
International Finance

THE MATERIAL in this section is divided into
two parts. The first relates to international
capital transactions of the United States; the
second to money market rates in selected for-
eign countries and exchange rates for selected
foreign currencies.

INTERNATIONAL CAPITAL TRANSACTIONS
OF THE UNITED STATES

Statistics on international capital transactions
are designed to measure the flow of capital be-
tween the United States and foreign countries
and the effect of these transactions on the U. S.
balance of payments. Over the period since
they were published in Banking and Monetary
Statistics in 1943, a number of changes have
been made to broaden and refine the statistics.
The following paragraphs describe the current
composition of the series and the changes made
in them since their earlier publication.

Sources. Statistics on international capital
transactions of the United States are based on
reports by U. S. banks (including the Federal
Reserve Banks), bankers, brokers, and dealers;
by branches and agencies of foreign banks lo-
cated in the United States; by certain domestic
institutions not classified as banks that main-
tain deposit or custody accounts for foreigners;
and by nonfinancial concerns, i.e., exporters,
importers, and industrial and commercial con-
cerns in the United States. Data reported by
banks in U. S. overseas areas have been in-
cluded since April 1954.

Reports are made on Treasury foreign ex-
change forms and collected by the Federal Re-
serve Banks in accordance with Executive
Orders No. 6560, dated January 15, 1934, and
No. 10033, dated February 8, 1949, and Treas-
ury regulations thereunder.

The statistics in this section do not cover
all reported capital transactions between the
United States and foreign countries, however.
Some of the principal exclusions are the inter-
company account transactions of U. S. non-
financial enterprises with their own branches
and subsidiaries abroad or with their foreign
parent or other affiliated companies; nearly all
of the capital transactions of the U. S. Govern-
ment; and shipments and receipts of U. S.
currency.

Definitions. In these statistics the term
"foreigner" is used to designate foreign central
banks, and foreign governments and other offi-
cial institutions (including their branches or
agencies located in the United States); inter-
national organizations; individuals, including
U. S. citizens, domiciled in foreign countries;
banking and nonbanking corporations or other
organizations created under the laws of a for-
eign country, except branches and agencies
thereof located in the United States; and the
foreign subsidiaries and branches of U. S. banks
and other corporations.

"Foreign countries" covers all countries and
territories except the United States and the fol-
lowing U. S. overseas areas: American Samoa,
the Canal Zone, Guam, Midway Island, the
Commonwealth of Puerto Rico, Virgin Islands,
and Wake Island. Data for regional organiza-
tions, such as the Bank for International Settle-
ments and the Inter-American Development
Bank, are included respectively in the cate-
gories "Other Europe" and "Other Latin
America." "International" represents principally
the International Bank for Reconstruction and
Development, International Monetary Fund,
International Finance Corporation, and the
International Development Association.
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