
PRELIMINARY SUMMARY FOR JANUARY.

Trade reports indicate that, although actual busi-
ness did not show any great increase in January, there
was a continued improvement in fundamental con-
ditions. A spirit of optimism prevails in practically
every industry. I t is believed in trade channels that,
as soon as the period of inventory and tax adjust-
ments has passed, there will be renewed activity.
This was already evident toward the end of the month.

In the following paragraphs there is given a brief
summary of reports reaching this department on trade
conditions during January:

IRON AND STEEL.

The operation of steel plants underwent little
change in January from that obtaining at the close of
1921. No definite trend in blast-furnace production
has been evident. Pig iron and ferroalloys have
been purchased for immediate needs only.

Semifinished and finished steel markets have been
relatively dull, with business done in moderate quan-
tities, except in the case of sheets and tin plate, which
continue active. Sheet mills in the Pittsburgh dis-
trict are operating above 70 per cent of capacity,
while tin-plate mills are running at about 90 per cent.
Pipe demand has been quiet, but Pittsburgh mills are
said to have sufficient tonnage on their books to war-
rant operation at about 75 per cent of normal capacity.
Completion of consumers' inventories has not yet run
its course, which fact has retarded the boom expected
in the early part of this year.

Export trade has continued fairly active, with
Japan the leading buyer in the lighter products, such
as black sheets, tin plate, and wire products.

TEXTILES.

Very little change has occurred in the textile busi-
ness. There has been, in general, no improvement
in booking new business for mill production in cotton,
wool, and silk, though here and there a fair business
is being conducted.

Reductions in prices by the American Woolen Co.
in its opening of fall lines and the settlement of the
New York garment workers' strike lent a tone of en-
couragement to the trade.

HIDES AND LEATHER.

The opening of the year finds the hide and leather
industry stabilized by a return of reasonable confi-
dence. While the early part of January was marked
by seasonal quietness, there are indications all along

the line of better trade conditions than (hiring the
past year.

Although hide markets have been dull and not
much business has been transacted, the tone has been
firm, with a general anticipation of higher price levels
in the near future. It is the feeling of the trade that
both leather buyers and tanners, with few exceptions,
are carrying stocks which will be inadequate to meet
any reasonable expansion in their orders. By the
middle of January the leather market became more
active, accompanied by a noticeable increase in in-
quiry for all classes of leather.

The outlook in the boot and shoe industry reflects
greater optimism than has prevailed for many months.
A fair volume of orders for staple and medium lines
has been received in all districts.

AUTOMOBILES.

Little actual business of importance in the automo-
bile trade is to be expected in January; however, the
interest which has been evident at the shows speaks
well for the spring trade. Prices have been reduced
to approximately prewar values, while manufacturers
are competing with each other to bring out better and
longer-lived cars.

FUELS.

Bituminous coal production in the second week of
January reached the highest point since late in
November and was above the level of any week of
1921, except the very beginning of the year and the
temporary rise in October, caused by apprehension
over a railroad strike. Production of anthracite coal
has also increased from the December depression.

Latest statistics at hand on the petroleum industry
indicate a steady increase in the daily average pro-
duction during the first half of January.

BUILDING CONSTRUCTION AND MATERIALS.

The amount of contracts awarded in January, 1922,
is running about 20 per cent below December, 1921.
This is usual for this season, when building operations
are slowed up by weather conditions. In addition,
the amount of contracts awarded during the last
months of 1921 was fairly large, and uncertainty in
regard to prices of certain building materials, and in
some cases in regard to wages in the building trades,
does not encourage prospective builders to place their
orders far ahead of the time when construction can
begin.
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Building material producers have the capacity to
meet a fairly large demand, and are generally pre-
pared to do so, as the need for new construction has
been well advertised. In slow-moving commodities,
however, there are always likely to be temporary or
local shortages accompanied by price flurries.

The building material market during January
shows decreases in the price of lime and glass at pro-
ducing points, and there were further decreases in the
price of cement at different points.

Of interest to building-material men were the hear-
ings granted by the Interstate Commerce Commis-
sion late in January in regard to railroad rates on
lumber, brick, cemeilt, sand, gravel, lime, gypsum,
and other building materials. It is not probable that
the Interstate Commerce Commission will be able to
take any action on these hearings before March.

RUBBER.

Tire production in large and small factories in the
last month has shown that the level to which the
industry reduced its activities in September and
October is as low as will be reached. There have even
been distinct signs of recovery from the seasonal de-
clines made in those months. Spring dating orders
have been satisfactory. The stocks are low, and, with
the continually increasing number of automobiles in
operation, the business of the tire manufacturers is
expected to increase until the summer maximum is
reached.

A better tone is apparent in the mechanical rubber
goods end of the industry, due somewhat to the better
situation in other manufacturing lines which enables
them to buy equipment more freely.

Reduction in rubber footwear prices is encouraging
dealers, most of whose stocks are low, to fill out their
lines, and, as a result, the situation promises greater
activity for the footwear factories.

FOODSTUFFS.

The grain market, which started under some de-
pression the first week of January, has gradually im-
proved. The principal depressing factors were an in-
crease in the official wheat estimate of 54,000,000
bushels, due to revision of acreage on the basis of
census figures, offerings of new Argentina wheat under
United States prices, and a rather slow export de-
mand. On the other hand, the poor condition of the
winter wheat crop, both in this country and Europe,
with continued winter drought, has had a sustaining
effect. The taking of corn for Russian relief, while
not a large factor, has helped the corn market. Flour
production continues low, less than 1,900,000 barrels
a week, which is considerably below the normal rate
of consumption.

The live-stock market for January has been charac-
terized by receipts 25 to 30 per cent smaller than for

the same period a year ago and a general strengthen-
ing of the market. Sheep and mutton have both in-
creased in price since the first of January, while hog
prices are also up. Cattle and beef prices have shown
a smaller increase.

AGRICULTURAL IMPLEMENTS.

There has been no change in business conditions
affecting the implements industry since the depression
began, the principal obstacle in the way of a resump-
tion of business being the inability of the farmers as a
class to finance their requirements. Little recovery
is looked for until there is a readjustment of freight
rates and a more equitable relationship between the
prices received by the farmer for his product and
the prices which he must now pay for commodities
required by him. However, the industry has passed
through the worst phase of the depression, the hin-
drances are gradually weakening in their resistance,
and from week to week there becomes evident an im-
provement that is slowly but surely leading back to
normal.

ELECTRICAL GOODS.

Sales of electrical goods show a continued slow im-
provement generally in the Central and the Western
states; in the Eastern states business is quite dull,
but, taking the country as a whole, conditions indicate
an upward trend. Stocks carried over by jobbers are
shown by recent inventories to be moderate.

Apparatus lines have probably shown the least
activity in the domestic market, though current busi-
ness is said to compare well with .that of recent weeks.
Supply lines are moving slowly, with indications
pointing to greatly increased activity shortly as new
building operations are undertaken. Household ap-
pliance lines of all kinds seem to be moving well.
Dealers are buying freely to fill up broken lines after
the holiday rush. Lamps are selling well in the East
with less activity in the West.

On the whole, the trade regards conditions as quite
satisfactory for this time of the year.

HARDWARE AND OFFICE APPLIANCES.

Sales of hardware for the whole country are reported
as fair for this time of the year, although certain
districts state that there is little activity in the whole-
sale market. In general, however, conditions seem
satisfactory. Prices on many lines of goods carried
in the hardware trade have declined to the point
where no further reduction can be expected, and
consumers are, therefore, more willing to buy.

Sales of office furniture and appliances have shown
no marked increase during January, although the
trade is improving in certain districts. Reports indi-
cate that buyers are in a more receptive mood, thougn
placing orders rather slowly.
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