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The OCC reported that in the last quarter of 1980, a new unit 

was formed to implement the ECOA and other fa ir lending enforcement laws. 

This unit is expected to produce a sharper focus on c i v i l rights enforcement 

act iv it ies and a more effective coordination of c i v i l rights responsibi l it ies. 

The OCC also reported a new data system, the Fair Housing Home Loan Data System, 

designed to determine national bank compliance with the ECOA and the Fair 

Housing Act. The system has been in operation since August 1980; i t requires 

national banks to submit information on monthly home-loan act ivity, and, i f 

warranted, additional information on a sample of home-loan applications. 

The Securities and Exchange Commission (SEC) reported continued 

good compliance with the ECOA. Only one complaint relating to the act was 

received in 1980, and investigation revealed that no violation occurred. 

The Small Business Administration (SBA) reported continued good com-

pliance with the ECOA; no violations were discovered in 1980, as in 1979. The 

SBA received 21 complaints of discrimination, but none were substantiated. In 

response to an audit of i ts c iv i l rights compliance act iv it ies by the Department 

of Justice, the SBA is conducting on-site reviews of a l l small business invest-

ment companies, development companies, and other recipients of SBA funds. 

The United States Department of Agriculture (USDA) reported no 

compliance problems in the limited program under the Packers and Stockyards Act. 

RULEWRITING 

In August 1980 the Board issued two proposed interpretations of 

Regulation B. The f i r s t concerns the consideration of income by creditors, 

and the second, the disclosure of reasons for adverse action. 
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The f i r s t proposal deals with the meaning of the requirement in 

Regulation B that a creditor not discount or exclude from consideration an 

applicant's income that is derived from alimony, child support, separate 

maintenance, part-time employment, retirement benefits, or public assistance. 

Under the proposal the creditor would be required, in evaluating a credit 

application, to treat protected income at least as favorably as income from 

any other source. When such income would have no effect on the credit decision, 

the creditor would not have to consider i t . 

The second proposal addresses the question of how a creditor should 

select and disclose the principal reasons for denying credit. In the case of 

a credit scoring system, the disclosed reasons for adverse action would have 

to be directly related to factors actually scored by the creditor. Creditors 

would be required to attempt to disclose the minimum adjustment that the appli-

cant would have to make to become creditworthy. Regardless of the method used 

to evaluate credit applications, the creditor would be required to be consistent 

in the use of that method, applying i t to a l l applications. 

In response to numerous requests, and to encourage public participa-

tion, the comment period for both proposals was extended to December 22, 1980. 

The Board is expected to take final action on the proposed interpretations in 

the f i r s t quarter of 1981. 

Final action on two amendments to Regulation B relating to business 

credit, proposed in October 1978, wi l l be considered by the Board at the same 

time. Those proposals related to the current business credit exemption from 

record-keeping and notif ication requirements and would ( i f adopted as proposed) 

make certain modifications in the application of the rules for transactions 

under $100,000. Another proposed amendment would eliminate, for a l l business 

credit transactions, the current exemption from the prohibition against requesting 

information on marital status. 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

February 2, 1981



-5-

the extent to which past violations of the act should be considered under the 

enforcement policy developed by the Examination Council, and the ways creditors 

should be required to remedy the violations; and the advantages and disadvantages 

to consumers and creditors of judgmental and numerical credit-scoring systems. 

RULEWRITING 

In 1981, the Board continued to analyze various issues related to two 

proposed regulatory interpretations (45.F.R. 56818) and two proposed amendments 

to Regulation B (43 F.R. 49987). The Board expects to take final action on 

the proposals in early 1982. 

One proposed interpretation concerns the consideration of income by 

creditors. The second is related to the way a creditor that uses a credit-

scoring system should select and disclose the principal reasons for denying 

credit. 

The f i r s t proposed amendment relates to the business credit exemption 

from recordkeeping and notif ication requirements and would modify the rules 

for business loans under $100,000. The other proposed amendment would have 

the effect of making al l business credit transactions subject to the prohibi-

tion against requesting information on marital status. Under the current 

regulation, such transactions are exempt from that prohibition. 
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