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and modernized and teachers' salaries
are improved. A projected acceleration
in family formation will necessitate a
further increase in the construction of
sanitary and other general community
facilities, and urban renewal programs
are scheduled to receive increasing
emphasis.

State and local receipts on a national
income basis should increase at least
as much as expenditures, given the pro-
jected growth in economic activity and
incomes. Moreover, the Federal tax
reduction proposals will result in addi-
tional revenues for those States and
communities which tax incomes net of
Federal taxes. Some States may also
view the reduction in Federal income
taxes as an opportunity to raise their
own rates as a means of expanding
revenues to finance their growing needs.

Strong Automobile Market
(Continued from page 6)

The earlier trend toward smaller cars
has been reversed in the 1963 and 1964
model years. Market penetration of
the standards moved up to 59 percent
in 1963 and to a rate of over 60 percent
thus far in the 1964 model year. More
significantly, the intermediates, which
accounted for 5 percent of the 1962 and
1963 market, rose to more than double
that rate in 1964. These shifts have
been at the expense of the compacts,
whose share declined from 31 percent
in 1963 to less than 24 percent in 1964.
Imports, which fell to their post-1959
low of 5 percent in 1962, have main-
tained this share in the improved
markets of 1963 and early 1964 (see
chart).

The sizable upward movement in the
share of intermediates in the 1964
models reflects both the introduction
of one new brand and the increase to
intermediate size of three brands which
were of compact size in 1963. Thus
the trend toward a larger car just short

of the standard size appears to be
continuing.

Prices, upgrading, and extras

The Bureau of Labor Statistics'
consumer price index for new cars,
which measures the net price (after
cash discount or overallowance on
trade-in) of cars with relatively fixed
specifications, has dropped about 2
percent from the 1959 model year to
1963. Average prices per unit actually
paid by consumers, taking account of
changes in the "mix" of makes and
models and also the varying expendi-
tures for optional equipment, declined
almost 5 percent from 1959 to 1961.
This was primarily a reflection of the
increasing share of the market going to
lower priced compacts. Average unit
prices have subsequently returned to
their 1959 level, mainly because of the
gradual upgrading to higher priced
lines within given makes and the in-

creased expenditure for optional equip-
ment per car.

Hence, over the entire 1959-63 period
consumers have tended on the average
to buy smaller cars, but have approxi-
mately offset this factor by trading up
within makes and by increased buying
of "extras."

Some additional points of interest in
connection with upgrading may be
noted. In the 1963 model year every
make of automobile increased its sale
of cars with factory-installed air-condi-
tioners compared with the previous
year. For the highest priced makes
more than 60 percent of the new cars
in 1963 were air-conditioned. Even
among some of the popular makes of
standard cars, as much as 20 percent of
sales have included air-conditioning.
Similarly, where purchasers have had
a choice between a V-8 and a 6-eylinder
engine, there has clearly been an
increase in favor of the V-8.

ERRATA
The following table showing average

annual rates of change in output, output
per man-hour, and man-hours corrects
a similar table that appeared on page
15 of the January 1964 SURVEY, with
an accompanying chart and text.
(Pages 15 and 16.) An error resulting
from the 1963 estimate of man-hours
has been corrected; several changes in

methodology are incorporated which to
a minor extent affect some of the figures
previously published. The new figures
show that from 1960 to 1963 the in-
creases in output per man-hour were
somewhat greater than those previously
published. The difference was most
pronounced in nonmanufacturing in-
dustries.

Average Annual Rates of Change in Output, Output Per Man-Hour, and Man-Hours 1947-63
(Percent)

1947-63

1947-57 .. .
1957-63

1957-60
1960-63

Private nonfarm industries

Output

3.7

3.9
3.4

2 6
4.1

Output
per man-

hour

2.6

2.5
2.8

2.3
3.2

Man-
hours

1.1

1.3
.6

.3

.9

Manufacturing

Output

3.3

3.6
2.9

1.2
4.6

Output
per man-

hour

2.7

2.7
2.8

2.0
3.7

Man-
hours

0.6

.8

.1

-.8
.9

Private nonfarm industries
except manufacturing

Output

3.9

4.0
3.6

3.3
3.9

Output
per man-

hour

2.5

2.4
2.7

2.5
2.9

Man-
hours

1.3

1.6
.8

.8

.9
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