
2. Member Banks

MEMBER BANKS of the Federal Reserve Sys-
tem hold more than four-fifths of the assets
of all commercial banks in the United States.
This section presents detailed statistics on the
condition of these member banks: all national
banks in the 50 States and the District of
Columbia, which are required by law to be
members of the System, and those State banks
that have become members upon meeting cer-
tain requirements.

"Call reports"—supplied by the banks upon
call by the supervisory authorities—are the
source of these statistics on condition. As
required by law, the Comptroller of the Cur-
rency issues calls on national banks, and the
Federal Reserve issues calls on State banks that
are members of the Federal Reserve System.
Since the beginning of 1961 all member banks
have been required by law to submit at least
four call reports each year; however, data for
only two or three of the calls have been tabu-
lated in some years. Previously only three
calls had been required, but four were made
in most years. The detailed instructions issued
by each supervisory authority for the prepara-
tion of call reports are identical in most re-
spects. Any differences in statistics resulting
from differences in instructions have been ad-
justed in the process of tabulation.

Each national bank sends a copy of its call
report to its Federal Reserve Bank, in addition
to the official copy sent to the Comptroller
of the Currency. Each State member bank sends
two copies of its report to its Federal Reserve
Bank, one copy of which the Reserve Bank
forwards to the Board of Governors. Beginning
in 1960 each member bank also has sent one

copy directly to the Federal Deposit Insurance
Corporation to be used in calculating its insur-
ance assessment.

The Board of Governors tabulates reports
of all member banks—combining tabulations for
national banks with those for State members—
and publishes the figures in detail in the Sum-
mary Report—Assets and Liabilities of Member
Banks and, with less detail, in the Federal
Reserve Bulletin.1 The national bank statistics
are published in detail by the Comptroller of
the Currency.

The tables in this section summarize the
principal assets and liabilities of member banks
on call dates for the period 1939-66. Table 1
shows data for all member banks; Table 2, for
reserve city banks in New York City; Table 3,
for reserve city banks in Chicago; Table 4, for
other reserve city banks; and Table 5, for coun-
try banks. Parts A and B of each table show
major assets and liabilities, respectively; Part C,
a classification of loans; Part D, a classification
of investments; and Part E, a classification of
deposits. It should be noted here that in Tables
2 and 3 of this section the current reserve
classification—reserve city—is used to denote
banks in New York City and Chicago, even
though the two cities were officially "central re-
serve cities" until July 28, 1962, as described
later.

Statistics of loans and investments made by
banks show the volume and kinds of credit
extended to different types of borrowers. These

1 Until 1962 the Summary Report—Assets and Liabilities of
Member Banks was called Member Bank Call Report. In re-
cent years only the midyear and year-end calls have been
tabulated.
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data, together with information on reserves and
borrowings,2 indicate the liquidity of bank
assets and also, under normal conditions, the
nature of banks' response to the credit demands
of their customers. On the other hand, the
amounts and types of deposits that banks hold
—whether as checking or as savings and other
time deposits—indicate the asset preferences of
the various broad classifications of customers of
banks and the volume and character of de-
mands that may be made on the banks.

The following paragraphs describe the princi-
pal factors that affect the comparability of data
shown in the tables in this section. The descrip-
tions cover the changes in classification and
content of the important balance sheet items
and indicate how the new classifications com-
pare with those used in Banking and Monetary
Statistics. More detailed information about the
content of individual items in the tables appears
at the end of this section. Among the more
important factors affecting comparability of
statistics relating to member banks are changes
in membership in the Federal Reserve System,
changes in the classification of banks for reserve
purposes, and the consolidation of branch re-
ports with head-office reports for banks operat-
ing branches. Mergers and consolidations be-
tween member and nonmember banks and
between member banks having different reserve
classifications may also affect these figures.

CHANGES IN MEMBERSHIP

From time to time additional banks become
members of the Federal Reserve System, either
through conversion of nonmember State banks
into national banks or by direct admission of
State banks to membership. As a result, assets
of member banks increase. Absorptions of non-
member banks by member banks also cause
total member bank assets to increase. Con-
versely, member bank assets decline when State

member banks withdraw from Federal Reserve
membership, when national banks convert into
State banks and then withdraw from member-
ship, or when nonmember banks absorb mem-
ber banks.

CLASSIFICATION FOR RESERVE PURPOSES

Under the National Bank Act, national banks
were permitted to carry some of their reserves
with other national banks in certain designated
cities, and the banks in these reserve cities in
turn were required to hold somewhat larger
reserves than other banks. Differentials in re-
serve requirements for various classes of banks
were also required by the Federal Reserve Act.
The requirements are generally higher at banks
in large financial centers than at banks in small
centers.3

The Federal Reserve Act also gave the Board
of Governors authority—previously possessed
by the Comptroller of the Currency—to classify
cities for reserve purposes. Until July 28, 1962,
banks could be classified as (1) central reserve
city banks; (2) reserve city banks; or (3) other
banks, generally referred to as country banks.
Pursuant to the amendments to the Federal
Reserve Act passed in 1959, the Board's au-
thority to classify or reclassify cities as central
reserve cities was terminated, effective July 28,
1962. From time to time the Board has changed
its designations of cities as central reserve and
reserve cities.4

Not all banks in central reserve cities have
necessarily been classified as central reserve
city banks, and not all banks in reserve cities
have been classified as reserve city banks. Until
July 28, 1959, the Board had authority to desig-
nate banks in outlying sections of central reserve
cities either as reserve city banks or as country

2 For data on member banks' reserves and their borrowings
at Federal Reserve Banks, see "Member Bank Reserves and
Related Items," Section 10 of Supplement to Banking and
Monetary Statistics.

3 For changes in reserve requirements by classes of banks
during the period June 21, 1917-Jan. 1, 1961, see Table 3 in
Section 10 of Sunplement to Banking and Monetary Statistics.

4 A complete list of changes in central reserve and reserve
city designations, 1914-60, is given in Section 10 of Supplement
to Banking and Monetary Statistics, p. 63. Since 1960, the
reserve city designations of Topeka, Wichita, and Kansas City,
Kansas, were terminated during 1962 and of Toledo, Ohio,
and Pueblo, Colorado, during 1965.
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banks. It also had authority to designate banks
in outlying sections of reserve cities as country
banks. Beginning with July 28, 1959, it has
had the authority to designate banks in reserve
cities—regardless of the location of the bank
within those cities—as country banks on the
basis of the character of business transacted.

On December 31, 1941, 6 of the 7 member
banks located in the Boroughs of Brooklyn and
the Bronx of New York City were classified as
reserve city banks, and all 12 members in the
Boroughs of Queens and Richmond were classi-
fied as country banks. (One member bank in
the Borough of Brooklyn, with a branch in the
Borough of Manhattan, remained a central re-
serve city bank.) Likewise, there were 33 mem-
ber banks in Chicago classified as reserve city
banks; the remainder were classified.as central
reserve city banks. (No bank in Chicago was
classified as a country bank.) There were 48
member banks in 17 other reserve cities that
were classified as country banks at the end of
1941. The banks thus reclassified were relatively
small, typically neighborhood banks.

On December 31, 1966, there were 14 mem-
ber banks located in the five Boroughs of New
York City that were classified as country banks.
The only banks classified as reserve city banks
were located in the Borough of Manhattan.
There were 11 such banks. In Chicago there
were 45 member banks classified as country
banks and only 11 classified as reserve city
banks. There were 190 member banks in 31
other reserve cities.classified as country banks
at the end of 1966. Banks that have been re-
classified as country banks are the smaller banks
in their respective reserve cities, and the charac-
ter of business transacted by these banks is
unlike that generally transacted by reserve city
banks.

BRANCH REPORTS

Call reports submitted by a member bank oper-
ating branches reflect the consolidated condition
of the bank and all of its domestic branches

regardless of location. The reports are always
tabulated according to the location and reserve
classification of the parent bank, even if the
branches are located in communities distant
from the parent bank and outside the reserve
city. However, if a bank that would normally
be classified as a country bank maintains an
office in a reserve city, that bank may be classi-
fied as a reserve city bank; if so, totals for all
of its offices are included in the reserve city
figures.

The few member banks that operate one or
more foreign branches must submit a separate
report for each foreign branch. However, the
assets and liabilities of foreign branches are
not consolidated with the assets and liabilities
of the parent bank, as is done with those of
domestic branches. Instead, only the net amount
due from or due to each foreign branch is
reflected in the parent bank's report among
"other assets" and "other liabilities," as dis-
cussed later.

CLASSIFICATION OF LOANS

In the call report for December 31, 1938, a
new classification of loans based more on pur-
pose of loan than on type of collateral was
adopted.5 This classification provided informa-
tion on commercial and industrial loans, agri-
cultural loans, and loans for the purpose of
purchasing or carrying securities made to others
than brokers and dealers. The new classification
substantially reduced the total for "other loans,"
which then reflected principally consumer loans
to individuals. As of December 31, 1942, the
figures for "other loans" were broken down into
"other loans to individuals" (4 categories) and
"other." The categories of "other loans to in-
dividuals" that became available then were
types of instalment loans, for which figures
had been reported on separate schedules for
several years. Beginning with the June 10, 1959,
call date, "loans to other financial institutions"

5 For a more detailed description of the classification of
loans prior to 1938, see Banking and Monetary Statistics,
pp. 63, 64, 67, and 68.
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were reported separately for the first time.
Loans to such institutions were previously re-
ported largely against "commercial and indus-
trial loans" and "other loans."

Beginning with June 30, 1966, two types of
loans—(1) loans to farmers directly guaran-
teed by the Commodity Credit Corporation and
(2) Export-Import Bank portfolio fund par-
ticipations—were reclassified from loans to
"other securities." It is estimated that for all
commercial banks (not just member banks)
these changes increased the total for "other se-
curities" by about $1 billion.

CLASSIFICATION OF INVESTMENTS

Since October 1928, figures have been available
separately for (1) U.S. Government securities,
by type of security, and (2) other securities.
During World War II banks' holdings of U.S.
Government securities grew much faster than
their holdings of other securities, and such hold-
ings have continued to represent a much larger
proportion of their total investments than before
the war. The tables in this section indicate the
extent of the change. They show a breakdown
of U.S. Government securities in four maturity
groups.

The breakdown of investments other than
U.S. Government securities into major types
that was used in the tables in Banking and
Monetary Statistics has been replaced with
totals for holdings of (1) State and local govern-
ment issues, (2) other bonds, notes, and deben-
tures,6 and (3) corporate stock.

CLASSIFICATION OF DEPOSITS

Deposit figures on a substantially comparable
basis have been reported for the following prin-
cipal classes: interbank, U.S. Government and
postal savings, other demand, and other time.
Beginning with October 3, 1928, figures have
been available for various types of demand and

6 Including certain guaranteed loans and portfolio fund
participations beginning June 30, 1966, as noted above under
"classification of loans."

time deposits: interbank (classified into do-
mestic and foreign); U.S. Government; State
and local government; certified and officers'
checks; and individuals, partnerships, and cor-
porations (IPC).

Beginning with April 12, 1961, the deposit
schedule was revised to provide the following
new items: (1) demand and time deposits due
to mutual savings banks; (2) savings deposits,
in the time category; and (3) demand and time
deposits due to foreign governments and official
institutions. Demand and time deposits due to
mutual savings banks had previously been re-
ported with other domestic interbank accounts,
and deposits in the new "foreign official" cate-
gory had previously been reported largely as
foreign interbank accounts.

As of December 31, 1965, the call report re-
quired that both demand and time deposits of
savings and loan associations be broken out
of IPC totals for these two classes of deposits,
but they are not shown separately here.

DEMAND DEPOSITS ADJUSTED

The tables showing principal assets and liabili-
ties of member banks include, in Part B, a
memorandum item on "demand deposits ad-
justed." This figure is designed to measure the
resources of a community on deposit with banks
and readily available for use.

Until early in 1961 demand deposits adjusted
had represented gross demand deposits less:
(1) all interbank deposits (commercial and
mutual savings bank, domestic and foreign);
(2) U.S. Government deposits; and (3) cash
items in process of collection. But beginning
with April 12, 1961, a new concept was
adopted. This concept includes all demand de-
posits except those of the U.S. Government
and of domestic commercial banks, and it ex-
cludes cash items in process of collection.

As a result of these changes in concept, and
of certain reclassifications of data, described be-
low, demand deposits adjusted were about $2.2
billion higher on April 12, 1961, than they
would have been under the previous concept
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and classification. Demand deposits due to mu-
tual savings banks, previously excluded, ac-
counted for $654 million of the increase, and
deposits due to foreign commercial banks, also
previously excluded, accounted for $951 mil-
lion. The reclassification of a large part of the
$654 million of demand deposits that foreign
official institutions held in U.S. banks accounted
for most of the remainder; of that amount about
$560 million had previously been classified as
foreign commercial bank deposits, and $50 mil-
lion as domestic interbank. Accordingly, less
than $50 million of foreign official deposits had
been included in deposits of individuals, part-
nerships, and corporations, and therefore in the
total for demand deposits adjusted.

Cash items in process of collection have al-
ways been deducted from gross demand deposits
to eliminate, insofar as practicable, the count-
ing of deposits by both the bank on which
checks are drawn and the bank in which they
have been deposited. This double counting
arises because banks give their depositors credit
for the checks that they deposit before the
checks are actually collected. Thus until the
checks reach the drawee banks and are charged
to drawees' deposit accounts, both the drawers
and the drawees have the same funds—accord-
ing to the banks' reports.

NET DEMAND DEPOSITS

Another memorandum item on deposits that
appears in the tables on principal assets and
liabilities is net demand deposits, which are
the amounts of deposits subject to reserve re-
quirements according to the definition of the
term "net demand deposits" in effect on the
particular call date.7 Inasmuch as the definition
of the term has been changed from time to
time, principally because of changes in law and
regulations, the series is not fully comparable
throughout the period back to 1914.

After the Banking Act of 1935, and through
January 28, 1964, net demand deposits were
defined as the excess of all demand deposits,
including deposits due to other banks and the
U.S. Government, over cash items in process of
collection and demand balances due from other
banks except (1) Federal Reserve Banks,
(2) foreign banks or branches thereof, (3)
foreign branches of domestic banks, and (4)
private banks. Effective January 29, 1964, the
Board ruled that balances due from private
banks are an allowable deduction for the com-
putation of deposits for reserve purposes. (The
law has never permitted banks to make deduc-
tions from time deposits in computing required
reserves.) In April 1943 an amendment to the
law exempted U.S. Government war loan de-
posit accounts from reserve requirements; this
exemption expired 6 months after the cessation
of hostilities.8

OTHER ITEMS AND CHANGES IN REPORTING

The following paragraphs describe the compo-
sition of various asset and liability items for the
period beginning with 1939, as shown in the
tables in this section. The general nature of the
item is indicated, and changes in the form of
the call report affecting the item are noted.9

Loans and investments. Both total loans and
total investments are reported at net book value
—that is, less charge-offs and valuation re-
serves. Overdrafts are included in the loan
figures. Beginning with June 30, 1948, figures
for various loan items are shown gross (that
is, before deduction of valuation reserves); they
do not add to the total and are not entirely
comparable with prior figures. Similarly, begin-
ning with December 31, 1965, the components

7 Member banks make reports of deposits at regular intervals
for the purpose of computing the reserves required by law as
described in Section 10 of Supplement to Banking and Monetary
Statistics, pp. 10 and 11.

8 For description of the composition of net demand deposits
for earlier years and of the effect on different classes of banks
of the change in composition prescribed by the Banking Act
of 1935, see Banking and Monetary Statistics, pp. 65 and 66.
And for the principal changes in the definition of "due to
banks" and changes in the composition of "due from banks,"
up to the passage of the Banking Act of 1935, see pp. 66
an<* 67.

9 For details concerning the composition of items before
1939, see Banking and Monetary Statistics, pp. 67-71.
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of U.S. Government securities are shown at par
value rather than at book value; they do not
add to the total and are not entirely comparable
with earlier data.

In those years when there were spring and/or
fall call reports, no breakdowns of loans or in-
vestments were provided in those reports from
1939 through the spring call of 1950. And no
breakdowns are available beginning with the
fall call of 1963 through 1966, because they
were not requested. In fact, even for data re-
quested there have been no tabulations for the
spring and fall calls in the latter period.

Figures for commercial loans include open
market paper. Figures for other loans to indi-
viduals—broken down into (1) instalment, with
separate figures for retail auto, other retail,
repair and modernization, and other, and (2)
single-payment—are shown separately begin-
ning with December 31, 1942. These were all
previously a part of "other" loans.

Beginning with June 10, 1959, the call re-
port schedule was revised to segregate loans
to nonbank financial institutions. The major
components of the new loan item are: (1) loans
to sales finance companies, factors, etc., and to
mortgage companies and other real estate lend-
ers—practically all of which had been included
in "commercial and industrial loans"; and (2)
loans to personal finance and loan companies,
to savings and loan and similar associations,
and to insurance companies—practically all of
which had been included in "other loans."10

Beginning with December 31, 1965, Federal
funds sold were reported separately (in the
tables here the amounts are shown in foot-
notes), whereas previously they had been in-
cluded largely in "loans to banks."11

Holdings of foreign securities, shown as a

10 The remainder ($1 million) of the $5,277 million involved
in the reclassification had been included in "loans to banks."
For a reconciliation of loans outstanding on June 10, 1959,
see Federal Reserve Bulletin for January 1960, p. 12.

11 The term "Federal funds" refers to credit balances with
Federal Reserve Banks, which may be purchased by member
banks from one another, or from nonmember institutions
maintaining clearing accounts with Federal Reserve Banks,
usually on a day-to-day basis, for the purpose of replenishing
reserves.

separate total in Banking and Monetary Statis-
tics, are included in "other bonds, notes, and
debentures" or in "corporate stock." Holdings
of Federal Reserve Bank stock likewise are not
shown separately. Securities of Federal agencies
and corporations, reported separately for the
first time in June 1961, are included here with
"other bonds, notes, and debentures." "Cor-
porate stock" includes shares in savings and
loan associations.

Reserves with Federal Reserve Banks. Be-
tween mid-1917 and December 1959 the item
"reserve with Federal Reserve Banks" repre-
sented a bank's total reserve balance with its
Reserve Bank, and each member bank had to
satisfy its legal reserve requirements entirely out
of these balances. Beginning with December 1,
1959, banks were authorized to count part of
their vault cash (currency and coin) as legal re-
serves, and after November 23, 1960, to count
all of it. In the data presented here the two com-
ponents of member bank reserves are shown
separately. There is a general requirement that
reserve balances reported by member banks
should consist of collected funds as shown by
the member banks' books. Some member banks,
however, particularly the smaller ones, do not
make a distinction on their books between cash
items in process of collection and collected
funds. Consequently, to some extent the amount
of reserves with Reserve Banks as reported by
member banks may exceed the amounts shown
on the books of the Reserve Banks.

Other differences in reporting, however, tend
to make the amounts of reserves reported by
the member banks smaller than the amounts
shown by the Reserve Banks. Many member
banks reduce their reserve balances, as shown
on their books, as soon as they draw drafts on
the Reserve Banks or authorize charges to their
reserve accounts in payment of checks received
from the Reserve Banks for collection and
remittance—although the Reserve Banks do not
make such charges until receipt of the drafts or
authorizations.
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A similar result arises from the fact that the
Reserve Banks credit the reserve accounts of
member banks with the proceeds of notes and
other noncash items upon collection thereof,
although member banks are not in position to
make corresponding entries on their books until
notified that collection has been made. This
lack of synchronization of entries on the books
of the Federal Reserve Banks and of the mem-
ber banks accounts for the difference between
aggregate reserve balances as tabulated from
member bank call reports and as shown by the
books of the Federal Reserve Banks. For ex-
ample, as of December 31, 1966, member banks
reported $19,069 million of reserve balances,
compared with $19,779 million shown on the
books of the Reserve Banks.

Currency and coin. "Currency and coin,"
designated by the term "cash in vault" in Bank-
ing and Monetary Statistics, consists of all
U.S. coin and currency held in a bank's vault,
including currency and coin in transit to or
from Federal Reserve Banks. As already indi-
cated, banks have been able to count all of their
vault cash as legal reserves since November 23,
1960.

Balances with domestic and foreign banks.
Statistics for balances with domestic banks rep-
resent demand and time balances with banks
in the United States; they include such balances
with American branches of foreign banks and
those of foreign agencies.

Balances with foreign banks represent de-
mand and time balances with banks in foreign
countries and those of foreign branches—ex-
cluding their own—of American banks. (Net
balances due from their own branches or to
such branches are included in "other assets"
and "other liabilities," respectively.) Reciprocal
balances with foreign banks are always reported
gross, whereas those with domestic banks are
reported net.

Cash items in process of collection. Cash
items in process of collection represent the
amounts that banks have credited to depositors'
accounts but have not yet collected from the

banks on which the deposited checks were
drawn.12

The item consists of checks in process of col-
lection—drawn on any banking institution and
payable immediately upon presentation in the
United States—including checks with Federal
Reserve Banks in process of collection and
checks on hand that will be presented for pay-
ment through the clearing house on the follow-
ing business day. Included are Government
checks and warrants drawn on the Treasurer
of the United States in process of collection,
and such other items in process of collection as
are payable immediately upon presentation in
the United States. Savings bonds on hand are
reported as cash items in process of collection
if the reporting bank's practice is to forward
them for collection at least every other day.

Cash items in process of collection may be
viewed either as cash or as a deduction from
deposits. It is in the latter sense that the item
is used in computing net demand deposits and
demand deposits adjusted, described earlier. It
should be noted here that many banks do not
make a distinction on their books between (1)
collected balances due either from Federal Re-
serve Banks or from other banks and (2) checks
in process of collection, but rather report all as
balances. In that event figures for cash items in
process of collection are understated. The
amount of understatement probably is not
large, however, and the fluctuations may be un-
important.

Customers' liability on acceptances. The
item "customers' liability on acceptances" con-
sists of the aggregate liabilities to a bank of its
customers on outstanding drafts and bills of
exchange that have been accepted by the bank
or by other banks for its account and that are
outstanding—that is, not held by the bank; if
the acceptances are held by the bank, they are
required to be reported as loans and discounts.

12 Checks for which deposit credit has been given are charged
back to depositors* accounts if collection is not effected. More-
over, banks generally do not permit depositors to draw on
deposits for which credit has been given in advance of actual
collection of the checks.
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Other asset items. Beginning in June 1964
several changes were made in classifications of
other items on the balance sheet. The earlier
classifications and the changes are discussed
below.

Before June 1964 the item "bank premises,
etc." included the net book value—that is, less
charge-offs and depreciation reserves—of (1)
premises actually owned by the bank and oc-
cupied by it or its branches, if any, (2) lease-
hold improvements, and (3) furniture and
fixtures owned. And "other real estate" repre-
sented the net book value of all real estate
owned other than bank premises, and invest-
ments and other assets indirectly representing
bank premises or real estate—that is, amounts
of stocks and bonds indirectly representing real
estate and the amount of loans, contracts of
sale, or other assets indirectly representing bank
premises or other real estate.

Beginning June 1964 the categories "bank
premises, etc." and "other real estate" were
combined into an item designated in the call
report as "fixed assets."

"Other assets" is a residual item. It includes
income accrued but not collected, expenses pre-
paid, cash items not in process of collection,
net amounts due from foreign branches, and
suspense debits.

Number of banks. The figures for number of
banks shown in Part A of each table represent
the number of member banks in active opera-
tion that submitted condition reports as of the
respective call dates. They exclude inactive
banks that may not have been formally termi-
nated through voluntary liquidation, or suspen-
sion, and that consequently may be included in
other published series of existing banks.

Deposits—general. Since 1939 the Board has
ruled a few times on whether specific liabilities
were, in fact, deposit liabilities.13 Usually, how-
ever, the series for both total demand and total
time deposits are the same as those shown for

13 For specific rulings, readers may refer to the Federal
Reserve Bulletin.

later years of the period covered by Banking
and Monetary Statistics. Since that book was
published, there have been a few changes in the
detail reported for types of deposits. Among
time deposits, figures for deposits of "indi-
viduals, partnerships, and corporations" broken
down between savings and time deposits were
not available for the period 1942-60. However,
on the basis of the breakdown for years be-
ginning with 1961, it can be assumed that the
figures before 1961 represent mainly savings
deposits.

Reciprocal bank balances have been ex-
cluded from demand balances with banks in the
United States beginning with June 30, 1942.

Certified and officers' checks, etc. The de-
mand deposit item "certified and officers'
checks, etc." represents chiefly the liability of
the bank on (1) checks certified but not yet
presented for payment and (2) checks drawn
on the bank by its officers but not yet presented
for payment. It also includes outstanding letters
of credit and travelers' checks sold for cash by
the reporting bank or its agent.

Interbank deposits. There have been a num-
ber of changes in the reporting of interbank
deposits. Beginning with December 31, 1938,
all member banks reported their reciprocal in-
terbank balances on a gross basis; before that
date, these deposits had not been reported on a
uniform basis. Beginning with June 30, 1942,
banks reported such balances net. The effect of
this change was to reduce reported balances due
from banks and reported balances due to banks
by approximately $600 million each. Certified
and officers' checks, dividend checks, and letters
of credit and travelers' checks sold for cash
were regarded during various periods as de-
posits "due to banks" for reserve purposes, but
in the tables presented here, they are excluded
from interbank deposits.

From time to time questions have been pre-
sented as to whether certain kinds of financial
institutions were "banks" within the meaning
of Section 19 of the Federal Reserve Act,
which relates to reserve requirements, or with-
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in the meaning of some other provision of law.
In 1928, for example, the Board ruled that
deposits of Morris Plan banks and mutual
savings banks should be classified as demand
deposits due to banks,14 but that deposits of
building and loan associations should not be
so classified. In 1935, the Board ruled that the
term "banks" as used in Section 19 did not
include private banks, but in 1964 it revoked
its 1935 ruling, and beginning January 29
of that year private banks have been classified
as banks for reporting purposes. These and
other such rulings had some effect on the
amounts reported as due to and due from
banks, but no attempt has been made to obtain
any statistics on the effect of these rulings on
reported figures, and there is no reason to think
that the comparability of the series has been
affected materially.

Borrowings. Figures for borrowings represent
the total amount borrowed by a bank from all
sources on its own promissory notes, on notes
and bills rediscounted, and on any other instru-
ments given for the purpose of borrowing
money; the figures also include Federal funds
purchased and, since December 1957, loans
and securities sold under repurchase agree-
ment.15

Acceptances outstanding. The item "accept-
ances outstanding" represents the amount of
outstanding drafts and bills of exchange ac-
cepted by a reporting bank or by other banks
acting as agents for the reporting banks, less
own acceptances acquired by the reporting
bank through discount or purchase.

Other liabilities. The principal components
of "other liabilities," a residual item, on De-
cember 31, 1966, were net amounts due to own

14 Deposits of mutual savings banks were included with
domestic interbank deposits until early 1961 (see p. 4).

15 Monthly figures of borrowings of member banks at
Federal Reserve Banks by class of bank are shown in Table
2, pp. 50-61 of Section 10 of Supplement to Banking and
Monetary Statistics.

foreign branches, expenses accrued and unpaid,
income collected but not earned, dividends
declared but not yet payable, securities bor-
rowed, and suspense credits and miscellaneous
liabilities. The composition of the item has
changed from time to time, partly as a result
of rulings on whether certain transactions re-
sulted in deposit liabilities or in other liabilities,
as already mentioned.

Capital accounts. The capital accounts
shown in the tables on assets and liabilities are
common stock, preferred stock, surplus, un-
divided profits, and reserves for contingencies.

The figures for common stock are obtained
by deducting figures for preferred stocks, as
described below, from the total amount of (1)
common stock, (2) preferred stock, and (3)
capital notes and debentures.

The figures for preferred stock are the
total par value of such stock, plus the face
amounts of capital notes and debentures issued
by member banks.

"Surplus" and "undivided profits" are the
amounts formally transferred to these accounts
up to the respective call dates, but no amount
reported as "book" surplus or undivided profits
was included as such if such transfer impaired
the capital stock.

"Reserves for contingencies" include (1) re-
serves for dividends payable in common stock,
(2) reserves for other undeclared dividends, and
for accrued interest on capital notes and deben-
tures, and (3) amounts set aside in a retirement
account under a plan for retirement of preferred
stock or capital notes and debentures contained
in a bank's articles of association or agreement,
under which such preferred stock or capital
notes and debentures were issued. Also included
are amounts set aside for possible or unforeseen
decrease or shrinkage in the book value of as-
sets, or for other unforeseen or indeterminate
liabilities not otherwise reflected on a bank's
books not covered by insurance.
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