
Readers are invited to submit comments and 
suggestions concerning this publication. Address 
them to Editor, Business Conditions Digest, 
Business Outlook Division (BE-52), Bureau of 
Economic Analysis, U.S. Department of Commerce, 
Washington, DC 20230. 

NEW FEATURES 

AND CHANGES 

FOR THIS ISSUE 

Changes in this issue are as fo l l ows : 

1. The series on employment and unemployment in the 
c i v i l i an labor force (series 37, 42-44, 90, 91, 441, 442, 444-
448, and 451-453) have been revised by the source agency from 
1985 forward to incorporate updated seasonal adjustment 
factors. In addit ion, the ra t io of c i v i l i an employment to 
population of working age (series 90) has been replaced with a 
similar ra t io , published by the Bureau of Labor S ta t i s t i cs , 
that uses c i v i l i a n population as the denominator. The 
denominator of the previous ra t io included the Armed Forces. 

Further information concerning these revisions may be 
obtained from the U.S. Department of Labor, Bureau of Labor 
S ta t i s t i cs , Office of Employment and Unemployment S ta t i s t i cs , 
Division of Employment and Unemployment Analysis. 

2. The ra t io of help-wanted advertising in newspapers to 
number of persons to unemployed (series 60) has been revised 
from 1985 forward to incorporate revised data for the 
unemployment component. (See item 1, above.) 

Further information concerning th is revision may be 
obtained from the U.S. Department of Commerce, Bureau of 
Economic Analysis, Business Outlook Division. 

3. Histor ical data for series 213, 217, 220, 224, 225, 
227, 230-233, 235-243, 245, 247-253, 255-257, 260-263, 265, and 
266 are shown in appendix C (pages 98-103). 

4. The chronology of business cycle expansions and 
contractions in the United States is shown in appendix E (page 
104). 

The February issue of BUSINESS CONDITIONS DIGEST is scheduled 
for release on March 9. 
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NEW FEATURES AND CHANGES FOR THIS ISSUE 

Announcement: Business Conditions Digest will be discontinued. 
See page v. 

Changes in this issue are as follows: 

1. New seasonal adjustment factors for the 22 series listed below have been computed using the X - l l variant 
of the Census Method I I seasonal adjustment program. New factors are shown in appendix B (page 98) for many of 
these series. 

Series Beginning date for Series Beginning date for Series Beginning date for 
number new factors number new factors number new factors 

5 January 1990 543 October 1989 732c September 1989 
9 January 1989 570 December 1989 733c October 1989 

10 January 1989 578 December 1989 735c September 1989 
12 January 1990 580 October 1989 736c September 1989 
13 January 1989 604 December 1989 737c September 1989 
72 January 1990 606 December 1989 738c September 1989 

112 January 1990 614 December 1989 
517 January 1987 616 December 1989 

2. The series on new private housing units started (series 28) has been revised from 1987 forward to reflect a 
new seasonal adjustment by the source agency. Further information concerning this revision may be obtained from 
the U.S. Department of Commerce, Bureau of the Census, Construction Statistics Division (Washington, DC 20233). 

3. The series on vendor performance (slower deliveries diffusion index)-series 32-has been revised from 1988 
forward to reflect a new seasonal adjustment by the source agency. Further information concerning this revision may 
be obtained from the National Association of Purchasing Management (2055 East Centennial Circle, Tempe, A Z 
85285-2160). 

4. The seasonally adjusted producer price indexes and series based on them (series 98, 99, and 331-334) have 
been revised from 1985 forward to reflect a new seasonal adjustment by the source agency. Further information 
concerning these revisions may be obtained from the U.S. Department of Labor, Bureau of Labor Statistics, Office of 
Prices and Living Conditions, Division of Industrial Prices and Price Indexes (Washington, DC 20212) and the 
U.S. Department of Commerce, Bureau of Economic Analysis, Business Outlook Division (Washington, DC 20230). 

5. The series on manufacturers' new orders in 1982 dollars for durable goods (series 7) and for consumer 
goods and materials (series 8), the series on change in inventories on hand and on order (series 36), and the series 
on change in manufacturers' unfilled orders in 1982 dollars for durable goods (series 92) have been revised from 1985 
forward to incorporate the revisions in the producer price indexes used as deflators. (See item 4, above.) Further 
information concerning these revisions may be obtained from the U.S. Department of Commerce, Bureau of 
Economic Analysis, Business Outlook Division (Washington, DC 20230). 

6. The consumer price indexes for all urban consumers (CPI-U)--series 320c, 322, and 120-have been revised 
from 1985 forward to reflect a new seasonal adjustment by the source agency. Further information concerning these 
revisions may be obtained from the U.S. Department of Labor, Bureau of Labor Statistics, Office of Prices and Living 
Conditions, Division of Consumer Prices (Washington, DC 20212). 

7. The series on wages and salaries in 1982 dollars for mining, manufacturing, and construction (series 53), for 
which CPI-U is the deflator, has been revised from 1985 forward. (See item 6, above.) Further information 
concerning this revision may be obtained from the U.S. Department of Commerce, Bureau of Economic Analysis, 
Business Outlook Division (Washington, DC 20230). 

(Continued on page iv.) 

The March issue of BUSINESS CONDITIONS DIGEST is scheduled for release on April 9. 
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8. The series on U.S. money supply and liquid assets (series 85, 102, and 104-108) have been revised by the 
source agency to incorporate benchmark revisions, updated seasonal adjustment factors, and a redefinition affecting 
M2. When completed, these revisions wil l extend back to 1959. In this issue, revised data are shown from February 
1988 forward. Revised data for the earlier period wil l be shown in a future issue. In addition, the series on U.S. 
money supply in 1982 dollars (series 105 and 106) have been revised from 1985 forward to incorporate the revisions 
in their CPI-U deflator. (See item 6, above.) Further information concerning the money supply revision may be 
obtained from the Board of Governors of the Federal Reserve System, Division of Research and Statistics, Banking 
Section (Washington, DC 20551). Information concerning the deflation of the money supply may be obtained from 
the U.S. Department of Commerce, Bureau of Economic Analysis, Business Outlook Division (Washington, DC 
20230). 

9. Historical data for series 11, 23, 37, 42-44, 46, 60, 90, 91, 97, 267, 268, 280, 282-290, 292, 293, 295, and 298 
are shown in appendix C (pages 99-104). 

COMPOSITE INDEXES OF LEADING, COINCIDENT, AND LAGGING 
INDICATORS: JANUARY 1990 

The composite index of leading indicators was unchanged in January at 145.3 (1982=100), according to 
preliminary estimates released March 2 by the Commerce Department's Bureau of Economic Analysis. 

On the basis of revised estimates, the index increased 0.6 percent in December and 0.1 percent in 
November. A month ago, the bureau reported estimates that showed the index increased 0.8 percent in 
December and 0.1 percent in November. Manufacturers' new orders for consumer goods and materials in 
1982 dollars was the major contributor to the December revision. 

Three of 11 indicators made positive contributions to the index in January. They were, ordered from 
the largest positive contributor to the smallest: building permits, vendor performance (slower deliveries 
diffusion index), and change in manufacturers' unfilled orders in 1982 dollars. 

Seven of 11 indicators made negative contributions. They were, ordered from the largest negative 
contributor to the smallest: manufacturers' new orders for consumer goods and materials in 1982 dollars, 
money supply in 1982 dollars, contracts and orders for plant and equipment in 1982 dollars, stock prices, 
change in sensitive materials prices, index of consumer expectations, and average weekly initial claims for 
state unemployment insurance. 

One indicator was unchanged: average workweek. 
The composite index of coincident indicators, a monthly approximation of aggregate economic activity, 

decreased 0.7 percent in January to 133.0 (1982=100). The index increased 0.2 percent in December and 
0.5 percent in November. 

The composite index of lagging indicators decreased 0.5 percent in January to 119.9 (1982=100). The 
index increased 0.2 percent in December and decreased 0.1 percent in November. 

The leading index is designed to predict monthly movements in aggregate economic activity, which is 
approximated by the coincident index. The lagging index is expected to move, after a time lag, in the 
same direction as the coincident index and thus to confirm the movements in the coincident index. More 
data on the composite indexes can be found on pages 10, 60, and 106 of this issue of B C D . 

Next release date: Apr i l 3 for the February composite indexes. 

A recorded telephone message on (202) 898-2450 provides information on the composite indexes and 
their components immediately upon their release. 

This and other news releases are available electronically at the time of public release through the 
Commerce Department's Economic Bulletin Board at a nominal charge to users. For information, call 
(202) 377-1986. 

i v 
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NEW FEATURES AND CHANGES FOR THIS ISSUE 

Announcement: THIS i s THE LAST ISSUE OF Business Conditions Digest. 
See page v. 

Changes in this issue are as follows: 

1. The average weekly insured unemployment rate (series 45) has been revised from 1985 forward 
to reflect a new seasonal adjustment by the source agency. Further information concerning this revision 
may be obtained from the U.S. Department of Labor, Employment and Training Administration, Office 
of Administration Management (Washington, DC 20210). 

2. The series on sales of retail stores in current and 1982 dollars (series 54 and 59) have been 
revised from 1982 forward. These data reflect revised estimates based on the 1982 and 1987 Censuses of 
Retail Trade and the 1987 Annual Retail Trade Survey. The series on manufacturing and trade sales in 
1982 dollars (series 57) and the ratio of manufacturing and trade inventories to sales in 1982 dollars 
(series 77) have been revised from 1982 forward to incorporate the revised retail sales estimates. 
Additional information concerning current-dollar retail sales may be obtained from the U.S. Department 
of Commerce, Bureau of the Census, Business Division (Washington, DC 20233). Information 
concerning the deflation of retail sales may be obtained from the U.S. Department of Commerce, Bureau 
of Economic Analysis, Business Outlook Division (Washington, DC 20230). 

3. The revision of the series on U.S. money supply and liquid assets (series 85, 102, and 104-108), 
which was begun in the February 1990 BCD (see item 8 on page iv of that issue), has been completed. 
In this issue, series 104 has been revised for 1961-1988; the other series have been revised for 1970-1988. 
Further information concerning the money supply revision may be obtained from the Board of 
Governors of the Federal Reserve System, Division of Research and Statistics, Banking Section 
(Washington, DC 20551). Information concerning the deflation of the money supply may be obtained 
from the U.S. Department of Commerce, Bureau of Economic Analysis, Business Outlook Division 
(Washington, DC 20230). 

4. The series on real average hourly compensation of all employees in the nonfarm business sector 
(series 346) has been revised by the source agency from 1984 forward to incorporate recent revisions in 
the CPI-U deflator. (See item 6 on page i i i of the February 1990 BCD.) Additional information 
concerning this revision may be obtained from the U.S. Department of Labor, Bureau of Labor Statistics, 
Office of Productivity and Technology, Division of Productivity Research (Washington, DC 20212). 

5. The consumer price index for West Germany (series 735) has been revised from 1985 forward to 
reflect more accurate data. Further information concerning this revision may be obtained from the 
U.S. Department of Commerce, International Trade Administration, Trade Statistics Division 
(Washington, DC 20230). 

6. Historical data for series 92, 99, 120, 732, 733, and 735-738 are shown in appendix C 
(pages 98-104). 
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COMPOSITE INDEXES OF LEADING, COINCIDENT, AND LAGGING 
INDICATORS: FEBRUARY 1990 

The composite index of leading indicators decreased 1.0 percent in February to 144.0 (1982=100), 
according to preliminary estimates released on Apri l 3 by the Commerce Department's Bureau of 
Economic Analysis. 

On the basis of revised estimates, the index increased 0.2 percent in January and 0.4 percent in 
December. A month ago, the bureau reported estimates that showed the index was unchanged in 
January and increased 0.6 percent in December. Manufacturers' new orders for consumer goods and 
materials in 1982 dollars was the major contributor to the January revision. Average workweek was the 
major contributor to the December revision. 

Seven of 11 indicators contributed to the February decrease in the index. They were, ordered 
from the largest negative contributor to the smallest: building permits, vendor performance (slower 
deliveries diffusion index), stock prices, contracts and orders for plant and equipment in 1982 dollars, 
change in sensitive materials prices, change in manufacturers' unfilled orders in 1982 dollars, and index 
of consumer expectations. 

Three of 11 indicators made positive contributions. They were, ordered from the largest positive 
contributor to the smallest: manufacturers' new orders for consumer goods and materials in 1982 
dollars, money supply in 1982 dollars, and average weekly initial claims for state unemployment 
insurance. 

One indicator was unchanged: average workweek. 

The composite index of coincident indicators, a monthly approximation of aggregate economic 
activity, increased 0.8 percent in February to 133.7 (1982=100). The index decreased 0.8 percent in 
January and increased 0.1 percent in December. 

The composite index of lagging indicators increased 0.9 percent in February to 121.0 (1982=100). 
The index decreased 0.4 percent in January and was unchanged in December. 

The leading index is designed to predict monthly movements in aggregate economic activity, which 
is approximated by the coincident index. The lagging index is expected to move, after a time lag, in 
the same direction as the coincident index and thus to confirm the movements in the coincident index. 
More data on the composite indexes can be found on pages 10, 60, and 106 of this issue of Business 
Conditions Digest. 

For more information on these indexes, see "Business Cycle Indicators: Revised Composite 
Indexes" in the January 1989 issues of Business Conditions Digest (pages 97-102) and Survey of Current 
Business (pages 23-28) and "Composite Indexes of Leading, Coincident, and Lagging Indicators" in the 
November 1987 Survey of Current Business (pages 24-28). 

Next release date: May 2 for the March composite indexes. 

* * * 

A recorded telephone message on (202) 898-2450 provides information on the composite indexes 
and their components immediately upon their release. 

This and other news releases are available electronically at the time of public release through the 
Commerce Department's Economic Bulletin Board at a nominal charge to users. For information, call 
(202) 377-1986. 

iv 
Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

March 1990


