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Industrial production rose somewhat in October
following a decline in September. Nonfarm
employment continued to increase and the unem-
ployment rate edged further downward. Retail
sales advanced again. Bank credit expanded and
the money supply increased further.

Production of iron and steel declined 8 per cent
further in October as steel users reduced inven-
tories. Output of coal and crude oil recovered from
the effects of strikes and a hurricane, respectively,
and production of various other nondurable
materials rose in October.

INDUSTRIAL PRODUCTION

Industrial production in October was 143.6 per
cent of the 1957-59 average, compared with 143.0
in September and 144.4 in August. A further
reduction in steel output in October was more than
offset by increases in final products and nondurable
materials. In the first 10 months of this year the
total index has averaged 8 per cent above a year
earlier.

Auto assemblies recovered somewhat to an
annual rate of 9.3 million units following a limited
work stoppage in September. November produc-
tion schedules are set at about the October rate.
Output of home goods showed some rise in October
and consumer staples rose further. Production of
industrial and commercial machinery continued to
expand, and with settlement of an aircraft work
stoppage in early October, output of freight and
passenger equipment rose sharply.
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F.R. indexes, seasonally adjusted. Latest figures shown are
for October.

CONSTRUCTION

New construction expenditures—revised upward
in September to a new high—dipped in October to
a seasonally adjusted annual rate of $68.2 billion.
Private residential expenditures again edged down.
Outlays for business and other private construc-
tion, which rose in most earlier months this year,
declined slightly. Public construction expenditures
fell 3 per cent following September's sharp advance
for highways.

EMPLOYMENT

Nonfarm payroll employment increased strongly
in October, reflecting substantial gains in trade,
services, and State and local government. A further
reduction in primary metals employment, because
of liquidation of steel inventories, limited the rise
in manufacturing. Machinery continued to show
large increases. The average workweek in manu-
facturing rose to 41.0 hours as overtime in durable
goods industries reached the highest level since
May. The unemployment rate was 4.3 per cent in
October compared with 4.4 per cent in September
and 5.2 per cent a year earlier. The October level
was the lowest since August 1957.

COMMODITY PRICES

Industrial commodity prices have edged up
slightly since mid-October. Advances occurred in
tinplate, copper and some copper and brass
products. Primary aluminum and many semifabri-
cated products were raised, but subsequently the
increases were rescinded. Prices of some synthetic
fibers declined. Average wholesale prices of food-
stuffs changed little.
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DISTRIBUTION

Retail sales in October rose somewhat further
from the September volume, which itself had been
revised upward to a record high. Sales of durable
goods were up slightly despite a moderate decline
in new car sales from high summer levels. Increases
were widespread among nondurable goods lines.

BANK CREDIT, MONEY SUPPLY, AND RESERVES

Commercial bank credit increased $2.7 billion
in October following little change in September.
Although loans accounted for most of the October
expansion, holdings of U. S. Government issues
also increased, as the result of Treasury financing
operations, and holdings of other securities rose
moderately. The money supply expanded substan-
tially, but somewhat less than in September. Time
deposit growth continued rapid.

Total and required reserves increased somewhat
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in October. Borrowings and excess reserves
declined and net borrowed reserves remained at
about $155 million, close to the average level of the
two previous months. Reserves were supplied
principally through System purchases of U. S.
Government securities and absorbed through
currency outflows.

SECURITY MARKETS

Yields on seasoned corporate and State and local
government bonds rose further from mid-October
to mid-November, but at a slower pace than over
the previous two months. Yields advanced for all
maturity groups of U. S. Government securities. In
mid-November the 3-month Treasury bill rate was
about 4.10 per cent, compared with 4.00 per cent
a month earlier.

Common stock prices advanced moderately in
late October. Over the first half of November they
rose slightly further on balance.

INTEREST RATES
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Bureau of Labor Statistics indexes. Latest figures shown for
consumer prices, September; for wholesale prices, October esti-
mates.

Discount rate, range or level for all F.R. Banks. Weekly
average market yields for U.S. Govt. bonds maturing in 10
years or more and for 90-day Treasury bills. Latest figures
shown, week ending Nov. 12.
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