
Preface
This report has been prepared to bring together

many of the available economic indicators in con-
venient form for analysis and interpretation by
specialists in business cycle analysis. The pre-
sentation and classification of series in this report
follows the business indicators approach. The clas-
sification of series and the business cycle turning
dates are those designated by the National Bureau
of Economic Research (NBER) which, in recent
years, has been the leader in this field of investi-
gation. However, this publication is not to be taken
as implying acceptance or endorsement by the
Bureau of the Census or any other government
agency of any particular approach to business cycle
analysis . It is intended only to supplement other
reports of the Department of Commerce that pro-
vide data for analyzing current business conditions.

The unique features are the arrangement of data
according to their usual timing relations during the
course of the business cycle and the inclusion of
special analytical measures and historical cyclical
comparisons that help in evaluating the current
stage of the business cycle.

About 70 principal indicators and over 300 com-
ponents are used for the different measures shown.
The movements of the series are shown against the
background of the expansions and contractions of
the general business cycle so that "leads" and
"lags" can be readily detected and unusual cyclical
developments spotted. The exact number of series
included for the total and important classes of
series may vary from month to month because of
additions of new series and revisions in the com-
position of indexes . Almost all of the basic data
are available in published reports . A complete list
of the series and the sources of data is shown on
the back cover of this report. All the data shown
are seasonally adjusted "where seasonal variations
appear to exist.

The chief merits of this report are the speed
with which the data for indicators are collected,
assembled, and published and the arrangement of
the series for business cycle studies. Electronic
computers are used for many of the computations,
thus making early publication possible. Publica-
tion is scheduled for around the 22nd of the month
following the month of data.

i

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

April 1964



New Features and
Changes for This Issue

A limited number of changes are made from
time to time to reflect the change from one stage
of the business cycle to another, to show new find-
ings of business cycle research and newly available
economic series, or to emphasize the activity of a
particular series or series group. Such changes
may involve additions or deletions of series used,
changes in placement in relation to other series,
changes in components of indexes, etc. These
changes will be listed in this section each month.
The changes made in this issue are as follows:

1. A new series, index of labor cost per dollar
of real corporate gross national product (series
68), has replaced series 63, index of labor cost
per unit of output, total gross national product.
The new series is now being used mainly because
it is more sensitive to cyclical factors. It is the
ratio of compensation of employees in corporate
enterprises (current dollars) to value of real cor-
porate product (current dollars deflated by the
price index for all business output) . This ratio is
presented in index form, 1957-59 = 100.

2. Series D23, diffusion index of industrial ma-
terials prices, is now computed from seasonally
adjusted components and shown for 1- and 5-month
spans, (it was formerly computed from seasonally
unadjusted components and shown for 1- and 3-
month spans.) These revisions are reflected in
chart 2, table 4, and the directions of change in the
component series presented in table 6. Since the
seasonal variations in the components seem to can-
cel out, the directions of change for total industrial
materials in table 6 are still computed from unad-
justed data.

3. Appendix G includes historical data for se-
ries 19 and 68. In addition, historical data for the
index of wholesale prices of manufactured goods,
is included for the period 1948 to March 1964. This
index is not a business cycle series, but is used as
the numerator of series 17, price per unit of labor
cost in manufacturing, and is the aggregate corre-
sponding to series D58, the diffusion index of the
wholesale prices of manufactured goods. Current
figures in this series can be obtained from the
Bureau of Labor Statistics1 publication, Wholesale
Prices and Price Indexes (table 4) .

The May issue of Business Cycle Developments is
scheduled for release on May 22.
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