
OWNERSHIP OF BANK DEPOSITS

Demand deposits at commercial banks in-
creased at an unprecedented rate in 1942. and the
first quarter of 1943, and the total of business and
personal deposits reached a new high figure of
53 billion dollars at the end of that period.
Information about the ownership of these de-
posits has been obtained through a recent
exploratory survey made by the Federal Reserve
System.

Tentative estimates based upon sample reports
received from about 700 banks indicate that
somewhat more than two-thirds of demand de-
posits of individuals, partnerships, and corpora-
tions at all commercial banks in the country
belong to businesses and that less than a third
are personal. In total it appears that incor-
porated and unincorporated business deposits,
including those of financial institutions and
agencies other than banks as well as those of
concerns engaged in manufacturing, construc-
tion, trade, services, etc., were in the neighbor-
hood of 35 billion dollars, while personal de-
mand deposits, including those of farmers, were
around 15 billion dollars. It should be ob-
served, however, that in addition individuals
held predominant proportions of the 2.9 billion
dollars of savings and other time deposits at
commercial and mutual savings banks and of the
15 billion dollars of currency in circulation
outside banks at the end of March.

It has been estimated that of the total increase
of 15 billion dollars in demand deposits over the
fifteen months ending March 31, 1943, perhaps
5 to 6 billion dollars occurred in the accounts of
manufacturing, mining, and construction busi-
nesses and another 5 or 6 billion in accounts of
all other businesses—financial and nonfinancial.
This estimated increase in business deposits—a
growth of about 50 per cent—accounts for two-
thirds to three-fourths of the increase in total
demand deposits, and indicates that the growth
of personal deposits (including those of farmers)
was probably around 3 or 4 billion dollars over
the period, an increase of about one-third.
These estimates, because of the exploratory
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nature of the survey, should be considered only
rough indications of probable amounts of per-
sonal deposits and of deposits owned by various
broad business groups.

NATURE OF REPORTS

These estimates were based on reports received
from a sample of 689 banks, which held about 40
per cent of all demand deposits of individuals,
partnerships, and corporations in the United
States on March 31, 1943. About 70 per cent of
deposits at reporting banks were classified as to
ownership; the accounts so classified were the
larger ones, including all those above limits
varying from $5,000 to $100,000 at most banks,
although a few banks used higher or lower
limits. The bulk of the dollar volume of de-
posits classified was at large- and medium-sized
banks, where the sample was relatively much
more complete than for small banks. The
broad estimates for deposit ownership at all
banks make allowance for the greater proportion
of personal deposits among the accounts not
classified and among nonreporting banks than
among reported classified deposits. These allow-
ances, however, in the absence of actual figures
can only be approximated, and the estimated
figures here given are necessarily tentative.1

PLANS FOR REGULAR COLLECTION OF DATA

Because of the importance of information
about who owns the rapidly growing volume of

1 The results of the survey may be compared with estimates of sav-
ings of individuals and unincorporated businesses made quarterly by
the Securities and Exchange Commission. These broad estimates of
savings are subdivided and one item shows changes in holdings of cur-
rency, demand deposits, and time deposits of individuals and unincor-
porated businesses. They are derived by deducting from changes in
total domestic deposits and currency estimates of changes in corpora-
tion cash holdings, which in turn are derived from current reports of a
sample of corporations. In addition to the inclusion of currency and
time deposits in the SEC figures, there are a number of important dif-
ferences between the two sets of figures. The principal difference is
that in the SEC figures deposits of unincorporated businesses are com-
bined with those of individuals, whereas in the Federal Reserve figures
those of corporate and noncorporate businesses are shown together.
This difference, together with the fact that foreign deposits (which are
largely business deposits) and both interbank and intercustomer float
are excluded from the SEC figures of corporate cash but are included
in the Federal Reserve figures, explains in part the large difference be-
tween the Federal Reserve estimates of business deposits and the SEC
estimates of corporate deposits. Some other elements accounting for
the differences are the inclusion of trust funds of banks in the Federal
Reserve figures of business deposits and the separate reporting of non-
profit associations in the Federal Reserve figures. Further study is
being made of data that may help to account for the differences.
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bank deposits and what shifts have occurred in
this ownership, the Board and the Federal Re-
serve Banks have decided to obtain regular
semiannual statistics of this nature. Reports
are to be obtained on a purely voluntary basis for
a sample of member banks as of the end of July
and January; they are expected to cover a some-
what larger number of banks and to include
more medium-sized banks than the preliminary
March survey. Most banks are being asked to
classify as to ownership a larger proportion of
their deposits; in general banks will be asked to
classify all accounts of $10,000 or more, although
some larger banks will use higher minimum
limits. In addition, a special survey is being
made as of the end of July of a substantial num-
ber of small banks to obtain more complete
information than was received in the March
survey on how their deposit distribution differs
from that of the larger banks. More compre-
hensive and uniform results from reporting banks
and the wider coverage will provide the basis
for more accurate estimates as to the distribution
of all bank deposits than were possible from the
March survey.

OWNERSHIP OF BANK DEPOSITS AT REPORTING

BANKS MARCH 31, 1943

Of the estimated 53.1 billion dollars of demand
deposits of individuals, partnerships, and cor-
porations at all commercial banks on March 31,
1943, the 689 banks covered by the survey held
2.0.8 billion, of which 14.4 billion were classified
as to ownership. Slightly over half of all per-
sonal and business deposits at these banks were
classified as belonging to nonfinancial businesses
and ix per cent as belonging to financial busi-
nesses, while amounts of large deposits classified
as personal were small. About 31 per cent of
the total were not classified. The actual
amounts reported in each group are shown in
Table 1, which also indicates the relative size of
the sample as compared with all commercial
banks.

Table 1 summarizes figures reported by a
smaller number of banks giying a more detailed
breakdown of business deposits by broad types

of business. These figures indicate that nearly
two-thirds of the deposits in the classified
"large" nonfinancial business accounts belonged
to concerns engaged in manufacturing, mining,

TABLE 1. DEMAND DEPOSITS OF INDIVIDUALS, PARTNER-
SHIPS, AND CORPORATIONS AT 689 BANKS,

BY TYPES OF DEPOSITORS1

March 31, 1943

Amount j Percent'
outstand-1 age of

ing(In
i millions
I of
I dollars)

total de-
posits at
reporting

banks

Classified "large" deposits:2

Nonfinancial businesses
Financial businesses
Nonprofit associations, clubs, churches, etc...
Personal (including farmers)

Total classified
Unclassified deposits

Total deposits at reporting banks
Deposits at nonreporting bankse . . . .

Deposits at all commercial bankse

10,818
2,401
327
882

14,430
6,380

52.0
11.5
1.6
4.2

69.3
30.7

20,810 100.0
32,290 !...

53,100

1 Including approximately 400 branches in San Francisco Federal
Reserve District.

2 Lower classification limit varied from $3,000 to $1,000,000; most
banks used from $5,000 to $100,000, and 8 used over $100,000.

e Estimated.

and construction, with public utilities and trade
each accounting for about an eighth of the group
total. Among the financial accounts, those of
insurance companies comprise the most impor-
tant group.

TABLE 2. DISTRIBUTION OF "LARGE" BUSINESS DEPOSITS
BY TYPES OF BUSINESS1

March 31, 1943

Nonfinancial businesses

Manufacturing, mining, and construction....
Public utilities, transportation, and communi-

cation
Retail and wholesale trade and dealers in com-

modities . . . . .
All other., . . . ,

Financial businesses.

Insurance companies
Investment trusts and investment com-

panies
Security brokers and dealers
Trust funds of banks ..
All other

Amounts
outstand-

ing (In
millions

of
dollars)

8,738

5,571

1,253

1,112
802

1,581

782

136
90

230
343

Percent-
age of
group
totals

100.0

63.8

14.3

12.7
9.2

100.0

49.5

8.6
5.7

14.5
21.7

1 Includes only demand deposits in accounts above certain minima,
varying from $3,000 to $1,000,000; most banks used from $5,000 to
$100,000 and a few used over $100,000. Financial business breakdown
based on reports from 159 banks; nonfinancial business from 572 banks.
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OWNERSHIP OF BANK DEPOSITS

DISTRIBUTION OF DEPOSITS AT DIFFERENT

SIZED BANKS

Table 3 indicates that business deposits com-
prise a substantial proportion of demand depos-
its in banks of all sizes, although the proportion
is greater for large banks than for smaller ones.
The amount of unclassified deposits was much
greater in the small banks than in the large ones,
even though lower minimum limits were used
in the former than in the latter. The very large
banks, which mostly classified accounts of over
$100,000, reported a classification for about
three-fourths of all their demand deposits of the
type covered, while the smallest banks classified
slightly less than half of their deposits. These
differences in proportion of unclassified deposits
reflect the greater relative importance of small
personal accounts at the smaller banks than at
the larger ones.

Detailed classification of business accounts,

TABLE 3. PERCENTAGE DISTRIBUTION OE DEPOSITS IN
SELECTED BANKS BY TYPES OF OWNERS IN VARIOUS

SIZE GROUPS OF BANKS

March 31, 1943

Classified " large" deposits:
Nonfinancial businesses . . . . . . . .
Financial businesses . . . .

Nonprofit associations, clubs,
churches, etc

Personal (including farmers)

Total classified deposits.

Unclassified "small" deposits
Total deposits of individuals,

partnerships, and corpora-
tions

Banks with deposits of—

Over
$250

million
(13

banks)

58.2
13.3

1.4
3.7

$50 to
$250

million
(64

banks)

$10 to
$50

million
(175

banks)

49.6
12.0

1.7
4.3

76.6 67.6

23.4 j 32.4

Under
$10

million
(350

banks)

50.4
8.3

2.0
5.7

66.4

33.6

33.3
4.3

1.9
7.2

46.7

53.3

I 100.0 I 100.0 j 100.0 I 100.0

NOTE.—Size of bank, as well as distribution of deposits, based on
demand deposits of individuals, partnerships, and corporations. In
large banks classified deposits generally include all accounts of over
$100,000 each, while in smaller banks minimum limit is mostly between
$5,000 and $25,000. Branches of banks in the San Francisco District
are classified separately according to size of branch rather than accord-
ing to size of bank as a whole. These branches comprise a large pro-
portion of the banks with deposits of under $10,000,000 each. This
group contains few very small banks. Reporting banks in the two
largest size groups held over half of the estimated total of such deposits
at all commercial banks of those sizes, and the sample of banks with
such deposits of between 10 and 50 million dollars had about a fourth
of the estimated total for that group; in the smallest size group the
sample was about 6 per cent. Number of banks in two smaller size
groups is approximate because exact number of branches included
is uncertain.

reported by most banks but not shown in the
table, indicates that deposits of establishments
engaged in trade and in miscellaneous services
are relatively much more important at the small
banks than at the large ones. Deposits of manu-
facturing and mining concerns, of insurance
companies, and of other financial businesses are
relatively more important at the large banks.

CHANGES IN DEPOSITS BY TYPES OP OWNERS

Table 4 shows for 533 banks, which reported
back data, the dollar and percentage increase in
each type of account between December 31, 1941
and March 31, 1943. Of the total increase in
deposits at reporting banks over the period, over
three-fourths was in reported large nonfinancial
business accounts, primarily those of manufac-
turing, mining, and construction concerns, with
another 7 per cent in financial businesses. Mak-
ing allowance for a division of the unclassified
deposits, it seems certain that well over 90 per
cent of the total increase in deposits at reporting
banks occurred in business accounts—financial

TABLE 4. CHANGES IN "LARGE" DEMAND DEPOSITS OF
INDIVIDUALS, PARTNERSHIPS, AND CORPORA-

TIONS AT 533 REPORTING BANKS1

December 31, 1941-March 31, 1943
[Amounts in millions of dollars]

Amount Increase or
outstanding decrease

March
31,
1943

and

Nonfinancial businesses2...

Manufacturing, mining,
construction

Public utilities
Trade
All o ther . . . . .

Financial businesses3.

Insurance companies.
Investment trusts, etc
Security brokers and dealers .
Trust funds of banks . . . . .
Allother

Nonprofit associations, clubs,
churches, etc

Personal (including farmers).

Total classified deposits..

I 6,265

De-
cember

31,
1941

3,972

3,108
761
588
502

1,515

579
90
59
95

152

163
459

1,905
639
377
350

1,306

Am-

2,293

Per-
cent-
age

57.7

1,203 63.2
122 19.1
211 i 56.0
152

209

376
92 !
66 i
90 I

146 i

203
- 2
- 7

43.4

16.0

!

8,402

163
451

5,892

54.0
- 2 . 2

-10 .6
5.6
4.1

1.8

2,510 42.6

1 Includes only classified "large" accounts at reporting banks.
2 Total exceeds sum of subgroups because only 478 banks reported

subgroups.
3 Total exceeds sum of subgroups because only 58 banks reported

subgroups.
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OWNERSHIP OF BANK DEPOSITS

and nonfinancial. The broad estimates given
earlier in this statement show that at all com-
mercial banks the increase in business deposits
accounts for a somewhat smaller proportion of
the total increase, reflecting the larger volume of
personal deposits at nonreporting banks.

The largest dollar and percentage increases
were in manufacturing, mining, and construction
businesses; large percentage increases were also
shown in deposits of insurance companies and
wholesale and retail trade concerns. When
allowance is made for overstatement of the in-
crease inherent in the classification of only large
deposits (i.e. for the shift of accounts from below
to above the minimum size classified) and for
distribution of unclassified accounts, it appears
that deposits of nonfinancial business concerns
increased by about 50 per cent, compared with
an increase of about a third in personal accounts.

The very large increases in cash holdings in
manufacturing, mining, construction, and trade
reflect various factors, including increased work-
ing capital needs associated with the unprece-
dented volume of war production, liquidation of

inventories, and the accumulation of uninvested
reserve funds, depreciation allowances, accrued
tax liabilities, and retained earnings. They also
reflect the building up of liquid funds prepara-
tory to the Treasury war loan drive, which came
in April shortly after the date of the survey.
Much of the increase in business deposits oc-
curred in the last three months of the fifteen-
month period, and a large portion of the deposits
then accumulated were utilized to purchase
Government securities during the war loan drive.
Insurance companies, which held exceptionally
large deposits at the end of March, utilized a
large portion of these to purchase securities
during the drive. In addition, purchases of new
securities by other corporations were substantial.
During the drive, bank deposits of individuals,
partnerships, and corporations declined by 5
billion dollars or more. Subsequently these
deposits have risen above pre-drive level as
funds borrowed from the public and from the
banks during the drive have been expended by
the Treasury.
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OWNERSHIP OF BANK DEPOSITS
Both business and individual deposits

have been swollen to record levels by de-
velopments of the past few years. Business
and individual demand deposits, which re-
cently totaled 56 billion dollars, were only
2.8 billion in 1939 and xi billion in 192.9.
The question of who owns these deposits is
of major importance for future economic
developments and for the formulation of
banking and fiscal policies. The Board
has therefore recently made two surveys
of the ownership of deposits, as of March
31 and July 31, 1943. Estimates based
on the results of the July survey indicate
that demand deposits belonging to busi-
nesses, incorporated and unincorporated,
amounted to 39 billion dollars at the end
of July, while demand deposits of indi-
viduals totaled about 14 billion dollars.
Business deposits thus account for nearly 70
per cent of all demand deposits, other than
Government and interbank deposits, while
individuals hold about x$ per cent of the
total. The remainder belongs to nonprofit
organizations and to foreigners. These
estimates are in harmony with the results of
the March survey and indicate a larger
amount of business deposits and a smaller
volume of deposits belonging to individuals
than had previously been estimated from
the limited data available.

No strictly comparable estimates are
available for the division of deposits be-
tween business and personal accounts for
previous years. The evidence of the present
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surveys suggests that the recent accumula-
tion of deposits has been predominantly in
business holdings, with both incorporated
and unincorporated businesses showing very
rapid increases. While the results of the
March deposit survey, which contained
some information about the ownership of
deposits at the end of 1941, were necessarily
tentative because of the preliminary nature
of the inquiry and the incomplete sample
obtained, the joint evidence of the two sur-
veys indicates that perhaps three-fourths of
the nearly 18 billion dollar total increase
in business and individual demand deposits
since the end of 1941 may have been in busi-
ness accounts. A large part of the dollar
increase in business deposits has been in
large accounts, although smaller-sized bal-
ances have also shown large percentage
increases. The total amount of deposits
held in very large accounts of individuals
has apparently decreased somewhat.

It should be remembered, however, that
these figures cover only demand deposits of
individuals and businesses and thus include
only a portion of the total money supply
outstanding. Such evidence as is available
indicates that individuals hold the bulk of
both the 19 billion dollars of currency now
outstanding and the 31 billion dollars of
time deposits in commercial and savings
banks and in the Postal Savings System.
Thus cash holdings of individuals, including
currency and time deposits, substantially
exceed those of businesses. While time
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REVIEW OF THE MONTH

deposits are probably for the most part
intended as relatively long-term savings,
currency holdings, which have increased
rapidly in recent years, are probably at least
as volatile as demand deposits, and con-
sideration of these other forms of money is
essential to a complete picture of the cash
position of businesses and individuals.

PRINCIPAL GROUPS OP OWNERS

The estimated ownership of demand de-
posits of businesses and individuals at all
banks in the United States on July 31, based
on the survey results, is shown in the table.
Deposits owned by individuals are esti-
mated at 14.3 billion dollars, or x6 per cent
of the total, and deposits of domestic busi-
nesses at 38.7 billion, or 70 per cent of the
total. Holdings of nonprofit associations,
such as churches, eleemosynary institutions,
and labor organizations, totaled 1.4 billion,
and deposits of foreign holders were i.z
billion.

ESTIMATED OWNERSHIP OF DEMAND DEPOSITS OF INDI-
VIDUALS AND BUSINESSES AT ALL BANKS,

JULY 31, 1943

Type of depositor

Total domestic business

Nonfinancial business—total

Manufacturing and mining—total
Metal mining and metal manufacturing,

including machinery and transportation
equipment

All other manufacturing and mining
Public utilities, transportation, and com-

munications
Retail and wholesale trade and dealers in

commodities
All other nonfinancial < business, including

construction and services

Financial business—total

Insurance companies
Trust funds of banks
All other, including investment, loan, and

real estate companies, etc

Personal, including farmers

Nonprofit associations, clubs, churches, etc

Foreign businesses and individuals

Total demand deposits of individuals, part-
nerships, and corporations

Amounts
(in

billions
of

dollars)

38.7

32.8

18.4

10.1
8.3

3.4

7.5

3.5

6.0

1.8
1.3

2.9

14.3

1.4

1.2

55.6

Per
cent of
total

69.6

58.9

33.1

18.2
14.9

6.1

13.4

6.3

10.7

3.2
2.4

5.1

25.7

2.5

2.2

100.0

918

The 18.4 billion dollars of deposits of
manufacturing and mining concerns domi-
nate the business accounts and represent
one-third of all holdings of both individuals
and businesses. Metal manufacturing and
mining concerns alone held over 10 billion
of deposits while other manufacturing con-
cerns accounted for 8.3 billion. Businesses
engaged in wholesale and retail trade rank
next in importance with over 7 billion of
deposits, followed by public utilities, other
nonfinancial businesses, and insurance com-
panies.

SIGNIFICANCE OF RESULTS

Recent developments have combined to
make businesses in a sense the residual hold-
ers of much of the increased money supply
generated by wartime deficit financing
through the banks. In the war economy
which now prevails, the total increase in
deposits and currency is determined funda-
mentally by the volume of Government
securities taken into the banking system.
The division of this total between businesses
and individuals, however, depends on the
decisions businesses and individuals make
as to the use of their incomes. Consumer
expenditures have risen rapidly since prewar
years and even now show no appreciable
decline. Coupled with drastic restrictions
on ordinary business uses of funds and large
Government expenditures, this heavy con-
sumer spending has transferred a consider-
able volume of deposits into business
balances, where they have tended to pile up.
To the extent that businesses invest their
surplus balances in Government securities,
business deposit holdings are reduced and
the amount of new Government financing
necessary through banks is decreased. If
the present rate of consumer spending con-
tinues, however, when the Government
spends these funds they will again gravitate
toward business balances.
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With such a large volume of demand
deposits held by all types of businesses, the
uses made of such deposits in the future will
depend more largely on business policies
than on those of individuals. Even now,
business in the aggregate may be approaching
a position where its reconversion and im-
mediate postwar expansion needs can be
financed with a minimum of reliance on
bank loans and other external financing.
Rapidly growing Government security port-
folios held by businesses strengthen this
financial independence, and continued
financing of Government "war expenditures
through borrowing rather than taxes will
continue to build up liquid accumulations.
It may be significant that the largest deposit
accumulations are occurring generally in
metal manufacturing and trade, which are
the lines of business where postwar recon-
version and inventory accumulation needs
are apt to be greatest. But it must be re-
membered that even when business in the
aggregate has an unusual degree of liquid-
ity, many individual firms or even entire
groups may still find themselves short of
funds. As is indicated later, business bal-
ances are heavily concentrated in large ac-
counts; this is particularly true in manu-
facturing and mining, less so in trade and
other nonfinancial businesses. This distri-
bution of deposits may provide evidence as
to the location of business reconversion
needs for "outside" financing.

Individual cash holdings, when currency
and time deposits are taken into account
along with demand deposits, will also be
unprecedentedly large by the war's end,
even though personal demand deposits are
smaller than previously supposed. Here,
too, huge holdings of salable or cashable
Government securities greatly increase total
liquid holdings. Thus, a very high volume
of consumer expenditures, as well as of busi-
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ness expenditures, can be financed out of
accumulations alone if individuals make
these expenditure decisions.

The highly liquid position of both busi-
nesses and individuals raises important
questions as to methods of fiscal and credit
control that may be effectively used in pro-
moting economic stability in the future. A
smooth rate of expenditures out of these
liquid accumulations might prove a wel-
come addition to the regular volume of
consumer and business expenditures over
the postwar period. On the other hand,
concentrated use of any substantial portion
of the balances for consumer expenditures or
for business materials and inventory accu-
mulation in the immediate postwar period
before output of peace goods is well under
way could easily result in disastrous infla-
tionary pressure.

The results of the deposit surveys help
to explain the large volume of corporation
subscriptions to new Treasury issues in the
War Loan Drives. In so far as individuals
spend, rather than save, a large proportion
of their incomes under present conditions,
the Treasury can reach accumulated funds
in large amounts by sales of securities to
business concerns. However, this fact in
no way lessens the importance of drastically
increased security sales or taxes to absorb a
larger portion of current consumer income and
thereby to reduce the heavy pressure of con-
sumer spending on finished goods prices,
which constitutes the core of the present
inflationary problem.

LARGE GROWTH IN BUSINESS DEPOSITS

Viewed more narrowly from the side of
business income and outlay, the recent very
large increases in cash holdings of businesses
reflect a wide variety of war-period influ-
ences. Perhaps most important, private
business capital outlays have been greatly
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lessened by Government action in providing
plant and equipment and by drastic restric-
tions on private capital expansion and re-
placement, in a period when business oper-
ating income has increased unprecedentedly.
Apparently a substantial portion of these
funds which would normally have been
spent for capital replacement and expansion
is being held in the form of cash, part of
which represents reserves set up to meet
reconversion needs. Ordinary sources of
short-term business funds have also been
heavily augmented by direct and indirect
financing provided by the Government.

The peak levels of wartime production
require greatly increased working capital
funds in many lines. This factor is of maj or
importance for manufacturing concerns
where war production is concentrated.

While total business inventories have
increased considerably in recent years and
have not as yet been seriously depleted,
inventories of consumers goods, both in
process and on dealers shelves, have been
substantially reduced. Part of the funds
obtained in this liquidation may be held
in the form of cash. This factor is im-
portant especially in the case of wholesale
and retail trade concerns, whose balances
have now apparently reached levels far
above those of any earlier period.

Accrued tax liabilities have reached un-
precedented levels and, while holdings of
tax notes and other Government securities
have risen rapidly, it may be that part of
the increase in cash is intended as a reserve
against tax liabilities. Business profits
after taxes and dividends have increased
rapidly, especially in transportation and
trade, and in almost all fields are at rela-
tively high levels. Part of these earnings
are being retained in a liquid form to aug-
ment postwar reserves or simply because of
unavailability of normal expenditure out-
lets.

Although the September War Loan Drive
was still six weeks distant on the survey
date, many businesses had probably begun
by the end of July to accumulate special
cash holdings with a view to large Sep-
tember security purchases. This factor had
less influence on results of the present sur-
vey, however, than in the case of the pre-
vious survey, which was made as of March
31, immediately preceding the April Drive.
This difference is especially evident in the
case of insurance companies, whose bal-
ances on July 31 were less than 1.8 billion
compared with well over 2. billion at the
end of March, contrary to the general trend.

This combination of factors increasing
the flow of funds to businesses and restrict-
ing the normal outlets for funds has com-
bined to produce the large increases reported
in business cash. The sharp deposit de-
cline involved in heavy security purchases
by corporations in the April War Loan
Drive had been more than replaced by the
end of July, and apparently all types of
holders except some financial businesses had
gained some portion of the x»5 billion dol-
lar net deposit increase over the four
months.

DEPOSIT OWNERSHIP BY SIZE OF ACCOUNT

Information obtained in the July survey
throws light on the ownership of deposits
in different-sized accounts and in large and
small banks, as well as in the aggregate.
Estimates of deposit ownership by size of
account reveal the overwhelming predomi-
nance of business accounts in very large
deposits and the relatively greater im-
portance of personal deposits in small
accounts. As indicated by the accompany-
ing chart showing the ownership of deposits
in different-sized accounts, nearly 90 per
cent of the x6 billion dollars in accounts
having balances of over $100,000 each are
funds of domestic business concerns. Manu-
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facturing and mining accounts of over
$100,000 total 13.4 billion dollars, with
concerns producing metals and allied prod-
ucts holding over 8 billion, or about one-
third of all deposits in these large accounts.
Personal deposits in this group are only
1.3 billion. Individuals, however, hold
much larger portions of the deposits in
smaller accounts, and own nearly two-
thirds of all deposits under $15,000.
Wholesale and retail trade concerns also
bulk relatively larger among smaller ac-
counts, and services, such as restaurants,
movies, hotels, etc., account for much of the
rest of these small deposits.

OWNERSHIP OF DEMAND DEPOSITS, JULY 31, 1943
BY SIZE OF ACCOUNT

ACCOUNTS OF
UNDER

ABOUT $15,000

ACCOUNTS OF
ABOUT $15,000
TO $100,000

ACCOUNTS OF
OVER

$100,000

NOTE.—Includes only demand deposits of individuals, partnerships,
and corporations. Most banks classified separately accounts of be-
tween $10,000 and $100,000, but many classified those of between
$25,000 and $100,000. Hence $15,000 is used as an approximate dividing
line between columns 1 and 2.

Substantial differences were found in the
size of accounts held by concerns in different
lines of business. About 46 per cent of all
deposits are in accounts of over $100,000
each, while less than 30 per cent are in ac-
counts below about $15,000. As might be
expected, industries made up mostly of large

concerns hold their funds in large balances,
while balances of smaller-scale businesses
and personal deposits are primarily in
smaller accounts. Around 80 per cent of
all deposits of public utilities, metal manu-
facturing and mining concerns, and insur-
ance companies are in accounts of over
$100,000 each. Concerns engaged in trade
and other nonfinancial activities, on the
other hand, have substantially larger por-
tions of their deposits in medium-sized and
small accounts, with only about one-fourth
of their funds in accounts of over $100,000.
Less than 10 per cent of all personal deposits
are in these very large accounts, while 70
per cent are in the smallest-sized group. A
table showing estimates of the amount held
by each type of depositor in each size of
account is published in the article, "Statis-
tics of Deposit Ownership/' on page 935
of this BULLETIN.

DEPOSIT OWNERSHIP AT LARGE AND

SMALL BANKS

As might be expected, the ownership of
deposits varies widely as between larger
and smaller banks, reflecting somewhat the
same characteristics as ownership classified
by size of account. Business deposits dom-
inate the picture at very large banks,
averaging around 80 per cent of all funds
at banks having demand deposits of busi-
nesses and individuals in excess of 100 mil-
lion dollars each. In these very large
banks manufacturing and mining concerns
alone own between 40 and 50 per cent of
all business and individual deposits, and
personal accounts average only around 15
per cent of the total. At smaller banks,
however, a much larger portion of total
deposits belong to individuals, rising to
about 50 per cent for banks having total
business and individual deposits of less than
5 million dollars, and about 40 per cent of
all personal deposits are in banks of this
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size. Most of the deposits of concerns en-
gaged in trade and in nonfinancial activities
other than manufacturing and public utili-
ties are also found in medium- and small-
sized banks. Detailed estimates of deposit
holdings for different-sized banks are shown
in the article, "Statistics of Deposit
Ownership," on page 936.

COVERAGE OF SURVEY

Nearly 1,650 banks cooperated in the
July survey, compared with about 700 in
March. The banks reporting in July held
demand deposits of businesses and indi-
viduals totaling over 35 billion dollars, or
about 64 per cent of the 55.6 billion of such
deposits at all banks in the United States
on July 31. Reporting institutions in-

cluded nearly all very large banks in the
United States, the bulk of other large banks
in the country, and a wide sample of small
banks having demand deposits of indi-
viduals and businesses of less than 5 million
dollars. Moreover, the banks in all size
groups were well diversified as to type of
business and geographical location. There
is reason to believe, therefore, that the
over-all estimates derived from the survey
and here presented are reasonably accurate.
Details of the sample and a brief description
of the method used in estimating all-bank
figures from the sample, together with a
comparison of this method with that used
in compiling other estimates of individual
and business cash holdings, are given on
pages 930-936.
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