
COMPOSITE INDEXES OF LEADING, COINCIDENT, AND LAGGING 
INDICATORS: DECEMBER 1989 

The composite index of leading indicators increased 0.8 percent in December to 145.7 
(1982=100), according to preliminary estimates released January 31 by the Commerce 
Department's Bureau of Economic Analysis. 

On the basis of revised estimates, the index increased 0.1 percent in November and 
decreased 0.3 percent in October, the same as reported a month ago. 

Six of 11 indicators contributed to the December increase in the index. They were, 
ordered from the largest posit ive contributor to the smallest: change in manufacturers' 
un f i l led orders in 1982 dol lars, contracts and orders for plant and equipment in 1982 
dol lars, stock prices, money supply in 1982 dol lars, building permits, and index of 
consumer expectations. 

Four of 11 indicators made negative contributions. They were, ordered from the 
largest negative contributor to the smallest: change in sensitive materials prices, 
average weekly i n i t i a l claims for State unemployment insurance, manufacturers' new 
orders for consumer goods and materials in 1982 dol lars, and vendor performance (slower 
del iveries d i f fus ion index). 

One indicator was unchanged: average workweek. 

The composite index of coincident indicators, a monthly approximation of aggregate 
economic ac t i v i t y , increased 0.4 percent in December to 134.2 (1982=100). The index 
increased 0.5 percent in November and decreased 0.3 percent in October. 

The composite index of lagging indicators increased 0.6 percent in December to 120.9 
(1982=100). The index was unchanged in November and increased 0.3 percent in October. 

The leading index is designed to predict monthly movements in aggregate economic 
ac t i v i t y , which is approximated by the coincident index. The lagging index is expected 
to move, af ter a time lag, in the same direct ion as the coincident index and thus to 
confirm the movements in the coincident index. 

More data on the composite indexes can be found on pages 10, 60, and 106 of th is 
issue of Business Conditions Digest. 

* * * 

Next release date: March 2 for the January composite indexes. 

* * * 

A recorded telephone message on (202) 898-2450 provides information on the composite 
indexes and the i r components immediately upon the i r release. 

This and other news releases are available e lectronical ly at the time of public 
release through the Commerce Department's Economic Bul let in Board at a nominal charge 
to users. For information, cal l (202) 377-1986. 
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