
6. Bank Income

REPORTS OF BANK income and expenses are
of value both to bank supervisors in reviewing
the condition of individual banks and to bank
officers and stockholders. Statistics compiled
from these reports provide significant infor-
mation for credit and fiscal authorities and
for others concerned with general banking and
credit developments. The level of bank in-
come has a long-run bearing on the stability
of the banking system. Banks should have suf-
ficient revenue to (1) pay reasonable expenses,
(2) retain sufficient funds to insulate capital
against the losses that banks must anticipate,
(3) maintain capital funds for the protection of
depositors, and (4) provide capital as a basis
for growth of the banking system. Income and
prospects for income also determine whether an
individual bank or the banking system as a
whole can obtain new capital from the invest-
ment markets.

Income statistics for all member banks of
the Federal Reserve System (Tables 1-10)
and for all insured commercial banks (Tables
11 and 12) are presented in this section. De-
tails of income and expenses annually for the
period 1941-65 are shown for both groups of
banks. For member banks, there are addi-
tional breakdowns for 1965 that indicate the
types of data available—such as by size of
bank, or by class of bank and Federal Reserve
district. For selected years a breakdown of
member bank data by class of bank is shown.
There are similar breakdowns for income ra-
tios. For insured commercial banks, a break-
down of data is presented for 1965 by size
of bank. There are no breakdowns here by
type of bank (national or State) as there were
in Banking and Monetary Statistics.

Tables showing amounts of revenue and ex-
penses include average annual amounts of assets,

deposits, and capital accounts, except for Tables
7 and 12, which show data for size of bank as
of the end of the year. Numbers of officers,
employees, and banks are shown at year-end.
The number of call reports on which the aver-
ages are based for each year of the period 1941—
65 are shown in the accompanying table.

CALL REPORTS USED IN COMPUTING AVERAGE ASSET
AND LIABILITY DATA

Year

Member banks:
1941
1942 43, 1945
1944, 1946 48, 1965
1949 60

1961 62'
1963-64

No. of
calls

Insured commercial banks:

1941 62, 1964 65 3
1963 4

Date

End of previous year, end of
current year, and:

Calls for 3 intervening dates
Calls for 2 intervening dates
Calls for 1 intervening date
Call for middle of current

year, plus last-Wednesday-
of-month figures for the
10 intervening months

Calls for 2 intervening dates1

Calls for 2 intervening dates

Call for 1 intervening date
Calls for 2 intervening dates

1 Fall of current year instead of end of year.

Data for national member banks are based
on annual income and dividend reports sub-
mitted to the Comptroller of the Currency;
those for State member banks, on reports sub-
mitted to the Reserve Banks. Data for in-
sured commercial banks are assembled by the
Federal Deposit Insurance Corporation.

COMPARABILITY OF DATA1

Two major changes in reporting instructions—
in 1941 and in 1961—and one major change

1 For 1963 65, data for national banks have been ad-
justed to make them comparable with State member bank
data. Revenue and expenses incident to Federal funds trans-
actions have been classified as interest and discount on loans
and as interest on borrowed money, respectively.
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