
Readers are invited to submit comments and
suggestions concerning this publication.
Address them to Feliks Tamm, Chief, Statistical
Indicators Division, Bureau of Economic Analysis,
U.S. Department of Commerce, Washington, DC 20230

NEW FEATURES

AND CHANGES

FOR THIS ISSUE

Changes in this issue are as follows:

1. The series on employment and unemployment in the
civilian labor force (series 37, 42-44, 60, 90, 91, 441, 442,
444-448, and 451-453) have been revised by the source agency
to reflect the application of updated seasonal adjustment
factors. Series 44 and 451 contain revisions for the period
1981 to date; the other series contain revisions for the
period 1980 to date.

Further information concerning these revisions may be
obtained .from the U.S. Department of Labor, Bureau of Labor
Statistics, Office of Employment and Unemployment Statistics,
Division of Employment and Unemployment Analysis.

2. Appendix C contains historical data for series 5, 15,
23, 26, 358, 370, 962, 967, 971-978, and the components of
series 26 shown in appendix G.

3. Appendix G contains cyclical comparisons for series
5, 23, 30, 43, 50, and 101
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The February issue of BUSINESS CONDITIONS DIGEST is scheduled
for release on March 6.
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Readers are invited to submit comments and
suggestions concerning this publication.
Address them to Feliks Tamm, Chief, Statistical
Indicators Division, Bureau of Economic Analysis,
U.S. Department of Commerce, Washington, DC 20230

NEW FEATURES

AND CHANGES

FOR THIS ISSUE

Changes in this issue are as follows:

1. The titles for many series have been changed to
agree more closely with the titles used by the source agen-
cies. In most cases, the changes are relatively minor; in
all cases, the series identification numbers are unchanged.

2. New seasonal adjustment factors for the 24 series
listed below have been computed using the X-ll variant of the
Census Method II seasonal adjustment program. New factors
are shown in appendix B for all of these series except series
9, 10, 12, 112, 732c, 733c, and 735c-738c.

Series
number

5
9
10
12
13
15
33
72
112
517
525
543

Beginning date for
new factors

January 1985
January 1983
May 1983
September 1984
September 1984
III Q 1984
January 1983
January 1985
January 1985
November 1984
October 1984
November 1984

Series
number

570
580
604
606
614
616
732c
733c
735c
736c
737c
738c

Beginning date for
new factors

January 1985
December 1984
January 1985
January 1985
January 1983
May 1983
January 1981
January 1980
January 1972
January 1981
January 1980
January 1980
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3. The series on new private housing units started
(series 28) has been revised for the period 1982 to date to
reflect a new seasonal adjustment by the source agency.

Further information concerning this revision may be
obtained from the U.S. Department of Commerce, Bureau of the
Census, Construction Statistics Division.

(Continued on page ivf)

The March issue of BUSINESS CONDITIONS DIGEST is scheduled
for release on April 3.
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Readers are invited to submit comments and
suggestions concerning this publication.
Address them to Feliks Tamm, Chief, Statistical
Indicators Division, Bureau of Economic Analysis,
U.S. Department of Commerce, Washington, DC 20230

NEW FEATURES

AND CHANGES

FOR THIS ISSUE

Changes in this issue are as follows:

1. The series on sales of retail stores in current and
1972 dollars (series 54 and 59) have been revised for the
period 1977 to date. The revised estimates, based on the ag-
gregate of final monthly statistics published in the Current
Business Reports, "Monthly Retail Trade, Sales and Invento-
ries," were adjusted by the source agency to levels derived
from the 1978-83 Retail Trade Surveys after the annual survey
results had been modified to be compatible with the 1977 and
1982 Censuses of Retail Trade.

Manufacturing and trade sales in 1972 dollars (series
57) and the ratio of manufacturing and trade inventories to
sales in 1972 dollars (series 77) have been revised for the
period 1977 to date to incorporate the revised retail sales
estimates.

Revised data for manufacturing and trade sales in cur-
rent dollars (series 56) and the ratio of retail inventories
to sales in 1972 dollars (shown in appendix G) will be shown
in a subsequent issue.

Further information concerning these revisions may be
obtained from the U.S. Department of Commerce, Bureau of the
Census, Business Division (series 54); and Bureau of Economic
Analysis, Statistical Indicators Division (series 57, 59, and
77).

2. The index of labor cost per unit of output, manufac-
turing, expressed as a percent of the trend (series 62) has
been revised for the period 1975 to date to reflect the re-
calculation of the trend.

Further information concerning this revision may be
obtained from the U.S. Department of Commerce, Bureau of
Economic Analysis, Statistical Indicators Division.

(Continued on page iv.)

The April issue of BUSINESS CONDITIONS DIGEST is scheduled
for release on May 3.
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Readers are invited to submit comments and
suggestions concerning this publication.
Address them to Feliks Tamm, Chief, Statistical
Indicators Division, Bureau of Economic Analysis,
U.S. Department of Commerce, Washington, DC 20230

NEW FEATURES

AND CHANGES

FOR THIS ISSUE

Changes in this issue are as follows:

1, Data from the survey of "Manufacturers1 Shipments,
Inventories, and Orders" (M3-1) have been revised by the
source agency for the period 1978 to date. These revisions
reflect the recomputation of seasonal adjustment factors for
1978 through 1984 and the incorporation of data received too
late for inclusion in previously published statistics.

The following series are revised from 1978 to date in
this issue: series 6-8, 10, 24, 25, 36, 38, 65, 69, 78, 96,
548, 559, 561, 588, and 964. Series 20 and 27 are revised
for 1985 only; revisions for the period prior to 1985 will be
shown in a subsequent issue.

Further information concerning these revisions may be
obtained from the U.S. Department of Commerce, Bureau of the
Census, Industry Division.

2. The series on manufacturing and trade sales and in-
ventories in current dollars (series 31, 56, and 71) have
been revised by the source agency for the period 1975 to
date. These revisions reflect (a) recent revisions in data
on retail sales and inventories from 1977 to date (see "New
Features and Changes for This Issue" on page iii of the
March 1985 BCD); (b) revised data from the M3-1 survey from
1978 to dateTsee item 1, above); and (c) revised data for
merchant wholesale sales and inventories from 1975 to date.
The revised data for merchant wholesale sales and inventories
incorporate results from the 1982 Census of Retail Trade, the
1983 Annual Trade Survey, and new seasonal adjustment factors.

Revised data for the constant-dollar series based wholly
or in part on these data (series 36, 57, 70, 77, and the in-
ventory/sales ratios shown in appendix G) will be shown in a
subsequent issue.

Further information concerning these revisions may be
obtained from the U.S. Department of Commerce, Bureau of the
Census, Business Division.

(Continued on page iv.)

The May issue of BUSINESS CONDITIONS DIGEST is scheduled for
release on June 4.
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Readers 9re invited to submit comments and
suggestions concerning this publication.
Address them to Feliks Tamm, Chief, Statistical
Indicators Division, Bureau of Economic Analysis,
U.S. Department of Commerce, Washington, DC 20230

NEW FEATURES

AND CHANGES

FOR THIS ISSUE

Changes in this issue are as follows:

1. The series on new private housing units authorized
by local building permits (series 29) has been revised for
the period 1983 to date to reflect the source agency's annual
updating of basic data and seasonal adjustment factors. In
addition, for the period 1984 to date, this series now is
based on reports from 17,000 permit-issuing places. Data for
1946-83, which are based on reports from fewer places, have
been adjusted to the level of the data from 17,000 places.

Further information concerning this revision may be
obtained from the U.S. Department of Commerce, Bureau of the
Census, Construction Statistics Division (updating of data
and seasonal adjustment factors); and Bureau of Economic
Analysis, Statistical Indicators Division (level adjustment).

2. Appendix C contains historical data for series 61,
72, 101, 107, 112, 332-335, 341, 960, and 970.

3. Appendix G contains cyclical comparisons for
19, 32, 73, 7.4, 86, and 89.
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The June issue of BUSINESS CONDITIONS DIGEST is scheduled for
release on July 3.
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Readers are invited to submit comments and 
suggestions concerning this publication. N F W F F A T I I R F 9 
Address t h e m to Feliks T a m m , Chief, Statistical I N L V V h l l A 1 U K t b 

Indicators Division, Bureau of Economic Analysis, AND CHANGES 
U.S. D e p a r t m e n t of C o m m e r c e , Washington, D C 2 0 2 3 0 

FOR THIS ISSUE 

Changes in this issue are as follows: 

1. Series 1, 21, 40, 41, 340, 341, 570, 961, and 963 
on establishment employment have been revised for the period 
1980 to date. These revisions reflect the source agency's 
adoption of a new benchmark (March 1984) for the period April 
1983 to date and application of new seasonal adjustment fac-
tors for the period 1980 to date. 

Revised data for other series affected by these revi-
sions (series 26, 48, 63, 345, 346, 358, 370, and the unit 
labor cost series shown in appendix G) will be published in 
a future issue. 

Further information concerning these revisions may be 
obtained from the U.S. Department of Labor, Bureau of Labor 
Statistics, Office of Employment Structure and Trends, Divi-
sion of Monthly Industry Employment Statistics. 

2. The series on U.S. international transactions have 
been revised to reflect the source agency's annual updating 
of the basic statistics. The beginning dates for these re-
visions are as follows: 

1977--Series 652; 

1978--Series 620, 622, 667, and 669; 

1981--Series 668; 

1982--Series 651; 

1983--Series 618. 

Further information concerning these revisions may be 
obtained from the U.S. Department of Commerce, Bureau of 
Economic Analysis, Balance of Payments Division. 

3. Appendix C contains historical data for series 25, 
31, 38, 65, 66, 69, 78, 95, 96, 109, 111, 113, 732, 733, and 
735-738. 

4. Appendix G contains cyclical comparisons for series 
45, 47, 48, 82, 910, and 920. 

A limited number of 
changes are made from 
time to time to in-
corporate recent find-
ings of economic 
research, newly avail-
able time series, and 
revisions made by 
source agencies in 
concept, composition, 
comparability, coverage, 
seasonal adjustment 
methods, benchmark 
data, etc, Changes may 
result in revisions of 
data, additions or 
deletions of series, 
changes in placement of 
series in relation to 
other seriest changes 
in composition of 
indexes, etc. 

The July issue of BUSINESS CONDITIONS DIGEST is scheduled for 
release on August 5. 
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Readers are invited to submit comments and
suggestions concerning this publication.
Address them to Feliks Tamm, Chief, Statistical
Indicators Division, Bureau of Economic Analysis,
U.S. Department of Commerce, Washington, DC 20230

NEW FEATURES

AND CHANGES

FOR THIS ISSUE

Changes in this issue are as follows:

1. The industrial production indexes (series 47, 73-76,
557, and 966) have been revised by the source agency. The
following changes affect these series for the period 1967 to
date: (a) Incorporation of new benchmark data, (b) use of
updated weights to combine the production indexes, (c) expan-
sion of the number of basic index series from 235 to 252, (d)
use of the 1977 (instead of 1967) Standard Industrial Classi-
fication, (e) alteration of the composition of some market
groupings, and (f) computation of new seasonal adjustment
factors. In addition, all data for these series are affected
by a change in the index base year from 1967 to 1977.

Further information concerning these revisions may be
obtained from the Board of Governors of the Federal Reserve
System, Division of Research and Statistics, Industrial Out-
put Section.

2. The index of labor cost per unit of output (series
62) has been revised for the period 1947 to date to incorpo-
rate the revision of the industrial production index for
manufacturing. (See item 1, above.) For this series, the
industrial production data were converted to a 1967=100 base.

Further information concerning this revision may be
obtained from the U.S. Department of Commerce, Bureau of
Economic Analysis, Statistical Indicators Division.

3. The capacity utilization rates (series 82 and 84)
have been revised by the source agency for the period 1967 to
date to incorporate revisions in the industrial production
indexes (item 1, above) and the capacity indexes. The capac-
ity revisions reflect the incorporation of more complete
data, the introduction of new series, changes in the Standard
Industrial Classification, and updated value-added weights.

Further information concerning these revisions may be
obtained from the Board of Governors of the Federal Reserve
System, Division of Research and Statistics, Industrial Out-
put Section.

(Continued on page iv.)

The August issue of BUSINESS CONDITIONS DIGEST is scheduled
for release on September 5.
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Readers are invited to submit comments and
suggestions concerning this publication.
Address them to Feliks Tammt Chief, Statistical
Indicators Division, Bureau of Economic Analysis,
U.S. Department of Commerce, Washington, DC 20230

NEW FEATURES

AND CHANGES

FOR THIS ISSUE

A REMINDER

Copies Of the 1984 HANDBOOK OF CYCLICAL INDICATORS Still
are available. This 190-page reference volume contains
useful information concerning the economic time series
in BUSINESS CONDITIONS DIGEST, including series descrip-
tions, the composite index methodology, historical data,
and selected reference materials. The 1984 HANDBOOK is
available for $5.50 (stock number 003-010-00127-5) from
the Superintendent of Documents, U.S. Government Print-
ing Office, Washington, DC 20402.

Changes in this issue are as follows:

1. The series on change in total liquid assets (series
104) has been revised by the source agency for the period 1959
to date to reflect the application of new seasonal adjustment
factors.

Further information concerning this revision may be
obtained from the Board of Governors of the Federal Reserve
System, Division of Research and Statistics, Banking Section.

2. The industrial production index for Canada (series
723) has been revised by the source agency for the period 1983
to date. This revision reflects the annual updating of basic
data and the application of new seasonal adjustment factors.

Further information concerning this revision may be
obtained from Statistics Canada, Industry Product Division,
Ottawa K1A 0V5, Canada.

3. Appendix C contains historical data for series 10,
20, 24, 27, 47, 62, 69, 73-76, 82, 84, 557, 961, 963, and 966.

4. Appendix G contains cyclical comparisons for series
20, 40, 51, 76, 91, and 914.
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The September issue of BUSINESS CONDITIONS DIGEST is scheduled
for release on October 3.
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Readers are invited to submit comments and
suggestions concerning this publication.
Address them to Feliks Tamm, Chief, Statistical
Indicators Division, Bureau of Economic Analysis,
U.S. Department of Commerce, Washington, DC 20230

NEW FEATURES

AND CHANGES

FOR THIS ISSUE

Changes in this issue are as follows:

1 1. The series on expenditures for new plant and equip-
ment by U.S. nonfarm business (series 61 and 970) have been
revised by the source agency for the period 1982 to date.
These revisions reflect the application of new seasonal ad-
justment factors.

Further information concerning these revisions may be
obtained from the U.S. Department of Commerce, Bureau of
Economic Analysis, Business Outlook Division.

2. The series on newly approved capital appropriations
(series 11 and 965) and backlog of capital appropriations
(series 97) have been revised by the source agency for the
period 1984 to date. These revisions reflect the application
of new seasonal adjustment factors.

Further information concerning these revisions may be
obtained from The Conference Board, Inc., 845 Third Avenue,
New York, NY 10022.

3. The series on funds raised by private nonfinancial
borrowers in credit markets (series 110) has been revised by
the source agency for the period 1977 to date. This revision
reflects the annual updating of the basic statistics and the
application of new seasonal adjustment factors.

Further information concerning this revision may be
obtained from the Board of Governors of the Federal Reserve
System, Division of Research and Statistics, Flow of Funds
Section.

4. Appendix C contains historical data for series 63,
68, 114-119, 348, 349, 618, 620, 622, 651, 652, 667-669, 910,
920, and 930.

5. Appendix G contains cyclical comparisons for series
8, 21, 36, 46, 57, and 90.
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The October issue of BUSINESS CONDITIONS DIGEST is scheduled
for release on November 5.
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Readers are invited to submit comments and
suggestions concerning this publication.
Address them to Fetiks Tamm, Chief, Statistical
Indicators Division, Bureau of Economic Analysis,
U.S. Department of Commerce, Washington, DC 20230

NEW FEATURES

AND CHANGES

FOR THIS ISSUE

Changes in this issue are as follows:

1. The index of stock prices for Canada (series 743)
has been revised for the period 1947 to date due to the sub-
stitution of data from another source. The index, which
formerly was based on data from the Montreal Stock Exchange,
now is based on data from the Toronto Stock Exchange (TSE).

The TSE index measures the composite price performance
of 300 stocks traded on that exchange. The formula used to
compute the index allows for mergers, acquisitions, delist-
ings, changes in share capital, and additions and deletions
of stocks to and from the index portfolio without signifi-
cantly affecting the continuity or levels of the index.

Further information concerning the TSE index may be
obtained from the Toronto Stock Exchange, The Exchange Tower,
2 First Canadian Place, Toronto, Canada M5X 1J2.

2. Appendix C contains historical data for series 9,
36, 56, 57, 70, 71, 77, 340, 341, 577, 578, 721-723, and
725-728.

3. Appendix 6 contains cyclical comparisons for series
1, 12, 30, 41, 50, and 53.
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The November issue of BUSINESS CONDITIONS DIGEST is scheduled
for release on December 5.
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Readers are invited to submit comments and
suggestions concerning this publication.
Address them to Feliks Tamm, Chief, Statistical
Indicators Division, Bureau of Economic Analysis,
US. Department of Commerce, Washington, DC 20230

NEW FEATURES

AND CHANGES

FOR THIS ISSUE

NEW SERVICE AVAILABLE

A recorded message that provides current data for the
composite indexes of leading, coincident, and lagging
indicators is now in operation. This 4-minute record-
ing, which will be updated monthly, can be heard by
telephoning 202-898-2450.
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Changes in this issue are as follows:

1. Appendix C contains historical data for series 15,
19, 33, 47c, 48c, 51c, 58, 61, 104, 110, 517, 742, 743, 745-
748, and 970.

2. Appendix G contains cyclical comparisons for series
19, 32, 73, 74, 86, and 89.

The December issue of BUSINESS CONDITIONS DIGEST is scheduled
for release on January 3.
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Readers are invited to submit comments and
suggestions concerning this publication.
Address them to Feliks Tamm, Chief, Statistical
Indicators Division, Bureau of Economic Analysis,
U.S. Department of Commerce, Washington, DC 20230

NEW FEATURES

AND CHANGES

FOR THIS ISSUE

BCD DATA ON DISKETTE

Data for most series shown regularly in BCD now
available on diskette for $240 per year (12 updates).
For more information, write to the Bureau of Economic
Analysis (BE-60), U.S. Department of Commerce, Wash-
ington, DC 20230.

Changes in this issue are as follows:

1. The series based on data from the national income
and product accounts (NIPA) have been revised by the source
agency. These revisions reflect a comprehensive (benchmark)
revision; incorporation of new and revised source data;
changes in definitions and classifications; and statistical
changes, including improved estimation procedures and a shift
in the base year (from 1972 to 1982) for the constant-dollar
estimates and the associated price indexes and implicit price
deflators. All series are revised for the period 1973 to
date; many are revised for earlier years as well.

Revised data are shown in this issue for series 16, 18,
22, 30, 34, 35, 49-53, 55, 64, 68, 70, 79-81, 86-89, 95, 107,
108, and 223 in section I-B; all series in section II-A;
series 310 and 311 in section II-B; and series 500-502, 510-
512, 564, and 565 in section II-D.

Revised data for other series affected by these revisions
(series 20, 27, 36, 57, 59, 62, 77, and the inventory-sales
ratios shown in appendix G) will be published in a subsequent
issue.

Further information concerning these revisions may be
obtained from the U.S. Department of Commerce, Bureau of
Economic Analysis, National Income and Wealth Division.

(Continued on page iv.)

The January issue of BUSINESS CONDITIONS DIGEST is scheduled
for release on February 4.
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Readers are invited to submit comments and
suggestions concerning this publication.
Address them to Feliks Tamm, Chief, Statistical
Indicators Division, Bureau of Economic Analysis,
U.S. Department of Commerce, Washington, DC 20230

NEW FEATURES

AND CHANGES

FOR THIS ISSUE

BCD DATA ON DISKETTE

Data for most series shown regularly in BCD now are
available on diskette for $240 per year (12 updates).
For more information, write to the Bureau of Economic
Analysis (BE-60), U.S. Department of Commerce, Wash-
ington, DC 20230.

Changes in this issue are as follows:

1. The series on employment and unemployment in the
civilian labor force (series 37, 42-44, 60, 90, 91, 441, 442,
444-448, and 451-453) have been revised by the source agency
to reflect the application of updated seasonal adjustment
factors. Series 43 and 44 contain revisions for the period
1982 to date; the other series contain revisions for the
period 1981 to date.

Further information concerning these revisions may be
obtained from the U.S. Department of Labor, Bureau of Labor
Statistics, Office of Employment and Unemployment Statistics,
Division of Employment and Unemployment Analysis.

2. Appendix C contains historical data for series 23,
32, 48, 914-917, 940, 950-952, and 967.

3. Appendix G contains cyclical comparisons for series
5, 23, 30, 43, 50, and 101.

4. Betty F. Tunstall, chief of the BCD data collection
branch, has retired. Mrs. Tunstall played a major role in
the development and preparation of this publication, beginning
with the first issue more than 24 years ago. Her presence,
as well as her contributions, will be missed.
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The February issue of BUSINESS CONDITIONS DIGEST is scheduled
for release on March 7.
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Readers are invited to submit comments and
suggestions concerning this publication.
Address them to Feliks Tamm, Chief, Statistical
Indicators Division, Bureau of Economic Analysis,
U.S. Department of Commerce, Washington, DC 20230

NEW FEATURES

AND CHANGES

FOR THIS ISSUE

BCD DATA ON DISKETTE

Data for most series shown regularly in BCD now are
available on diskette for $240 per year (12 updates).
For more information, write to the Bureau of Economic
Analysis (BE-60), U.S. Department of Commerce, Wash-
ington, DC 20230.

Changes in this issue are as follows:

1. New seasonal adjustment factors for the 24 series
listed below have been computed using the X-ll variant of the
Census Method II seasonal adjustment program. New factors
are shown in appendix B for all of these series except series
9, 10, 12, 112, 732c, 733c, and 735c-738c.

Series
number

5
9
10
12
13
15
33
72
112
517
525
543

Beginning date for
new factors

January 1986
January 1986
January 1984
January 1982
January 1984
IV Q 1985
January 1984
January 1986
January 1986
December 1985
January 1985
November 1985

Series
number

570
580
604
606
614
616
732c
733c
735c
736c
737c
738c

Beginning date for
new factors

January 1986
December 1985
May 1985
January 1986
January 1986
January 1986
December 1985
January 1986
December 1985
November 1985
December 1985
November 1985

2. A series on expenditures in 1982 dollars for new
plant and equipment (series 100) has been added to BCD. This
series, which is the constant-dollar version of series 61,
appears on pages 24 and 67.

Further information concerning this series may be
obtained from the U.S. Department of Commerce, Bureau of
Economic Analysis, Business Outlook Division.

(Continued on page iv.)

The March issue of BUSINESS CONDITIONS DIGEST is scheduled
for release on April 2.
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NEW FEATURES AND CHANGES FOR THIS ISSUE (Continued from page I'V)

12. The series on commercial and industrial loans outstanding in constant dollars (series 101) has been revised for
the period 1981 to date to reflect the revised seasonal adjustment of the producer price indexes used as deflators. (See
item 7, above.) Also, it has been revised for the period 1947 to date to show the data in 1982 dollars.

Further information concerning this revision may be obtained from the U.S. Department of Commerce, Bureau of Economic
Analysis, Statistical Indicators Division.

13. The seasonally adjusted consumer price indexes for all urban consumers (CPI-U)--series 320c and 322--have been
revised for the period 1981 to date to reflect a new seasonal adjustment by the source agency.

Further information concerning these revisions may be obtained from the U.S. Department of Labor, Bureau of Labor
Statistics, Office of Prices and Living Conditions, Division of Consumer Prices.

14. The series on wages and salaries in 1982 dollars for mining, manufacturing, and construction (series 53), for
which CPI-U is the deflator, has been revised for the period 1981 to date. (See item 13, above.)

Further information concerning this revision may be obtained from the U.S. Department of Commerce, Bureau of Economic
Analysis, Statistical Indicators Division.

15. The series on sales of retail stores in constant dollars (series 59), manufacturing and trade sales in constant
dollars (series 57), and ratio of manufacturing and trade sales to inventories in constant dollars (series 77) have been
revised for the period 1948 to date. These revisions reflect revised NIPA deflators and revised producer price index
deflators used to deflate series 57 (see items 7 and 8, above) and revised consumer price index deflators used to deflate
series 59 (see item 13, above).

16. The series on U.S. money supply and liquid assets (series 85, 102, and 104-108) have been revised by the source
agency to incorporate benchmark revisions and updated seasonal adjustment factors. When completed, these revisions will
extend back to 1959. They are shown in this issue for the period October 1984 to date. Revised data for the earlier
period will be shown in a subsequent issue.

In addition, the series on U.S. money supply in constant dollars (series 105 and 106) have been revised for the period
1981 to date to reflect the revision of their CPI-U deflator (see item 13, above) and for the period 1947 to date to show
the data in 1982 dollars.

Further information concerning the benchmark and seasonal factor revisions may be obtained from the Board of Governors
of the Federal Reserve System, Division of Research and Statistics, Banking Section; information concerning revisions due
to revised deflators may be obtained from the U.S. Department of Commerce, Bureau of Economic Analysis, Statistical Indica-
tors Division.

17. The series on per capita gross national product (series 217) and per capita disposable personal income (series
227) have been revised for the period 1980 to date to reflect revised population estimates.

Further information concerning these revisions may be obtained from the U.S. Department of Commerce, Bureau of the
Census, Population Division, and Bureau of Economic Analysis, Statistical Indicators Division.

18. The series on real average hourly earnings of production or nonsupervisory workers on private nonagricultural
payrolls (series 341) has been revised by the source agency for the period 1981 to date. This revision reflects the new
seasonal adjustment of the consumer price index for urban wage earners-and clerical workers (CPI-W) for that period.

Further information concerning this revision may be obtained from the U.S. Department of Labor, Bureau of Labor Sta-
tistics, Office of Wages and Industrial Trends, Division of Employment.

19. The series on productivity and costs (series 26, 63, 345, 346, 358, and 370) have been revised by the source
agency to incorporate revised output and compensation measures reported in the recent NIPA revision. (See page iii of the
December 1985 BCD.) In addition, these series incorporate the following change.s: (a) the revision of seasonally adjusted
measures of employment and average weekly hours, (b) a new method of measuring labor input of 14- and 15-year-old workers,
and (c) an improved definition of farm workers. All series are revised for the period 1947 to date.

Further information concerning these revisions may be obtained from the U.S. Department of Labor, Bureau of Labor
Statistics, Office of Productivity and Technology, Division of Productivity Research.

20. Appendix C.contains historical data for series 16, 18, 22, 30, 34, 35, 49, 50-53, 55, 64, 68, 79-81, 86-89, 95,
107, 108, 200, and 223.

21. Exchange rate data for the United States and selected foreign countries are shown in appendix G (page 105).
These data are provided by the Board of Governors of the Federal Reserve System,

• 22. Appendix G contains cyclical comparisons for series 40, 51, 76, and 914.
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Readers are invited to submit comments and
suggestions concerning this publication.
Address them to Feliks Tamm, Chief, Statistical
Indicators Division, Bureau of Economic Analysis,
U.S. Department of Commerce, Washington, DC 20230

NEW FEATURES

AND CHANGES

FOR THIS ISSUE

BCD DATA ON DISKETTE

Data for most series shown regularly in BCD now are
available on diskette for $240 per year (12 updates).
For more information, write to the Bureau of Economic
Analysis (BE-60), U.S. Department of Commerce, Wash-
ington, DC 20230.

Changes in this issue are as follows:

1. The series on sales of retail stores in current and
1982 dollars (series 54 and 59) have been revised for the
period 1983 to date. The revised data, based on the aggre-
gate of final monthly statistics published in Current Business
Reports, "Monthly Retail Trade, Sales, and Inventories," re-
flects the 1983 and 1984 estimates by the source agency from
the 1984 Retail Trade Survey.

Revised data for manufacturing and trade sales in current
and 1982 dollars (series 56 and 57) and the ratio of manufac-
turing and trade inventories to sales in 1982 dollars (series
77) will be shown in a subsequent issue.

Further information concerning these revisions may be
obtained from the U.S. Department of Commerce, Bureau of the
Census, Business Division (series 54), and Bureau of Economic
Analysis, Statistical Indicators Division (series 59).

2. Recently revised data on U.S. money supply and liquid
assets are shown in this issue for the following periods:

1974 through 1984 -- series 85, 102, and 105-108;

1959 through 1984 -- series 104.
Revised data for 1985 to date were shown in the February

1986 BCD. (See item 16 in "New Features and Changes for This
Issue" on page 97 of that issue.) These revisions will not be
extended back to earlier years.

Further information concerning these revisions may be
obtained from the Board of Governors of the Federal Reserve
System, Division of Research and Statistics, Banking Section.

(Continued on page iv.)

The April issue of BUSINESS CONDITIONS DIGEST is scheduled for
release on May 2.
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Readers are invited to submit comments and
suggestions concerning this publication.
Address them to Feliks Tamm, Chief, Statistical
Indicators Division, Bureau of Economic Analysis,
U.S. Department of Commerce, Washington, DC 20230

NEW FEATURES

AND CHANGES

FOR THIS ISSUE

BCD DATA ON DISKETTE

Data for most series shown regularly in BCD now are
available on diskette for $240 per year (12 updates).
For more information, write to the Bureau of Economic
Analysis (BE-60), U.S. Department of Commerce, Wash-
ington, DC 20230.

Changes in this issue are as follows:

1. The series based wholly or in part on consumer in-
stallment credit (series 66, 95, 111, and 113) have been
revised for the period 1975 to date. These revisions reflect
the source agency's updating of the statistics on the basis
of newly available benchmark data for finance companies and
retailers, the computation of new seasonal adjustment fac-
tors, and the addition of lending by savings institutions.

Further information concerning these revisions may be
obtained from the Board of Governors of the Federal Reserve
System, Division of Research and Statistics, Mortgage and
Consumer Finance Section (series 66 and 113); and the U.S.
Department of Commerce, Bureau of Economic Analysis, Statis-
tical Indicators Division (series 95 and 111).

2. Appendix C contains historical data for series 37,
42-46, 60, 62, 90, 91, 441, 442, 444-448, and 451-453.

3. Appendix G contains cyclical comparisons for series
8, 30, 50, and 90,
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The May issue of BUSINESS CONDITIONS DIGEST is scheduled for
release on June 3.
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Readers are invited to submit comments and
suggestions concerning this publication.
Address them to Feliks Tarnm, Chief, Statistical
Indicators Division, Bureau of Economic Analysis,
U.S. Department of Commerce, Washington, DC 20230

NEW FEATURES

AND CHANGES

FOR THIS ISSUE

BCD DATA ON DISKETTE

Data for most BCD series are available on diskette. Current data, covering the
last 5 calendar years, are available on a subscription basis—one diskette per
month for 12 months ( $ 2 4 0 ) . Historical data, covering 1945 to date, are
available on a set of five diskettes ($100). For more information, write to the
Statistical Indicators Division, Bureau of Economic Analysis, U.S. Department of
Commerce, Washington, DC 20230.

Changes in this issue are as follows:

1. The series on new private housing units authorized
by local building permits (series 29) has been revised for
the period 1984 to date to reflect the source agency's annual
updating of basic data and seasonal adjustment factors.

Further information concerning this revision may be
obtained from the U.S. Department of Commerce, Bureau of the
Census, Construction Statistics Division.

2. The index of industrial production for Italy (series
727) has been revised by the source agency for the period
1983 to date to reflect the updating of basic statistics.

Further information concerning this revision may be
obtained from the Organization for Economic Cooperation and
Development, Economic and Technical Statistics Section, 2 rue
Andre-Pascal, 75775 Paris CEDEX 16, France.

3. Appendix C contains historical data for series 6-8,
10, 20, 24, 27, 36, 54, 59, 61, 100, 292, 293, 295, 298, 310,
311, 500-502, 510-512, 564, 565, and 578.

4. Appendix G contains cyclical comparisons for series
12, 41, 46, and 53.
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The June issue of BUSINESS CONDITIONS DIGEST is scheduled for
release on July 7.
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Readers are invited to submit comments and
suggestions concerning this publication.
Address them to Feliks Tamm, Chief, Statistical
Indicators Division, Bureau of Economic Analysis,
U.S. Department of Commerce, Washington, DC 20230

NEW FEATURES

AND CHANGES

FOR THIS ISSUE

Changes in this issue are as follows:

1. Series 1, 21, 40, 41, 48, 340, 341, 570, 961, and
963 on establishment employment have been revised for the
period 1981 to date. These revisions reflect the source
agency's adoption of a new benchmark (March 1985) for the
period April 1984 to date and application of new seasonal
adjustment factors for the period 1981 to date.

Revised data for other series affected by these revi-
sions (series 26, 63, 345, 346, 358, and 370) will be shown
in a future issue.

Further information concerning these revisions may be
obtained from the U.S. Department of Labor, Bureau of Labor
Statistics, Office of Employment Structure and Trends, Divi-
sion of Monthly Industry Employment Statistics.

2. The series on U.S. international transactions have
been revised to reflect the source agency's annual updating
of the basic statistics. The beginning dates for these re-
visions are as follows:

1982—Series 651, 652, and 667-669;

1983--Series 618, 620, and 622.
Further information concerning these revisions may be

obtained from the U.S. Department of Commerce, Bureau of
Economic Analysis, Balance of Payments Division.

3. Appendix C contains historical data for series 12,
13, 28, 29, 33, 66, 72, 85, 95, 98, 99, 101, 102, 104-106,
108, and 111-113.

4. Appendix G contains cyclical comparisons for series
1, 19, 32, and 47.

The July issue of BUSINESS CONDITIONS DIGEST is scheduled for
release on August 5.
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Readers are invited to submit comments and
suggestions concerning this publication.
Address them to Feliks Tamm, Chief, Statistical
Indicators Division, Bureau of Economic Analysis,
U.S. Department of Commerce, Washington, DC 20230

NEW FEATURES

AND CHANGES

FOR THIS ISSUE

Changes in this issue are as follows:

1. Series based on data from the national income and
product accounts (NIPA) have been revised by the source
agency for the period 1983 to date to reflect the incorpora-
tion of new source data and new seasonal adjustment factors.

Revised data are shown in this issue for series 16, 18,
22, 30, 34-36, 49-53, 55, 59, 62, 64, 68, 70, 79-81, 86-89,
95, 107, 108, and 223 in section I-B; all series in section
II-A; series 310 and 311 in section II-B; and series 500-502,
510-512, 564, and 565 in section II-D.

Revised data for other series affected by these revi-
sions (series 20, 27, 57, and 77) will be shown in a future
issue.

Further information concerning these revisions may be
obtained from the U.S. Department of Cotrcnerce, Bureau of
Economic Analysis, National Income and Wealth Division.

2, Data on the value of construction put in place have
been revised by the source agency for the period 1964 to date.
This revision reflects (a) a change in the base year for the
constant-dollar series from 1977 to 1982, (b) reclassification
of certain categories of construction, (c) historical revi-
sions of data, and (d) computation of new seasonal adjustment
factors. For use in BC£, data for the period prior to 1964
have been adjusted, where necessary, to the level of the re-
vised data. These revisions have been incorporated into the
data for series 20 (contracts and orders for plant and equip-
ment in 1982 dollars) and series 69 (manufacturers1 machinery
and equipment sales and business construction expenditures).

Further information concerning this revision may be
obtained from the U.S. Department of Commerce, Bureau of the
Census, Construction Statistics Division.

(Continued on page iv.)

The August issue of BUSINESS CONDITIONS DIGEST is scheduled
for release on September 3.
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Readers are invited to submit comments and
suggestions concerning this publication.
Address them to Feliks Tamm, Chief, Statistical
Indicators Division, Bureau of Economic Analysis,
U.S. Department of Commerce, Washington, DC 20230

NEW FEATURES

AND CHANGES

FOR THIS ISSUE

BCD DATA ON DISKETTE

Data for most BCD series are available on diskette. Current data, covering the
last 5 calendar years, are available on a subscription basis—one diskette per
month for 12 months ($240). Historical data, covering 1945 to date, are
available on a set of five diskettes ($100). For more information, write to the
Statistical Indicators Division, Bureau of Economic Analysis, U.S. Department of
Commerce, Washington, DC 20230.

Changes in this issue are as follows:

1. The series on manufacturing and trade sales in 1982
dollars (series 57) and the ratio of manufacturing and trade
inventories to sales in 1982 dollars (series 77) have been
revised for the period 1983 to date. These revisions incor-
porate recent revisions in retail sales (see item 1 on page
iii of the March 1986 BCD) and in the national income and
product accounts (see item 1 on page iii of the July 1986
BCD).

Further information concerning these revisions may be
obtained from the U.S. Department of Commerce, Bureau of
Economic Analysis, Statistical Indicators Division.

2. The series on corporate net cash flow in 1982 dol-
lars (series 35) has been revised for the period 1983 to date
to reflect corrected data.

Further information concerning this revision may be
obtained from the U.S. Department of Commerce, Bureau of
Economic Analysis, National Income and Wealth Division.

3. Appendix C contains historical data for series 1,
21, 26, 40, 41, 63, 69, 107, 110, 111, 320, 322, 340, 341,
570, 618, 620, 622, 651, 652, 667-669, and 961.

4. Appendix G contains cyclical comparisons for series
5, 235 43, and 101.
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The September issue of BUSINESS CONDITIONS DIGEST is sched-
uled for release on October 3.
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Readers are invited to submit comments and
suggestions concerning this publication.
Address them to Feliks Tamm, Chief, Statistical
Indicators Division, Bureau of Economic Analysis,
U.S. Department of Commerce, Washington, DC 20230

NEW FEATURES

AND CHANGES

FOR THIS ISSUE

BCD DATA ON DISKETTE

Data for most BCD series are available on diskette. Current data, covering the
last 5 calendar years, are available on a subscription basis—one diskette per
month for 12 months ($240). Historical data, covering 1945 to date, are
available on a set of five diskettes ($100). For more information, write to the
Statistical Indicators Division, Bureau of Economic Analysis, U.S. Department of
Commerce, Washington, DC 20230.

Changes in this issue are as follows:

1. The indexes of industrial production (series 47, 73-
76, 557, and 966) have been revised by the source agency for
the period 1984 to date to include more recently available
data and new seasonal adjustment factors.

Further information concerning these revisions may be
obtained from the Board of Governors of the Federal Reserve
System, Division of Research and Statistics, Industrial Out-
put Section.

2. The index of labor cost per unit of output (series
62) has been revised for the period 1984 to date to incorpo-
rate revisions in the index of industrial production for
manufacturing. (See item 1, above.)

Further information concerning this revision may be
obtained from the U.S. Department of Commerce, Bureau of
Economic Analysis, Statistical Indicators Division.

3. The capacity utilization rates (series 82 and 84)
have been revised by the source agency for the period 1984 to
date to incorporate revisions in the industrial production
indexes (see item 1, above) and the capacity indexes.

Further information concerning these revisions may be
obtained from the Board of Governors of the Federal Reserve
System, Division of Research and Statistics, Industrial Out-
put Section.

(Continued on page iv.)

The October issue of BUSINESS CONDITIONS DIGEST is scheduled
for release on November 6.
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4. The series on new plant and equipment expenditures by business (series
61, 100, and 970) have been revised by the source agency for the period 1983 to
date. These revisions reflect the application of new seasonal adjustment factors.

Further information concerning these revisions may be obtained from the U.S.
Department of Commerce, Bureau of Economic Analysis, Business Outlook Division.

5. The series on funds raised by private nonfinancial borrowers in credit
markets (series 110) has been revised by the source agency for the period 1952 to
date. This revision reflects the annual updating of the basic statistics, the
incorporation of structural changes, and the application of new seasonal adjust-
ment factors.

Further information concerning this revision may be obtained from the Board
of Governors of the Federal Reserve System, Division of Research and Statistics,
Flow of Funds Section.

6. The diffusion indexes of newly approved capital appropriations (series
965) have been revised by the source agency for the period 1953 to date to re-
flect the change in the underlying data to 1982 dollars.

Further information concerning this revision may be obtained from The Con-
ference Board, Inc., 845 Third Avenue, New York, NY 10022.

7. Appendix C contains historical data for series 16, 18, 22, 30, 33-36,
48, 51-54, 59, 62, 95, 108, 223, 727, and 963.

8. Appendix G contains cyclical comparisons for series 40, 45, 48, and 51.

IV
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Readers are invited to submit comments and
suggestions concerning this publication.
Address them to Feliks Tamm, Chief, Statistical
Indicators Division, Bureau of Economic Analysis,
U.S. Department of Commerce, Washington, DC 20230

NEW FEATURES

AND CHANGES

FOR THIS ISSUE

BCD DATA ON DISKETTE

Data for most BCD series are available on diskette. Current data, covering the
last 5 calendar years, are available on a subscription basis—one diskette per
month for 12 months ($240). Historical data, covering 1945 to date, are
available on a set of five diskettes ($100). For more information, write to the
Statistical Indicators Division, Bureau of Economic Analysis, U.S. Department of
Commerce, Washington, DC 20230.

Changes in this issue are as follows:

1. The series on change in total liquid assets (series
104) has been revised by the source agency for the period
1983 to date to reflect a revision in the data for short-term
Treasury securities.

Further information concerning this revision may be ob-
tained from the Board of Governors of the Federal Reserve
System, Division of Research and Statistics, Banking Section.

2. The index of industrial production for Canada (series
723) has been revised by the source agency for the period 1981
to date. This revision reflects the reweighting of the basic
data to a 1981 base year and the incorporation of a new stan-
dard industrial classification. This revision will be carried
back to earlier years in a subsequent issue of BCD.

Further information concerning this revision may be ob-
tained from Statistics Canada, Industry Product Division,
Ottawa K1A 0V5, Canada.

3. Appendix C contains historical data for series 34,
35, 49, 50, 55, 64, 68, 81, 86-89, 110, 200, 213, 217, 220,
224, 225, 227, 310, 311, 345, 346, 358, 370, 500-502, 510-
512, 564, 565, and 965.

4. Appendix G contains cyclical comparisons for series
50, 57, 86, and 91.
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The November issue of BUSINESS CONDITIONS DIGEST is scheduled
for release on December 8.
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Readers are invited to submit comments and
suggestions concerning this publication.
Address them to Feliks Tamm, Chief, Statistical
Indicators Division, Bureau of Economic Analysis,
U.S. Department of Commerce, Washington, DC 20230

NEW FEATURES

AND CHANGES

FOR THIS ISSUE

BCD DATA ON DISKETTE

Data for most BCD series are available on diskette. Current data, covering the
last 5 calendar years, are available on a subscription basis—one diskette per
month for 12 months ($240). Historical data, covering 1945 to date, are
available on a set of five diskettes ($100). For more information, write to the
Statistical Indicators Division, Bureau of Economic Analysis, U.S. Department of
Commerce, Washington, DC 20230.
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Changes in this issue are as follows:

1. Appendix C contains historical data for series 57,
61, 70, 77, 100, 230-233, 235-243, 245, 247-253, 255-257, 260-
263, 265-268, 280, 282-285, and 970.

2. Appendix G contains cyclical comparisons for series
8, 36, 76, and 90,

The December issue of BUSINESS CONDITIONS DIGEST is scheduled
for release on January 6.
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Readers are invited to submit comments and
suggestions concerning this publication.
Address them to Feliks Tamm, Chief, Statistical
Indicators Division, Bureau of Economic Analysis,
U.S. Department of Commerce, Washington, DC 20230

NEW FEATURES

AND CHANGES

FOR THIS ISSUE

BCD DATA ON DISKETTE

Data for most BCD series are available on diskette. Current data, covering the
last 5 calendar years, are available on a subscription basis—one diskette per
month for 12 months ($240). Historical data, covering 1945 to date, are
available on a set of five diskettes ($100). For more information, write to the
Statistical Indicators Division, Bureau of Economic Analysis, U.S. Department of
Commerce, Washington, DC 20230.

Changes in this issue are as follows:

1. The Bureau of Economic Analysis plans to make a
change in the calculation of the composite index of leading
indicators (series 910) effective with the publication of the
February index in the March 1987 issue of BCJL At that time,
the series on net business formation (series 12) will be sus-
pended from the index. This suspension is necessary because
this series has deteriorated as a measure of change in the
business population, primarily because of the poor quality of
one component of the series and the unavailability of data of
another component in time for inclusion in the initial re-
lease. The composite index of capital investment commitments
(series 914), of which net business formation also is a com-
ponent, will be discontinued in the March 1987 issue.

2. The series on funds raised by private nonfinancial
borrowers in credit markets (series 110) has been revised by
the source agency for the period 1952 to date to reflect
corrected data.

Further information concerning this revision may be
obtained from the Board of Governors of the Federal Reserve
System, Division of Research and Statistics, Flow of Funds
Section.

3. Appendix C contains historical data for series 5,
10, 11, 20, 47, 67, 73-76, 82, 84, 97, 286-290, 292, 293,
295, 298, 557, 723, 962, and 966.

4. Appendix G contains cyclical comparisons for series
41, 46, 53, and 920.

The January issue of BUSINESS CONDITIONS DIGEST is scheduled
for release on February 9.
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Readers are invited to submit comments and
suggestions concerning this publication.
Address them to Feliks Tamm, Chief, Statistical
Indicators Division, Bureau of Economic Analysis,
U.S. Department of Commerce, Washington, DC 20230

NEW FEATURES

AND CHANGES

FOR THIS ISSUE

Changes in this issue are as follows:

1. The Bureau of Economic Analysis plans to make a
change in the calculation of the composite index of leading
indicators (series 910) effective with the publication of the
February index in the March 1987 issue of BCD. At that time,
the series on net business formation (series 12) will be sus-
pended from the index. This suspension is necessary because
this series has deteriorated as a measure of change in the
business population, primarily because of the poor quality of
one component of the series and the unavailability of data of
another component in time for inclusion in the initial re-
lease. If net business formation had been excluded from the
index now, the index would have increased 2.4 percent in De-
cember, 1.2 percent in November, and 0.8 percent in October.
The composite index of capital investment commitments (series
914), of which net business formation also is a component,
will be discontinued in the March issue.

2. The series on employment and unemployment in the
civilian labor force (series 37, 42-44, 90, 91, 441, 442,
444-448, and 451-453) have been revised by the source agency
for the period 1982 to date. These revisions reflect the
application of updated seasonal adjustment factors.

Further information concerning these revisions may be
obtained from the U.S. Department of Labor, Bureau of Labor
Statistics, Office of Employment and Unemployment Statistics,
Division of Employment and Unemployment Analysis.

3. Appendix C contains historical data for series 25,
31, 38, 39, 65, 78, 93, 94, 96, 104, 109, 548, 910, 920, and
930.

4. Appendix G contains cyclical comparisons for series
1, 30, 47, and 50.

A limited number of

changes are made from

time to time to in-

corporate recent find-

ings of economic

research, newly avail-

able time series, and

revisions made by

source agencies in

concept, composition,

comparability, coverage,

seasonal adjustment

methods, benchmark

data, etc. Changes may

result in revisions of

data, additions or

deletions of series,

changes in placement of

series in relation to

other series, changes

in composition of

indexes, etc.

The February issue of BUSINESS CONDITIONS DIGEST is scheduled
for release on March 9.
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Readers are invited to submit comments and
suggestions concerning this publication.
Address them to Feliks Tamm, Chief, Statistical
Indicators Division, Bureau of Economic Analysis,
U.S. Department of Commerce, Washington, DC 20230

NEW FEATURES

AND CHANGES

FOR THIS ISSUE

Changes in this issue are as follows:

1. The Bureau of Economic Analysis plans to make a
change in the calculation of the composite index of leading
indicators (series 910) effective with the publication of the
February index in the March 1987 issue of BCD. At that time,
the series on net business formation (series 12) will be sus-
pended from the index. This suspension is necessary because
this series has deteriorated as a measure of change in the
business population, primarily because of the poor quality of
one component of the series and the unavailability of data of
another component in time for inclusion in the initial re-
lease. If net business formation had been excluded from the
index now, the index would have decreased 1.2 percent in
January, increased 2.1 percent in December, and increased 1.1
percent in November. The composite index of capital invest-
ment commitments (series 914), of which net business forma-
tion also is a component, will be discontinued in the March
issue.

2. New seasonal adjustment factors for the 24 series
listed below have been computed using the X-ll variant of the
Census Method II seasonal adjustment program. New factors
are shown in appendix B for many of these series.

Series
number

5
9
10
12
13
15
72
112
517
525
543
570

Beginning date for
new factors

January 1987
January 1987
January 1985
January 1985
January 1985
IV Q 1986
January 1987
January 1987
January 1986
November 1986
December 1986
January 1987

Series
number

578
580
604
606
614
616
732c
733c
735c
736c
737c
738c

Beginning date for
new factors

November 1986
January 1987
January 1987
January 1987
January 1987
January 1987
December 1986
January 1987
December 1986
November 1986
November 1986
November 1986

(Continued on page iv.)
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The March issue of BUSINESS CONDITIONS DIGEST is scheduled
for release on April 6.

in

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

February 1987



Readers are invited to submit comments and
suggestions concerning this publication.
Address them to Feliks Tamm, Chief, Statistical
Indicators Division, Bureau of Economic Analysis,
U.S. Department of Commerce, Washington, DC 20230

NEW FEATURES

AND CHANGES

FOR THIS ISSUE

BCD DATA ON DISKETTE

Data for most BCD series are available on diskette. Current data, covering the
last 5 calendar years, are available on a subscription basis—one diskette per
month for 12 months ($240). Historical data, covering 1945 to date, are
available on a set of five diskettes ($100). For more information, write to the
Statistical Indicators Division, Bureau of Economic Analysis, U.S. Department of
Commerce, Washington, DC 20230.

Changes in this issue are as follows:

1. The series on net business formation (series 12) has
been suspended from the composite index of leading indicators
(series 910). The index has been recalculated back to January
1984 based on the 11 remaining indicators (including revisions
in these indicators). The weights and statistical factors re-
main unchanged. The suspension was necessary because the net
business formation series has deteriorated as a measure of
change in the business population, primarily because of the
poor quality of one component and the unavailability of data
for another component in time for inclusion in the initial re-
lease. If net business formation had been included in the in-
dex, the index would have increased 1.0 percent in February,
decreased 0.4 percent in January, and increased 2.5 percent
in December.

The composite index of capital investment commitments
(series 914) has not been updated due to the suspension of
net business formation, which is one of its three components.
Also, the diffusion index of leading indicator components
(series 950) has been revised for the period 1984 to date to
reflect the suspension of net business formation and the in-
clusion of revised data for the 11 remaining components. Net
business formation, although suspended from the composite and
diffusion indexes, will continue to be updated each month.

Further information concerning these revisions may be
obtained from the U.S. Department of Commerce, Bureau of
Economic Analysis, Statistical Indicators Division.

(Continued on page iv.)

The April issue of BUSINESS CONDITIONS DIGEST is scheduled
for release on May 5.
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Readers are invited to submit comments and
suggestions concerning this publication.
Address them to Feliks Tamm, Chief, Statistical
Indicators Division, Bureau of Economic Analysis,
U.S. Department of Commerce, Washington, DC 20230

NEW FEATURES

AND CHANGES

FOR THIS ISSUE

Changes in this issue are as follows:

1. The series on sales of retail stores in current and
1982 dollars (series 54 and 59) have been revised for the
period 1967 to date. These data reflect revised estimates
based on the 1982 Census of Retail Trade and the 1985 Annual
Retail Trade Survey and a new sample of retail firms.

The series on manufacturing and trade sales in 1982 dol-
lars (series 57) and the ratio of manufacturing and trade in-
ventories to sales in 1982 dollars (series 77) have been re-
vised for the period 1967 to date to incorporate the revised
retail sales estimates.

Further information concerning these revisions may be
obtained from the U.S. Department of Commerce, Bureau of the
Census, Business Division (series 54) and Bureau of Economic
Analysis, Statistical Indicators Division (series 57, 59, and
77).

2. The series on manufacturing and trade sales and in-
ventories in current dollars (series 31, 56, and 71) have been
revised by the source agency for the period 1982 to date.
These revisions reflect (a) revised data on retail sales and
inventories from 1967 to date (see item 1, above); (b) revised
data from the M3-1 survey from 1982 to date (see item 2 on
page iv of the March 1987 BCDj; and (c) revised data for mer-
chant wholesale sales and inventories from 1980 to date. The
revised data for merchant wholesale sales and inventories in-
corporate results from the 1985 Annual Trade Survey and new
seasonal adjustment factors.

Revised data for the constant-dollar series based wholly
or in part on these data (series 36, 57, 70, and 77) will be
shown in a future issue.

Further information concerning these revisions may be
obtained from the U.S. Department of Commerce, Bureau of the
Census, Business Division.

(Continued on page iv.)

The May issue of BUSINESS CONDITIONS DIGEST is scheduled for
release on June 4.
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Readers are invited to submit comments and
suggestions concerning this publication.
Address them to Feliks Tamm, Chief, Statistical
Indicators Division, Bureau of Economic Analysis,
U.S. Department of Commerce, Washington, DC 20230

NEW FEATURES

AND CHANGES

FOR THIS ISSUE

BCD DATA ON DISKETTE

Data for most BCD series are available on diskette. Current data, covering the
last 5 calendar years, are available on a subscription basis—one diskette per
month for 12 months ($240). Historical data, covering 1945 to date, are
available on a set of five diskettes ($100). For more information, write to the
Statistical Indicators Division, Bureau of Economic Analysis, U.S. Department of
Commerce, Washington, DC 20230.

Changes in this issue are as follows:

1. The series on manufacturers' new orders in constant
dollars, nondefense capital goods industries (series 27), has
been revised for the period 1982 to date to reflect the use of
revised deflators from the national income and product ac-
counts. (See item 1 on page iii of the July 1986 BCD.)

The series on contracts and orders for plant and equip-
ment in constant dollars (series 20) has been revised for the
period 1982 to date to incorporate the revision of series 27,
which is one of its components.

Further information concerning these revisions may be
obtained from the U.S. Department of Commerce, Bureau of
Economic Analysis, Statistical Indicators Division.

2. The series on new private housing units authorized
by local building permits (series 29) has been revised for the
period 1985 to date to reflect the source agency's annual up-
dating of basic data and new seasonal adjustment factors.

Further information concerning this revision may be
obtained from the U.S. Department of Commerce, Bureau of the
Census, Construction Statistics Division.

(Continued on page iv.)

The June issue of BUSINESS CONDITIONS DIGEST is scheduled for
release on July 7.
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Readers are invited to submit comments and
suggestions concerning this publication.
Address them to Feliks Tamm, Chief, Statistical
Indicators Division, Bureau of Economic Analysis,
U.S. Department of Commerce, Washington, DC 20230

NEW FEATURES

AND CHANGES

FOR THIS ISSUE

Changes in this issue are as follows:

1. Series 1, 21, 40, 41, 48, 340, 341, 570, 961, and
963 on establishment employment have been revised for the pe-
riod 1982 to date. These revisions reflect the source agen-
cy's adoption of a new benchmark (March 1986) for the period
April 1985 to date and application of new seasonal adjustment
factors for the period 1982 to date.

Revised data for other series affected by these revi-
sions (series 26, 63, 345, 346, 358, and 370) will be shown
in a future issue.

Further information concerning these revisions may be
obtained from the U.S. Department of Labor, Bureau of Labor
Statistics, Office of Employment Structure and Trends, Divi-
sion of Monthly Industry Employment Statistics.

2. The series on U.S. international transactions (se-
ries 651, 652, and 667-669) have been revised for the period
1981 to date to reflect the source agency's annual updating
of the basic statistics.

Further information concerning these revisions may be
obtained from the U.S. Department of Commerce, Bureau of Eco-
nomic Analysis, Balance of Payments Division.

3. Appendix C contains historical data for series 9,
14, 20, 27, 29, 31, 54, 56-59, 70, 71, 77, 559, 561, 588,
721-723, 725-728, and 950.

4. Appendix G contains cyclical comparisons for series
3, 36, 76, and 90.
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The July issue of BUSINESS CONDITIONS DIGEST is scheduled for
release on August 5.
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Readers are invited to submit comments and
suggestions concerning this publication.
Address them to Feliks Tamm, Chief, Statistical
Indicators Division, Bureau of Economic Analysis,
U.S. Department of Commerce, Washington, DC 20230

NEW FEATURES

AND CHANGES

FOR THIS ISSUE

Changes in this issue are as follows:

1. Series based on data from the national income and
product accounts have been revised by the source agency for
the period 1984 to date to reflect the incorporation of new
source data and new seasonal adjustment factors.

Revised data are shown in this issue for series 16, 18,
20, 22, 27, 30, 34-36, 49-53, 55, 57, 59, 62, 64, 68, 70, 77,
79-81, 86-89, 95, 107, 108, and 223 in section I-B; all se-
ries in section II-A; series 310 and 311 in section II-B; and
series 500-502, 510-512, 564, and 565 in section II-D.

Further information concerning these revisions may be
obtained from the U.S. Department of Commerce, Bureau of
Economic Analysis, National Income and Wealth Division.

2. Data on the value of construction put in place have
been revised by the source agency for the period 1974 to date
to reflect the incorporation of new component data and new
seasonal adjustment factors. These revisions affect series
20 (contracts and orders for plant and equipment in 1982 dol-
lars) and series 69 (manufacturers1 machinery and equipment
sales and business construction expenditures). See item 1,
above, for additional revisions affecting series 20.

Further information concerning this revision may be
obtained from the U.S. Department of Commerce, Bureau of the
Census, Construction Statistics Division.

3. Appendix C contains historical data for series 15,
19, 110, 348, 349, 517, 525, 577, 578, 618, 620, 622, 651,
652, 667-669, 742, 743, and 745-748.

4. Appendix G contains cyclical comparisons for series
30, 41, 47, and 50.
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The August issue of BUSINESS CONDITIONS DIGEST is scheduled
for release on September 8.
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Readers are invited to submit comments and
suggestions concerning this publication.
Address them to Feliks Tamm, Chief, Statistical
Indicators Division, Bureau of Economic Analysis,
U.S. Department of Commerce, Washington, DC 20230

NEW FEATURES

AND CHANGES

FOR THIS ISSUE

Changes in this issue are as follows:

1. The series on manufacturing and trade sales in 1982
dollars (series 57) and the ratio of manufacturing and trade
inventories to sales in 1982 dollars (series 77) have been
revised for the period 1984 to date to incorporate recent re-
visions in the national income and product accounts. (See
item 1 on page iii of the July 1987 BCD.)

Further information concerning these revisions may be
obtained from the U.S. Department of Commerce, Bureau of
Economic Analysis, Statistical Indicators Division.

2. The series on productivity and costs (series 26, 63,
345, 346, 358, and 370) have been revised by the source agen-
cy for the period 1984 to date. These revisions incorporate
recently revised output and compensation measures reported in
the national income and product accounts (see item 1 on page
iii of the July 1987 BCD) and revised data on employment and
average weekly hours (see item 1 on page iii of the June 1987
BCD).

Further information concerning these revisions may be
obtained from the U.S. Department of Labor, Bureau of Labor
Statistics, Office of Productivity and Technology, Division
of Productivity Research.

3. Beginning with data for January 1987, the series on
merchandise exports excluding military aid shipments (series
602) has been revised to incorporate adjustments for undocu-
mented U.S. exports to Canada. In addition, both this series
and the series on general merchandise imports (series 612)
now are shown without seasonal adjustment for the period 1984
to date.

Further information concerning these series may be ob-
tained from the U.S. Department of Commerce, Bureau of the
Census, Foreign Trade Division.

4. Appendix C contains historical data for series 1, 21,
40, 41, 69, 107, 108, 340, 341, 570, 960, 961, and 971-978.

5. Appendix G contains cyclical comparisons for series
1, 46, 53, and 57.

The September issue of BUSINESS CONDITIONS DIGEST is sched-
uled for release on October 6.
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Readers are invited to submit comments and
suggestions concerning this publication.
Address them to Feliks Tamm, Chief, Statistical
Indicators Division, Bureau of Economic Analysis,
U.S. Department of Commerce, Washington, DC 20230

NEW FEATURES

AND CHANGES

FOR THIS ISSUE

Changes in this issue are as follows:

1. The series on new plant and equipment expenditures
by business (series 61, 100, and 970) have been revised by
the source agency for the period 1984 to date to reflect the
application of new seasonal adjustment factors. In addition,
the constant-dollar series (series 100) has been revised for
the period 1984 to date due to recent revisions in the na-
tional income and product accounts, from which the price de-
flators are derived.

Further information concerning these revisions may be
obtained from the U.S. Department of Commerce, Bureau of
Economic Analysis, Business Outlook Division.

2. The series on funds raised by private nonfinancial
borrowers in credit markets (series 110) has been revised by
the source agency for the period 1952 to date. This revision
reflects the annual updating of the basic statistics and the
application of new seasonal adjustment factors.

Further information concerning this revision may be ob-
tained from the Board of Governors of the Federal Reserve
System, Division of Research and Statistics, Flow of Funds
Section.

3. The index of industrial production for Canada
(series 723) has been revised by the source agency for the
period 1981 to date. This revision reflects the annual up-
dating of the basic statistics and the application of new
seasonal adjustment factors.

Further information concerning this revision may be ob-
tained from Statistics Canada, Industry Product Division,
Ottawa K1A 0V5, Canada.

4. Appendix C contains historical data for series 16,
18, 22, 30, 34, 35, 48-53, 55, 64, 68, 79-81, 86-89, 95, 223,
310, 311, 500-502, 510-512, and 964.

5. Appendix G contains cyclical comparisons for series
20, 21, 73, and 74.

The October issue of BUSINESS CONDITIONS DIGEST is scheduled
for release on November 5.
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Readers are invited to submit comments and
suggestions concerning this publication.
Address them to Business Conditions Digest,
Statistical Indicators Division, Bureau of
Economic Analysis, U.S. Department of Commerce,
Washington, DC 20230

NEW FEATURES

AND CHANGFS

FOR THIS ISSUE

Changes in this issue are as follows:

1. The composite index of lagging indicators (series
930) has been recalculated back to January 1982 to incorpo-
rate a reestimation of the trend used in one of its compo-
nents: labor cost per unit of output in manufacturing as a
percent of trend (series 62). For this component, the pre-
viously estimated trend did not reflect the behavior of the
unit labor cost series in recent years; the trend has been
reestimated to reflect more adequately the recent behavior
of this series. (The recalculation of the lagging index
used the latest available data for all components.) If the
previously estimated trend had been used, the lagging index
would have increased 0.9 percent in September and decreased
0.2 percent in August and 0.5 percent in July. Revised his-
torical data for series 62 are shown on page 97 and for the
lagging index, on page 101.

The ratio of the coincident composite index to the lag-
ging composite index (series 940) and the diffusion index of
six lagging indicator components (series 952) also have been
recalculated back to 1982 to reflect the above changes.

Further information concerning these revisions may be
obtained from the U.S. Department of Commerce, Bureau of
Economic Analysis, Statistical Indicators Division.

2. The indexes of industrial production (series 47,
73-76, 557, and 966) have been revised by the source agency
for the period 1985 to date to incorporate data previously
not available and new seasonal adjustment factors.

Further information concerning these revisions may be
obtained from the Board of Governors of the Federal Reserve
System, Division of Research and Statistics, Industrial Out-
put Section.

(Continued on page iv.
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The November issue of BUSINESS CONDITIONS DIGEST is scheduled
for release on December 7.
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3. The index of labor cost per unit of output in manufacturing (series 62)
has been revised for the period 1985 to date to incorporate revisions in the index
of industrial production for manufacturing. (See item 2, page iii.) In addition,
the version of series 62 expressed as a percent of trend has been revised for the
period 1982 to date to reflect the reestimation of the trend. (See item 1, page
iii.)

Further information concerning this revision may be obtained from the U.S.
Department of Commerce, Bureau of Economic Analysis, Statistical Indicators Divi-
sion.

4. The capacity utilization rates (series 82 and 84) have been revised by
the source agency to incorporate revisions in the industrial production indexes
(see item 2, page iii) for the period 1985 to date and revisions in the capacity
indexes for the period 1981 to date.

Further information concerning these revisions may be obtained from the Board
of Governors of the Federal Reserve System, Division of Research and Statistics,
industrial Output Section.

5. Appendix C contains historical data for series 26, 62, 63, 110, 200, 213,
217, 220, 224, 225, 227, 345, 346, 358, 370, 543, 564, 565, 580, 602, 604, 606,
612, 614, 616, 930, and 963.

6. Appendix G contains cyclical comparisons for series 43, 50, 82, and 86.

BCD DATA ON DISKETTE

Data for most BCD series are available on diskette. Current data, covering the
last 5 calendar years, are available on a subscription basis—one diskette per
month for 12 months ($240). Historical data, covering 1945 to date, are
available on a set of five diskettes ($100). For more information, write to the
Statistical Indicators Division, Bureau of Economic Analysis, U.S. Department of
Commerce, Washington, DC 20230.
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Readers are invited to submit comments and
suggestions concerning this publication.
Address them to Business Conditions Digest,
Statistical Indicators Division, Bureau of
Economic Analysis, U.S. Department of Commerce,
Washington, DC 20230

NEW FEATURES

AND CHANGES

FOR THIS ISSUE

Changes in this issue are as follows:

1. The index of help-wanted advertising in newspapers
(series 46) has been revised by the source agency for the
period 1974 to date to reflect the application of new seasonal
adjustment factors. Because of this revision, the ratio of
help-wanted advertising in newspapers to number of persons
unemployed (series 60) has been revised for the same period.

Further information concerning these revisions may be
obtained from The Conference Board, 845 Third Avenue, New
York, NY 10022 (series 46) and the U.S. Department of Com-
merce, Bureau of Economic Analysis, Statistical Indicators
Division (series 60).

2. Appendix C contains historical data for series 10,
20, 24, 27, 54, 56, 57, 59, 61, 709 71, 77, 82, 84, 100, 230-
233, 235-243, 723, 940, and 970.

3. Appendix G contains cyclical comparisons for series
5, 23, 40, and 51.

4. Feliks Tamm, the editor of BCD since 1972, has re-
tired. Mr. Tamm was instrumental in the development of BCD
from its first issue in 1961 to its present form. His guid-
ance and contributions will be missed.

5. The November Survey of Current Business contains an
article on the composite indexes of leading, coincident, and
lagging indicators. Also, the Survey's "Business Situation"
article discusses the recent behavior of the index of leading
indicators.
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The December issue of BUSINESS CONDITIONS DIGEST is scheduled
for release on January 6.
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Readers are invited to submit comments and
suggestions concerning this publication.
Address them to Business Conditions Digest,
Statistical Indicators Division, Bureau ot
Economic Analysis, U.S. Department of Commerce,
Washington, DC 20230

NEW FEATURES

AND CHANGES

FOR THIS ISSUE

BCD DATA ON DISKETTE

Data for most BCD series are available on diskette. Current data, covering the
last 5 calendar years, are available on a subscription basis—one diskette per
month for 12 months ($240). Historical data, covering 1945 to date, are
available on a set of five diskettes ($100). For more information, write to the
Statistical Indicators Division, Bureau of Economic Analysis, U.S. Department of
Commerce, Washington, DC 20230.

Changes in this issue are as follows:

1. The series on profits after taxes per dollar of sales
for manufacturing corporations (series 15) now is seasonally
adjusted by the source agency for the period 1974 to date.
Data prior to 1974 are seasonally adjusted by the Bureau of
Economic Analysis (BEA). Previously, the entire series was
seasonally adjusted by BEA.

Further information concerning this change may be ob-
tained from the U.S. Department of Commerce, Bureau of the
Census, Economic Surveys Division.

2. The series on funds raised by private nonfinancial
borrowers in credit markets (series 110) has been revised by
the source agency for the period 1986 to date to incorporate
revisions in the basic statistics.

Further information concerning this revision may be ob-
tained from the Board of Governors of the Federal Reserve
System, Division of Research and Statistics, Flow of Funds
Section.

3. Appendix C contains historical data for series 36,
46, 47, 60, 73-76, 245, 247-253, 255-257, 260, 557, 951, 952,
and 966.

4. Appendix G contains cyclical comparisons for series
45, 76, 91, and 101.

The January issue of BUSINESS CONDITIONS DIGEST is scheduled1

for release on February 8.
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Readers are invited to submit comments and
suggestions concerning this publication.
Address them to Business Conditions Digest,
Statistical Indicators Division, Bureau of
Economic Analysis, U.S. Department of Commerce,
Washington, DC 20230

NEW FEATURES

AND CHANGES

FOR THIS ISSUE

BCD DATA ON DISKETTE

Data for most BCD series are available on diskette. Current data, covering the
last 5 calendar years, are available on a subscription basis—one diskette per
month for 12 months ($240). Historical data, covering 1945 to date, are
available on a set of five diskettes ($100). For more information, write to the
Statistical Indicators Division, Bureau of Economic Analysis, U.S. Department of
Commerce, Washington, DC 20230.

Changes in this issue are as follows:

1. The series on employment and unemployment in the ci-
vilian labor force (series 37, 42-44, 90, 91, 441, 442, 444-
448, and 451-453) have been revised by the source agency for
the period 1983 to date. These revisions reflect the appli-
cation of updated seasonal adjustment factors.

Further information concerning these revisions may be
obtained from the U.S. Department of Labor, Bureau of Labor
Statistics, Office of Employment and Unemployment Statistics,
Division of Employment and Unemployment Analysis.

2. The ratio of help-wanted advertising in newspapers
to number of persons unemployed (series 60) has been re-
vised for the period 1983 to date to incorporate revised
data for the unemployment component. (See item 1, above.)

Further information concerning this revision may be ob-
tained from the U.S. Department of Commerce, Bureau of Eco-
nomic Analysis, Statistical Indicators Division.

3. Appendix C contains historical data for series 12,
13, 15, 23, 32, 67, 260-263, 265-268, 280, 282-290, 292, 293,
295, 298, 915-917, and 967.

4. Appendix G contains cyclical comparisons for series
8, 30, 48, and 50.
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The February issue of BUSINESS CONDITIONS DIGEST is scheduled
for release on March 7.
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Readers are invited to submit comments and
suggestions concerning this publication.
Address them to Business Conditions Digest,
Statistical Indicators Division, Bureau of
Economic Analysis, U.S. Department of Commerce,
Washington, DC 20230

NEW FEATURES

AND CHANGES

FOR THIS ISSUE

Changes in this issue are as follows:

1. New seasonal adjustment factors for the 23 series
listed below have been computed using the X-ll variant of the
Census Method II seasonal adjustment program. New factors
are shown in appendix B for many of these series.

Series
number

5
9
10
12
13
72
112
517
525
543
570
578

Beginning date for
new factors

January 1988
January 1986
January 1986
January 1987
January 1986
January 1988
January 1988
November 1987
January 1985
November 1987
January 1986
November 1987

Series
number

580
604
606
614
616
732c
733c
735c
736c
737c
738c

Beginning date for
new factors

December 1987
December 1987
December 1987
December 1987
December 1987
December 1987
January 1988
December 1987
December 1987
November 1987
December 1987
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2. The average weekly insured unemployment rate (series
45) has been revised for the period 1983 to date to reflect a
new seasonal adjustment by the source agency.

Further information concerning this revision may be ob-
tained from the U.S. Department of Labor, Employment and
Training Administration, Office of Administration Management.

3. The series on new private housing units started
(series 28) has been revised for the period 1985 to date to
reflect a new seasonal adjustment by the source agency.

Further information concerning this revision may be ob-
tained from the U.S. Department of Commerce, Bureau of the
Census, Construction Statistics Division.

(Continued on page iv.)

The March issue of BUSINESS CONDITIONS DIGEST is scheduled
for release on April 4.
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Readers are invited to submit comments and
suggestions concerning this publication.
Address them to Business Conditions Digest,
Statistical Indicators Division, Bureau of
Economic Analysis, U.S. Department of Commerce,
Washington, DC 20230

NEW FEATURES

AND CHANGES

FOR THIS ISSUE

Changes in this issue are as follows:

1. The series on sales of retail stores in current and
1982 dollars (series 54 and 59) have been revised for the
period 1978 to date. These data reflect revised estimates
based on the 1982 Census of Retail Trade and the 1986 Annual
Retail Trade Survey. Revised data are shown in this issue
for the period 1983 to date. Revised data for the earlier
period will be shown in a future issue.

The series on manufacturing and trade sales in 1982 dol-
lars (series 57) and the ratio of manufacturing and trade
inventories to sales in 1982 dollars (series 77) have been
revised for the period 1983 to date to incorporate the re-
vised retail sales estimates. These revisions will be car-
ried back to 1978 in a future issue.

Further information concerning these revisions may be
obtained from the U.S. Department of Commerce, Bureau of the
Census, Business Division (series 54) and Bureau of Economic
Analysis, Statistical Indicators Division (series 57, 59, and
77).

2. The series on wages and salaries in constant dollars
in mining, manufacturing, and construction (series 53), for
which the consumer price index for all urban consumers (CPI-U)
is the deflator, has been revised for the period 1947 to date
to show the data in 1982 dollars. In the February 1988 BCD,
this series was shown in 1982-84 dollars. (See item 8 on
page iv of the February issue.)

Further information concerning this revision may be ob-
tained from the U.S. Department of Commerce, Bureau of Eco-
nomic Analysis, Statistical Indicators Division.

(Continued on page iv.)

The April issue of BUSINESS CONDITIONS DIGEST is scheduled
for release on May 5.
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Readers are invited to submit comments and
suggestions concerning this publication.
Address them to Business Conditions Digest,
Statistical Indicators Division, Bureau of
Economic Analysis, U.S. Department of Commerce,
Washington, DC 20230

NEW FEATURES

AND CHANGES

FOR THIS ISSUE

Changes in this issue are as follows:

1. Recent revisions in retail sales in current and 1982
dollars (series 54 and 59), manufacturing and trade sales in
1982 dollars (series 57), and the ratio of manufacturing and
trade inventories to sales in 1982 dollars (series 77) have
been carried back to 1978. Revised data from 1983 forward
for these series were introduced in the March 1988 BCD.
(See item 1 on page iii of that issue.)

Further information concerning these revisions may be
obtained from the U.S. Department of Commerce, Bureau of the
Census, Business Division (series 54), and Bureau of Economic
Analysis, Statistical Indicators Division (series 57, 59, and
77).

2. The series on manufacturing and trade sales in cur-
rent dollars (series 56) has been revised from 1967 forward,
and the series on manufacturing and trade inventories in cur-
rent dollars (series 31 and 71) have been revised from 1980
forward. These revisions reflect (a) revised data on retail
sales from 1967 forward (see item 1 on page iii of the April
1987 and March 1988 ]3CD) and retail inventories from 1980
forward, and (b) revised data on merchandise wholesale sales
and inventories from 1980 forward. In this issue, revised
data on manufacturing and trade inventories are carried back
to 1982; earlier revisions will be included in a future issue.

Revised data for the constant-dollar series based wholly
or in part on these data (series 36, 57, 70, and 77) will be
included in a future issue.

Further information concerning these revisions may be
obtained from the U.S. Department of Commerce, Bureau of the
Census, Business Division.

(Continued on page iv.)

The May issue of BUSINESS CONDITIONS DIGEST is scheduled for
release on June 7.
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3. Recent revisions in the money supply measures (series 85, 102, and 105-108)
have been carried back to 1947, and revisions in total liquid assets (series 104)
have been carried back to 1959. Revised data from 1986 forward for these series
were introduced in the February 1988 BCD. (See item 9 on page iv of that issue.)

Further information concerning these revisions may be obtained from the Board
of Governors of the Federal Reserve System, Division of Research and Statistics,
Banking Section.

4. The series based wholly or in part on consumer installment credit (series
66, 95, 111, and 113) have been revised from 1980 forward. These revisions reflect
the updating of the statistics based on newly available benchmark data and the com-
putation of new seasonal adjustment factors.

Further information concerning these revisions may be obtained from the Board
of Governors of the Federal Reserve System, Division of Research and Statistics,
Mortgage and Consumer Finance Section (series 66 and 113), and the U.S. Department
of Commerce, Bureau of Economic Analysis, Statistical Indicators Division (series
95 and 111).

5. The series containing data on commercial paper issued by nonfinancial com-
panies (series 72, 101, 111, and 112) have been revised from 1984 forward. Data
from 1985 forward were revised by the source agency to reflect annual updating and
the computation of new seasonal adjustment factors. Data for 1984 through 1987 were
adjusted to reflect an increase in the size of the reporting panel. (For additional
revisions affecting series 111, see item 4 above.)

In addition, the series on commercial and industrial loans outstanding in 1982
dollars (series 101) has been revised from 1947 forward to incorporate the recent
revision in the producer price index used as a deflator. (See item 4 on page iv of
the February 1988 BCD.)

Further information concerning these revisions may be obtained from the Federal
Reserve Bank of New York, Market Reports Division, 33 Liberty Street, New York, NY
10045, and the U.S. Department of Commerce, Bureau of Economic Analysis, Statistical
Indicators Division.

6. Appendix C contains historical data for series 6-8, 36, 53, 98, 99, 341,
732, 733, and 735-738.

7. Appendix G contains cyclical comparisons for series 50, 73, 74, and 86.

IV
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Readers are invited to submit comments and
suggestions concerning this publication.
Address them to Business Conditions Digest,
Statistical Indicators Division, Bureau of
Economic Analysis, U.S. Department of Commerce,
Washington, DC 20230

NEW FEATURES

AND CHANGES

FOR THIS ISSUE

Changes in this issue are as follows:

1. The series on new private housing units authorized
by local building permits (series 29) has been revised for
1986 forward to reflect the source agency's annual updating
of basic data and computation of new seasonal adjustment
factors.

Further information concerning this revision may be
obtained from the U.S. Department of Commerce, Bureau of the
Census, Construction Statistics Division.

2. The U.S. international transactions series on mer-
chandise trade (series 618, 620, and 622) have been revised
for 1986 forward. These revisions incorporate the computa-
tion of new seasonal adjustment factors and the retabulation
of Census Bureau data to reflect the actual month of trans-
action, the inclusion of errata to Census Bureau data, and
the inclusion of U.S.-Canadian reconciliation estimates.

Further information concerning these revisions may be
obtained from the U.S. Department of Commerce, Bureau of
Economic Analysis, Balance of Payments Division.

3. Beginning with this issue, the text of the latest
composite index release will be included in BCD each month.
(See page iv.)

4. Appendix C contains historical data for series 9-11,
20, 28, 29, 45, 54, 59, 66, 85, 95, 97, 102, 104-108, 113-
117, 920, 960, and 965.

5. Appendix G contains cyclical comparisons for series
32, 40, 43, and 82.

The June issue of BUSINESS CONDITIONS DIGEST is scheduled for
release on July 6.
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Readers are invited to submit comments and
suggestions concerning this publication.
Address them to Business Conditions Digest,
Statistical Indicators Division, Bureau of
Economic Analysis, U.S. Department of Commerce,
Washington, DC 20230

NEW FEATURES

AND CHANGES

FOR THIS ISSUE

Changes in this issue are as follows:

1. The series on establishment employment (series 1, 21,
40, 41, 48, 340, 341, 570, 961, and 963) have been revised by
the source agency to reflect the adoption of a new benchmark
and the application of new seasonal adjustment factors. Se-
ries 48 and 570 contain revisions for 1986 forward; the other
series contain revisions for 1983 forward.

Revised data for other series affected by these revisions
(series 26, 63, 345, 346, 358, and 370) will be included in a
future issue.

Further information concerning these revisions may be
obtained from the U.S. Department of Labor, Bureau of Labor
Statistics, Office of Employment Structure and Trends, Divi-
sion of Monthly Industry Employment Statistics.

2. The series on commercial and industrial loans out-
standing (series 72, 101, and 112) have been revised for 1984
forward. Data for 1984 through 1987 have been adjusted by the
source agency to reflect an increase in the size of the re-
porting panel. In addition, data on commercial paper issued
by nonfinancial companies have been revised to reflect data as
published by the source agency. (See item 5 on page iv of the
April 1988 BCD.)

Further information concerning these revisions may be
obtained from the Board of Governors of the Federal Reserve
System, Division of Research and Statistics, Banking Section.

3. The series on change in business and consumer credit
outstanding (series 111) has been revised for 1984 forward to
incorporate the revision in series 72 (see item 2, above),
which is one of its components. Another component, real es-
tate loans of large commercial banks, has been adjusted by the
source agency for 1984 forward to reflect an increase in the
size of the reporting panel.

Further information concerning these revisions may be
obtained from the Board of Governors of the Federal Reserve
System, Division of Research and Statistics, Banking Section;
and the U.S. Department of Commerce, Bureau of Economic Analy-
sis, Statistical Indicators Division.

(Continued on page iv.)

The July issue of BUSINESS CONDITIONS DIGEST is scheduled for
release on August 8.
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4. The series on merchandise exports excluding military aid shipments (series 602)
and general imports (series 612) have been revised by the source agency for 1986 forward
to reintroduce the seasonal adjustment of these data. Data prior to 1986 are based on
the source agency's previous seasonal adjustment.

Further information concerning these revisions may be obtained from the U.S. Depart-
ment of Commerce, Bureau of the Census, Foreign Trade Division.

5. The series on U.S. international transactions (series 618, 620, 622, 651, 652,
and 667-669) have been revised by the source agency to reflect the annual updating of
the basic statistics, retabulation of Census Bureau data to reflect the actual month of
transaction, inclusion of errata to Census Bureau data, and the application of new sea-
sonal adjustment factors. The dates for these revisions are as follows:

1978 through 1985: Series 618, 620, and 622;
1978 forward: Series 667-669;
1984 forward: Series 651;
1986 forward: Series 652.

Further information concerning these revisions may be obtained from the U.S. Depart-
ment of Commerce, Bureau of Economic Analysis, Balance of Payments Division.

6. Appendix C contains historical data for series 25, 96, 118, 119, 548, 559, 561,
588, 721-723, 725-728, and 910.

7. Appendix G contains cyclical comparisons for series 5, 21, 23, and 51.

8. The text of the latest composite index release is shown on page v. In addition,
data for the composite indexes and other BCD series are available through the following:

A recorded message on (202) 898-2450 (24 hours a day) provides data for the compos-
ite indexes and the leading index components immediately upon release (8:30 a.m.). The
message is updated weekly (usually on Monday) to include recently available leading in-
dex component data that will be incorporated into the next release.

The Commerce Department's Economic Bulletin Board (EBB) (24 hours a day) provides
electronic transmissionof the composite index release immediately upon release (8:30 a.m.)
for a nominal fee. In addition, by 5:00 p.m. on the day of the release, the EBB will in-
clude recent (1985-88) data for all BQ) series plus additional data for series that were
recently revised for earlier years. The EBB can be accessed through a microcomputer,
computer terminal, or word processor. For information, call (202) 377-1986.

Current data for all BCD series are available on the EBB, on computer diskettes, and
on printouts. (All three involve fees.) Each provides the same data: Recent (1985-88)
data for all BCD series plus additional data for series that were recently revised for
earlier years. For information, call (202) 523-0500 or write to the address at the top
of page iii.

9. Future release dates for the composite indexes are August 2, August 30, Septem-
ber 30, November 1, December 1, and December 30.

10. A short discussion of revisions in recent estimates of the composite index of
leading indicators appeared on page 21 of the May 1988 Survey of Current Business.
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CYCLICAL INDICATORS

CYCLICAL INDICATORS BY ECONOMIC PROCESS—Continued

Chart B4. Fixed Capital Investment—Continued

I Business Investment .Commitments—

97. Backlog of
corporations, Q

approved capital appropriate 1
,Q(HL40L)

100. dollars for new plant

I Business investment Expenditures

69. Machinery and equipment sales and
business expenditures

production, business equi
; 1977-100) (c

1962 63 64 65 66 67 68 69 70 71 72 73 74 75 76 77 78 79 80 81 82 83 84 85 86 87 88 1989

Current data for these series are shown on pages 66 and 67.
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CYCLICAL INDICATORS

CYCLICAL INDICATORS BY ECONOMIC PROCESS—Continued

Chart B4. Fixed Capital Investment
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1 This is a copyrighted series used by permission; it may not be reproduced without written permission from McGraw-Hill Information Systems Company, F.W. Dodge Division.
Current data for these series are shown on pages 65 and 66.
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CYCLICAL INDICATORS

CYCLICAL INDICATORS BY ECONOMIC PROCESS—Continued

Chart B3. Consumption, Trade, Orders, and Deliveries—Continued

Jan. July July Nov.
P T P T

56. Manufacturing and in current dollars
fbil

1962 63 64 65 66 67 68 69 70 71 72 73 74 75 76 77 78 79 80 81 82 83 84 85 86 87 88 1989

Current data for these series are shown on page 65.
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CYCLICAL INDICATORS

B I CYCLICAL INDICATORS BY ECONOMIC PROCESS—Continued

Chart B3. Consumption, Trade, Orders, and Deliveries
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Current data for these series are shown on page 64.
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Readers are invited to submit comments and
suggestions concerning this publication.
Address them to Business Conditions Digest,
Statistical Indicators Division, Bureau of
Economic Analysis, U.S. Department of Commerce,
Washington, DC 20230

NEW FEATURES

AND CHANGES

FOR THIS ISSUE

Changes in this issue are as follows:

1. Data from the survey of "Manufacturers1 Shipments,
Inventories, and Orders11 (M3-1) have been revised by the
source agency from 1977 forward. These revisions reflect
(a) benchmarking of shipments and inventories estimates to
the 1986 Annual Survey of Manufactures; (b) benchmarking of
defense shipments to the 1986 MA-175 "Shipments to Federal
Government Agencies"; (c) benchmarking of unfilled orders
data to the 1986 MA-300, Unfilled Orders-Sales Supplement;
(d) corrections to monthly data for late response, reclassi-
fication of reports, and revisions to previously reported
data; (e) recalculation of estimates of new orders, which
are derived from estimates of unfilled orders and shipments;
and (f) updating of seasonal adjustment factors.

The following series have been revised in this issue to
reflect the above changes: series 6-8, 10, 20, 24, 25, 27,
36, 38, 65, 69, 78, 96, 548, 559, 561, 588, and 964. Re-
vised data for other series affected by these changes (se-
ries 31, 56, 57, 70, 71, and 77) will be included in a
future issue.

Further information concerning these revisions may be
obtained from the U.S. Department of Commerce, Bureau of the
Census, Industry Division.

(Continued on page iv.)

The September issue of BUSINESS CONDITIONS DIGEST is sched-
uled for release on October 6.
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2. The series on manufacturers' new orders in constant dollars, nondefense capital
goods industries (series 27), has been revised from 1985 forward to reflect the use of
revised deflators from the national income and product accounts. (See item 1 on page i i i
of the July 1988 BCD.) This is in addition to the revision described in item 1 above.

The series on contracts and orders for plant and equipment in constant dollars (se-
ries 20) has been revised from 1985 forward to incorporate this revision in series 27,
which is one of its components. This also is in addition to the revision described in
item 1 above.

Further information concerning these revisions may be obtained from the U.S. Depart-
ment of Commerce, Bureau of Economic Analysis, Statistical Indicators Division.

3. The series on productivity and costs (series 26, 63, 345, 346, 358, and 370)
have been revised by the source agency from 1983 forward. These revisions incorporate
recently revised output and compensation measures reported in the national income and
product accounts (see item 1 on page iii of the July 1988 BCD) and revised data on em-
ployment and average weekly hours (see item 1 on page iii of the June 1988 BCD).

Further information concerning these revisions may be obtained from the U.S. Depart-
ment of Labor, Bureau of Labor Statistics, Office of Productivity and Technology, Divi-
sion of Productivity Research.

4. Appendix C contains historical data for series 16, 18, 22, 34, 35, 49, 55, 68,
79-81, 86-89, 107, 310, 311, 340, 341, 500-502, 510-512, 564, 565, 570, 602, 612, 618,
620, 622, 651, 652, and 667-669.

IV
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COMPOSITE INDEXES OF LEADING, COINCIDENT, AND LAGGING
INDICATORS: July 1988

The composite index of leading indicators decreased 0.8 percent in July to 192.1
(1967=100), according to preliminary estimates released August 30 by the Commerce
Department's Bureau of Economic Analysis.

On the basis of more complete data, the index increased 1.4 percent in June and
decreased 0.7 percent in May. A month ago, the Bureau reported estimates that showed
the index increased 1.4 percent in June and decreased 0.8 percent in May. Change in
inventories on hand and on order in 1982 dollars was the major contributor to the May
revision.

Seven of 9 indicators available for July contributed to the decline in the index.
They were, ordered, from the largest negative contributor to the smallest: average
weekly initial claims for state unemployment insurance, manufacturers' new orders for
consumer goods and materials in 1982 dollars, building permits, vendor performance
(i.e., companies receiving slower deliveries from vendors), stock prices, money supply
in 1982 dollars, and contracts and orders for plant and equipment in 1982 dollars.

One of 9 indicators made a positive contribution: change in sensitive materials
prices.

One indicator was unchanged: average workweek.

The composite index of coincident indicators, a monthly approximation of aggregate
economic activity, increased 0.6 percent in July to 178.9 (1967=100). On the basis of
more complete data, the index increased 0.7 percent in June and 0.3 percent in May.

The composite index of lagging indicators increased 0.1 percent in July to 147.4
(1967=100). On the basis of more complete data, the index increased 0.6 percent in
June and decreased 0.2 percent in May.

The leading index is designed to predict monthly movements in aggregate economic
activity, which is approximated by the coincident index. The lagging index is expected
to move, after a time lag, in the same direction as the coincident index and thus to
confirm the movements in the coincident index.

These concepts are explained more fully in the 1984 edition of Handbook of Cycli-
cal Indicators (price $5.50, stock number 003-010-00127-5), which is available from the
Superintendent of Documents, U.S. Government Printing Office, Washington, DC 20402.

More data on the composite indexes can be found on pages 10, 60, and 107 of this
issue of Business Conditions Digest.

A recorded telephone message on (202) 898-2450 provides information on the com-
posite indexes and their components immediately upon their release. The message is up-
dated weekly to include recently available data for composite index components that
will be incorporated into the next release.

This and other news releases are available electronically at the time of public
release through the Commerce Department's Economic Bulletin Board at a nominal charge
to users. For information, call (202) 377-1986.

Next release date; September 30 for the August composite indexes.
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COMPUTER USERS: YOU ARE INVITED TO TAP-IN TO

OF THE U.S. DEPARTMENT OF COMMERCE
A one-stop source for CURRENT ECONOMIC INFORMATION

For access to the latest releases from the Bureau of Economic Analysis, the Bureau of the Census,
the Bureau of Labor Statistics and other Federal agencies on such topics as:

• Gross National Product
• The Employment Situation
• Personal Income
• Consumer Price Index

Also available are

• Summaries of economic news from
the Department of Commerce

• Economic Indicators
• Foreign trade data
• Special economic studies and reports

• Listings of new publications and data
bases from the Office of Business
Analysis, Bureau of Economic Analy-
sis, Bureau of the Census, National
Technical Information Service.

The Bulletin Board number is (202) 377-
3870. Call using your personal compu-
ter , computer terminal, or word proces-
sor. Set the communications switches
to no parity, 8-bit words, and 1 stop bit.
Available 24 hours a day.

Tap-in to THE ECONOMIC BULLETIN
BOARD.

Use the order form below to start your
subscription today.

(A free service limited to short bulletins
is available for those who would like to
try the system before subscribing. Call
the bulletin board number directly for
this service.)

A Service of the Office of Business Analysis and Economic Affairs, U.S. Department of Commerce.
For more information call (202) 377-1986.

D
ORDER CARD

YES! Please start my one year subscription to
THE ECONOMIC BULLETIN BOARD.
Registration fee $25.00

I understand this entitles me to two hours of connect
time on the system after which I will be billed at the
rate of 10 cents ($.10) per minute.*

* 5 cents ($.05) per minute for nighttime (6 PM to 8:30
AM EST) and weekend use.

METHOD OF PAYMENT
D Enclosed is my check to NTIS for $
D Enclosed is Purchase Order No.

Nan-ip

Organization

Addrp<;<;

City, StatP, 7IP

Orrnpation

Tplpphonp

NTIS will use the information you furnish on this form to
process your request or order and to inform you about
other NTIS products and services. The collection of this
information is authorized by U.S.C. 1151-1157.

D Charge my NTIS Deposit Account No.

Charge to: D American Express D VISA D MasterCard
Card No. Exp. Date
Signature

(Required to Validate Order)

Bank card and NTIS Deposit Account holders may register
for immediate access by calling 703-487-4630

OR RETURN THIS FORM TO:

U.S. DEPARTMENT OF COMMERCE
National Technical Information Service
5285 Port Royal Road
Springfield, VA 22161

BBC
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Readers are invited to submit comments and
suggestions concerning this publication.
Address them to Business Conditions Digest,
Statistical Indicators Division, Bureau of
Economic Analysis, U.S. Department of Commerce,
Washington, DC 20230

NEW FEATURES

AND CHANGES

FOR THIS ISSUE

Changes in this issue are as follows:

1. The series on manufacturing and trade sales and in-
ventories in current dollars (series 31, 56, and 71) have been
revised by the source agency from 1982 forward. These revi-
sions reflect revised data on wholesale inventories (see item
2 on page iii of the April 1988 BCD) and revised data from the
M3-1 survey (see item 1 on page iii of the August 1988 BCD).

The series on manufacturing and trade sales in constant
dollars (series 57) and the ratio of manufacturing and trade
inventories to sales in constant dollars (series 77) have been
revised from 1985 forward to incorporate the above revisions
and recent revisions in the national income and product ac-
counts. (See item 1 on page iii of the July 1988 BCD.)

Revised data for the constant-dollar series based wholly
or in part on these data (series 36 and 70) will be included
in a future issue.

Further information concerning these revisions may be
obtained from the U.S. Department of Commerce, Bureau of the
Census, Industry Division, and Bureau of Economic Analysis,
Statistical Indicators Division.

(Continued on page iv.)

The October issue of BUSINESS CONDITIONS DIGEST is scheduled
for release on November 7.
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2. The series on new plant and equipment expenditures by business (series 61, 100,
and 970) have been revised by the source agency from 1985 forward to reflect the appli-
cation of new seasonal adjustment factors. In addition, the constant-dollar series
(series 100) has been revised from 1985 forward due to recent revisions in the national
income and product accounts, from which the price deflators are derived.

Further information concerning these revisions may be obtained from the U.S. De-
partment of Commerce, Bureau of Economic Analysis, Business Outlook Division.

3. The index of industrial production for Canada (series 723) has been revised by
the source agency from 1982 forward. This revision reflects the annual updating of the
basic statistics and the application of new seasonal adjustment factors.

Further information concerning this revision may be obtained from Statistics Canada,
Industry Product Division, Ottawa K1A 0V5, Canada.

4. Appendix C contains historical data for series 6-8, 10, 20, 24, 25, 27, 51-53,
62, 69, 96, 223, 548, 559, 561, 588, and 964.

IV
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NEW FEATURES 
AND CHANGES 
FOR THIS ISSUE 

A limited number of 
changes are made from 
time to time to in-
corporate recent find-
ings of economic 
research, newly avail-
able time series, and 
revisions made by 
source agencies in 
concept, composition, 
comparability, coverage, 
seasonal adjustment 
methods, benchmark 
data, etc. Changes may 
result in revisions of 
data, additions or 
deletions of series, 
changes in placement of 
series in relation to 
other series, changes 
in composition of 
indexes, etc. 

Changes in this issue are as follows: 

1. The series on funds raised by private nonfinancial 
borrowers in credit markets (series 110) has been revised by 
the source agency from 1952 forward. This revision reflects 
the annual updating of the basic statistics and the applica-
tion of new seasonal adjustment factors. 

Further information concerning this revision may be ob-

tained from the Board of Governors of the Federal Reserve 

System, Division of Research and Statistics, Flow of Funds 

Section. 

2. Appendix C contains historical data for series 26, 

30, 50, 61, 63, 64, 100, 200, 213, 217, 220, 224, 225, 227, 

230-233, 235-243, 245, 247-253, 255, 256, 358, 370, and 970. 

Readers are invited to submit comments and 
suggestions concerning this publication. 
Address them to Business Conditions Digest, 
Statistical Indicators Division, Bureau of 
Economic Analysis, U.S. Department of Commerce, 
Washington, DC 20230 

The November issue of BUSINESS CONDITIONS DIGEST is scheduled 
for release on December 7. 
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Readers are invited to submit comments and
suggestions concerning this publication.
Address them to Business Conditions Digest,
Statistical Indicators Division, Bureau of
Economic Analysis, U.S. Department of Commerce,
Washington, DC 20230

NEW FEATURES

AND CHANGES

FOR THIS ISSUE

REVISION OF THE COMPOSITE INDEXES

The composite indexes of leading, coincident, and
lagging indicators will be revised beginning with the re-
lease of January 1989 data on March 3. The revision will
incorporate changes in components, updated statistical
factors, and historical revisions in component data. The
planned changes in components are listed on the following
page.

An article presenting the revision will appear early
in 1989 in BUSINESS CONDITIONS DIGEST and the SURVEY OF
CURRENT BUSINESS. Information about the availability of
the article and of data related to the revision will be
included in next month's issue.

A limited number of

changes are made from

time to time to in-

corporate recent find-
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data, etc. Changes may
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deletions of series,

changes in placement of
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other series, changes
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Changes in this issue are as follows:

Appendix C contains historical data for series 54, 56,
57, 59, 93-95, 108, 110, 257, 260-263, 265-268, 280, 282-290,
292, 293, 295, 298, 345, 346, and 723.

The December issue of BUSINESS CONDITIONS DIGEST is scheduled
for release on January 6.
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Components of Current and Revised Composite Indexes

Current Revised Current Revised

Leading Index

Average weekly hours of production
or nonsupervisory workers,
manufacturing

Average weekly initial claims for
unemployment insurance, State
programs (inverted)

Manufacturers' new orders in 1982
dollars, consumer goods and
materials industries

Index of stock prices, 500 common
stocks

Contracts and orders for plant and
equipment in 1982 dollars

Index of new private housing units
authorized by local building
permits

Money supply M2 in 1982 dollars

Vendor performance, percent of
companies receiving slower
deliveries

Change in sensitive materials
prices, smoothed

Change in business and consumer
credit outstanding

Change in manufacturing and trade
inventories on hand and on order
in 1982 dollars, smoothed

Same

Same

Same

Same

Same

Same

Same

Same title (incorporates improved
data source for recent years)

Same title (based on revised
methodology)

Dropped from index

Dropped from index

Change in manufacturers' unfilled
orders in 1982 dollars, durable
goods industries, smoothed

Index of consumer expectations

Employees on nonagricultural
payrolls

Coincident Index

Same

Index of industrial production Same

Manufacturing and trade sales in Same
1982 dollars

Personal income less transfer Same
payments in 1982 dollars

Ratio, manufacturing and trade
inventories to sales in 1982
dollars

Lagging Index

Same

Average duration of unemployment
in weeks (inverted)

Ratio, consumer installment credit
outstanding to personal income

Commercial and industrial loans
outstanding in 1982 dollars

Average prime rate charged by
banks

Index of labor cost per unit of
output, manufacturing—actual
data as percent of trend

Same

Same

Same

Same

Change in index of labor cost per
unit of output, manufacturing,
smoothed

Change in consumer price index
for services, smoothed
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COMPOSITE INDEXES OF LEADING, COINCIDENT, AND LAGGING
INDICATORS: OCTOBER 1988

The composite index of leading indicators increased 0.1 percent in October to 193.0
(1967=100), according to preliminary estimates released December 1 by the Commerce
Department's Bureau of Economic Analysis.

On the basis of more complete data, the index decreased 0.3 percent in September and
increased 0.5 percent in August. A month ago, the Bureau reported estimates that showed
the index decreased 0.1 percent in September and increased 0.5 percent in August.
Change in credit outstanding was the major contributor to the September revision.

Four of 9 indicators available for October contributed to the increase in the index.
They were, ordered from the largest positive contributor to the smallest: building
permits, stock prices, manufacturers' new orders for consumer goods and materials in
1982 dollars, and average weekly initial claims for state unemployment insurance.

Five of 9 indicators made negative contributions. They were, ordered from the
largest negative contributor to the smallest: vendor performance (i.e., companies
receiving slower deliveries from vendors), change in sensitive materials prices, money
supply in 1982 dollars, average workweek, and contracts and orders for plant and
equipment in 1982 dollars.

The composite index of coincident indicators, a monthly approximation of aggregate
economic activity, increased 1.3 percent in October to 181.3 (1967=100). On the basis
of more complete data, the index increased 0.1 percent in September and 0.3 percent in
August.

The composite index of lagging indicators increased 1.2 percent in October to 150.1
(1967=100). On the basis of more complete data, the index increased 0.1 percent in
September and 0.5 percent in August.

The leading index is designed to predict monthly movements in aggregate economic
activity, which is approximated by the coincident index. The lagging index is expected
to move, after a time lag, in the same direction as the coincident index and thus to
confirm the movements in the coincident index.

These concepts are explained more fully in the 1984 edition of Handbook of Cyclical
Indicators (price $5.50, stock number 003-010-00127-5), which is available from the
Superintendent of Documents, U.S. Government Printing Office, Washington, DC 20402.

More data on the composite indexes can be found on pages 10, 60, and 107 of this
issue of Business Conditions Digest.

A recorded telephone message on (202) 898-2450 provides information on the composite
indexes and their components immediately upon their release. The message is updated
weekly to include recently available data for composite index components that will be
incorporated into the next release.

This and other news releases are available electronically at the time of public
release through the Commerce Department's Economic Bulletin Board at a nominal charge
to users. For information, call (202) 377-1986.

Next release date: December 30 for the November composite indexes.
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COMPUTER USERS: YOU ARE INVITED TO TAP-IN TO

OF THE U.S. DEPARTMENT OF COMMERCE

A one-stop source for CURRENT ECONOMIC INFORMATION

For access to the latest releases from the Bureau of Economic Analysis, the Bureau of the Census,
the Bureau of Labor Statistics and other Federal agencies on such topics as:

• Gross National Product
• The Employment Situation
• Personal Income
• Consumer Price Index

Also available are
• Summaries of economic news from

the Department of Commerce
• Economic Indicators
• Foreign trade data
• Special economic studies and reports

• Listings of new publications and data
bases from the Office of Business
Analysis, Bureau of Economic Analy-
sis, Bureau of the Census, National
Technical Information Service.

The Bulletin Board number is (202) 377-
3870. Call using your personal compu-
ter , computer terminal, or word proces-
sor. Set the communications switches
to no parity, 8-bit words, and 1 stop bit.
Available 24 hours a day.

Tap-in to THE ECONOMIC BULLETIN
BOARD.

Use the order form below to start your
subscription today.

(A free service limited to short bulletins
is available for those who would like to
try the system before subscribing. Call
the bulletin board number directly for
this service.)

A Service of the Office of Business Analysis and Economic Affairs, U.S. Department of Commerce.
For more information call (202) 377-1986.

I—I YES! Please start my one year subscription to
THE ECONOMIC BULLETIN BOARD.
Registration fee $25.00
I understand this entitles me to two hours of connect
time on the system after which I will be billed at the
rate of 10 cents ($.10) per minute.*
* 5 cents ($.05) per minute for nighttime (6 PM to 8:30
AM EST) and weekend use.

ORDER CARD
METHOD OF PAYMENT
D Enclosed is my check to NTIS for $
D Enclosed is Purchase Order No. _

Namp

Organization

Addrpv;

City, State, ZIP

Orrupation

Tplpphonp

NTIS will use the information you furnish on this form to
process your request or order and to inform you about
other NTIS products and services. The collection of this
information is authorized by U.S.C. 1151-1157.

D Charge my NTIS Deposit Account No.

Charge to: D American Express D VISA D MasterCard
Card No. Exp. Date
Signature

(Required to Validate Order)

Bank card and NTIS Deposit Account holders may register
for immediate access by calling 703-487-4630

OR RETURN THIS FORM TO:

U.S. DEPARTMENT OF COMMERCE
National Technical Information Service
5285 Port Royal Road
Springfield, VA 22161

BBC
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Readers are invited to submit comments and
suggestions concerning this publication.
Address them to Business Conditions Digest,
Statistical Indicators Division, Bureau of
Economic Analysis, U.S. Department of Commerce,
Washington, DC 20230

NEW FEATURES

AND CHANGES

FOR THIS ISSUE

REVISION OF THE COMPOSITE INDEXES

The composite indexes of leading, coincident, and
lagging indicators will be revised beginning with the re-
lease of January 1989 data on March 3. The revision will
incorporate changes in components, updated statistical
factors, and historical revisions in component data. The
planned changes in components are listed on the following
page.

An article presenting the revision will appear in
BUSINESS CONDITIONS DIGEST and in the SURVEY OF CURRENT
BUSINESS. Data for 1948 through June 1988 for the re-
vised indexes and their components, plus revised statis-
tical factors and a description of the changes in the
indexes, will be available on a diskette, on a printout,
and on the Commerce Department's Economic Bulletin Board
about February 10. To obtain an order form, technical
specifications, and prices, write to the Statistical
Indicators Division (BE-60), Bureau of Economic Analysis,
U.S. Department of Commerce, Washington, DC 20230 or
call (202) 523-0800.
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Changes in this issue are as follows:

Appendix C contains historical data for series 19, 31,
36, 38, 58, 65, 70, 71, 77, 78, 517, 525, 577, 578, 742, 743,
745-748, and 968.

The January issue of BUSINESS CONDITIONS DIGEST is scheduled
for release on February 7.
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Components of Current and Revised Composite Indexes

Current Revised Current Revised

Leading Index

Average weekly hours of production
or nonsupervisory workers,
manufacturing

Average weekly initial claims for
unemployment insurance, State
programs (inverted)

Manufacturers' new orders in 1982
dollars, consumer goods and
materials industries

Index of stock prices, 500 common
stocks

Contracts and orders for plant and
equipment in 1982 dollars

Index of new private housing units
authorized by local building
permits

Money supply M2 in 1982 dollars

Vendor performance, percent of
companies receiving slower
deliveries

Change in sensitive materials
prices, smoothed

Change in business and consumer
credit outstanding

Change in manufacturing and trade
inventories on hand and on order
in 1982 dollars, smoothed

Same

Same

Same

Same

Same

Same

Same

Same title (incorporates improved
data source for recent years)

Same title (based on revised
methodology)

Dropped from index

Dropped from index

Change in manufacturers' unfilled
orders in 1982 dollars, durable
goods industries, smoothed

Index of consumer expectations

Coincident Index

Employees on nonagricultural Same
payrolIs

Index of industrial production Same

Manufacturing and trade sales in Same
1982 dollars

Personal income less transfer Same
payments in 1982 dollars

Lagging Index

Ratio, manufacturing and trade
inventories to sales in 1982
dollars

Average duration of unemployment
in weeks (inverted)

Ratio, consumer installment credit
outstanding to personal income

Commercial and industrial loans
outstanding in 1982 dollars

Average prime rate charged by
banks

Index of labor cost per unit of
output, manufacturing—actual
data as percent of trend

Same

Same

Same

Same

Same

Change in index of labor cost per
unit of output, manufacturing,
smoothed

Change in consumer price index
for services, smoothed
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COMPOSITE INDEXES OF LEADING, COINCIDENT, AND LAGGING
INDICATORS: NOVEMBER 1988

The composite index of leading indicators decreased 0.2 percent in November to 193.2
(1967=100), according to preliminary estimates released December 30 by the Commerce
Department's Bureau of Economic Analysis.

On the basis of more complete data, the index increased 0.4 percent in October and
decreased 0.3 percent in September. A month ago, the Bureau reported estimates that
showed the index increased 0.1 percent in October and decreased 0.3 percent in
September. Change in credit outstanding was the major contributor to the October
revision.

Four of 9 indicators available for November contributed to the decline in the index.
They were, ordered from the largest negative contributor to the smallest: vendor
performance (i.e., companies receiving slower deliveries from vendors), stock prices,
average weekly initial claims for state unemployment insurance, and change in sensitive
materials prices (the weighted 4-month moving average of the monthly changes had a
negative effect on the index even though sensitive prices increased in November).

Three of 9 indicators made positive contributions. They were, ordered from the
largest positive contributor to the smallest: money supply in 1982 dollars,
manufacturers' new orders for consumer goods and materials in 1982 dollars, and
contracts and orders for plant and equipment in 1982 dollars.

Two indicators were unchanged: building permits and average workweek.

The composite index of coincident indicators, a monthly approximation of aggregate
economic activity, increased 0.2 percent in November to 181.2 (1967=100). On the basis
of more complete data, the index increased 1.1 percent in October and was unchanged in
September.

The composite index of lagging indicators increased 0.5 percent in November to 148.5
(1967=100). On the basis of more complete data, the index decreased 0.2 percent in
October and 0.1 percent in September.

The leading index is designed to predict monthly movements in aggregate economic
activity, which is approximated by the coincident index. The lagging index is expected
to move, after a time lag, in the same direction as the coincident index and thus to
confirm the movements in the coincident index.

These concepts are explained more fully in the 1984 edition of Handbook of Cyclical
Indicators (price $5.50, stock number 003-010-00127-5), which is available from the
Superintendent of Documents, U.S. Government Printing Office, Washington, DC 20402.

More data on the composite indexes can be found on pages 10, 60, and 107 of this
issue of Business Conditions Digest.

A recorded telephone message on (202) 898-2450 provides information on the composite
indexes and their components immediately upon their release. The message is updated
weekly to include recently available data for composite index components that will be
inrnrnnrafpfi int.n thp npvt rplpa<:p

A recorded telephone message on (202) 898-2450 provides information on the composite
exes and their components immediato^v "nrm +hai^ vaioaco Tho moccano -ic unriatoH
kly to include recently availabli

incorporated into the next release.

This and other news releases are available electronically at the time of public
release through the Commerce Department's Economic Bulletin Board at a nominal charge
to users. For information, call (202) 377-1986.

Next release date: February 1 for the December composite indexes.
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COMPUTER USERS: YOU ARE INVITED TO TAP-IN TO

OF THE U.S. DEPARTMENT OF COMMERCE

A one-stop source for CURRENT ECONOMIC INFORMATION

For access to the latest releases from the Bureau of Economic Analysis, the Bureau of the Census,
the Bureau of Labor Statistics and other Federal agencies on such topics as:

• Gross National Product
• The Employment Situation
• Personal Income
• Consumer Price Index

Also available are
• Summaries of economic news from

the Department of Commerce
• Economic Indicators
• Foreign trade data
• Special economic studies and reports

• Listings of new publications and data
bases from the Office of Business
Analysis, Bureau of Economic Analy-
sis, Bureau of the Census, National
Technical Information Service.

The Bulletin Board number is (202) 377-
3870. Call using your personal compu-
ter , computer terminal, or word proces-
sor. Set the communications switches
to no parity, 8-bit words, and 1 stop bit.
Available 24 hours a day.

Tap-in to THE ECONOMIC BULLETIN
BOARD.

Use the order form below to start your
subscription today.

(A free service limited to short bulletins
is available for those who would like to
try the system before subscribing. Call
the bulletin board number directly for
this service.)

A Service of the Office of Business Analysis and Economic Affairs, U.S. Department of Commerce.
For more information call (202) 377-1986.

ORDER CARD
I I YES! Please start my one year subscription to

THE ECONOMIC BULLETIN BOARD.
Registration fee $25.00
I understand this entitles me to two hours of connect
time on the system after which I will be billed at the
rate of 10 cents ($.10) per minute.*
* 5 cents ($.05) per minute for nighttime (6 PM to 8:30
AM EST) and weekend use.

Name Occupation

Organization Telephone .

METHOD OF PAYMENT
D Enclosed is my check to NTIS for $
D Enclosed is Purchase Order No.
D Charge my NTIS Deposit Account No.

Charge to: D American Express D VISA D MasterCard
Card No. Exp. Date
Signature

(Required to Validate Order)

City, State, ZIP

NTIS will use the information you furnish on this form to
process your request or order and to inform you about
other NTIS products and services. The collection of this
information is authorized by U.S.C. 1151-1157.

Bank card and NTIS Deposit Account holders may register
for immediate access by calling 703-487-4630

OR RETURN THIS FORM TO:

U.S. DEPARTMENT OF COMMERCE
National Technical Information Service
5285 Port Royal Road
Springfield, VA 22161
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Readers are invited to submit comments and
suggestions concerning this publication.
Address them to Business Conditions Digest,
Statistical Indicators Division, Bureau of
Economic Analysis, U.S. Department of Commerce,
Washington, DC 20230

NEW FEATURES

AND CHANGES

FOR THIS ISSUE

REVISION OF THE COMPOSITE INDEXES

The composite indexes of leading, coincident, and
lagging indicators will be revised beginning with the re-
lease of January 1989 data on March 3. The revision will
incorporate changes in components, updated statistical
factors, and historical revisions in component data. An
article presenting the revision appears on pages 97-102
of this issue. The same article is published in the
January 1989 SURVEY OF CURRENT BUSINESS.

Data for 1948 through June 1988 for the revised in-
dexes and their components, plus revised statistical fac-
tors and a description of the changes in the indexes,
are available on a diskette, on a printout, and on the
Commerce Department's Economic Bulletin Board. To obtain
an order form, technical specifications, and prices,
write to the Statistical Indicators Division (BE-60),
Bureau of Economic Analysis, U.S. Department of Commerce,
Washington, DC 20230 or call (202) 523-0800.

A limited number of

changes are made from

time to time to in-

corporate recent find-

ings of economic

research, newly avail-

able time series, and

revisions made by

source agencies in

concept, composition,

comparability, coverage,

seasonal adjustment

methods, benchmark

data, etc. Changes may

result in revisions of

data, additions or

deletions of series,

changes in placement of

series in relation to

other series, changes

in composition of

indexes, etc.

Changes in this issue are as follows:

1. The series on employment and unemployment in the
civilian labor force (series 37, 42-44, 90, 91, 441, 442,
444-448, and 451-453) have been revised by the source agency
from 1984 forward. These revisions reflect the application
of updated seasonal adjustment factors.

Further information concerning these revisions may be
obtained from the U.S. Department of Labor, Bureau of Labor
Statistics, Office of Employment and Unemployment Statistics,
Division of Employment and Unemployment Analysis.

(Continued on page iv.)

The February issue of BUSINESS CONDITIONS DIGEST is scheduled
for release on March 9.

in
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2. The ratio of help-wanted advertising in newspapers to number of persons to unem-
ployed (series 60) has been revised from 1984 forward to incorporate revised data for the
unemployment component. (See item 1, above.)

Further information concerning this revision may be obtained from the U.S. Depart-
ment of Commerce, Bureau of Economic Analysis, Statistical Indicators Division.

3. The diffusion index of newly approved capital appropriations (series 965) has
been revised by the source agency from 1953 forward to reflect a change in the rounding
procedure.

Further information concerning this revision may be obtained from The Conference
Board, Inc., 845 Third Avenue, New York, NY 10022.

4. Appendix C contains historical data for series 73-76, 82, and 84.

IV
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COMPOSITE INDEXES OF LEADING, COINCIDENT, AND LAGGING
INDICATORS: DECEMBER 1988

The composite index of leading indicators increased 0.6 percent in December to 194.6
(1967=100), according to preliminary estimates released February 1 by the Commerce
Department's Bureau of Economic Analysis.

On the basis of more complete data, the index decreased 0.2 percent in November and
increased 0.5 percent in October. A month ago, the Bureau reported estimates that
showed the index decreased 0.2 percent in November and increased 0.4 percent in October.
Change in inventories on hand and on order in 1982 dollars was the major contributor to
the October revision.

Six of 9 indicators available for December contributed to the increase in the index.
They were, ordered from the largest positive contributor to the smallest: manufacturers'
new orders for consumer goods and materials in 1982 dollars, stock prices, contracts
and orders for plant and equipment in 1982 dollars, change in sensitive materials
prices, building permits, and money supply in 1982 dollars.

Two of 9 indicators made negative contributions. They were, ordered from the larger
negative contributor to the smaller: average workweek and average weekly initial claims
for state unemployment insurance.

One indicator was unchanged: vendor performance (i.e., companies receiving slower
deliveries from vendors).

The composite index of coincident indicators, a monthly approximation of aggregate
economic activity, increased 0.7 percent in December to 182.1 (1967=100). On the basis
of more complete data, the index increased 0.1 percent in November and 1.0 percent in
October.

The composite index of lagging indicators increased 0.8 percent in December to 150.5
(1967=100). On the basis of more complete data, the index increased 0.9 percent in
November and decreased 0.1 percent in October.

The leading index is designed to predict monthly movements in aggregate economic
activity, which is approximated by the coincident index. The lagging index is expected
to move, after a time lag, in the same direction as the coincident index and thus to
confirm the movements in the coincident index.

These concepts are explained more fully in the 1984 edition of Handbook of Cyclical
Indicators (price $5.50, stock number 003-010-00127-5), which is available from the
Superintendent of Documents, U.S. Government Printing Office, Washington, DC 20402.

More data on the composite indexes can be found on pages 10, 60, and 107 of this
issue of Business Conditions Digest.

A recorded telephone message on (202) 898-2450 provides information on the composite
indexes and their components immediately upon their release. The message is updated
weekly to include recently available data for composite index components that will be
incorporated into the next release.

This and other news releases are available electronically at the time of public
release through the Commerce Department's Economic Bulletin Board at a nominal charge
to users. For information, call (202) 377-1986.

Next release date: March 3 for the January composite indexes.
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COMPUTER USERS: YOU ARE INVITED TO TAP-IN TO

OF THE U.S. DEPARTMENT OF COMMERCE

A one-stop source for CURRENT ECONOMIC INFORMATION

For access to the latest releases from the Bureau of Economic Analysis, the Bureau of the Census,
the Bureau of Labor Statistics and other Federal agencies on such topics as:

• Gross National Product
• The Employment Situation
• Personal Income
• Consumer Price Index

Also available are

• Summaries of economic news from
the Department of Commerce

• Economic Indicators
• Foreign trade data
• Special economic studies and reports

• Listings of new publications and data
bases from the Office of Business
Analysis, Bureau of Economic Analy-
sis, Bureau of the Census, National
Technical Information Service.

The Bulletin Board number is (202) 377-
3870. Call using your personal compu-
ter , computer terminal, or word proces-
sor. Set the communications switches
to no parity, 8-bit words, and 1 stop bit.
Available 24 hours a day.

Tap-in to THE ECONOMIC BULLETIN
BOARD.

Use the order form below to start your
subscription today.

(A free service limited to short bulletins
is available for those who would like to
try the system before subscribing. Call
the bulletin board number directly for
this service.)

A Service of the Office of Business Analysis and Economic Affairs, U.S. Department of Commerce.
For more information call (202) 377-1986.

ORDER CARD
YES! Please start my one year subscription to

THE ECONOMIC BULLETIN BOARD.
Registration fee $25.00

I understand this entitles me to two hours of connect
time on the system after which I will be billed at the
rate of 10 cents ($.10) per minute.*

* 5 cents ($.05) per minute for nighttime (6 PM to 8:30
AM EST) and weekend use.

Name

Organization

Address

Occupation

Telephone

City, State, 7IP

NTIS will use the information you furnish on this form to
process your request or order and to inform you about
other NTIS products and services. The collection of this
information is authorized by U.5.C. 1151-1157.

METHOD OF PAYMENT

D Enclosed is my check to NTIS for $

D Enclosed is Purchase Order No.

D Charge my NTIS Deposit Account No.

Charge to: D American Express D VISA D MasterCard

Card No. Exp. Date

Signature
(Required to Validate Order)

Bank card and NTIS Deposit Account holders may register
for immediate access by calling 703-487-4630

OR RETURN THIS FORM TO:

U.S. DEPARTMENT OF COMMERCE
National Technical Information Service
5285 Port Royal Road
Springfield, VA 22161
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Readers are invited to submit comments and
suggestions concerning this publication.
Address them to Business Conditions Digest,
Statistical Indicators Division, Bureau of
Economic Analysis, U.S. Department of Commerce,
Washington, DC 20230

NEW FEATURES

AND CHANGES

FOR THIS ISSUE

REVISION OF THE COMPOSITE INDEXES

The composite indexes of leading, coincident, and
lagging indicators (series 910, 920, and 930) have been
revised from 1948 forward to incorporate changes in com-
ponents, changes in methodology for computing the in-
dexes, updated statistical factors, and historical revi-
sions in data. An article describing the revision was
published in the January 1989 BCD (pp. 97-102). The
ratio of the coincident to lagging composite indexes
(series 940) and the diffusion indexes based on the com-
ponents of the leading, coincident, and lagging composite
indexes (series 950, 951, and 952) also have been revised
from 1948 forward. Historical data for these composite
and diffusion indexes are shown in appendix C.

Changes in this issue are as follows:

1. As part of the revision of the composite indexes,
three new component series have been added: The index of con-
sumer expectations (series 83), the change in manufacturers'
unfilled orders in 1982 dollars for durable goods industries
(series 92), and the change in the consumer price index for
services (series 120). These series appear in the charts on
pages 13 and 15 and the data table on page 97. Historical
data are shown in appendix C.

In addition, three component series have been improved:
Vendor performance (series 32), which now is based on a na-
tional survey for the period since 1976 and is seasonally
adjusted; the index of labor cost per unit of output in manu-
facturing (series 62), which now utilizes percent changes in
the index rather than percent-of-trend data; and the change
in sensitive materials prices (series 99), which has been re-
calculated to exclude components no longer available, season-
ally adjust those with seasonal variation, and weight the
components equally. Except for the percent change in series
62, which appears in the table on page 97, these series are
shown in their former locations. Historical data are shown
in appendix C.

Further information concerning these series may be ob-
tained from the U.S. Department of Commerce, Bureau of Eco-
nomic Analysis, Statistical Indicators Division.

(Continued on page iv.)

The March issue of BUSINESS CONDITIONS DIGEST is scheduled
for release on April 4.
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2. New seasonal adjustment factors for the 23 series listed below have been computed
using the X-ll variant of the Census Method II seasonal adjustment program. New factors are
shown in appendix B for many of these series.

Series
number

5
9
10
12
13
72
112
517
525
543
570
578

Beginning date for
new factors

September 1986
January 1987
January 1987
January 1988
January 1987
January 1984
January 1984
October 1988
January 1980
October 1988
April 1986
January 1986

Series
number

580
604
606
614
616
732c
733c
735c
736c
737c
738c

Beginning date for
new factors

October 1988
December 1988
December 1988
December 1988
December 1988
December 1988
January 1989
December 1988
December 1988
December 1988
December 1988

3. The series on new private housing units started (series 28) has been revised from
1986 forward to reflect a new seasonal adjustment by the source agency.

Further information concerning this revision may be obtained from the U.S. Department
of Commerce, Bureau of the Census, Construction Statistics Division.

4. The seasonally adjusted producer price indexes (series 98 and 331-334) have been
revised by the source agency from 1984 forward to reflect a new seasonal adjustment.

Further information concerning these revisions may be obtained from the U.S. Department
of Labor, Bureau of Labor Statistics, Office of Prices and Living Conditions, Division of
Industrial Prices and Price Indexes.

5. The series on manufacturers' new orders in 1982 dollars for durable goods (series
7) and for consumer goods and materials (series 8) and the series on change in inventories
on hand and on order (series 36) have been revised from 1984 forward to incorporate the
revisions in the producer price indexes used as deflators. (See item 4, above.)

Further information concerning these revisions may be obtained from the U.S. Department
of Commerce, Bureau of Economic Analysis, Statistical Indicators Division.

6. The series on commercial and industrial loans outstanding (series 101) has been
revised from 1984 forward to reflect revisions in the producer price index used as a
deflator. (See item 4, above.)

The series on change in business and consumer credit outstanding (series 111) has been
revised from 1984 forward to incorporate the revision in series 72 (see item 2, above), which
is one of its components. Another component, real estate loans of large commercial banks,
has been revised from 1984 forward to reflect updated seasonal adjustment factors.

Further information concerning these revisions may be obtained from the U.S. Department
of Commerce, Bureau of Economic Analysis, Statistical Indicators Division.

IV
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7. The consumer price indexes for all urban consumers (CPI-U)--series 320 and series
322--have been revised by the source agency from 1984 forward to reflect a new seasonal
adjustment.

Further information concerning these revisions may be obtained from the U.S. Department
of Labor, Bureau of Labor Statistics, Office of Prices and Living Conditions, Division of
Consumer Prices.

8. The series on wages and salaries in 1982 dollars for mining, manufacturing, and
construction (series 53), for which CPI-U is the deflator, has been revised from 1984
forward. (See item 7, above.)

Further information concerning this revision may be obtained from the U.S. Department
of Commerce, Bureau of Economic Analysis, Statistical Indicators Division.

9. The series on U.S. money supply and liquid assets (series 85, 102, and 104-108) have
been revised by the source agency from 1959 forward to incorporate benchmark revisions and
updated seasonal adjustment factors.

In addition, the series on U.S. money supply in 1982 dollars (series 105 and 106) have
been revised from 1984 forward to incorporate the revisions in their CPI-U deflator. (See
item 7, above.)

Further information concerning the money supply revision may be obtained from the Board
of Governors of the Federal Reserve System, Division of Research and Statistics, Banking
Section. Information concerning the deflation of the money supply may be obtained from the
U.S. Department of Commerce, Bureau of Economic Analysis, Statistical Indicators Division.

10. The diffusion index of employees on private nonagricultural payrolls (series 963)
has been replaced by a broader-based index covering 349 private nonagricultural industries.

Further information concerning this change may be obtained from the U.S. Department of
Labor, Bureau of Labor Statistics, Office of Employment Structure and Trends, Division of
Monthly Industry Employment Statistics.

11. The series on foreign stock prices (series 742 and 745-748) have been revised
historically to reflect the incorporation of more accurate rebasing information.

12. Historical data for series 32, 62, 83, 92, 99, 120, 910, 920, 930, 940, and 950-
952 are shown in appendix C.
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COMPOSITE INDEXES OF LEADING, COINCIDENT, AND LAGGING
INDICATORS: JANUARY 1989

The composite index of leading indicators increased 0.6 percent in January to 145.7
(1982=100), according to preliminary estimates released March 3 by the Commerce
Department's Bureau of Economic Analysis. The index increased 0.7 percent in December
and was unchanged in November. (The indexes in this release have been revised.)

Eight of 11 indicators contributed to the January increase in the index. They were,
ordered from the largest positive contributor to the smallest: index of consumer
expectations, stock prices, change in sensitive materials prices, average workweek,
vendor performance (slower deliveries diffusion index), change in manufacturers7
unfilled orders in 1982 dollars, average weekly initial claims for state unemployment
insurance, and contracts and orders for plant and equipment in 1982 dollars.

Three of 11 indicators made negative contributions. They were, ordered from the
largest negative contributor to the smallest: money supply in 1982 dollars, manufac-
turers' new orders for consumer goods and materials in 1982 dollars, and building
permits.

The composite index of coincident indicators, a monthly approximation of aggregate
economic activity, increased 1.0 percent in January to 132.9 (1982=100). The index
increased 0.7 percent in December and 0.1 percent in November.

The composite index of lagging indicators increased 0.1 percent in January to 118.1
(1982=100). The index increased 0.4 percent in December and 1.0 percent in November.

The leading index is designed to predict monthly movements in aggregate economic
activity, which is approximated by the coincident index. The lagging index is expected
to move, after a time lag, in the same direction as the coincident index and thus to
confirm the movements in the coincident index.

These concepts are explained more fully in the 1984 edition of Handbook of Cyclical
Indicators. (See below for information on availability.)

More data on the composite indexes can be found on pages 10, 60, and 107 of this
issue of Business Conditions Digest.

A recorded telephone message on (202) 898-2450 provides information on the composite
indexes and their components immediately upon their release. The message is updated
weekly to include recently available data for composite index components that will be
incorporated into the next release.

This and other news releases are available electronically at the time of public
release through the Commerce Department's Economic Bulletin Board at a nominal charge
to users. For information, call (202) 377-1986.

Next release date: March 29 for the February composite indexes.

Current and historical data for the composite indexes, their components, and other
economic time series published in Business Conditions Digest are available in several
forms—printout, diskette, computer tape, and electronic bulletin board. For
information about these products and the Handbook of Cyclical Indicators, write to the
Statistical Indicators Division (BE-60), Bureau of Economic Analysis, U.S. Department
of Commerce, Washington, DC 20230 or call (202) 523-0800.

VI
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Readers are invited to submit comments and
suggestions concerning this publication.
Address them to Business Conditions Digest,
Statistical Indicators Division, Bureau of
Economic Analysis, U.S. Department of Commerce,
Washington, DC 20230

NEW FEATURES

AND CHANGES

FOR THIS ISSUE

Changes in this issue are as follows:

1. The average weekly insured unemployment rate
(series 45) has been revised from 1984 forward to reflect
a new seasonal adjustment by the source agency.

Further information concerning this revision may be
obtained from the U.S. Department of Labor, Employment and
Training Administration, Office of Administration Management.

2. The series on sales of retail stores in current and
1982 dollars (series 54 and 59) have been revised from 1983
forward. These data reflect revised estimates based on the
1982 Census of Retail Trade and the 1987 Annual Retail Trade
Survey.

The series on manufacturing and trade sales in 1982
dollars (series 57) and the ratio of manufacturing and trade
inventories to sales in 1982 dollars (series 77) have been
revised from 1983 forward to incorporate the revised retail
sales estimates.

Further information concerning these revisions may be
obtained from the U.S. Department of Commerce, Bureau of
the Census, Business Division (series 54), and Bureau of
Economic Analysis, Statistical Indicators Division (series
57, 59, and 77).

3. The series that include data on commercial paper
issued by nonfinancial companies (series 72, 101, 111, and
112) have been revised from 1986 forward to reflect a new
seasonal adjustment by the source agency.

Further information concerning these revisions may be
obtained from the Federal Reserve Bank of New York, Market
Reports Division, 33 Liberty Street, New York, NY 10045.

(Continued on page iv.)

The April issue of BUSINESS CONDITIONS DIGEST is scheduled
for release on May 5.

A limited number of

changes are made from

time to time to in-

corporate recent find-

ings of economic

research, newly avail-

able time series, and

revisions made by

source agencies in

concept, composition,

comparability, coverage,

seasonal adjustment

methods, benchmark

data, etc. Changes may

result in revisions of

data, additions or

deletions of series,

changes in placement of

series in relation to

other series, changes

in composition of

indexes, etc.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

March 1989



4. The series on real average hourly compensation of all employees in the nonfarm
business sector (series 346) has been revised by the source agency from 1984 forward to
incorporate recent revisions in the CPI-U deflator. (See item 7 on page v of the
February 1989 BCD.)

Further information concerning this revision may be obtained from the U.S. Department
of Labor, Bureau of Labor Statistics, Office of Productivity and Technology, Division of
Productivity Research.

5. Historical data for series 37, 42-44, 46, 60, 90, 91, 320, 322, 441, 442, 444-448,
and 451-453 are shown in appendix C.

Availability of Data

Data for the composite indexes, their components, and"other economic
time series shown in Business Conditions Digest are available in several
forms—printout, diskette, computer tape, and electronic bulletin board.
For information about these products, write to the Statistical Indicators
Division (BE-60), Bureau of Economic Analysis, U.S. Department of
Commerce, Washington, DC 20230 or call (202) 523-0800.

IV
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COMPOSITE INDEXES OF LEADING, COINCIDENT, AND LAGGING
INDICATORS: February 1989

The composite index of leading indicators decreased 0.3 percent in February to 145.2
(1982=100), according to preliminary estimates released March 29 by the Commerce
Department's Bureau of Economic Analysis.

On the basis of revised estimates, the index increased 0.7 percent in January and
0.6 percent in December. A month ago, the bureau reported estimates that showed the
index increased 0.6 percent in January and 0.7 percent in December. Average workweek
was the major contributor to both the January and December revisions.

Eight of 11 indicators contributed to the February decline in the index. They were,
ordered from the largest negative contributor to the smallest: contracts and orders for
plant and equipment in 1982 dollars, building permits, manufacturers7 new orders for
consumer goods and materials in 1982 dollars, money supply in 1982 dollars, index of
consumer expectations, average weekly initial claims for state unemployment insurance,
vendor performance (slower deliveries diffusion index), and change in manufacturers'
unfilled orders in 1982 dollars.

Two of 11 indicators made positive contributions. They were, ordered from the larger
positive contributor to the smaller: change in sensitive materials prices and stock
prices.

One indicator was unchanged: average workweek.

The composite index of coincident indicators, a monthly approximation of aggregate
economic activity, increased 0.8 percent in February to 133.5 (1982=100). The index
increased 0.8 percent in January and 0.6 percent in December.

The composite index of lagging indicators increased 1.3 percent in February to 119.0
(1982=100). The index decreased 0.3 percent in January and increased 0.2 percent in
December.

The leading index is designed to predict monthly movements in aggregate economic
activity, which is approximated by the coincident index. The lagging index is expected
to move, after a time lag, in the same direction as the coincident index and thus to
confirm the movements in the coincident index.

More data on the composite indexes can be found on pages 10, 60, and 107 of this
issue of Business Conditions Digest.

Next release date: April 28 for the March composite indexes.

A recorded telephone message on (202) 898-2450 provides information on the composite
indexes and their components immediately upon their release. The message is updated
weekly to include recently available data for composite index components that will be
incorporated into the next release.

This and other news releases are available electronically at the time of public
release through the Commerce Department's Economic Bulletin Board at a nominal charge
to users. For information, call (202) 377-1986.
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COMPUTER USERS: YOU ARE INVITED TO TAP-IN TO

OF THE U.S. DEPARTMENT OF COMMERCE
A one-slop source for CURRENT ECONOMIC INFORMATION

For access to the latest releases from the Bureau of Economic Analysis, the Bureau of the Census,
the Bureau of Labor Statistics and other Federal agencies on such topics as:

• Gross National Product
• The Employment Situation
• Personal Income
• Consumer Price Index

Also available are

• Summaries of economic news from
the Department of Commerce

• Economic Indicators
• Foreign trade data
• Special economic studies and reports

• Listings of new publications and data
bases from the Office of Business
Analysis, Bureau of Economic Analy-
sis, Bureau of the Census, National
Technical Information Service.

The Bulletin Board number is (202) 377-
3870. Call using your personal compu-
ter, computer terminal, or word proces-
sor. Set the communications switches
to no parity, 8-bit words, and 1 stop bit.
Available 24 hours a day.

Tap-in to THE ECONOMIC BULLETIN
BOARD.

Use the order form below to start your
subscription today.

(A free service limited to short bulletins
is available for those who would like to
try the system before subscribing. Call
the bulletin board number directly for
this service.)

A Service of the Office of Business Analysis and Economic Affairs, U.S. Department of Commerce.
For more information call (202) 377-1986.

D
ORDER CARD

YES! Please start my one year subscription to
THE ECONOMIC BULLETIN BOARD.
Registration fee $25.00

I understand this entitles me to two hours of connect
time on the system after which I will be billed at the
rate of 10 cents ($.10) per minute.*

* 5 cents ($.05) per minute for nighttime (6 PM to 8:30
AM EST) and weekend use.

METHOD OF PAYMENT
D Enclosed is my check to NTIS for $
D Enclosed is Purchase Order No.

Name

Organization

Address

Orrnpation

Telephone

City. State. ZIP

NTIS will use the information you furnish on this form to
process your request or order and to inform you about
other NTIS products and services. The collection of this
information is authorized by U.S.C. 1151-1157.

D Charge my NTIS Deposit Account No.

Charge to: D American Express D VISA D MasterCard
Card No. Exp. Date
Signature

(Required to Validate Order)

Bank card and NTIS Deposit Account holders may register
for immediate access by calling 703-487-4630

OR RETURN THIS FORM TO:

U.S. DEPARTMENT OF COMMERCE
National Technical Information Service
5285 Port Royal Road
Springfield, VA 22161
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Readers are invited to submit comments and
suggestions concerning this publication.
Address them to Business Conditions Digest,
Statistical Indicators Division, Bureau of
Economic Analysis, U.S. Department of Commerce,
Washington, DC 20230

NEW FEATURES

AND CHANGES

FOR THIS ISSUE

Changes in this issue are as follows:

1. Two leading composite indexes developed by Columbia
University's Center for International Business Cycle Research
(CIBCR) are shown on page 107. These indexes—one based on
components with long leads at business cycle turning points
and the other based on components with shorter leads — are
constructed and updated by CIBCR. They will be shown in BCD
each month.

Further information concerning these composite indexes
may be obtained from the Center for International Business
Cycle Research, Graduate School of Business, Columbia Uni-
versity, New York, NY 10027.

2. The series on manufacturing and trade sales and in-
ventories in current dollars (series 31, 56, and 71) have
been revised by the source agency from 1983 forward to incor-
porate revised data on merchandise wholesale sales and inven-
tories.

Revised data for the constant-dollar series based wholly
or in part on these data (series 36, 57, 70, and 77) will be
included in a future issue.

Further information concerning these revisions may be
obtained from the U.S. Department of Commerce, Bureau of the
Census, Business Division.

3. The series that include data on commercial paper
issued by nonfinancial companies (series 72, 101, 111, and
112) have been adjusted from 1988 forward to reflect an in-
crease in the size of the reporting panel.

Further information concerning these revisions may be
obtained from the Federal Reserve Bank of New York, Market
Reports Division, 33 Liberty Street, New York, NY 10045, and
the U.S. Department of Commerce, Bureau of Economic Analysis,
Statistical Indicators Division.

(Continued on page iv.)

The May issue of BUSINESS CONDITIONS DIGEST is scheduled for
release on June 6.
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4. The series on foreign industrial production have been revised historically to
reflect the incorporation of more accurate rebasing information. The periods affected by
these revisions are as follows:

1955 forward:
1956 forward:
1959 forward:

Series 725, 727, and 728;
Series 722 and 726;
Series 721.

Further information concerning these revisions may be obtained from the U.S. Department
of Commerce, Bureau of Economic Analysis, Statistical Indicators Division.

5. Historical data for series 5-8, 28, 53, 72, 85, 101, 102, 104-106, 108, 111, 112,
and 963 are shown in appendix C.

Availability of Data

Data for the composite indexes, their components, and other economic
time series shown in Business Conditions Digest are available in several
forms — printout, diskette, computer tape, and electronic bulletin board.
For information about these products, write to the Statistical Indicators
Division (BE-60), Bureau of Economic Analysis, U.S. Department of
Commerce, Washington, DC 20230 or call (202) 523-0800.

IV
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COMPOSITE INDEXES OF LEADING, COINCIDENT, AND LAGGING
INDICATORS: March 1989

The composite index of leading indicators decreased 0.7 percent in March to 144.4
(1982=100), according to preliminary estimates released April 28 by the Commerce
Department's Bureau of Economic Analysis.

On the basis of revised estimates, the index decreased 0.3 percent in February and
increased 0.8 percent in January. A month ago, the Bureau reported estimates that
showed the index decreased 0.3 percent in February and increased 0.7 percent in January.
Average workweek was the major contributor to the January revision.

Nine of 11 indicators contributed to the March decline in the index. They were,
ordered from the largest negative contributor to the smallest: building permits,
manufacturers' new orders for consumer goods and materials in 1982 dollars, average
workweek, average weekly initial claims for State unemployment insurance, index of
consumer expectations, vendor performance (slower deliveries diffusion index), money
supply in 1982 dollars, change in manufacturers' unfilled orders in 1982 dollars, and
stock prices.

Two of 11 indicators made positive contributions. They were, ordered from the larger
positive contributor to the smaller: change in sensitive materials prices and contracts
and orders for plant and equipment in 1982 dollars.

The composite index of coincident indicators, a monthly approximation of aggregate
economic activity, increased 0.1 percent in March to 132.8 (1982=100). The index
increased 0.2 percent in February and 0.8 percent in January.

The composite index of lagging indicators increased 1.3 percent in March to 120.3
(1982=100). The index increased 1.0 percent in February and decreased 0.3 percent in
January.

The leading index is designed to predict monthly movements in aggregate economic
activity, which is approximated by the coincident index. The lagging index is expected
to move, after a time lag, in the same direction as the coincident index and thus to
confirm the movements in the coincident index.

More data on the composite indexes can be found on pages 10, 60, and 106 of this
issue of Business Conditions Digest.

Next release date: May 31 for the April composite indexes,

A recorded telephone message on (202) 898-2450 provides information on the composite
indexes and their components immediately upon their release. The message is updated
weekly to include recently available data for composite index components that will be
incorporated into the next release.

This and other news releases are available electronically at the time of public
release through the Commerce Department's Economic Bulletin Board at a nominal charge
to users. For information, call (202) 377-1986.
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COMPUTER USERS: YOU ARE INVITED TO TAP-IN TO

OF THE U.S. DEPARTMENT OF COMMERCE
A one-stop source for CURRENT ECONOMIC INFORMATION

For access to the latest releases from the Bureau of Economic Analysis, the Bureau of the Census,
the Bureau of Labor Statistics and other Federal agencies on such topics as:

• Gross National Product
• The Employment Situation
• Personal Income
• Consumer Price Index

Also available are

• Summaries of economic news from
the Department of Commerce

• Economic Indicators
• Foreign trade data
• Special economic studies and reports

• Listings of new publications and data
bases from the Office of Business
Analysis, Bureau of Economic Analy-
sis, Bureau of the Census, National
Technical Information Service.

The Bulletin Board number is (202) 377-
3870. Call using your personal compu-
ter , computer terminal, or word proces-
sor. Set the communications switches
to no parity, 8-bit words, and 1 stop bit.
Available 24 hours a day.

Tap-in to THE ECONOMIC BULLETIN
BOARD.

Use the order form below to start your
subscription today.

(A free service limited to short bulletins
is available for those who would like to
try the system before subscribing. Call
the bulletin board number directly for
this service.)

A Service of the Office of Business Analysis and Economic Affairs, U.S. Department of Commerce.
For more information call (202) 377-1986.

D
ORDER CARD

YES! Please start my one year subscription to
THE ECONOMIC BULLETIN BOARD.
Registration fee $25.00

I understand this entitles me to two hours of connect
time on the system after which I will be billed at the
rate of 10 cents ($.10) per minute.*

* 5 cents ($.05) per minute for nighttime (6 PM to 8:30
AM EST) and weekend use.

METHOD OF PAYMENT

D Enclosed is my check to NTIS for $

D Enclosed is Purchase Order No.

siamp

Organization

Address

Occupation

Tplpphonp

jty. State, ZIP

JTIS will use the information you furnish on this form to
•rocess your request or order and to inform you about
>ther NTIS products and services. The collection of this
iformation is authorized by U.S.C. 1151-1157.

D Charge my NTIS Deposit Account No.

Charge to: D American Express D VISA D MasterCard

Card No. Exp. Date

Signature
(Required to Validate Order)

Bank card and NTIS Deposit Account holders may register
for immediate access by calling 703-487-4630

OR RETURN THIS FORM TO:

U.S. DEPARTMENT OF COMMERCE
National Technical Information Service
5285 Port Royal Road
Springfield, VA 22161
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Readers are invited to submit comments and
suggestions concerning this publication.
Address them to Business Conditions Digest,
Statistical Indicators Division, Bureau of
Economic Analysis, U.S. Department of Commerce,
Washington, DC 20230

NEW FEATURES

AND CHANGES

FOR THIS ISSUE

Changes in this issue are as follows:

1. The series on new private housing units authorized
by local building permits (series 29) has been revised from
1987 forward to reflect the source agency's annual updating
of basic data and computation of new seasonal adjustment
factors.

Further information concerning this revision may be
obtained from the U.S. Department of Commerce, Bureau of the
Census, Construction Statistics Division.

2. The series based wholly or in part on consumer
installment credit (series 66, 95, 111, and 113) have been
revised from 1986 forward to reflect the updating of the sta-
tistics based on newly available benchmark data and the
computation of new seasonal adjustment factors. In addition,
beginning in January 1989, the data include all student loans
at commercial banks (previously, student loans not yet being
repaid were considered noninstallment credit) and more
complete coverage of securitized consumer loans. As a result,
data from January 1989 forward are not comparable with earlier
data.

Further information concerning these revisions may be
obtained from the Board of Governors of the Federal Reserve
System, Division of Research and Statistics, Mortgage and
Consumer Finance Section (series 66 and 113), and from the
U.S. Department of Commerce, Bureau of Economic Analysis,
Statistical Indicators Division (series 95 and 111).

(Continued on page iv.)

The June issue of BUSINESS CONDITIONS DIGEST is scheduled for
release on July 5.
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3. The U.S. international transactions series on merchandise trade (series 618, 620,
and 622) have been revised from 1987 forward. These revisions incorporate the computation
of new seasonal adjustment factors, inclusion of new estimates of undocumented exports to
Canada, retabulation of Census data to reflect the actual month of transaction, deduction
of machinery and equipment exports that were previously imported and sent abroad for repair,
and deduction of machinery and equipment imports that were previously exported and returned
to the United States for repair.

Further information concerning these revisions may be obtained from the U.S. Department
of Commerce, Bureau of Economic Analysis, Balance of Payments Division.

4. Historical data for series 330-335 are shown in appendix C (pages 98-103).

5. Specific peak and trough dates for the composite indexes and their components are
shown in appendix F (page 104).

Availability of Data

Data for the composite indexes, their components, and other economic
time series shown in Business Conditions Digest are available in several
forms--printout, diskette, computer tape, and electronic bulletin board.
For information about these products, write to the Statistical Indicators
Division (BE-60), Bureau of Economic Analysis, U.S. Department of
Commerce, Washington, DC 20230 or call (202) 523-0800.

IV
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COMPOSITE INDEXES OF LEADING, COINCIDENT, AND LAGGING
INDICATORS: APRIL 1989

The composite index of leading indicators increased 0.8 percent in April to 145.7
(1982=100), according to preliminary estimates released May 31 by the Commerce
Department's Bureau of Economic Analysis.

On the basis of revised estimates, the index decreased 0.6 percent in March and
0.3 percent in February. A month ago, the Bureau reported estimates that showed the
index decreased 0.7 percent in March and 0.3 percent in February. Average workweek was
the major contributor to the March revision.

Eight of 11 indicators contributed to the April increase in the index. They were,
ordered from the largest positive contributor to the smallest: manufacturers' new orders
for consumer goods and materials in 1982 dollars, building permits, average workweek,
stock prices, average weekly initial claims for State unemployment insurance, vendor
performance (slower deliveries diffusion index), contracts and orders for plant and
equipment in 1982 dollars, and change in manufacturers' unfilled orders in 1982 dollars.

Three of 11 indicators made negative contributions. They were, ordered from the
largest negative contributor to the smallest: index of consumer expectations, money
supply in 1982 dollars, and change in sensitive materials prices.

The composite index of coincident indicators, a monthly approximation of aggregate
economic activity, decreased 0.1 percent in April to 132.3 (1982=100). The index
decreased 0.2 percent in March and increased 0.2 percent in February.

The composite index of lagging indicators decreased 0.5 percent in April to 121.3
(1982=100). The index increased 1.0 percent in March and 1.2 percent in February.

The leading index is designed to predict monthly movements in aggregate economic
activity, which is approximated by the coincident index. The lagging index is expected
to move, after a time lag, in the same direction as the coincident index and thus to
confirm the movements in the coincident index.

More data on the composite indexes can be found on pages 10, 60, and 106 of this
issue of Business Conditions Digest.

Next release date: June 28 for the May composite indexes,

A recorded telephone message on (202) 898-2450 provides information on the composite
indexes and their components immediately upon their release. The message is updated
weekly to include recently available data for composite index components that will be
incorporated into the next release.

This and other news releases are available electronically at the time of public
release through the Commerce Department's Economic Bulletin Board at a nominal charge
to users. For information, call (202) 377-1986.
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COMPUTER USERS: YOU ARE INVITED TO TAP-IN TO

Jpfl™1**.

OF THE U.S. DEPARTMENT OF COMMERCE
A one-stop source for CURRENT ECONOMIC INFORMATION

For access to the latest releases from the Bureau of Economic Analysis, the Bureau of the Census,
the Bureau of Labor Statistics and other Federal agencies on such topics as:

• Gross National Product
• The Employment Situation
• Personal Income
• Consumer Price Index

Also available are

• Summaries of economic news from
the Department of Commerce

• Economic Indicators
• Foreign trade data
• Special economic studies and reports

• Listings of new publications and data
bases from the Office of Business
Analysis, Bureau of Economic Analy-
sis, Bureau of the Census, National
Technical Information Service.

The Bulletin Board number is (202) 377-
3870. Call using your personal compu-
ter , computer terminal, or word proces-
sor. Set the communications switches
to no parity, 8-bit words, and 1 stop bit.
Available 24 hours a day.

Tap-in to THE ECONOMIC BULLETIN
BOARD.

Use the order form below to start your
subscription today.

(A free service limited to short bulletins
is available for those who would like to
try the system before subscribing. Call
the bulletin board number directly for
this service.)

A Service of the Office of Business Analysis and Economic Affairs, U.S. Department of Commerce.
For more information call (202) 377-1986.

ORDER CARD
YES! Please start my one year subscription to

THE ECONOMIC BULLETIN BOARD.
Registration fee $25.00

I understand this entitles me to two hours of connect
time on the system after which I will be billed at the
rate of 10 cents ($.10) per minute.*

* 5 cents ($.05) per minute for nighttime (6 PM to 8:30
AM EST) and weekend use.

METHOD OF PAYMENT

D Enclosed is my check to NTIS for $

D Enclosed is Purchase Order No.

Name

Organization

Address

Occupation

Telephone

City. State. 7IP

NTIS will use the information you furnish on this form to
process your request or order and to inform you about
other NTIS products and services. The collection of this
information is authorized by U.S.C. 1151-1157.

D Charge my NTIS Deposit Account No.

Charge to: D American Express D VISA D MasterCard

Card No. Exp. Date

Signature
(Required to Validate Order)

Bank card and NTIS Deposit Account holders may register
for immediate access by calling 703-487-4630

OR RETURN THIS FORM TO:

U.S. DEPARTMENT OF COMMERCE
National Technical Information Service
5285 Port Royal Road
Springfield, VA 22161
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Readers are invited to submit comments and
suggestions concerning this publication.
Address them to Business Conditions Digest,
Statistical Indicators Division, Bureau of
Economic Analysis, U.S. Department of Commerce,
Washington, DC 20230

NEW FEATURES

AND CHANGES

FOR THIS ISSUE

Changes in this issue are as follows:

1. The series on establishment employment (series 1, 21,
40, 41, 48, 570, 961, and 963) have been revised by the source
agency to reflect the adoption of a new benchmark and the
computation of new seasonal adjustment factors. Series 48
contains revisions from 1983 forward; series 570 contains
revisions from 1987 forward; and the other series contain
revisions from 1984 forward*

Revised data for other series affected by these revisions
(series 26, 63, 345, 346, 358, and 370) will be included in
a future issue.

Further information concerning these revisions may be
obtained from the U.S. Department of Labor, Bureau of Labor
Statistics, Office of Employment Structure and Trends,
Division of Monthly Industry Employment Statistics.

2* The series on profits after taxes per dollar of sales
for manufacturing corporations (series 15) has been revised
by the source agency from 1986 forward to reflect the
reclassification of corporations by industry, the updating of
basic data, and the computation of new seasonal adjustment
factors.

Further information concerning this revision may be
obtained from the U.S. Department of Commerce, Bureau of the
Census, Economic Surveys Division.

3. The series on funds raised by private nonfinancial
borrowers in credit markets (series 110) has been revised by
the source agency from 1986 forward to incorporate revisions
in the basic statistics.

Further information concerning this revision may be
obtained from the Board of Governors of the Federal Reserve
System, Division of Research and Statistics, Flow of Funds
Section.

(Continued on page iv.)

The July issue of BUSINESS CONDITIONS DIGEST is scheduled for
release on August 9.
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4. The series on U.S. international transactions (series 618, 620, 622, 651, 652, and
667-669) have been revised by the source agency to reflect the annual updating of the basic
statistics, the incorporation of newly available information, and the computation of new
seasonal adjustment factors. The periods covered by these revisions are as follows:

1980 forward: Series 667 and 669;
1981 forward: Series 668;
1985 forward: Series 651;
1986 only: Series 618, 620, and 622;
1987 forward: Series 652.

Further information concerning these revisions may be obtained from the U.S. Department
of Commerce, Bureau of Economic Analysis, Balance of Payments Division.

5, Historical data for series 47, 517, 525, 543, 570, 577, 578, 721-723, 725-728, 742,
743, and 745-748 are shown in appendix C (pages 98-104).

Availability of Data

Data for the composite indexes, their components, and other economic
time series shown in Business Conditions Digest are available in several
forms—printout, diskette, computer tape, and electronic bulletin board.
For information about these products, write to the Statistical Indicators
Division (BE-60), Bureau of Economic Analysis, U.S. Department of
Commerce, Washington, DC 20230 or call (202) 523-0800.

IV
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COMPOSITE INDEXES OF LEADING, COINCIDENT, AND LAGGING
INDICATORS: MAY 1989

The composite index of leading indicators decreased 1.2. percent in May to 143,8
(1982=100), according to preliminary estimates released June 28 by the Commerce
Department's Bureau of Economic Analysis.

On the basis of revised estimates, the index increased 0.6 percent in April and
decreased 0.6 percent in March. A month ago, the Bureau reported estimates that showed
the index increased 0.8 percent in April and decreased 0.6 percent in March. Average
workweek was the major contributor to the April revision.

Nine of 11 indicators contributed to the May decrease in the index. They were,
ordered from the largest negative contributor to the smallest: money supply in 1982
dollars, change in sensitive materials prices, index of consumer expectations, vendor
performance (slower deliveries diffusion index), average workweek, contracts and orders
for plant and equipment in 1982 dollars, change in manufacturers' unfilled orders in
1982 dollars, average weekly initial claims for State unemployment insurance, and
manufacturers' new orders for consumer goods and materials in 1982 dollars.

Two of 11 indicators made positive contributions. They were, ordered from the larger
positive contributor to the smaller: stock prices and building permits.

The composite index of coincident indicators, a monthly approximation of aggregate
economic activity, decreased 0.2 percent in May to 132.7 (1982=100). The index
increased 0.4 percent in April and decreased 0.2 percent in March.

The composite index of lagging indicators increased 1.0 percent in May to 122.1
(1982=100). The index decreased 0.7 percent in April and increased 0.8 percent in
March.

The leading index is designed to predict monthly movements in aggregate economic
activity, which is approximated by the coincident index. The lagging index is expected
to move, after a time lag, in the same direction as the coincident index and thus to
confirm the movements in the coincident index.

More data on the composite indexes can be found on pages 10, 60, and 106 of this
issue of Business Conditions Digest.

Next release date: August 3 for the June composite indexes,

A recorded telephone message on (202) 898-2450^provides information on the composite
indexes and their components immediately upon their release. The message is updated
weekly to include recently available data for composite index components that will be
incorporated into the next release.

This and other news releases are available electronically at the time of public
release through the Commerce Department's Economic Bulletin Board at a nominal charge
to users. For information, call (202) 377-1986.
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COMPUTER USERS: YOU ARE INVITED TO TAP-IN TO

<#'

OF THE U.S. DEPARTMENT OF COMMERCE
A one-stop source for CURRENT ECONOMIC INFORMATION

For access to the latest releases from the Bureau of Economic Analysis, the Bureau of the Census,
the Bureau of Labor Statistics and other Federal agencies on such topics as:

• Gross National Product
• The Employment Situation
• Personal Income
• Consumer Price Index

Also available are
• Summaries of economic news from

the Department of Commerce
• Economic Indicators
• Foreign trade data
• Special economic studies and reports

• Listings of new publications and data
bases from the Office of Business
Analysis, Bureau of Economic Analy-
sis, Bureau of the Census, National
Technical Information Service.

The Bulletin Board number is (202) 377-
3870. Call using your personal compu-
ter , computer terminal, or word proces-
sor. Set the communications switches
to no parity, 8-bit words, and 1 stop bit.
Available 24 hours a day.

Tap-in to THE ECONOMIC BULLETIN
BOARD.

Use the order form below to start your
subscription today.

(A free service limited to short bulletins
is available for those who would like to
try the system before subscribing. Call
the bulletin board number directly for
this service.)

A Service of the Office of Business Analysis and Economic Affairs, U.S. Department of Commerce.
For more information call (202) 377-1986.

D
ORDER CARD

YES! Please start my one year subscription to
THE ECONOMIC BULLETIN BOARD.
Registration fee $25,00

I understand this entitles me to two hours of connect
time on the system after which I will be billed at the
rate of 10 cents ($.10) per minute.*

* 5 cents ($.05) per minute for nighttime (6 PM to 8:30
AM EST) and weekend use.

METHOD OF PAYMENT

D Enclosed is my check to NTIS for $

D Enclosed is Purchase Order No. _

D Charge my NTIS Deposit Account No. _^=_~™™_=

Charge to: D American Express D VISA D MasterCard

Card No. Exp. Date ,=___«_

Signature _ -._....
(Required to Validate Order)

Name

Organization _

Address „__

Occupation

City, State, ZIP _™_™^___.^_____

NTIS will use the information you furnish on this form to
process your request or order and to inform you about
other NTIS products and services. The collection of this
information is authorized by U.S.C. 1151-1157.

Bank card and NTIS Deposit Account holders may register
for immediate access by calling 703-487-4630

OR RETURN THIS FORM TO:

U.S. DEPARTMENT OF COMMERCE
National Technical Information Service
5285 Port Royal Road
Springfield, VA 22161
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Readers are invited to submit comments and
suggestions concerning this publication. Address
them to Editor, Business Conditions Digest,
Business Outlook Division (BE-52), Bureau of
Economic Analysis, U.S. Department of Commerce,
Washington, DC 20230.

NEW FEATURES

AND CHANGES

FOR THIS ISSUE

NOTICE TO BCD USERS

The content and format of BCD are being reviewed; users'
suggestions for additions, deletions, and improvements
are welcome. Please send them to George R. Green, Chief,
Business Outlook Division (BE-52), Bureau of Economic
Analysis, U.S. Department of Commerce, Washington, DC
20230.

Changes in this issue are as follows:

1. Series based on data from the national income and
product accounts have been revised by the source agency from
1986 forward to reflect the incorporation of new source data
and new seasonal adjustment factors.

Revised data are shown in this issue for series 16, 18,
20, 22, 27, 30, 34-36, 49-53, 55, 57, 59, 62, 64, 68, 70, 77,
79-81, 86-89, 95, 107, 108, and 223 in section I-B; all series
in section II-A; series 310 and 311 in section II-B; and series
500-502, 510-512, 564, and 565 in section II-D.

Further information concerning these revisions may be
obtained from the U.S. Department of Commerce, Bureau of
Economic Analysis, National Income and Wealth Division.

2. Data on the value of construction put in place have
been revised by the source agency from 1975 forward to reflect
the updating of the basic data, incorporation of new component
data, and computation of new seasonal adjustment factors. This
revision affects series 20 (contracts and orders for plant and
equipment in 1982 dollars) from 1975 forward and series 69
(manufacturers' machinery and equipment sales and business
construction expenditures) from 1986 forward.

Further information concerning this revision may be
obtained from the U.S. Department of Commerce, Bureau of the
Census, Construction Statistics Division.

(Continued on page iv.)

The August issue of BUSINESS CONDITIONS DIGEST is scheduled
for release on September 8.
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3. The series on sales of retail stores in 1982 dollars (series 59) has been revised
from 1982 forward to reflect the recent revision in current-dollar retail sales (see item
2 on page i i i of the March 1989 BCD), the revision in the national income and product
accounts (see item 1, above), and a change in the methodology.

The series on manufacturing and trade sales in 1982 dollars (series 57) and the ratio
of manufacturing and trade inventories to sales in 1982 dollars (series 77) have been revised
from 1982 forward to incorporate the revised retail sales data.

Further information concerning these revisions may be obtained from the U.S. Department
of Commerce, Bureau of Economic Analysis, Business Outlook Division.

4. The series on merchandise exports excluding military aid shipments (series 602) and
general imports (series 612) have been revised by the source agency from 1987 forward to
reflect the updating of basic statistics and the computation of new seasonal adjustment
factors.

Further information concerning these revisions may be obtained from the U.S. Department
of Commerce, Bureau of the Census, Foreign Trade Division.

5. The consumer price indexes for the United Kingdom, Canada, West Germany, France,
Italy, and Japan (series 732, 733, and 735-738) have been revised to reflect the
incorporation of more accurate rebasing adjustments. The periods covered by these revisions
are as follows:

1968 forward: Series 732, 733, and 735-737;
1970 forward: Series 738.

Further information concerning these revisions may be obtained from the U.S. Department
of Commerce, International Trade Administration, Trade Statistics Division.

6. Historical data for series 13, 14, 348, 349, 580, 602, 604, 606, 612, 614, 616, and
971-978 are shown in appendix C (pages 98-103).

7. The chronology of business cycle expansions and contractions in the United States
is shown in appendix E (page 104).

IV
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COMPOSITE INDEXES OF LEADING, COINCIDENT, AND LAGGING
INDICATORS: JUNE 1989

The composite index of leading indicators decreased 0.1 percent in June to 143.5
(1982=100), according to preliminary estimates released August 3 by the Commerce
Department's Bureau of Economic Analysis.

On the basis of revised estimates, the index decreased 1.3 percent in May and
increased 0.6 percent in April. A month ago, the Bureau reported estimates that showed
the index decreased 1.2 percent in May and increased 0.6 percent in April. Average
workweek was the major contributor to the May revision.

Seven of 11 indicators contributed to the June decrease in the index. They were,
ordered from the largest negative contributor to the smallest: change in sensitive
materials prices, average weekly initial claims for state unemployment insurance,
building permits, vendor performance (slower deliveries diffusion index), average
workweek, manufacturers' new orders for consumer goods and materials in 1982 dollars,
and change in manufacturers' unfilled orders in 1982 dollars.

Four of 11 indicators made positive contributions. They were, ordered from the
largest positive contributor to the smallest: stock prices, index of consumer
expectations, money supply in 1982 dollars, and contracts and orders for plant and
equipment in 1982 dollars.

The composite index of coincident indicators, a monthly approximation of aggregate
economic activity, decreased 0.1 percent in June to 132.9 (1982=100). The index
decreased 0.2 percent in May and increased 0.5 percent in April.

The composite index of lagging indicators increased 0.4 percent in June to 122.2
(1982=100). The index increased 1.0 percent in May and decreased 0.7 percent in April.

The leading index is designed to predict monthly movements in aggregate economic
activity, which is approximated by the coincident index. The lagging index is expected
to move, after a time lag, in the same direction as the coincident index and thus to
confirm the movements in the coincident index.

More data on the composite indexes can be found on pages 10, 60, and 106 of this
issue of Business Conditions Digest.

Next release date: September 1 for the July composite indexes,

A recorded telephone message on (202) 898-2450 provides information on the composite
indexes and their components immediately upon their release. The message is updated
weekly to include recently available data for composite index components that will be
incorporated into the next release.

This and other news releases are available electronically at the time of public
release through the Commerce Department's Economic Bulletin Board at a nominal charge
to users. For information, call (202) 377-1986.
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COMPUTER USERS: YOU ARE INVITED TO TAP-IN TO

OF THE U.S. DEPARTMENT OF COMMERCE

A one-stop source for CURRENT ECONOMIC INFORMATION

For access to the latest releases from the Bureau of Economic Analysis, the Bureau of the Census,
the Bureau of Labor Statistics and other Federal agencies on such topics as:

• Gross National Product
• The Employment Situation
• Personal Income
• Consumer Price Index

Also available are

• Summaries of economic news from
the Department of Commerce

• Economic Indicators
• Foreign trade data
• Special economic studies and reports

• Listings of new publications and data
bases from the Office of Business
Analysis, Bureau of Economic Analy-
sis, Bureau of the Census, National
Technical Information Service.

The Bulletin Board number is (202) 377-
3870. Call using your personal compu-
ter , computer terminal, or word proces-
sor. Set the communications switches
to no parity, 8-bit words, and 1 stop bit.
Available 24 hours a day.

Tap-in to THE ECONOMIC BULLETIN
BOARD.

Use the order form below to start your
subscription today.

(A free service limited to short bulletins
is available for those who would like to
try the system before subscribing. Call
the bulletin board number directly for
this service.)

A Service of the Office of Business Analysis and Economic Affairs, U.S. Department of Commerce.
For more information call (202) 377-1986.

ORDER CARD
YES! Please start my one year subscription to

THE ECONOMIC BULLETIN BOARD.
Registration fee $25.00

I understand this entitles me to two hours of connect
time on the system after which I will be billed at the
rate of 10 cents ($.10) per minute.*

* 5 cents ($.05) per minute for nighttime (6 PM to 8:30
AM EST) and weekend use.

METHOD OF PAYMENT

D Enclosed is my check to NTIS for $

D Enclosed is Purchase Order No.

Name

Organization

Address

Occupation

Telephone

City. State. 7IP

NTIS will use the information you furnish on this form to
process your request or order and to inform you about
other NTIS products and services. The collection of this
information is authorized by U.S.C. 1151-1157.

D Charge my NTIS Deposit Account No.

Charge to: D American Express D VISA D MasterCard

Card No. Exp. Date

Signature
(Required to Validate Order)

Bank card and NTIS Deposit Account holders may register
for immediate access by calling 703-487-4630

OR RETURN THIS FORM TO:

U.S. DEPARTMENT OF COMMERCE
National Technical Information Service
5285 Port Royal Road
Springfield, VA 22161
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METHOD OF PRESENTATION

This report is organized into two major parts.
Part I, Cyclical Indicators, includes about 150 time
series which have been found to conform well to
broad fluctuations in comprehensive measures of
economic activity. Nearly three-fourths of these are
individual indicators, the rest are related analytical
measures: Composite indexes, diffusion indexes,
and rates of change. Part II, Other Important
Economic Measures, covers over 140 series which
are valuable to business analysts and forecasters
but which do not conform well enough to business
cycles to qualify as cyclical indicators. (There are a
few exceptions: Four series which are included in
part I are also shown in part II to complete the
systematic presentation of certain sets of data,
such as real GNP and unemployment.) The largest
section of part II consists of quarterly series from
the national income and product accounts; other
sections relate to prices, labor force, government
and defense-related activities, and international
transactions and comparisons.

The two parts are further divided into sections
(see table of contents), and each of these sections
is described briefly in this introduction. Data are
shown both in charts and in tables. Most charts
begin with 1962, but those for the composite
indexes and their components (part I, section A)
begin with 1952, and a few charts use a two-panel
format which covers only the period since 1977.
Except for section F in part II, charts contain
shading which indicates periods of recession in
general business activity. The tables contain data
for only the last few years. The historical data for
the various time series are contained in the 1984
Handbook of Cyclical Indicators.

In addition to the charts and tables described
above, each issue contains a summary table which
shows the current behavior of many of the series.
Appendixes present seasonal adjustment factors,
measures of variability, specific cycle turning
dates, cyclical comparison charts, and other
information of analytical interest. An index appears
at the back of each issue. It should be noted that
the series numbers used are for identification
purposes only and do not reflect precise
relationships or order. However, all series
considered as cyclical indicators are numbered in
the range 1 to 199.

Seasonal Adjustments

Adjustments for average seasonal fluctuations
are often necessary to bring out the underlying
trends of time series. Such adjustments allow for
the effects of repetitive intrayear variations
resulting primarily from normal differences in
weather conditions and from various institutional
arrangements. Variations attributable to holidays
are usually accounted for by the seasonal
adjustment process; however, a separate holiday

adjustment is occasionally required for holidays
with variable dates, such as Easter. An additional
adjustment is sometimes necessary for series
which contain considerable variation due to the
number of working or trading days in each month.
As used in this report, the term "seasonal
adjustment" includes trading-day and holiday
adjustments where they have been made.

Most of the series in this report are presented in
seasonally adjusted form and, in most cases, these
are the official figures released by the source
agencies. However, for the special purposes of this
report, a number of series not ordinarily published
in seasonally adjusted form are shown here on a
seasonally adjusted basis.

MCD Moving Averages

Month-to-month changes in a series are often
dominated by erratic movements. MCD (months for
cyclical dominance) is an estimate of the appro-
priate span over which to observe cyclical
movements in a monthly series. (See appendix A.)
It is the smallest span of months for which the
average change in the cyclical factor is greater than
that in the irregular factor. The more erratic a
series is, the larger the MCD will be; thus, MCD is 1
for the smoothest series and 6 for the most erratic.
MCD moving averages (that is, moving averages of
the period equal to MCD) tend to have about the
same degree of smoothness for all series. Thus, a
5-term moving average of a series with an MCD of 5
will show its cyclical movements about as clearly
as the seasonally adjusted data for a series with an
MCD of 1.

The charts in this report generally include
centered MCD moving averages for those series
with an MCD greater than 4. The seasonally
adjusted data are also plotted to indicate their
variation about the moving averages and to provide
observations for the most recent months.

Reference Turning Dates

The historical business cycle turning dates used
in this report are those designated by the National
Bureau of Economic Research, Inc. (NBER). They
mark the approximate dates when, according to
NBER, aggregate economic activity reached its
cyclical high or low levels. As a matter of general
practice, neither new reference turning dates nor
the shading for recessions will be entered on the
charts until after both the new reference peak and
the new reference trough bounding the shaded area
have been designated.

The historical reference turning dates are subject
to occasional reviews by NBER and may be changed
as a result of revisions in important economic
time series. The dates shown in this publication
for the 1948-70 time period are those determined
by a 1974 review. Since then, NBER has designated
turning points for recessions in 1973-75, 1980, and
1981-82.

Part I. CYCLICAL INDICATORS

Business cycles have been defined as sequences
of expansion and contraction in various economic
processes that show up as major fluctuations in ag-
gregate economic activity—that is, in com-
prehensive measures of production, employment,
income, and trade. While recurrent and pervasive,
business cycles of historical experience have been
definitely nonperiodic and have varied greatly in
duration and intensity, reflecting changes in
economic systems, conditions, policies, and
outside disturbances.

One of the techniques developed in business
cycle research and widely used as a tool for analyz-
ing current economic conditions and prospects is
the cyclical indicators approach. This approach
identifies certain economic time series as tending
to lead, coincide with or lag behind the broad
movements in aggregate economic activity. Such
indicators have been selected and analyzed by
NBER in a series of studies published between
1938 and 1967. During the 1972-75 period, a new
comprehensive review of cyclical indicators was
carried out by the Bureau of Economic Analysis
(BEA) with the cooperation of the NBER research
staff. The present format and content of part I of
BCD are based on the results of that study.

Section A. Composite Indexes and
Their Components

All cyclical indicators have been evaluated ac-
cording to six major characteristics: Economic
significance, statistical adequacy, consistency of
timing at business cycle peaks and troughs,
c o n f o r m i t y t o b u s i n e s s e x p a n s i o n s a n d
contractions, smoothness, and prompt availability
(currency). A formal, detailed weighting scheme
was developed and used to assess each series by all
of the above criteria. (See articles in the May and
November 1975 issues of BCD.) The resulting
scores relate to cyclical behavior of the series
during the period 1947-70. This analysis produced
a new list of indicators classified by economic
process and typical timing at business cycle peaks
and troughs. (See tables on page 2 and text below
relating to section B.)

This information, particularly the scores relating
to consistency of timing, served as a basis for the
selection of series to be included in the composite
indexes. The indexes incorporate the best-scoring
series from many different economic-process
groups and combine those with similar timing
behavior, using their overall performance scores as
weights. Because they use series of historically
tested usefulness and given timing characteristics
(for example, leading at both peaks and troughs),
with diversified economic coverage and a minimum
of duplication, composite indexes give more
reliable signals over time than do any of the
individual indicators. Furthermore, much of the
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Readers are invited to submit comments and
suggestions concerning this publication. Address
them to Editor, Business Conditions Digest, NEW FEATURES
Business Outlook Division (BE-52), Bureau of
Economic Analysis, U.S. Department of Commerce, AND CHANGES

Washington, DC 20230. FOR THIS ISSUE

NOTICE TO BCD USERS

The content and format of BCD are being reviewed; users7
suggestions for additions, deletions, and improvements
are welcome. Please send them to George R. Green, Chief,
Business Outlook Division (BE-52), Bureau of Economic
Analysis, U.S. Department of Commerce, Washington, DC
20230.

Changes in this issue are as follows:

1. The series on manufacturing and trade sales in
constant dollars (series 57) and the ratio of manufacturing and
trade inventories to sales in constant dollars (series 77) have
been revised from 1986 forward to incorporate recent revisions
in the national income and product accounts (see item 1 on page
iii of the July 1989 BCD) and in manufacturing and trade sales
and inventories in current dollars (see item 2 on page iii of
the April 1989 BCD).

Further information concerning these revisions may be
obtained from the U.S. Department of Commerce, Bureau of
Economic Analysis, Business Outlook Division.

(Continued on page iv.)

The September issue of BUSINESS CONDITIONS DIGEST is scheduled
for release on October 5.
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2. The series on productivity and costs (series 26, 63, 345, 346, 358, and 370) have
been revised by the source agency. These revisions incorporate recently revised output and
compensation measures reported in the national income and product accounts (see item 1 on
page iii of the July 1989 BCD), revised data on employment and average weekly hours (see item
1 on page iii of the June 1989 BCD), and a redefinition of labor input. The periods covered
by these revisions are as follows:

1947 forward:
1948 forward:
1949 forward:

Series 345, 346, 358, and 370;
Series 63;
Series 26.

Further information concerning these revisions may be obtained from the U.S. Department
of Labor, Bureau of Labor Statistics, Office of Productivity and Technology, Division of
Productivity Research.

3. Historical data for series 1, 21, 40, 41, 45, 48, 54, 56, 57, 59, 66, 77, 95, 98,
111, and 113 are shown in appendix C (pages 99-104).

Availability of Data

Data for the composite indexes, their components, and other economic
time series shown in Business Conditions Digest are available in several
forms--printout, diskette, computer tape, and electronic bulletin board.
For information about these products, write to the Business Outlook Divi-
sion (BE-52), Bureau of Economic Analysis, U.S. Department of Commerce,
Washington, DC 20230 or call (202) 523-0800.

IV
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COMPOSITE INDEXES OF LEADING, COINCIDENT, AND LAGGING
INDICATORS: JULY 1989

The composite index of leading indicators increased 0.2 percent in July to 144.0
(1982=100), according to preliminary estimates released September 1 by the Commerce
Department's Bureau of Economic Analysis.

On the basis of revised estimates, the index was unchanged in June and decreased 1.3
percent in May. A month ago, the Bureau reported estimates that showed the index
decreased 0.1 percent in June and 1.3 percent in May. Average workweek was the major
contributor to the June revision.

Five of 11 indicators contributed to the July increase in the index. They were,,
ordered from the largest positive contributor to the smallest: money supply in 1982
dollars, index of consumer expectations, stock prices, contracts and orders for plant
and equipment in 1982 dollars, and change in manufacturers' unfilled orders in 1982
dollars.

Five of 11 indicators made negative contributions. They were, ordered from the
largest negative contributor to the smallest: change in sensitive materials prices,
manufacturer's new orders for consumer goods and materials in 1982 dollars, average
weekly initial claims for State unemployment insurance, building permits, and vendor
performance (slower deliveries diffusion index).

One indicator was unchanged: average workweek.

The composite index of coincident indicators, a monthly approximation of aggregate
economic activity, increased 0.5 percent in July to 133.7 (1982=100). The index was
unchanged in June and decreased 0.2 percent in May.

The composite index of lagging indicators decreased 0.4 percent in July to 121.4
(1982=100). The index increased 0.3 percent in June and 0.8 percent in May.

The leading index is designed to predict monthly movements in aggregate economic
activity, which is approximated by the coincident index. The lagging index is expected
to move, after a time lag, in the same direction as the coincident index and thus to
confirm the movements in the coincident index.

More data on the composite indexes can be found on pages 10, 60, and 106 of this
issue of Business Conditions Digest.

Next release date: September 29 for the August composite indexes.

* * *

A recorded telephone message on (202) 898-2450 provides information on the composite
indexes and their components immediately upon their release. The message is updated
weekly to include recently available data for composite index components that will be
incorporated into the next release.

This and other news releases are available electronically at the time of public
release through the Commerce Department's Economic Bulletin Board at a nominal charge
to users. For information, call (202) 377-1986.
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Comprehensive Information
on the Economy

Now Available Faster
And at Lower Cost

The SURVEY OF CURRENT BUSINESS is a comprehensive source for estimates and analysis on the U.S. economy. It is the monthly
journal of record not only for the headline-making numbers that influence decisionmakers in business and government—GNP,
personal income (both regional and national), U.S. merchandise trade, and corporate profits, to name a few—but also for the
statistical detail and methodology that underlie those numbers. In addition it carries, from over 100 sources, the latest estimates
for 1,900 time series on practically all aspects of the economy. So if you need to know about the state of the Nation's economy,
in detail, month by month, the SURVEY OF CURRENT BUSINESS is the source.

Order Processing Code:

*6388

Superintendent of Documents Subscriptions Order Form
Charge your order.

It's easy!

Please send me the following indicated subscription:

subscription(s) of SURVEY OF CURRENT BUSINESS, SCUB, for $18.00 per year (second class),
$22.50 (foreign), or $43.00 (domestic first class).

1. The total cost of my order is $_

Please Type or Print

2.
(Company or personal name)

(Additional address/attention line)

. All prices include regular domestic postage and handling and are subject to change.

3. Please choose method of payment:
I | Check payable to the Superintendent of Documents

I I GPO Deposit Account

VISA or MasterCard Account
(Street address)

(City, State, ZIP Code)
(Credit card expiration date)

Thank you for your order!

(Daytime phone including area code)
(Signature)

4. Mail To: Superintendent of Documents, Government Printing Office, Washington, D.C. 20402-9371

2/88
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Readers are invited to submit comments and
suggestions concerning this publication. Address
them to Editor, Business Conditions Digest,
Business Outlook Division (BE-52), Bureau of
Economic Analysis, U.S. Department of Commerce,
Washington, DC 20230.

NEW FEATURES

AND CHANGES

FOR THIS ISSUE

Revision of the Composite Indexes

Revised estimates of the composite indexes of leading,
coincident, and lagging indicators from January 1984
through August 1989 will be shown in the October BCD along
with preliminary estimates for September 1989. These
revisions do not involve changes in the components of the
indexes or changes in the standardization or trend
factors. They are the first of the annual revisions
(announced early this year at the time of the overall
revision of the indexes) that will incorporate revised
data for component series.

Changes in this issue are as follows:

1. The series on new plant and equipment expenditures by
business (series 61, 100, and 970) have been revised by the
source agency from 1986 forward to reflect the application of
new seasonal adjustment factors. In addition, the constant-
dollar series (series 100) has been revised from 1986 forward
due to recent revisions in the national income and product
accounts, from which the price deflators are derived. (See
item 1 on page iii of the July 1989 BCD.)

Further information concerning these revisions may be
obtained from the U.S. Department of Commerce, Bureau of the
Census, Industry Division.

(Continued on page iv.)

The October issue of BUSINESS CONDITIONS DIGEST is scheduled
for release on November 6.

in
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2. The series on funds raised by private nonfinancial borrowers in credit markets
(series 110) has been revised by the source agency from 1952 forward. This revision reflects
the annual updating of the basic statistics and the application of new seasonal adjustment
factors.

Further information concerning this revision may be obtained from the Board of Governors
of the Federal Reserve System, Division of Research and Statistics, Flow of Funds Section.

3. Historical data for series 15, 16, 18, 22, 29-31, 34-36, 49, 50, 55, 64, 67, 68,
70, 71, 79-81, 86-89, 618, 620, 622, 651, 652, and 667-669 are shown in appendix C (pages
98-104).

Availability of Data

Data for the composite indexes, their components, and other economic
time series shown in Business Conditions Digest are available in several
forms — printout, diskette, computer tape, and electronic bulletin board.
For information about these products, write to the Business Outlook Divi-
sion (BE-52), Bureau of Economic Analysis, U.S. Department of Commerce,
Washington, DC 20230 or call (202) 523-0800.

IV
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COMPOSITE INDEXES OF LEADING, COINCIDENT, AND LAGGING
INDICATORS: AUGUST 1989

The composite index of leading indicators increased 0.3 percent in August to 144.4
(1982=100), according to preliminary estimates released September 29 by the Commerce
Department's Bureau of Economic Analysis.

On the basis of revised estimates, the index increased 0.1 percent in July and
decreased 0.1 percent in June. A month ago, the Bureau reported estimates that showed
the index increased 0.2 percent in July and was unchanged in June. Manufacturers' new
orders for consumer goods and materials in 1982 dollars was the major contributor to the
July revision. Change in manufacturers' unfilled orders in 1982 dollars was the major
contributor to the June revision.

Five of 11 indicators contributed to the August increase in the index. They were,
ordered from the largest positive contributor to the smallest: manufacturers' new
orders for consumer goods and materials in 1982 dollars, stock prices, money supply in
1982 dollars, average weekly initial claims for State unemployment insurance, and
building permits.

Six of 11 indicators made negative contributions. They were, ordered from the
largest negative contributor to the smallest: index of consumer expectations, change
in sensitive materials prices, change in manufacturers' unfilled orders in 1982 dollars,
contracts and orders for plant and equipment in 1982 dollars, vendor performance (slower
deliveries diffusion index), and average workweek.

The composite index of coincident indicators, a monthly approximation of aggregate
economic activity, increased 0.4 percent in August to 133.9 (1982=100). The index was
unchanged in July and increased 0.2 percent in June.

The composite index of lagging indicators increased 0.9 percent in August to 122.3
(1982=100). The index decreased 0.5 percent in July and increased 0.2 percent in June.

The leading index is designed to predict monthly movements in aggregate economic
activity, which is approximated by the coincident index. The lagging index is expected
to move, after a time lag, in the same direction as the coincident index and thus to
confirm the movements in the coincident index.

More data on the composite indexes can be found on pages 10, 60, and 106 of this
issue of Business Conditions Digest.

Next release date: October 31 for the September composite indexes,

A recorded telephone message on (202) 898-2450 provides information on the composite
indexes and their components immediately upon their release. The message is updated
weekly to include recently available data for composite index components that will be
incorporated into the next release.

This and other news releases are available electronically at the time of public
release through the Commerce Department's Economic Bulletin Board at a nominal charge
to users. For information, call (202) 377-1986.
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COMPUTER USERS: YOU ARE INVITED TO TAP-IN TO

OF THE U.S. DEPARTMENT OF COMMERCE
A one-stop source for CURRENT ECONOMIC INFORMATION

For access to the latest releases from the Bureau of Economic Analysis, the Bureau of the Census,
the Bureau of Labor Statistics and other Federal agencies on such topics as:

• Gross National Product
• The Employment Situation
• Personal Income
• Consumer Price Index

Also available are

• Summaries of economic news from
the Department of Commerce

• Economic Indicators
• Foreign trade data
• Special economic studies and reports

• Listings of new publications and data
bases from the Office of Business
Analysis, Bureau of Economic Analy-
sis, Bureau of the Census, National
Technical Information Service.

The Bulletin Board number is (202) 377-
3870. Call using your personal compu-
ter , computer terminal, or word proces-
sor. Set the communications switches
to no parity, 8-bit words, and 1 stop bit.
Available 24 hours a day.

Tap-in to THE ECONOMIC BULLETIN
BOARD.

Use the order form below to start your
subscription today.

(A free service limited to short bulletins
is available for those who would like to
try the system before subscribing. Call
the bulletin board number directly for
this service.)

A Service of the Office of Business Analysis and Economic Affairs, U.S. Department of Commerce.
For more information call (202) 377-1986.

D
ORDER CARD

YES! Please start my one year subscription to
THE ECONOMIC BULLETIN BOARD.
Registration fee $25.00

I understand this entitles me to two hours of connect
time on the system after which I will be billed at the
rate of 10 cents ($.10) per minute.*

* 5 cents ($.05) per minute for nighttime (6 PM to 8:30
AM EST) and weekend use.

METHOD OF PAYMENT

D Enclosed is my check to NTIS for $

D Enclosed is Purchase Order No. _

Name

Organization

Address

Occupation

Telephone

Citv, State, ZIP

NTIS will use the information you furnish on this form to
process your request or order and to inform you about
other NTIS products and services. The collection of this
information is authorized by U.S.C. 1151-1157.

D Charge my NTIS Deposit Account No.

Charge to: D American Express D VISA D MasterCard

Card No. Exp. Date

Signature
(Required to Validate Order)

Bank card and NTIS Deposit Account holders may register
for immediate access by calling 703-487-4630
OR RETURN THIS FORM TO:

U.S. DEPARTMENT OF COMMERCE
National Technical Information Service
5285 Port Royal Road
Springfield, VA 22161

BBCDigitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

September 1989



Readers are invited to submit comments and
suggestions concerning this publication. Address
them to Editor, Business Conditions Digest,
Business Outlook Division (BE-52), Bureau of
Economic Analysis, U.S. Department of Commerce,
Washington, DC 20230.

NEW FEATURES

AND CHANGES

FOR THIS ISSUE

Changes in this issue are as follows:

1. In this issue, the composite indexes (series 910, 920,
930, and 940) have been revised from January 1984 through
August 1989. This is the first of the annual revisions
(announced early this year) that will incorporate revised data
for component seri es. The revi si on thi s year i ncludes a
technical correction to the standardization factor for one
component of the leading index.

Early this month, BEA discovered that the standardization
factor for the consumer expectations component (series 83)
should have been computed separately for the periods 1952-77
and 1978-85, rather than the entire period 1952-85. A new
standardization factor (3.931), computed over the period 1978-
85, has been applied to the consumer expectations component
from January 1984 forward. This correction reduces the
inf1uence of this component on the 1eading index in recent
years.

Most revisions to the monthly percent changes in the
composite indexes are very small. For the leading index,
during the period January 1984 through August 1989, 43 of the
68 months have revisions of 0.1 percentage point or less; the
largest revisions are 0.4 percentage point in December 1986 and
in November 1987. Historical data for the composite indexes
are shown in appendix C.

Further information concerning the composite index
revisions may be obtained from the U.S. Department of Commerce,
Bureau of Economic Analysis, Business Outlook Division.

(Continued on page iv.)

The November issue of BUSINESS CONDITIONS DIGEST is scheduled
for release on December 7.
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2. In addition to the composite index revision (see item 1, above), the diffusion
indexes based on the composite index components (series 950, 951, and 952) have been
recomputed from 1984 forward. Historical data for these indexes are shown in appendix C.

Further information concerning these revisions may be obtained from the U.S. Department
of Commerce, Bureau of Economic Analysis, Business Outlook Division.

3. The index of industrial production for Canada (series 723) has been revised by the
source agency from 1984 forward. This revision reflects the annual updating of the basic
statistics and the application of new seasonal adjustment factors.

Further information concerning this revision may be obtained from Statistics Canada,
Industry Product Division, Ottawa K1A OV5, Canada.

4. Historical data for series 557, 910, 920, 930, 940, 950-952, 966, and 967 are shown
in appendix C (pages 98-104).

Availability of Data

Data for the composite indexes, their components, and other economic
time series shown in Business Conditions Digest are available in several
forms — printout, diskette, computer tape, and electronic bulletin board.
For information about these products, write to the Business Outlook Divi-
sion (BE-52), Bureau of Economic Analysis, U.S. Department of Commerce,
Washington, DC 20230 or call (202) 523-0800.
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COMPOSITE INDEXES OF LEADING, COINCIDENT, AND LAGGING
INDICATORS: SEPTEMBER 1989

The composite index of leading indicators increased 0.2 percent in September to
145.0 (1982=100), according to preliminary estimates released October 31 by the Commerce
Department's Bureau of Economic Analysis.

On the basis of revised estimates (see page iii), the index increased 0.5 percent
in August and was unchanged in July. A month ago, the Bureau reported estimates that
showed the index increased 0.3 percent in August and 0.1 percent in July. The index of
consumer expectations was the major contributor to the August and July revisions.

Four of 11 indicators contributed to the September increase in the index. They
were, ordered from the largest positive contributor to the smallest: index of consumer
expectations, money supply in 1982 dollars, average workweek, and stock prices.

Seven of 11 indicators made negative contributions. They were, ordered from the
largest negative contributor to the smallest: manufacturers' new orders for consumer
goods and materials in 1982 dollars, change in manufacturers' unfilled orders in 1982
dollars, contracts and orders for plant and equipment in 1982 dollars, vendor
performance (slower deliveries diffusion index), average weekly initial claims for State
unemployment insurance, building permits, and change in sensitive materials prices.

The composite index of coincident indicators, a monthly approximation of aggregate
economic activity, was unchanged in September at 133.9 (1982=100). The index increased
1.0 percent in August and decreased 0.2 percent in July.

The composite index of lagging indicators decreased 0.5 percent in September to
119.7 (1982=100). The index increased 0.3 percent in August and decreased 0.4 percent
in July.

The leading index is designed to predict monthly movements in aggregate economic
activity, which is approximated by the coincident index. The lagging index is expected
to move, after a time lag, in the same direction as the coincident index and thus to
confirm the movements in the coincident index.

More data on the composite indexes can be found on pages 10, 60, and 106 of this
issue of Business Conditions Digest.

Next release date: December 1 for the October composite indexes

A recorded telephone message on (202) 898-2450 provides information on the composite
indexes and their components immediately upon their release. The message is updated
weekly to include recently available data for composite index components that will be
incorporated into the next release.

This and other news releases are available electronically at the time of public
release through the Commerce Department's Economic Bulletin Board at a nominal charge
to users. For information, call (202) 377-1986.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

October 1989



COMPUTER USERS: YOU ARE INVITED TO TAP-IN TO

OF THE U.S. DEPARTMENT OF COMMERCE
A one-stop source for CURRENT ECONOMIC INFORMATION

For access to the latest releases from the Bureau of Economic Analysis, the Bureau of the Census,
the Bureau of Labor Statistics and other Federal agencies on such topics as:

• Gross National Product
• The Employment Situation
• Personal Income
• Consumer Price Index

Also available are

• Summaries of economic news from
the Department of Commerce

• Economic Indicators
• Foreign trade data
• Special economic studies and reports

• Listings of new publications and data
bases from the Office of Business
Analysis, Bureau of Economic Analy-
sis, Bureau of the Census, National
Technical Information Service.

The Bulletin Board number is (202) 377-
3870. Call using your personal compu-
ter , computer terminal, or word proces-
sor. Set the communications switches
to no parity, 8-bit words, and 1 stop bit.
Available 24 hours a day.

Tap-in to THE ECONOMIC BULLETIN
BOARD,

Use the order form below to start your
subscription today.

(A free service limited to short bulletins
is available for those who would like to
try the system before subscribing. Call
the bulletin board number directly for
this service.)

A Service of the Office of Business Analysis and Economic Affairs, U.S. Department of Commerce.
For more information call (202) 377-1986.

D
ORDER CARD

YES! Please start my one year subscription to
THE ECONOMIC BULLETIN BOARD.
Registration fee $25.00

I understand this entitles me to two hours of connect
time on the system after which I will be billed at the
rate of 10 cents ($.10) per minute.*
* 5 cents ($.05) per minute for nighttime (6 PM to 8:30
AM EST)and weekend use.

METHOD OF PAYMENT
D Enclosed is my check to NTIS for $
D Enclosed is Purchase Order No. _
D Charge my NTIS Deposit Account No.

Charge to: D American Express D VISA D MasterCard
Card No. __________ Exp. Date _«_
Signature _____„„«______

(Required to Validate Order)

Name ==_=
Organization
Address _

_._. .,.̂ _-_ Occupation
-- Telephone

City, State, ZIP mOTi___=_™__,..^.___

NTIS will use the information you furnish on this form to
process your request or order and to inform you about
other NTIS products and services. The collection of this
information is authorized by U.S.C, 1151-1157.

Bank card and NTIS Deposit Account holders may register
for immediate access by calling 703-487-4630

OR RETURN THIS FORM TO:

U.S. DEPARTMENT OF COMMERCE
National Technical Information Service
5285 Port Royal Road
Springfield, VA 22161
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Readers are invited to submit comments and
suggestions concerning this publication. Address
them to Editor, Business Conditions Digest, NEW FEATURES
Business Outlook Division (BE-52), Bureau of
Economic Analysis, U.S. Department of Commerce, A N D CHANGES
Washington, DC 20230. FOR THIS ISSUE

Weekly Updates

BCD data now are updated weekly on the Commerce
Department's Economic Bulletin Board (EBB); The last
2 calendar years of data for about 360 BCD series are
available in the 2YRDATA.BCD file. The file usually is
updated in the afternoon of the first working day of
each week. You must have an EBB account to download the
file. For information about the EBB, call 202-377-1986.

Changes in this issue are as folBows:

1. The series on productivity and costs (series 26, 63,
345, 346, 358, and 370) have been revised by the source agency.
These revisions reflect the incorporation of the 1988 Hours at
Work Survey* The periods covered by these revisions are as
follows:

1985 forward: series 370;
1986 forward: series 345;
1987 forward: series 346 and 358;
1988 forward: series 63;
1989 forward: series 26.

Further information concerning these revisions may be
obtained from the U*S. Department of Labor, Bureau of Labor
Statistics, Office of Productivity and Technology, Division of
Productivity Research.

2. Historical data for series 26, 51-53, 62, 63, 69, 107,
108, 110, 223, 310, 311, 500-502, 510-512, 564, 565, and 965
are shown in appendix C (pages 98-104).

The December issue of BUSINESS CONDITIONS DIGEST is scheduled
for release on January 5.

iii
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COMPOSITE INDEXES OF LEADING, COINCIDENT, AND LAGGING
INDICATORS: OCTOBER 1989

The composite index of leading indicators decreased 0.4 percent in October to 144.6
(1982=100), according to preliminary estimates released December 1 by the Commerce
Department's Bureau of Economic Analysis.

On the basis of revised estimates, the index increased 0.3 percent in September and
0.6 percent in August. A month ago, the Bureau reported estimates that showed the index
increased 0.2 percent in September and 0.5 percent in August. Manufacturers' new orders
for consumer goods and materials in 1982 dollars was the major contributor to the
September revision. Average workweek was the major contributor to the August revision.

Six of 11 indicators contributed to the October decrease in the index. They were,
ordered from the largest negative contributor to the smallest: average weekly initial
claims for State unemployment insurance, average workweek, change in manufacturers'
unfilled orders in 1982 dollars, index of consumer expectations, vendor performance
(slower deliveries diffusion index), and manufacturers' new orders for consumer goods
and materials in 1982 dollars.

Five of II indicators made positive contributions. They were, ordered from the
largest positive contributor to the smallest: building permits, money supply in 1982
dollars, change in sensitive materials prices, contracts and orders for plant and
equipment in 1982 dollars, and stock prices.

The composite index of coincident indicators, a monthly approximation of aggregate
economic activity, was unchanged in October at 133.7 (1982=100). The index decreased
0.1 percent in September and increased 1.0 percent in August.

The composite index of lagging indicators increased 0.4 percent in October to 120.2
(1982=100). The index decreased 0.4 percent in September and increased 0.2 percent in
August.

The leading index is designed to predict monthly movements in aggregate economic
activity, which is approximated by the coincident index. The lagging index is expected
to move, after a time lag, in the same direction as the coincident index and thus to
confirm the movements in the coincident index.

More data on the composite indexes can be found on pages 10, 60, and 106 of this
issue of Business Conditions Digest.

Next release date: December 29 for the November composite indexes,

A recorded telephone message on (202) 898-2450 provides information on the composite
indexes and their components immediately upon their release. The message is updated
weekly to include recently available data for composite index components that will be
incorporated into the next release.

This and other news releases are available electronically at the time of public
release through the Commerce Department's Economic Bulletin Board at a nominal charge
to users. For information, call (202) 377-1986.
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Readers are invited to submit comments and
suggestions concerning this publication. Address
them to Editor, Business Conditions Digest,
Business Outlook Division (BE-52), Bureau of
Economic Analysis, U.S. Department of Commerce,
Washington, DC 20230.

NEW FEATURES

AND

FOR THIS ISSUE

Weekly Updates

BCD data now.are updated weekly on the Commerce
Department's Economic Bulletin Board (EBB), The last
2 calendar years of data for about 360 BCD series are
available in the 2YRDATA.BCD file. The file usually is
updated in the afternoon of the first working day of
each week* You must have an EBB account to download the
file. For information about the EBB, call 202-377-1986.

Changes in this are as follows:

1. Historical data for series 10., 20, 24, 27, 61,'100,
200, 345, 346, 358, 370, 723, 961, 963, and 970 are shown in
appendix C (pages 98-103).

2. Specific peak and trough dates for the composite
indexes and their components are shown in appendix F (page
104).

The January issue of BUSINESS CONDITIONS DIGEST is scheduled
for release on February 60 . • .

iii
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Information
on the Economy

Now Available Faster
And at Lower Cost

The SURVEY OF CURRENT BUSINESS is a comprehensive source for estimates and analysis on the U.S. economy. It is the monthly
journal of record not only for the headline-making numbers that influence decisionmakers in business and government—GNP,
personal income (both regional and national), U.S. merchandise trade, and corporate profits, to name a few—but also for the
statistical detail and methodology that underlie those numbers. In addition it carries, from over 100 sources, the latest estimates
for 1,900 time series on practically all aspects of the economy. So if you need to know about the state of the Nation's economy,
in detail, month by month, the SURVEY OF CURRENT BUSINESS is the source.

Order Processing Code:

*6388

Superintendent of Documents Subscriptions Order Form
Charge your order.

Ifs easy!

Please send me the following indicated subscription:

subscription(s) of SURVEY OF CURRENT BUSINESS, SCUB, for $18.00 per year (second class),
$22.50 (foreign), or $43.00 (domestic first class).

1. The total cost of my order is $_

Please Type or Print

2.
(Company or personal name)

(Additional address/attention line)

. All prices include regular domestic postage and handling and are subject to change.

3. Please choose method of payment:
I I Check payable to the Superintendent of Documents

I I GPO Deposit Account I I I I I I I I ~l I

I I VISA or MasterCard Account
(Street address)

(City, State, ZIP Code)
(Credit card expiration date)

Thank you for your order!

(Daytime phone including area code)
(Signature)

4. Mail To: Superintendent of Documents, Government Printing Office, Washington, D.C. 20402-9371

2/88

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

December 1989



COMPOSITE INDEXES-OF LEADING, COINCIDENT, AND LAGGING
INDICATORS: NOVEMBER 1989

The composite index of leading indicators increased 0.1 percent in November to 144,7
(1982=100), according to preliminary estimates released December 29 by the Commerce
Department's Bureau of Economic Analysis,

On the basis of revised estimates, the index decreased 0,3 percent in October and
increased 0.1 percent in September. A- month ago, the Bureau reported estimates that
showed the index decreased 0,4 percent in October and increased 0,3 percent in
September, Average workweek was the major contributor to the October and September
revisions.

Five of 11 indicators contributed to the November increase in the index. They were,
ordered from the largest positive contributor to the smallest: manufacturers' new
orders for consumer goods arid materials in 1982 dollars, average weekly initial claims
for State unemployment insurance, contracts and orders for plant and equipment in 1982
dollars, money supply in 1982 dollars, and change in manufacturers' unfilled orders in
1982 dollars.

Six of 11 indicators made negative contributions. They were, ordered from the
largest negative contributor to the smallest: change in sensitive materials prices,
stock prices, index of consumer expectations, average workweek, building permits, and
vendor performance (slower deliveries diffusion index).

The composite index of coincident indicators, a monthly approximation of aggregate
economic activity, increased 0,4 percent in November to 133,4 (1982=100), The index
decreased 0,4 percent in October and 0,3 percent in September,

The composite index of lagging indicators increased 0,4 percent in November to 120*8
(1982=100), The index increased 0,3 percent in October and decreased 0,2 percent in
September,

The leading index is designed to predict monthly movements in aggregate economic
activity, which is approximated by the coincident index. The lagging index is expected
to move, after a time lag, in the same direction as the coincident index and thus to
confirm the movements in the coincident index.

More data on the composite indexes can be found on pages 10, 60, and 106 of this
issue of Business Conditions Digest,

Next release date: January 31 for the December composite indexes,

A recorded telephone message on (202) 898-2450 provides information on the composite
indexes and their components immediately upon their release.

This and other news releases are available electronically at the time of public
release through the Commerce Department's Economic Bulletin Board at a nominal charge
to users. For information, call (202) 377-19860
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COMPUTER USERS: YOU ARE INVITED TO TAP-IN TO

OF THE U.S. DEPARTMENT OF COMMERCE
A one-stop source for CURRENT ECONOMIC INFORMATION

For access to the latest releases from the Bureau of Economic Analysis, the Bureau of the Census,
the Bureau of Labor Statistics and other Federal agencies on such topics as:

• Gross National Product
• The Employment Situation
• Persona! Income
• Consumer Price Index

Also available are

• Summaries of economic news from
the Department of Commerce

• Economic Indicators
• Foreign trade data
• Special economic studies and reports

• Listings of new publications and data
bases from the Office of Business
Analysis, Bureau of Economic Analy-
sis, Bureau of the Census, National
Technical Information Service.

The Bulletin Board number is (202) 377-
3870. Call using your personal compu-
ter , computer terminal, or word proces-
sor. Set the communications switches
to no parity, 8-bit words, and 1 stop bit.
Available 24 hours a day.

Tap-in to THE ECONOMIC BULLETIN
BOARD.

Use the order form below to start your
subscription today.

(A free service limited to short bulletins
is available for those who would like to
try the system before subscribing. Call
the bulletin board number directly for
this service.)

A Service of the Office of Business Analysis and Economic Affairs, U.S. Department of Commerce.
For more information call (202) 377-1986.

d
ORDER CARD

YES! Please start my one year subscription to
THE ECONOMIC BULLETIN BOARD.
Registration fee $25.00

I understand this entitles me to two hours of connect
time on the system after which I will be billed at the
rate of 10 cents ($.10) per minute.*

* 5 cents ($.05) per minute for nighttime (6 PM to 8:30
AM EST) and weekend use.

METHOD OF PAYMENT

D Enclosed is my check to NTIS for $

D Enclosed is Purchase Order No.

Name

Organization

Address

Orrnpation

Telephone

City. State. ZIP

NTIS will use the information you furnish on this form to
process your request or order and to inform you about
other NTIS products and services. The collection of this
information is authorized by U.S.C. 1151-1157.

D Charge my NTIS Deposit Account No.

Charge to: D American Express D VISA D MasterCard
Card No. Exp. Date
Signature

(Required to Validate Order)

Bank card and NTIS Deposit Account holders may register
for immediate access by calling 703-487-4630

OR RETURN THIS FORM TO:

U.S. DEPARTMENT OF COMMERCE
National Technical Information Service
5285 Port Royal Road
Springfield, VA 22161
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