
tional Organizations" to be included in "Gold,"
Section 14 of Supplement to Banking and
Monetary Statistics, forthcoming.

Tables 7 and 8 show short-term liabilities to
and claims on foreigners, by countries, reported
quarterly by nonfinancial concerns. As pre-
viously indicated, these data exclude inter-
company account transactions of such concerns
with their own branches and subsidiaries abroad
or with their foreign parent or other affiliated
companies.

MONEY AND EXCHANGE RATES
OF FOREIGN COUNTRIES

Money market interest rates provide an indi-
cation of the general level of short-term interest
rates in a country, and changes in money
market rates may reflect changes in underlying
credit conditions. Table 9 shows money market
rates for six major countries, and Table 10
shows foreign exchange rates for 27 countries.
The following paragraphs describe the series in
some detail.

Money rates. Table 9 shows monthly sta-
tistics for central bank discount rates and open
market money rates in five European countries
—France, Germany, the Netherlands, Switzer-
land, and the United Kingdom—and in Canada.
Information on open market rates in some of
these countries is not available for all of the
period covered by the table.

The central bank discount rates are those at
which the central bank either discounts or
makes advances against eligible commercial
paper or government securities for commercial
banks or brokers. The other rates shown in-
clude open market rates on bankers' accept-
ances, 3-month Treasury bill rates, private dis-
count rates, or rates for day-to-day money.

Current data on money market rates in the
six countries are shown in the Federal Reserve
Bulletin. The discount rates of central banks
in leading foreign countries, including many
not represented in this table, have been pub-
lished in the Bulletin since January 1924.

The central bank discount rates shown in

Table 9 are those in effect at the end of the
month. The following paragraphs give the
sources of data for the money market rates in
that table and describe how the average rates
were compiled.

Canada. The monthly rates for 3-month
Treasury bills are averages of the Thursday
average tender rates. The monthly rates for
day-to-day money are averages of the weekly
averages of daily closing rates for weeks ending
on Wednesday. The weekly averages are pub-
lished in the monthly Statistical Summary of
the Bank of Canada.

France. The rates for day-to-day money are
those on loans secured by government or by
private securities from January 1941 through
December 1956 and on loans secured by pri-
vate securities thereafter. The monthly aver-
ages shown, based on the weekly averages of
daily opening rates, are those given in the
Bulletin Mensuel de Statistique published
monthly by the Institut National de la Statis-
tique et des Etudes Economiques.

Germany. The private discount rates shown
through March 1945 are the open market rates
at Berlin for prime bankers' acceptances. The
rates for day-to-day money through September
1944 are those charged customers by Berlin
banks. Figures for both series are those pub-
lished in the Monthly Bulletin of Statistics of
the League of Nations. Beginning with Janu-
ary 1953, the rates shown for Treasury bills are
the selling rates in effect at the end of the
month. Beginning with March 1954, the day-
to-day money rates are averages of the lowest
and highest quotations during the month. Fig-
ures for both series are those published in the
Monthly Report of the Deutsche Bundesbank
(known as Bank deutscher Lander through
July 1957).

Netherlands. The rates for 3-month Treas-
ury bills and day-to-day money are monthly
averages of daily quotations in the Amsterdam
money market as furnished by the Neder-
landsche Bank.

Switzerland. The private discount rates are
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the open market rates for prime bankers' ac-
ceptances. The figures shown are the averages
of the rates on the 7th, 15th, 23rd, and last
day of the month as published in the Bulletin
Mensuel of the Banque Nationale Suisse.

United Kingdom. The rates on bankers'
acceptances and day-to-day money are monthly
averages based on the daily quotations pub-
lished in the London Economist through 1950;
thereafter on figures given in the Financial
Times. The monthly rates on bankers' allow-
ances on deposits are averages based on the
daily quotations published in the Economist.
The monthly rates for 3-month Treasury bills
are averages of weekly average tender rates re-
ported each Friday in the month and published
in the Economist.

Foreign exchange rates. The United States
assesses and collects duties each day on many
types of merchandise imported into the United
States. In connection with these imports, it is
necessary to have official rates for converting
foreign currencies into dollars.

Table 10 shows monthly averages of daily
rates certified to the Secretary of the Treasury
by the Federal Reserve Bank of New York
pursuant to the provisions of Section 522 of the
Tariff Act of 1930. The Bank ascertains on
each business day the New York market buying
rates at noon for cable transfers payable in the

respective currencies of various foreign coun-
tries and certifies them to the Secretary of the
Treasury. All rates are shown in cents per unit
of foreign currency.

There is no indication in Table 10 when the
averages are based on "nominal" rates for part
of the month. Rates are designated nominal by
the Federal Reserve Bank of New York when,
because of exchange restrictions and regulations
in foreign countries, or for other reasons, banks
in the New York market are not willing to
make firm bids for appreciable amounts of for-
eign exchange on those countries and quote
nominal buying rates.

During 1941, regular quotations for many
currencies ceased to become available. How-
ever, when normal foreign exchange transac-
tions again took place, certification of rates was
resumed.

After the devaluation of the pound sterling
was announced on September 18, 1949, many
countries—including the sterling area, most of
Western Europe, and a few others—devalued
their currencies in relation to the dollar.1

Certified rates for twenty-five of the coun-
tries included in Table 10 are published cur-
rently in the Federal Reserve Bulletin.

1 For a more detailed account, see "Readjustment of Foreign
Currency Values" {Federal Reserve Bulletin, October 1949, pp.
1169-81) and "Notes on Foreign Currency Adjustments" {Fed-
eral Reserve Bulletin, November 1949, pp. 1328-41).
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