fresh 
milk, fuel oil, and housefurnishings. Since January 1962, the index has risen by 0.7 
percent, led by higher prices for fresh fruits and vegetables, used cars, gasoline, and 
women's and girls1 apparel. Over the past year, prices of consumer goods and services 
have advanced by 1.3 percent on the average. 

TRANSPORTATION Average transportation prices marked their sharpest advance since 
October 1959, with an increase of 1.2 percent in April. Used car 

prices were up by more than 4 percent and gasoline prices by nearly 3 percent. Substan-
tial increases in transit fares also took place in a few cities. 

The greater than seasonal increase in used car prices reflected an 
unusually favorable sales-inventory relationship. The April increase brought prices of 
used cars to about 12 percent above a year earlier, the highest April level since their 
pricing was initiated in 1953. Selling prices of new cars declined slightly in April. 

FOOD Average retail food prices increased by 0.2 percent, chiefly because 
of higher prices for fresh fruits and vegetables, with smaller price 

advances also reported for meats and for restaurant meals, while prices of eggs, dairy 
products, and poultry moved lower. 

The rise of nearly 7 percent in average prices of fresh fruits and 
vegetables marked the largest March-to-April increase since 1955. Vegetable prices were 
up by approximately 8 percent, as spring production was estimated at almost 20 percent 
below a year ago, due to earlier unfavorable weather conditions in major producing areas. 
Early season high prices of sweet corn also contributed substantially to the advance. In 
comparison with April 1961, prices of fresh vegetables have increased by about 11 percent. 

Fresh fruit prices were up by nearly 6 percent, largely reflecting 
seasonally lower market supplies and high early-season strawberry prices. In comparison 
with year earlier levels, fresh fruit prices have increased by less than 1 percent. 

A decline of 1.2 percent in average prices of dairy products reflecte4 
mostly seasonal decreases in milk prices ordered by state regulatory commissions and 
competitive pricing in retail outlets in many cities. There also was a decline in butter 
prices attributed to a cut in support prices for milk used in its manufacture. 

A reduction of nearly 6 percent in average poultry prices was due to 
heavy marketings. Egg prices fell to their lowest level since 1959 as production ap-
proached its seasonal peak. 

OTHER GOODS Average prices for apparel, housing, and other goods and services 
AND SERVICES were unchanged in April, reflecting the effect of generally small, 

offsetting price movements. Early special sales price reductions on 
some items of women's outerwear were offset by higher prices of new spring cotton dresses 
and blouses and small advances for men's and boys' clothing and footwear. The seasonal 
reductions for women's and girls' apparel which occurred in April were among the smallest 
in recent years. Compared with April 1961, apparel prices were 0.6 percent higher, due 
to increases in footwear and in women's and girls' apparel. 
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The overall stability in housing costs resulted from seasonal reduc-
tions for coal and petroleum fuels and lower prices for housefurnishings, which offset 
increases for home repairs and maintenance and for rent. Medical care prices advanced 
again in April due mainly to increases in professional medical fees and hospitalization 
insurance rates. Average prices for prescriptions and drugs were lower, continuing the 
moderately downward trend which has been noted since the early summer of 1961. 

COST-OF-LIVING Based on the April index, about 850,000 workers mainly in the auto-
ADJUSTMENTS mobile and farm equipment and related industries will receive wage 

increases of 1 cent per hour. In addition, about 100,000 workers 
in aerospace companies and farm equipment manufacture will receive increases of 2 cents 
per hour or an equivalent percentage increase. 
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Released June 26, 1962 

U.S. DEPARTMENT OF LABOR 
Bureau of Labor Statistics 

Washington 25, D. C. 

CONSUMER PRICE INDEX FOR MAY 1962 

The Consumer Price Index in May remained at 105.2 (1957-59=100), 
unchanged from April, the U.S. Department of Labor's Bureau of Labor Statistics reported 
today. (On the former base of 1947-49-100, the May index was 129.1.) The stability of 
consumer prices in the main reflected a balance between lower prices for food, solid fuels, 
and gasoline, and further price gains for services and used cars. Prices of consumer goods 
and services have advanced by 1.3 percent over May 1961, with the most important increases 
being for medical care services, housing, public transportation, food, used cars, and 
gasoline. 

FOOD A decline from April of 0.2 percent in average retail food prices 
resulted from lower prices for eggs, meats and poultry, dairy products, 

and most fresh fruits, moderated by a continuing rise in average prices of fresh vegetables 
The index for total foods, at 103.2, was nearly 1 percent above May 1961, primarily because 
of a 14 percent increase in fresh vegetable prices and a 2.5 percent advance in prices of 
restaurant meals. 

Egg prices dropped by about 4 percent between April and May 1962, 
reaching the lowest level for the month since 1959 and 5 percent below May 1961. The 
decline reflected ample supplies from a rate of production about 3 percent above a year 
earlier. 

A decrease of 0.5 percent in prices of meats was largely attributable 
to adequate supplies of beef and pork products and the influence of low poultry prices. 
Over the year, prices of meats, poultry, and fish have advanced about 1 percent, resulting 
from an increase of nearly 5 percent in prices of fish combined with higher average prices 
for beef and veal. 

Dairy products prices declined seasonally in May, reflecting lower 
prices for fresh milk, as production trended toward its annual peak. Prices of nearly all 
processed dairy products also decreased because of abundant supplies and the recent drop 
in government support prices for fluid milk at the producer's level. 

Average prices of fruits and vegetables advanced for the sixth 
consecutive month, due almost entirely to higher prices for fresh vegetables and apples. 
The advance in fresh vegetable prices was caused mainly by smaller supplies from a spring 
crop adversely affected by weather. 

HOUSING A rise of 0.1 percent in housing reflected mainly higher home owner-
ship costs combined with a further increase in household operation 

services, particularly advances for laundry and dry cleaning and higher wage rates for 
domestic service. An additional small rise in residential rents also was reported. The 
most important reductions were those for coal and for household textiles. The downward 
movement in coal prices was attributable to seasonal factors while traditional white sales 
were primarily responsible for the 1.4 percent decline in prices of nondurable house-
furnishings. 

MEDICAL CARE The increase of 0.2 percent in the medical care resulted from higher 
AND OTHER SECTORS professional fees, hospital room rates, and health insurance rates, 

partly offset by reductions in average prices of prescriptions and 
drugs. Since May 1961, medical care prices have advanced by nearly 3 percent, almost 
entirely because of increases for medical care services; average prices of prescriptions 
and drugs declined 1 percent. 
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Transportation prices moved somewha-t higher (0.1 percent) as Increases 
for used cars and tires outweighed declines for gasoline and new cars. Public transporta-
tion charges were unchanged in May. Used car prices rose by nearly 2 percent as the 
relationship of sales to used car inventories remained favorable and sales increased some-
what more than seasonally. Used car prices in May were 11 percent above a year earlier 
and nearly 45 percent above the low recorded in March 1956. Dealers* selling prices of new 
cars declined an average of 0.4 percent. Gasoline prices declined by 1 percent due to 
sharp competitive declines in several cities. 

Apparel prices remained stable for the second consecutive month as 
increases in prices of men's clothing balanced declines in prices of women's and girls' 
apparel and footwear. Apparel prices were 0.5 percent above year ago levels largely 
reflecting higher prices for footwear and slight Increases for boys' clothing. 

COST-OF-LIVING Approximately 160,000 workers covered by cost-of-living escalator 
ADJUSTMENTS clauses are scheduled to receive increases ranging from 1- to 3-cents 

an hour on the basis of the change in the index to May 1962. About 
60,000 workers, mainly employees of aerospace establishments, will receive 1-cent an hour 
increases on the basis of quarterly reviews. Some 85,000 workers in the meat packing 
industry will receive a 1-cent increase based on the rise in the index over the last six 
months. The remaining 15,000 workers, employed by various metal working companies, will 
receive either 2- or 3-cent increases, based on semiannual or annual reviews. 
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Released July 25, 1962 

U.S. DEPARTMENT OF LABOR 
Bureau of Labor Statistics 

Washington 25, D. C. 

CONSUMER PRICE INDEX FOR JUNE 1962 

The Consumer Price Index rose by 0.1 percent in June to 105.3 
(1957-59-100), the United States Department of Labor's Bureau of Labor Statistics 
reported today. Higher food prices, especially for fresh fruits, and a further small 
price gain for services were the principal causes of the advance. Price increases also 
were reported for used cars, women's and girls' apparel, and household textiles, while 
prices of gasoline, solid and petroleum fuels, cosmetics, and household durables were 
lower. The index has risen by 0.8 percent since January 1962, and was up by 1.2 percent 
over a year ago in June. (On the former base of 1947-49*100, the June index was 129.2). 

FOOD The food index reached a new high, at 103.5 (1957-59=100), with an 
advance of 0.3 percent in June. The major influences underlying the rise in food prices 
were a sharp seasonal increase in average prices of fresh fruits and higher prices for 
restaurant meals. Prices of eggs, fresh vegetables, beef products, and dairy products 
were lower. In comparison with a year ago, average retail food prices were up by 1 
percent. One of the principal causes has been the consistent rise in prices of 
restaurant meals which, in June, were 2.8 percent above a year earlier. 

Average prices of fruits and vegetables rose for the seventh 
consecutive month due primarily to seasonal increases in fresh fruit prices. Prices of 
fresh vegetables were lower, recording their first monthly decline since September 1961. 
This decline was attributed to more abundant supplies of most vegetables, reflecting 
improved weather conditions and increased seasonal marketings. Prices of dairy products 
also were off seasonally, with reductions for fresh milk and most processed dairy 
products signifying abundant milk supplies and competitive pricing in retail outlets. 
Egg prices registered a 5 percent drop in June reaching their lowest level since June 
1959 and nearly 10 percent below a year ago. 

HOUSING Housing costs advanced by 0.1 percent mostly because of increases 
for household textiles, as prices returned to regular levels following May "white sales". 
Prices also were higher for home repairs and maintenance, and there was a further advance 
in rents. A decline in prices of household durables resulted mainly from a continuing 
drop in appliance prices, with the largest decreases being reported for refrigerators. 

MEDICAL CARE The medical care index continued upward by 0.3 percent in June. 
Higher charges for hospitalization insurance were the major factor, but professional 
fees and hospital room rates also increased. The rise in hospitalization insurance 
was attributed to increased hospital costs. A further decrease was reported in average 
prices of prescriptions and drugs due mainly to lower prices for prescriptions. Lower 
prices by pharmaceutical manufacturers, particularly for antibiotics, to dispensing 
druggists, and competitive pressures at the retail level were the primary reasons cited 
for the decline. 

TRANSPORTATION Transportation costs remained stable, on the average, in June with 
price decreases for gasoline, new cars, and tires offsetting a further gain for used 
cars. Public transportation rates were unchanged. Gasoline prices averaged lower in 
June. Used car prices rose by 1.6 percent, bringing their total advance since last 
March to about 8 percent. 

COST-OF-LIVING 
ADJUSTMENTS Approximately 40,000 workers are scheduled to receive increases 

ranging from one-half to 2 cents per hour on the basis of the 
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national index, generally as a result of a quarterly review. Increases of 1 cent an 
hour will become effective for about 26,000 workers, mainly transportation workers, while 
about 2,000 chemical workers are scheduled to receive increases of 2 cents an hour will 
go to about 8,500 workers, who are employed mainly by local cartage firms in California. 
Another 3,500 trucking employees in San Francisco will receive increases of one-half 
cent an hour. 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

June 1962



Released August 28, 1962 
U.S. DEPARTMENT OF LABOR 
Bureau of Labor Statistics 

Washington 25, D. C. 

CONSUMER PRICE INDEX FOR JULY 1962 

The Consumer Price Index rose by 0.2 percent in July to 105.5 
(1957-59*100), the United States Department of Labor's Bureau of Labor Statistics 
announced today. In the last ten years, the index has always advanced between June and 
July. The principal causes of the advance this year were higher prices for several 
important food items and further increases in service prices. Moderating influences 
were lower average prices of gasoline and new cars. The July index was 1.1 percent 
above a year ago, with most of the increase having occurred since last January. (On the 
former base of 1947-49®100, the July index was 129.4). 

FOOD Higher average prices for pork, fresh milk, and eggs were the major 
causes of a 0.3 percent rise in food prices in July. Price reductions 

for fresh fruits and vegetables and for poultry moderated the advance in average food 
prices. 

Compared with a year ago, food prices have advanced by 0.4 percent 
on the average because of an Increase of nearly 3 percent in prices of restaurant meals. 
Average prices of food purchased for home consumption were at the same level as in 
July 1961. 

Seasonally lower supplies of pork coinciding with unusually good 
summer demand explained the advance in average prices of pork products. This was the 
first significant change in pork prices in 7 months. Beef prices also rose in response 
to fiitn market demand. Poultry prices declined because of the prevalence of special 
sales, with supplies ample and consumer demand slack. 

An 0.8 percent Increase in average prices of dairy products was 
attributed mostly to seasonally higher prices of fresh milk. Average prices of 
processed dairy products were somewhat lower as declines for butter and evaporated 
milk more than offset a small Increase in ice cream prices. 

Egg prices rose by about 4 percent in response to seasonally reduced 
production. Despite this advance, egg prices were at the lowest level for the month in 
20 years. From July 1961 to July 1962, egg prices dropped nearly 14 percent because 
of increased supplies. 

The decline of nearly 2 percent in average prices of fruits and 
vegetables halted the upward movement that began last December. The major factors in 
the decline were sharp seasonal decreases in prices of watermelons and sweet corn, 
together with substantially lower prices for most other fresh vegetables. 

TRANSPORTATION A drop of 0.5 percent in private transportation prices was the most 
important factor moderating the upward movement in the Consumer Price 

Index in July. Average gasoline prices declined more than 2 percent in a market that 
remained unsettled as a result of strong competitive pressures and the introduction of 
lower grades of gasoline. Reductions in new car prices also contributed to the decline 
in transportation costs. Used car prices, however, were stable, as demand for late 
model cars remained high. 

OTHER GOODS Movie admission prices rose, but for television and radio seta there 
AND SERVICES were competitive price reductions and 1962 model closeout sales. 

Prices of toilet goods rebounded from a June decline, and barber and 
beauty-shop service prices also advanced over the month. Medical care costs rose 
another 0.2 percent in July on the basis of higher prices for all medical care services, 
while prescription and drug prices continued their downard trend. Housing prices were 
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stable on the average over the month as lover prices for maintenance supplies and 
housefurnishings were offset by increases for rents, electricity, and household operation^ 

COST-OF-LIVING- Based on the July index, about 950,000 workers are scheduled to receive 
ADJUSTMENTS increases of 1 cent an hour as a result of a quarterly review of cost-

of-living allowances under union contracts. These include approxi-
mately 780,000 employees in the automobile and automobile parts industries, 75,000 
workers in the farm equipment industry, and 65,000 in the aerospace industry. The 
remaining 30,000 workers are employed by a variety of metalworking firms. In addition, 
about 15,000 employees of trucking firms will receive 3-cent Increases on the basis of 
annual or semiannual reviews. 

Notice: The following Boston city indexes for the Reading and 
Recreation Group were revised as shown: 

Reading and Recreation Index 
Boston, Massachusetts 

(1957-59-100) 

Date Indexes 

1960 Annual Average 110.1 
April 112.3 
July 110.7 
October 111.3 

1961 Annual Average- 112.3 
January 108.1 
April- - 112.4 
July 113.5 
October 113.7 

1962 
January 112.9 
April - - 115.6 
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Released September 25, 1962 

U.S. DEPARTMENT OF LABOR 
Bureau of Labor Statistics 

Washington 25, D0 C. 

CONSUMER PRICE INDEX FOR AUGUST 1962 

The Consumer Price Index, at 105.5 (1957-59«100), shoved no change 
from July to August, trtie United States Department of Labor's Bureau of Labor Statistics 
announced today. Average prices for food, housing, medical care, and personal care were 
unchanged, while advances for transportation and for reading and recreation were largely 
offset by lover average prices for apparel* Among the more important price changes 
recorded over the period were advances for meats, some fresh fruits, gasoline, and used 
cars. Reductions were reported for fresh vegetables, other fresh fruits, apparel, and 
household textiles. 

In comparison with August 1961, consumer prices were 1.2 percent higher, 
led by advances for services and for food. Most of this increase (1.0 percent) has 
occurred since January 1962. (On the former base of 1947-49, the August index was 129.4). 

TRANSPORTATION Higher prices for gasoline and used cars were the primary factors in a 
0.6 percent increase in transportation prices. The rise in retail 

gasoline prices marked the cessation of price wars in some areas, but th« introduction of 
lower grades of gasoline and price wars continued in some other cities. Used car prices 
rose by nearly 2 percent between July and August and are at the highest levels in a decade, 
reflecting strong demand and favorable financing. Prices of new cars declined slightly as 
some dealers made additional price concessions. Thus far in 1962 sales of domestic cars 
have been surpassed only by the record year of 1955. In comparison with a year ago, 
transportation costs were 1.3 percent higher in August, led by advances of nearly 7 percent 
in used car prices and 3 percent for public transportation. 

FOOD Retail food prices were stable in August as seasonal decreases for 
fruits and vegetables balanced seasonal increases for meats, eggs, and 

fresh milk as well as further advances for restaurant meals. Consequently, the food index, 
at 103.8 (1957-59=100) remained at the record high reached in July. Average retail food 
prices were, however, 1.1 percent above the level of August 1961. 

A drop of more than 4 percent in retail fruit and vegetable prices 
largely reflected a sharp seasonal drop for most fresh vegetables, particularly tomatoes 
and potatoes. Tomato prices fell nearly 40 percent under the pressure of unusually heavy 
supplies. Prices of fresh fruits declined substantially as higher prices for citrus 
fruits, especially oranges, were more than offset by seasonal declines for grapes, 
watermelons, and apples. 

Meat prices were nearly 2 percent higher as all meats advanced, 
particularly pork products. Demand for meat strengthened as cooler than normal temper-
atures prevailed in much of the country. Poultry prices also advanced, following the 
trend of higher meat prices. Despite seasonal advances, egg prices were at the lowest 
level for August in 21 years. Fresh milk prices were seasonally higher and more than 
offset small decreases for processed dairy products. Average prices of restaurant meals 
increased by 0.5 percent in August—the 12th consecutive monthly advance. 

OTHER SECTORS Housing costs were stable as lower prices for housefurnishings and 
household operation balanced increases for home repairs and maintenance, 

fuel oil, coal, and rents. Traditional August furniture and floor-covering sales and 
white sales were mainly responsible for a decline in prices of housefurnishings generally, 
while heavy factory and distributor inventories resulted in price decreases for 
refrigerators. Rents continued their generally steady upward movement with a further 
small gain of 0.1 percent. 
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End-of-season sales resulted in a 0.4 percent decline in apparel prices. 

This was the largest decline for any August since 1949 and brought clothing prices back 
to August 1961 levels. 

Higher movie admissions charged for the showing of special features 
again were responsible for the overall rise of 0*3 percent for reading and recreation. 
Movie admissions have increased by 6.2 percent during the past year. 

The medical care index was unchanged for the first time since June 1954. 
A decline of 0.6 percent in prescription prices balanced small gains in professional fees 
and hospital room rates. Since August 1961, medical care costs have advanced 2.6 percent, 
almost entirely because of increases for medical care services, 

COST*OF-LIVING About 18,000 workers, mainly employees in aerospace and chemical 
ADJUSTMENTS plants, will receive a 1-cent-an-hour increase in wage rates based 

upon a quarterly review of cost-of-living allowances geared to the 
national Consumer Price Index for August. Some 30,000 other workers whose wages are tied 
to the August index will not receive an adjustment. 

Notice: The following Cincinnati city indexes for the Fruits and 
Vegetables subgroup were revised as shown: 

Fruits and Vegetables Index 
Cincinnati, Ohio 

(1957-59-100) 

Date Indexes 

1962 J a n u a r y — — — — — — — — — — — 96.3 
February — — — — — 9 7 . 2 
March 100.0 
April 103.2 
May 104.9 
June — — — — — 108.7 

The corrected series extends back to July 1957. The entire corrected 
series is available on request to the Bureau. 
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Released October 26, 1962 

U.S. DEPARTMENT OF LABOR 
Bureau of Labor Statistics 

Washington 25, D. C. 

CONSUMER PRICE INDEX FOR SEPTEMBER 1962 

The Consumer Price Index rose by 0.6 percent in September, the U.S. 
Department of Labor's Bureau of Labor Statistics announced today. Much of the advance 
resulted from substantial increases in meat prices which were attributed to the with-
holding of livestock from the markets by the farmers. In addition, egg prices rose 
seasonally, and apparel prices showed the largest September increase in a decade with 
the introduction of new fall and winter clothing. 

Consumer prices averaged 1.4 percent higher than a year earlier, 
mostly because of increases for food and services. The Consumer Price Index for 
September 1962 was 106.1 percent of the 1957-59 average. (On the former base of 
1947-49=100, it was 130.2). 

FOOD The food price index advanced by 1.0 percent between August and 
September 1962, largely because of higher prices for meats and eggs. 

Prices of poultry and milk also increased, but fresh fruit and vegetable prices were off 
seasonally. 

All cuts of beef were higher, with increases ranging from 4.7 percent 
for hamburger to 8.4 percent for chuck roast. Pork chop prices were up by 5.8 percent and 
pork roast 7.6 percent. Prices of frying chickens rose 3.6 percent. Egg prices rose by 
nearly 15 percent in September as production dropped seasonally, but they were still 
almost 1 percent below a year earlier and at their lowest September levels since 1959. 
Food prices averaged 2.1 percent higher than a year ago, led by an advance of 7.2 percent 
for meats, poultry, and fish, and smaller increases for cereals and bakery products, and 
for restaurant meals. 

APPAREL The rise of 2.0 percent in apparel prices was somewhat larger than 
the usual increase in September, when consumers begin to buy new fall 

and winter clothing in volume. Prices of women's and girls' apparel rose 3.7 percent, 
led by increases for coats, wool dresses, and wool skirts. Men's and boys' clothing 
prices were 1.1 percent higher, with increases for suits, topcoats, and jackets. Apparel 
prices averaged 1.0 percent higher than in September 1961. 

OTHER GOODS Transportation costs were up 0.4 percent, largely because of an 
AND SERVICES increase of 3.8 percent in gasoline prices as price wars ended in 

several cities. A decline in dealers' selling prices of 1962 model 
automobiles, near the end of the model year, was offset by higher prices for used cars. 

Housing costs edged up 0.1 percent, with seasonally higher prices 
for both solid and petroleum fuels and a slight increase in rents. 

COST-OF-LIVING Based on the September index,, the wages of almost 60,000 workers will 
ADJUSTMENTS be increased by amounts ranging from 1 to 3 cents an hour. About 

one-fifth of these will receive 1 cent, about four-fifths 2 cents, 
either in cash or equivalents, while a small group of 1,000 workers will get 3 cents. 
About 20,000 other workers will receive from 1 to 3 cents based on city indexes. 
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Released November 28, 1962 

U.S. DEPARTMENT OF LABOR 
Bureau of Labor Statistics 

Washington 25, D. C. 

CONSUMER PRICE INDEX FOR OCTOBER 1962 

The Consumer Price Index receded slightly from its September peak, 
with a decline of 0.1 percent in October, the United States Department of Labor's 
Bureau of Labor Statistics announced today. Lower meat prices were primarily respon-
sible for the decline. The Consumer Price Index for October, at 106.0 percent of the 
1957-59 average (130.1 on the former base of 1947-49=100), was 1.3 percent higher than 
a year earlier, mostly because of price increases for food and services. 

FOOD Food prices fell 0.5 percent between September and October 1962, 
largely because of a more than seasonal decline of 2.2 percent in 

meat prices, as farmers resumed unrestricted marketing of livestock. Prices dropped 
for all cuts of beef and pork, particularly fresh pork cuts, bacon, chuck roast, 
sirloin steak, and rib roast. 

Fruit and vegetable prices were lower seasonally. Prices of apples 
and lettuce were off sharply, but prices of oranges and tomatoes advanced. Prices of 
dairy products, cereals and bakery products, and most other foods rose slightly over 
the month. 

Since October 1961, food prices have risen by 1.8 percent, led by 
advances for meats, poultry, and fish (4.6 percent); fruir« and vegetables, (2.6 per-
cent); and cereals and bakery products (2.2 percent). 

OTHER GOODS Transportation costs rose 0.3 percent this October, largely because 
AND SERVICES automobile dealers offered smaller discounts on the new 1963 models 

than on the olutgoing 1962 cars. Prices of automobile insurance and 
tires were also higher, while prices of used cars and gasoline declined* 

Apparel prices were up 0.3 percent, as higher prices were reported 
for men's suits, slacks, work clothing, and under-wear, women's coats, suits, and 
nylon hose; and girls' cotton dresses. 

A decline of 0.5 percent in the reading and recreation group index 
was due mainly to reductions in movie admission charges following the showing of 
special features, although prices of radios and television sets were also slightly 
lower. 

Mousing costs edged up 0.1 percent, with advances of 0.2 percent for 
rent and 1.1 percent for solid and petroleum fuels. 

Medical care prices averaged 0.2 percent higher in October as 
increases for physicians' fees, hospital rooms, and hospitalization insurance more than 
offset declines for prescriptions and drugs. The personal care index also rose slightly 
over the month as price increases for barber and beauty shop services outweighed 
declines for toilet goods. 

COST-OF-LIVING Wages of 985,000 workers will be increased by 1 cent an hour based 
ADJUSTMENTS on the rise in the index over the quarter ended in October. Of 

these, 780,000 are in the automobile and automobile parts industries 
(the majority at General Motors Corp., Ford Motor Co., and Chrysler Corp.), 110,000 are 
in the farm equipment industry, and most of the remainder are employed by the aerospace 
industry and a variety of metal-working firms. Increases of 2-4 cents an hour will go 
to 11,000 other workers as a result of quarterly, semiannual, or annual reviews using 
the national index. 
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Released December 21, 1962 

U.S. DEPARTMENT OF LABOR 
Bureau of Labor Statistics 

Washington 25, D. C. 

CONSUMER PRICE INDEX FOR NOVEMBER 1962 

The Consumer Price Index remained at 106.0 percent of its 1957-59 
average in November) £ihjr Ufflted States Department of Labor's Bureau of Labor Statistics 
announced today. The stability in the index was primarily the net effect of lower food 
and apparel prices offsetting advances in prices of services and new automobiles. The 
November index was 0.1 percent below its record high reached in September, but was 1.3 
percent higher than a year earlier. (On the former base of 1947-49=100, the November 
index was 130.1). 

FOOD Food prices dropped 0.2 percent during the month, largely because of 
seasonal reductions in prices of pork, oranges, and eggs. The food 

price index, at 104.1, was 0.7 percent below its September peak, but was 2.2 percent 
higher than in November 1961. The rise from a year ago was largely the result of higher 
prices for meats, poultry, and fish, and fresh fruits and vegetables. 

Prices of meats, poultry, and fish fell 0.6 percent between October 
and November, as seasonally larger supplies of pork led to decreases of 3.7 percent in 
bacon prices, 2.7 percent for pork roast, and 1.6 percent for pork chops* Beef and veal 
prices were unchanged on the average, while frankfurters were 0.5 percent lower, but 
poultry prices were 1.6 percent higher. 

Prices of fruits and vegetables edged up by 0.1 percent, as advances 
of about 18 percent for both lettuce and tomatoes more than offset a reduction of 9.7 
percent in prices of oranges. Prices of canned and frozen fruits and vegetables were 
lower. 

APPAREL A dip of 1.4 percent in prices of women's and girls' apparel was the 
major factor in the 0.6 percent decrease in apparel prices between 

October and November. Price reductions for women's nylon hose, wool coats and suits, and 
girls' coats and sweaters were largely responsible for the decline. Prices of men's and 
boys' clothing and footwear each rose 0.1 percent during the month. 

OTHER GOODS Housing costs continued their upward trend with a rise of 0.1 percent 
AND SERVICES as rents and homeowner costs edged up. Prices also were higher for 

fuel oil and household operation costs. Prices of textile housefur-
nishings declined. 

The reading and recreation group index rose 0.5 percent primarily be-
cause of increases in movie admission charges for special features. Transportation costs 
were 0.2 percent higher" as record-breaking sales, accompanied by smaller dealer discounts 
on new models, resulted in an average advance of 1.3 percent in new car prices. This 
increase was partially offset by lower prices for gasoline and reductions in railroad fares 
reflecting the elimination of the Federal transportation tax. 

Medical care and personal care prices rose 0.1 and 0.2 percent respec-
tively. 

COST-OF-LIVING About 200,000 workers will receive increases in cost-of-living allow-
ADJUSTMENTS ances of from 1 to 4 cents an hour as a result of the national Con-

sumer Price Index for November. About 85,000 (including 75,000 aero-
space employees) will receive 1 cent an hour; 90,000 (including 80,000 meatpacking workers) 
will receive 2 cents; and about 25,000 cartage workers in Chicago will receive 4 cents. 
In addition,about 29,000 workers will receive 1 cent an hour, based on changes in city 
indexes. 
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Released January 25, 1963 

U.S. DEPARTMENT OF LABOR 
Bureau of Labor Statistics 

Washington 25, D. C. 

CONSUMER PRICE INDEX FOR DECEMBER 1962 

Consumer prices declined by 0.2 percent in December 1962, the United 
States Department of Labor's Bureau of Labor Statistics announced today. Lower prices 
for food were primarily responsible for the decline, although prices of apparel and 
transportation also were down. At 105.8 percent of the 1957-59 average, the Consumer 
Price Index in December was 0.3 percent below its all-time high reached in September 1962, 
but 1.2 percent above its level of a year earlier. (On the former base of 1947-49=100, 
the December 1962 index was 129.8*) 

FOOD Food prices fell by 0.6 percent in December, largely because of sub-
stantial reductions in prices of fresh fruits, poultry, and pork. 

The effects of adverse weather conditions on prices of fruits and vegetables were not yet 
reflected in food prices at mid-December. The food price index in December, at 103.5, 
was 1.2 percent below its September peak but 1.5 percent higher than in December 1961. 
The advance during the year was primarily the result of higher prices for meats and for 
restaurant meals. 

Between mid-November and mid-December, fresh fruit prices dropped 
5.5 percent as orange prices fell seasonally and bananas also declined. Fresh vegetable 
prices were 0.3 percent higher, as seasonal advances in prices of tomatoes and green 
beans more than offset sharply lower lettuce prices. 

Price movements for meats, poultry, and fish were mixed, with frying 
chickens off 6 percent and pork 1 percent while beef prices were slightly higher. Prices 
of dairy products were a little lower. 

OTHER GOODS Prices of items other than food were unchanged on the average as a 
AND SERVICES decline of 0.1 percent for nonfood commodities offset an .advance of 

0.1 percent in services. Apparel prices were 0.4 percent lower, 
but other nondurable commodities advanced, particularly gasoline and heating fuels. 
Prices of both new and used cars declined. Residential rents remained at their November 
level, while most other types of services continued to advance, especially household, 
medical, and personal care services. 

1962 PRICE TRENDS The 1962 rise in the Consumer Price Index averaged 0.1 percent per 
month, but about one-half of the total occurred between January and 

April. Most of the remaining advance came between August and September. Higher prices 
for services were the principal cause of the advance in the Consumer Price Index during 
1962, with increases in food prices acting as another important contributing factor. 
Used car prices also were significantly higher over the year. 

COST OF LIVING About 270,000 trucking workers will receive an increase of 4 cents an 
ADJUSTMENTS hour and 3500 New York City harbor seamen will receive an increase 

of 1.2 percent, based on the change in the Consumer Price Index 
during 1962. Cost-of-living allowances of 18,000 workers in various small industries 
will be increased by 1 cent an hour, while for another 20,000 the allowances will be 
reduced by 1 cent an hour. 
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Released February 27, 1963 

U.S. DEPARTMENT OF LABOR 
Bureau of Labor Statistics 

Washington 25, D. C. 

CONSUMER PRICE INDEX FOR JANUARY 1963 

The Consumer Price Index rose by 0.2 percent in January 1963, to 
106.0 percent of its 1957-59 average, the United States Department of Labor's Bureau of 
Labor Statistics announced today. Higher food prices were largely responsible for the 
advance, as prices of used cars and apparel declined. Compared with a year ago, the 
January index was up by 1.4 percent, with all major groups of goods and services sharing 
in the advance. 

FOOD Retail food prices increased by 1.2 percent in January, primarily 
because of sharply higher prices of fruits and vegetables which 

resulted from freezing weather in mid-December and from the East and Gulf Coast dock 
strikes. Leading the advance were higher prices for fresh oranges, canned and frozen 
orange juice, grapefruit, bananas, tomatoes, green beans, cabbage, and lettuce. 

Bread prices also were higher, and egg prices rose instead of 
declining as they usually do in January. Prices of beef and pork were down moderately, 
but chicken prices advanced. Dairy products prices were off slightly as fresh and canned 
milk both declined. 

Food prices in January were 2.1 percent above their levels of a year 
earlier, reflecting advances for all major categories of food purchased for home consump-
tion except dairy products, which declined 1.7 percent. Prices of restaurant meals rose 
2.8 percent over the year. 

TRANSPORTATION Transportation costs dropped by 1.3 percent in January. Used car 
prices fell 7.3 percent to a level only 0.1 percent above January 

1962. Prices of new cars were 0.5 percent lower than in December, and were down 1.2 
percent from a year earlier. Gasoline prices declined by 0.8 percent during the month, 
while prices of tires advanced by 2.0 percent. 

OTHER GOODS Apparel prices dropped 0.9 percent, largely because of special sales 
AND SERVICES of women's and girls' outerwear. Prices of men's and boys' apparel 

and footwear also were slightly lower. Substantial reductions were 
reported in prices of household textiles represented in January "white sales". The 
January 7 increase in postal rates was mainly responsible for a 1.1 percent rise in 
household operating costs. Medical care averaged 0.2 percent higher, reflecting increases 
in professional fees, hospital rooms, and hospitalization insurance. Movie admissions 
rose 0.8 percent. Prices of toilet goods declined. 

COST-OF-LIVING Cost-of-living allowances for slightly more than one million workers, 
ADJUSTMENTS concentrated in the automobile, farm equipment, and aerospace 

industries, will remain unchanged, as the Consumer Price Index in 
January is at the same level as in October 1962. About 13,000 workers in various small 
industries will receive 1 to 3 cents an hour based on semiannual or annual reviews. 
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Released March 27, 1963 

UoS. DEPARTMENT OF LABOR 
Bureau of Labor Statistics 

Washington 25, D. C
0 

CONSUMER PRICE INDEX FOR FEBRUARY 1963 

The Consumer Price Index increased by 0.1 percent in February, 
returning to its record high of 106.1 (1957-59=100) which was first reached last September, 
the United States Department of Labor's Bureau of Labor Statistics announced today

0
 Higher 

prices for food and apparel were largely responsible for the advance. The index was 1
0
2 

percent above a year ago, primarily because of continuing increases in prices of services 
and foods. 

FOOD Food prices rose by 0
o
3 percent on the average in February largely as 

a result of higher prices of fruits and vegetables« Prices of oranges 
and orange juice concentrate advanced sharply, and prices of most fresh vegetables, 
especially lettuce and cabbage, rose substantially—the aftermath of freezing weather in 
producing areas during December and January* Banana prices declined, as supplies returned 
to normal levels following the end of the East and Gulf Coast dockworkers

1

 strike* Green 
bean prices also dropped, as the Florida crop was supplemented by shipments from Mexico. 

Meat prices averaged lower, with seasonal increases in supplies of 
pork and some decline in beef prices, but poultry prices were up a little. Egg and milk 
prices were off seasonally, but bread and sugar prices advanced

0 

Compared with a year ago, food prices were up 1
0
8 percent largely 

because of an advance of 6.3 percent in fruit and vegetable prices and some increase in 
prices of meats, cereals, and restaurant meals. Dairy products prices were lower over 
the year. 

OTHER GOODS Apparel prices were up by 0.3 percent during the month as many items 
AND SERVICES returned to their regular prices following special January sales. 

Women's and girls' apparel showed the largest advance (0.5 percent), 
as new spring lines appeared in the stores, although clothing for all family members cost 
slightly more. 

Private transportation costs were unchanged on the average as lower 
prices for new cars, gasoline, and tires offset advances in used car prices and auto 
insurance rates. Public transportation was up 0.5 percent, reflecting transit fare 
increases. 

Rents continued to edge up and housefurnishings also advanced. Gas 
and electricity rates were somewhat lower. 

COST-OF-LIVING Cost-of-living allowances determined on a quarterly basis for more 
ADJUSTMENTS than 100,000 workers (primarily in the aerospace industry) will remain 

unchanged on the basis of the February index. About 2,500 metal-
working and meatpacking workers will receive an increase of 1 cent an hour based on 
quarterly or semiannual adjustments, and 16,000 trucking workers in New England will get 
6 cents (or 1.5 mills a mile) based on the rise in the index since February 1961. 
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Released April 25, 1963 

U.S. DEPARTMENT OF LABOR 
Bureau of Labor Statistics 

Washington 25, D. Ce 

CONSUMER PRICE INDEX FOR MARCH 1963 

The Consumer Price Index edged up 0ol percent in March to a new 
record high, the United States Department of Labor's Bureau of Labor Statistics announced 
todayo Prices rose in March for used cars, apparel, and certain housing items, while 
food prices declined* The Consumer Price Index, at 106.2 (1957-59=100), was lol percent 
higher than a year earlier. The rise over the year was primarily the result of higher 
prices for food and housing, although all major types of goods and services shared in the 
advance 0 

HOUSING The housing index rose 0.3 percent in March, to a level lol percent 
higher than a year earlier. Costs of home ownership were up, as 

higher real estate taxes were reported in several of the cities surveyed in Marcho 
Household operation costs rose 0.4 percent, reflecting increases in water rates. An 
increase of 0.3 percent in housefurnishings prices reflected the return to regular prices 
following special sales of household textiles and some furniture. Residential rents, 
fuels, and electricity were unchanged on the average. 

TRANSPORTATION Transportation costs yere 0.2 percent higher in March, chiefly 
AND APPAREL because of an advance of 2.3 percent in prices of used cars reflect-

ing continued heavy demand. New car prices dropped 0.8 percent, as 
dealers offered higher concessions and sales continued at near-record levels. Auto 
insurance rates advanced. 

Apparel prices rose 0.3 percent, with women's and girls' apparel 
showing an 0.4 percent increase. 

FOOD Food prices dropped 0o4 percent in March mainly because of lower 
prices for meats, although prices of fresh vegetables and eggs also 

declined. 

Meat, poultry, and fish prices dropped 1.4 percent as decreases were 
reported for almost all types of meatSo Pork prices fell 2.0 percent, with the marketing 
of last fallfs pig crop continuing at a high level. > Beef prices also declined as 
production continued high. 

Fruit and vegetable prices rose 0.2 percent, with higher prices for 
fruits more than offsetting seasonal reductions in vegetable prices. Prices of oranges 
and orange juice advanced further, continuing to reflect smaller supplies resulting from 
the December-January freeze® Lettuce prices dropped 22.0 percent and green beans were 
down 10e2 percent as improved weather conditions brought increased supplies. 

Compared with a year ago, food prices are up 1.4 percent, with 
restaurant meals 2.6 percent higher, fruits and vegetables 5.0 percent, and cereals and 
bakery products 1.7 percent. Dairy products prices declined 1.4 percent during the year. 

COST-OF-LIVING About 40,000 workers, including 30,000 in the aerospace industry, 
ADJUSTMENTS will receive increases of 1 cent an hour, based on the quarterly 

change in the national index. In addition, about 25,000 workers will 
receive increases in varying amounts based on city indexes. 
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Released May 28, 1963 

U.S. DEPARTMENT OF LABOR 
Bureau of Labor Statistics 

Washington 25, D. C. 

CONSUMER PRICE INDEX FOR APRIL 1963 

The Consumer Price Index in April remained unchanged from its March 
level of 106.2 (1957-59** 100)

9
 the United States Department of Labor's Bureau of Labor 

Statistics announced today. Prices increased in April for housing, used cars, newspapers, 
and apparel, but were lower for food and gasoline. The index was up by 1.0 percent from 
a year ago, principally because of higher prices for food, housing, and reading and 
recreation, although all major types of goods and services except transportation shared 
in the advance. Transportation costs were slightly lower than in April 1962* 

FOOD A decrease of 0.3 percent in average food prices in April was largely 
the result of reductions in prices of meats, eggs, and dairy products. 

The effect of these decreases was partly offset by price rises for most fresh fruits and 
vegetables. 

Meat, poultry, and fish prices declined 2.4 percent as decreases 
continued for almost all types of meats. Both beef and pork prices decreased about 3^ 
percent, with the sharpest drops reported for chuck roast and pork chops. 

Prices for fruits and vegetables advanced 2.2 percent, as fresh fruits 
climbed 4.0 percent and fresh vegetables 1.6 percent. Prices of apples and strawberries 
rose and there were sharp increases for fresh corn and lettuce. Prices of frozen orange 
juice concentrate and canned orange juice also continued to increase. Banana prices 
declined and there was a fall in the price of tomatoes. Dairy products and eggs were 
down seasonally, with decreases of 0.6 and 2.5 percent, respectively. 

Ov/er the past year, food prices had climbed by 0.9 percent, with 
restaurant meals up by 2.6 percent, fruits and vegetables 3.1 percent, and cereals and 
bakery products 1.8 percent. Prices of meats and dairy products were slightly lower than 
a year ago in April. 

HOUSING The housing index rose 0.1 percent from March to April, and was 1.1 
percent above a year ago. Homeownership costs were slightly higher 

over the month, household operation costs advanced a little, and residential rents 
increased by 0.1 percent. Electricity and solid fuel prices were down 1.0 percent. 

OTHER GOODS 
AND SERVICES Apparel prices rose 0.2 percent in April and were 1.1 percent above 

last year. Small advances recorded for almost all types of apparel 
from March to April. 

The transportation index was unchanged in April, as used car prices 
increased 1.9 percent, while new car prices declined 0.3 percent and gasoline prices fell 
1.6 percent. 

Reading and recreation prices climbed 0.8 percent, influenced 
primarily by rises in the costs of newspapers (up 2.9 percent) and movies (up 0.8 percent). 

COST-OF-LIVING 
ADJUSTMENTS As a result of the April index, increases of 1 cent an hour in cost-

of-living allowances, based on a quarterly review, will be paid to 
about 950,000 workers, primarily in the automotive, aerospace, and farm equipment 
industries. 
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Released June 26, 1963 

U.S. DEPARTMENT OF LABOR 
Bureau of Labor Statistics 

Washington 25, D. C. 

CONSUMER PRICE INDEX FOR MAY 1963 

The May Consumer Price Index, at 106.2 (1957-59-100), was unchanged 
for the second consecutive month, the United States Department of Labor's Bureau of Labor 
Statistics announced today. Prices increased in May for transportation and medical care, 
but were lower for food, apparel, housing, and reading and recreation. The index was up 
by 1.0 percent from a year ago, principally because of higher prices for food and 
housing, although all major types of goods and services shared in the advance. 

FOOD A decrease of 0.1 percent in average food prices in May was largely 
the result of reductions in prices of meats, poultry, eggs, and 

dairy products. The effect of these decreases was partly offset by price rises for most 
fruits and vegetables and sugar. 

Meat, poultry, and fish prices declined 0.3 percent as decreases 
continued for all types of meats except lamb. Beef and veal prices were down 0.2 percent 
and pork dropped 0.4 percent, with the sharpest decreases reported for veal cutlets and 
ham. Lamb prices rose 3*0 percent in May and were 4.0 percent above last year. 

Prices for fruits and vegetables advanced 1.7 percent, as most items 
were higher. Prices of oranges and orange juice continued to rise, and apples, bananas, 
grapefruit, onions, and tomatoes were also higher. However, there were sharp decreases 
for fresh corn, lettuce, and strawberries. 

Prices of eggs and dairy products continued to decline, with decreases 
of 11.3 and 0.1 percent, respectively. Sugar prices advanced 6.2 percent and were 9.4 
percent above a year ago. 

O^er the last year, food prices have climbed by 1.0 percent, with 
restaurant meals up 2.5 percent, fruits and vegetables 4.1 percent, and cereals and 
bakery products 1.7 percent. Prices of meats and dairy products continued slightly 
lower than a year ago in May. 

HOUSING The housing index declined 0.1 percent from April to May, and was 
1.0 percent above a year ago. Housefurnishings costs and electricity 

were slightly lower over the month, homeownership costs decreased a little, and solid 
and petroleum fuel prices dropped 1.7 percent. Household operation costs and residential 
rents both increased 0.1 percent. 

OTHER GOODS Apparel prices decreased 0.1 percent in May and were 1.0 percent 
AND SERVICES above last year. A decline of 0.3 percent in women's and girls' 

apparel prices during the month more than offset slightly higher 
prices for men's and boys' clothing and footwear. 

The medical care index advanced 0.3 percent, as all items edged 
upward slightly. 

The transportation index climbed 0.4 percent in May, as gasoline 
prices advanced 0.7 percent and used cars increased 0.3 percent. New car prices were 
unchanged on the average. Reading and recreation prices decreased 0.3 percent, influ-
enced primarily by a decline in movie admission charges. 
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COST-OF-LIVING As a result of the Hay index, cost-of-living allowances will increase 
ADJUSTMENTS 1 cent an hour for about 90,000 workers, primarily in the meatpacking, 

aerospace, and chemical industries. An additional 25,000 grocery 
department employees of supermarkets will receive a 1 cent increase based on the Los 
Angeles index. 
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Released July 26, 1963 

U.S. DEPARTMENT OF LABOR 
Bureau of Labor Statistics 

Washington 25, D. C. 

CONSUMER PRICE INDEX FOR JUNE 1963 

The Consumer Price Index increased by 0.4 percent in June to a new 
record high, the United States Department of Labor's Bureau of Labor Statistics announced 
today. Prices advanced for most major types of goods and services, with substantial 
increases reported for food, tobacco, and used cars. In addition, sales taxes were 
increased in several cities. The June index, at 106.6 (1957-59-100), was 1.2 percent 
above last year, primarily because of higher prices for food, housing, and medical care. 

FOOD Sharply higher sugar prices were a major cause of an 0.8 percent 
advance in average food prices in June. Prices of pork, apples, and 

grapefruit also were up, while beef, eggs, and milk declined. Sugar prices rose by 32 
percent over the month and were 44 percent above a year earlier. 

Seasonally low supplies of apples and very short supplies of grape-
fruit caused their prices to advance. On the other hand, increased marketings brought 
price reductions for many vegetables and kept most vegetable prices below levels that 
prevailed a year ago. While fresh orange prices were slightly lower in June, frozen 
orange juice concentrate and canned orange juice prices continued to rise. 

Meat prices averaged higher because pork prices advanced 2.8 percent 
as hog marketings declined seasonally. In spite of their increase in June, average pork 
prices still were 2.3 percent below a year ago. Beef and veal prices fell 1.5 percent 
in June, and they also were lower than last year at the same time. 

On the whole, food prices averaged 1.4 percent higher than a year 
ago. Restaurant meals had increased by 2.2 percent, fruits and vegetables 3.3 percent, 
cereals and bakery products 1.7 percent, and eggs 2.8 percent. Meat, poultry, and fish 
prices were down 1.3 percent from a year earlier. 

HOUSING The housing index was up 0.2 percent in June, to a level 1.0 percent 
above a year earlier. Costs of homeownership edged upward as higher 

real estate taxes were reported in some cities surveyed in June. Residential rents and 
gas and electricity advanced slightly. Housefurnishings prices rose 0.1 percent, 
reflecting chiefly the return to regular prices following May white sales of household 
textiles. Household operation costs climbed 0.2 percent, while fuel oil and coal 
dropped 0.3 percent seasonally. 

OTHER GOODS Transportation costs were unchanged on the average from May to June. 
AND SERVICES Price decreases for gasoline were balanced by advances for used 

cars. Cost8 of medical care rose 0.3 percent on further increases 
in premiums for hospitalization and surgical insurance and dentists' fees. Reading and 
recreation became somewhat more costly, primarily as a result of rising newspaper 
subscription rates and increased charges for movie admissions. 

Prices for tobacco products climbed a sharp 3.1 percent from May to 
June and were up 3.8 percent compared with a year ago, reflecting the first general 
price rise for cigarettes since 1957. 

COST-OF-LIVING As a result of the June index, cost-of-living allowances will in-
ADJUSTMENTS crease 1 cent an hour for about 85,000 workers, primarily in the 

aircraft, trucking and public transit industries. In addition, about 
11,000 local cartage employees in California will receive 2-cent increases, and 9,000 
workers will receive 2- and 3-cent raises based on the New York index. 
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Released August 27 1963 

U.S. DEPARTMENT OF LABOR 
Bureau of Labor Statistics 

Washington 25, D. C. 

CONSUMER PRICE INDEX FOR JULY 1963 

The Consumer Price Index increased by 0.5 percent in July to a new 
high, the United States Department of Labor's Bureau of Labor Statistics announced today. 
Prices advanced for most major types of goods and services, with substantial increases 
reported for food and gasoline. The July index, at 107.1 (1957-59as100), was 1.5 percent 
above a year ago, primarily because of higher prices for food, housing, medical care, and 
tobacco. 

FOOD Sharp increases in prices of pork and fresh vegetables were the major 
cause of a 1.1 percent rise in average food prices in July. Season-

ally low supplies of apples and drought-shortened supplies of lettuce and tomatoes caused 
their prices to advance. Watermelon prices were substantially lower as production reached 
its seasonal peak in July. Fresh orange prices continued to decline in July from the high 
levels which they reached earlier this year, but frozen orange juice concentrate and 
canned orange juice prices continued to advance. 

Meat prices averaged higher because pork prices jumped by more than 5 
percent as hog marketings declined seasonally. In spite of their increase in July, aver-
age pork prices still were a little lower than a year ago. Beef and veal prices also 
advanced moderately in July, but were lower than last year at the same time. Prices of 
eggs were up as production dropped seasonally. 

Soft drink prices rose significantly, reflecting earlier advances in 
industrial sugar prices. Retail prices of sugar dropped in July, but remained 35 percent 
above a year earlier. On the whole, food prices averaged 2.3 percent higher than a year 
ago, primarily because of price increases averaging 8 percent for fruits and vegetables, 
nearly 2 percent for bread, and more than 4 percent for eggs. 

HOUSING The housing index edged up 0.1 percent in July, to a level 1.1 percent 
above a year earlier. Costs of homeownership continued to rise 

slightly because of increasing costs of upkeep. Residential rents, gas and electricity, 
and housefurnishings prices averaged unchanged over the month. Costs of housekeeping 
services advanced and coal prices were also up slightly. 

OTHER GOODS Transportation costs averaged 0.4 percent higher from June to July. 
AND SERVICES Price increases for gasoline were partially offset by declines in new 

car prices. Costs of medical care were slightly higher than last 
month because of increased physicians' and dentists1 fees and higher room rates in hospi-
tals. Reading and recreation became somewhat more costly, primarily as a result of higher 
costs of movie admissions. Prices of tobacco products increased by 0.4 percent in July 
and were 3.9 percent above last year at the same time. Apparel prices averaged unchanged 
over the month. 

COST-OF-LIVING As a result of the July national index, cost-of-living allowances, 
ADJUSTMENTS based on quarterly reviews, will increase by 1 to 3 cents an hour 

for about 1,025,000 workers, primarily in the automotive, aerospace, 
and the farm and construction equipment industries. Increases for an additional 25,000 
workers, largely in the trucking and cartage industry where most reviews are semiannual 
or annual, range from 1 to 8 cents. Another 16,000 employees will receive 2\ to 4% cents 
an hour based on reviews of city indexes. 
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Released September 25, 1963 

U.S. DEPARTMENT OF LABOR 
Bureau of Labor Statistics 

Washington 25, D. C. 

CONSUMER PRICE INDEX FOR AUGUST 1963 

The Consumer Price Index in August remained unchanged from its July 
level of 107.1 (1957-59»100), the United States Department of Labor's Bureau of Labor 
Statistics announced today. Lower food prices offset higher transportation and recrea-
tion costs. The August index was up by 1.5 percent from a year ago, principally because 
of higher price levels for food and housing, although all major groups of goods and 
services contributed to the increase. 

FOOD The food index in August dropped 0.2 percent as sharp declines in 
fresh fruit and vegetable prices more than offset higher prices for 

meats, fresh milk, and eggs. Prices of fresh tomatoes, lettuce, corn, grapes, and water-
melons decreased substantially. Orange prices continued to decline in August, but frozen 
orange juice concentrate and canned orange juice continued to rise. 

Meat prices averaged higher in August as beef, pork, and frankfurter 
prices increased, while prices of lamb, canned luncheon meat, fish, and chickens were 
lower. Fresh milk and egg prices rose seasonally, as production dropped. Soft drink 
prices continued to advance because of earlier increases in industrial sugar prices. 
Retail sugar prices declined again in August, but remained 26 percent above a year ago. 
Over the past year, food prices averaged 2.1 percent higher, largely because of an 
advance of 8.6 percent in prices of fruits and vegetables, with smaller increases for 
most other important classes of foods. Prices of meats, poultry, and fish were 1.2 per-
cent below a year earlier. 

HOUSING The housing index remained at its July level in August, and was 1.1 
percent above a year ago. Residential rents edged up another 0.1 

percent during the month and costs of housekeeping services and coal also advanced. Gas 
and electricity bills and housefurnishings prices declined. 

OTHER GOODS Transportation costs averaged 0.5 percent higher in August. Price 
AND SERVICES increases for gasoline were partially offset by declines in new car 

prices. Costs of medical care continued to rise slightly, reflecting 
higher physicians1 and dentists1 fees and increased rates for hospital rooms. Higher 
costs for motion picture admissions were responsible for a further rise in the reading 
and recreation index in August. Apparel edged upward slightly because of price increases 
for men's tailored clothing. 

COST-OF-LIVING As a result of the August national index, cost-of-living allowances 
ADJUSTMENTS will increase by 1 to 3 cents an hour for about 150,000 workers. Of 

these, 130,000 workers in the aerospace industry will receive 2 or 3 
cents and 6,000 chemical employees will receive 1 cent, based on quarterly reviews. In 
addition, about 4,000 food processing employees in Michigan will receive a 4-cent quar-
terly increase based on the Detroit index and 1,000 delicatessen workers in Illinois will 
receive a 1-cent quarterly increase based on the Chicago index. 
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R e l e a s e d October 30, 1963 

U.S. DEPARTMENT OF LABOR 
Bureau of Labor Statistics 

Washington 25, D. C. 

CONSUMER PRICE INDEX FOR SEPTEMBER 1 9 6 3 

The Consumer Price Index remained unchanged at 107.1 (1957-59=100) 
in September for the second consecutive month, the United States Department of Labor

f

s 
Bureau of Labor Statistics announced today. Lower prices for food and transportation 
offset price increases for several other types of consumer goods and services. The 
index was 0.9 percent above a year ago, principally because of higher costs of services, 
particularly those associated with housing, medical care, and recreation. Prices of 
commodities were only 0.5 percent higher than in September 1962. 

FOOD Food prices fell by 0.6 percent in September, largely because of 
seasonally lower prices of fresh fruits and vegetables, which more 

than offset seasonally higher egg prices. Fresh apples and grapes dropped more than 20 
percent in price. Potatoes, onions, and tomatoes showed smaller declines. Orange prices 
declined again in September, but frozen and canned orange juice continued to advance. 

Prices of sugar at retail dropped 8.6 percent over the month, but 
remained 14.7 percent above a year earlier. However, prices of products containing 
sugar (candy, soft drinks, and jelly) continued to advance. 

Poultry prices rose a little, while meats were unchanged, on the 
average. 

Over the past year, food prices averaged 0.6 percent higher, prin-
cipally because of an increase of 5.8 percent in prices of fruits and vegetables. There 
were smaller price increases for all other classes of foods except meats, poultry, and 
fish, which were 4.5 percent below a year ago. 

OTHER GROUPS Transportation costs declined by 0.4 percent in September, largely 
because of lower prices for gasoline and new cars. Prices of used 

cars, tires, auto repairs, and insurance advanced. 

Residential rents continued to rise, fuel prices were up seasonally, 
and housing upkeep and textile housefurnishings also moved up. 

Apparel prices climbed 0.8 percent in September, but were only 
slightly higher than last year. Prices of women's and girls

1

 apparel advanced 1.3 
percent during the month, as fall and winter items returned to the stores at prices 
higher than at the end of last season. Men's and boys

1

 clothing prices rose by 0.5 
percent. 

Costs of services continued to increase in September and were 1.9 
percent higher than a year earlier. The largest advances over the past year have been 
for auto insurance and registration fees, movie admissions, medical services, home 
repairs and maintenance, and laundry, dry cleaning, and postage. 

COST-OF-LIVING Adjustments based on the national index for September will bring 
ADJUSTMENTS increased cost-of-living allowances of 1 or 2 cents an hour to 

about 80,000 workers. Of these, 40,000 aerospace employees and 
11,000 workers in the public transit industry will receive 1 cent, another 5,000 
workers in the aerospace industry and 5,200 public transit employees will receive 2 
cents; the remaining 18,800 workers are employed in various industries. In addition, 
about 22,000 employees will receive increases based on reviews of city indexes. These 
include 9,000 ordnance and scientific instrument workers, who will receive 1- and 2-cent 
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quarterly increases (7,000 at 1 cent and 2,000 at 2 cents) based on the New York index; 
11,000 meat department employees of supermarkets, who will receive a 2-cent semiannual 
increase based on the Los Angeles index; and 1,800 public transit workers, who will 
receive a quarterly increase of \ cent based on the Baltimore index. 
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Released November 29, 1963 

U.S. DEPARTMENT OF LABOR 
Bureau of Labor Statistics 

Washington, D. C. 20210 

CONSUMER PRICE INDEX FOR OCTOBER 1963 

The Consumer Price Index edged up 0.1 percent in October to a new 
high, the United States Department of Labor's Bureau of Labor Statistics announced today. 
Lower prices for food were not sufficient to offset higher prices for most other goods 
and services. The index, at 107.2 (1957-59=100) was 1.1 percent above a year ago, 
primarily because of an advance of 2.1 percent in costs of services, particularly those 
associated with housing and with medical care. There also were substantial increases 
in prices of cigarettes and newspapers over the past year. 

FOOD Food prices declined 0.5 percent in October, largely because of 
seasonally lower prices for fresh fruits and for meats. Compared 

with a year earlier, food prices were up 0.6 percent, mostly because of higher prices 
for bread, apples, potatoes, orange juice, soft drinks, and sugar. Meat prices were 
lower than in October 1962. 

Prices of fresh fruits dropped 4.5 percent in October, led by sharp 
declines in apple and grapefruit prices, as supplies increased seasonally. Fresh 
vegetable prices were slightly lower, as reductions in prices of potatoes and onions 
were not quite offset by higher lettuce and tomato prices. Meat prices declined 1.1 
percent, reflecting reduced quotations for most cuts. 

Retail sugar prices fell 1.8 percent over the month, but were 12.6 
percent above October 1962. Eggs and dairy products were up seasonally. Restaurant 
meals climbed 0.4 percent in October and were 2.0 percent higher than a year ago. 

TRANSPORTATION Costs of transportation rose 1.0 percent in October as new car prices 
averaged 3.3 percent higher, reflecting smaller concessions by 

dealers on incoming 1964 models. Gasoline prices advanced 0.8 percent, but were 1.6 
percent below October of last year. Public transportation costs rose by 0.4 percent 
over the month, and were 1.4 percent higher than in October 1962. 

OTHER GOODS The housing index increased by 0.1 percent in October to a level 1.2 
AND SERVICES percent above a year earlier. Costs of homeownership continued to 

rise slightly because of increasing costs of upkeep. Residential 
rents, fuels, and some housefurnishings rose slightly. On the other hand, household 
operation costs (including housekeeping services) were lower over the month. 

Apparel prices climbed 0.6 percent from September to October, but 
were only 0.5 percent higher than a year ago. Men's and boys' clothing prices increased 
0.5 percent in October, while costs of women's and girls' apparel advanced 1.0 percent. 

Costs of reading and recreation increased by 0.4 percent over the 
month, principally because of higher prices of newspapers and motion picture admissions. 

COST-OF-LIVING As a result of the October national index, about 42,000 workers 
ADJUSTMENTS will receive cost-of-living wage increases. Of these, 11,000 

workers in the farm equipment industry and 20,000 aerospace workers 
will receive 1 cent increases based on quarterly adjustments, and 7,000 workers, 
including 5,000 tool and die employees in the Detroit area, will receive 3 cents from 
semiannual or annual adjustments« 

In the public transit industry, 12,000 workers in Chicago and 1,775 
employees in Pittsburgh will receive cost-of-living decreases of % cent and 1% cents, 
respectively, based on their city indexes« 
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Released December 27, 1963 

M.S. DEPARTMENT OF LABOR 
Bureau of Labor Statistics 

Washington, D. C. 20210 

dQNSUMER PRICE INDEX FOR NOVEMBER 1963 

The Consumer Price Index climbed 0.2 percent in November to a new 
high, the United States Department of Labor's Bureau of Labor Statistics announced today. 
The increase was caused mostly by higher housing and food costs, although prices of many 
other goods and services also advanced. The November index, at 107.4 (1957-59=100), was 
1.3 percent above a year ago, with consumer services, which were up by 2.1 percent, 
accounting for more than one-half of the increase. 

HOUSING Housing costs advanced 0.3 percent during the month, largely because 
of higher homeownership costs. Rents continued their gradual upward 

trend. Coal and fuel oil prices rose seasonally, and household operation and housefurnish-
ings costs also increased. The housing index was 1.4 percent higher than a year earlier, 
mainly because of the increases in homeownership costs, and those for housekeeping serv-
ices and rents. 

FOOD Advances in prices of fresh vegetables and sugar were the principal 
cause of an increase of 0.2 percent in average food prices in 

November. Fresh vegetables were up 7.8 percent, largely because of sharp rises in prices 
of lettuce and tomatoes. With smaller world supplies in prospect, sugar prices were 
raised by 6.7 percent and were 20 percent higher than a year ago. 

Fresh fruit prices averaged 1.2 percent lower in November, led by 
declines in prices of citrus fruits. While orange prices declined, frozen and canned 
orange juice were higher. Prices of grapes advanced sharply. Meats averaged 1.0 percent 
lower, primarily because of decreases in prices of pork. Egg prices were down 4.2 percent, 
as production reached a new high for November. 

Food prices in November averaged 1.0 percent above last year. Prices 
of fruits and vegetables, sugar, nonalcoholic beverages, dairy products, and bread were 
higher, while meat, poultry, and egg prices had declined. 

OTHER GOODS Apparel prices were up 0.2 percent in November, as costs of footwear 
AND SERVICES and men's and boys1 clothing continued to advance. Women's and girls' 

apparel prices remained at their October levels in November. 

Transportation costs edged up 0.1 percent in November. A decline in 
gasoline prices was more than offset by increases in prices of used cars and costs of auto-
mobile insurance. New car prices rose fractionally, but were 0.6 percent below a year ago. 

Costs of reading and recreation increased by 0.1 percent in November, 
mostly because of a rise of 0.5 percent in newspaper prices to a point 6.3 percent higher 
than last year. Motion picture admission charges declined slightly in November, but were 
4.0 percent above November 1962. Medical care rose slightly on increased physicians' and 
surgeons' fees. 

COST-OF-LIVING As a result of the November national index, about 95,000 workers will 
ADJUSTMENTS receive cost-of-living wage increases of 1 to 4 cents an hour. Of 

these, 70,000 workers in the meatpacking industry will receive 3-cent 
increases based on semi-annual reviews, and 6,000 chemical workers and 5,000 aerospace 
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employees will receive a 1-cent quarterly increase. In addition, cost-of-living 
allowances for 85,000 aerospace workers will remain at existing levels. 

The quarterly allowances of 4,000 food processing workers will 
be reduced 1 cent an hour, based on the Detroit index. 
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Released January 29, 1964 

U.S. DEPARTMENT OF LABOR 
Bureau of Labor Statistics 
Washington, D. C. 20210 

CONSUMER PRICE INDEX FOR DECEMBER 1963 

The Consumer Price Index rose by 0*2 percent in December, the United 
States Department of Labor's Bureau of Labor Statistics announced today. The increase 
was caused largely by higher costs of food and housing. Public transit fares and prices 
of gasoline and movie admissions also rose in December. 

The December index, at 107.6 (1957-59*100), was 1.7 percent above a 
year earlier. Prices of practically everything were higher over the year, except meats, 
new cars, gasoline, drugs, appliances, and electric utility rates. 

FOOD Food prices rose by 0.3 percent in December, primarily because of 
sharp increases in prices of fresh vegetables, sugar, and candy. 

Fresh vegetable prices jumped 7.5 percent, with especially large increases for tomatoes 
and green beans. Prices of fresh fruits averaged a little lower, reflecting mostly a 
seasonal drop in orange prices. Oranges still cost about 14 percent more than a year 
earlier, however, while frozen orange juice concentrate was up by 67 percent and canned 
orange juice nearly 50 percent over the year. 

Retail sugar prices rose nearly 3 percent in December and were 23 
percent higher than a year ago, as the world sugar supply situation continued tight. 
Chocolate candy bar prices rose by 4 percent in December and were about 12 percent above 
a year earlier. Prices of nearly all foods rose during 1963, except meats, shortening, 
and eggs. Meats averaged more than 4 percent lower in December 1963 than a year earlier. 
Fruits and vegetables, on the other hand, averaged 9% percent higher. 

HOUSING Housing costs advanced by 0.3 percent in December largely because of 
increased costs of homeownership and housekeeping services. Residen-

tial rents continued to advance and coal prices were up seasonally. 

OTHER GOODS Motion picture admission charges and newspaper prices went up further 
AND SERVICES in December and barber and beauty shop charges were raised. Trans-

portation costs fell slightly as lower prices of new and used cars 
more than offset higher prices for gasoline, automobile repairs, and public transportation. 

COST-OF-LIVING As a result of the December national index, about 75,000 workers will 
ADJUSTMENTS receive cost-of-living wage increases of 1 and 2 cents an hour. 

Of these, 25,000 workers in the aerospace industry will receive 
1-cent and 15,000 aerospace employees will receive 2-cent increases based on quarterly 
reviews; 16,000 over-the-road and local transit workers will receive 1-cent quarterly 
increases; 10,000 San Francisco-Oakland area local truckers will receive a 2-cent semi-
annual adjustment; and 9,000 workers in various industries will receive 1-cent quarterly 
increases. 

In addition, about 11,300 employees will receive increases based on 
reviews of city indexes. These include 9,500 ordnance and scientific instrument workers, 
who will receive 1- or 2-cent quarterly increases (7,000 at 1 cent and 2,500 at 2 cents) 
based on the New York index, and 1,800 public transit workers, who will receive a quar-
terly increase of 1 cent based on the Baltimore index. 
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