
"August 19, 192 7.

Dear Governor Crissinger;

Matters are developing from day to day in money market affairs
and onoe more I should advise you just what is transpiring.

In the f i rs t place you will observe from the gold settlement fund
figures that we have lost over #120,000,000 of our reserves in the
last few weeks to the rest of the country. While this is not unusual
at the season, I have a feeling, which is shared by some of my associa-
tes here, that the movement has been accentuated by \y"
Chicago and Philadelphia
a l l that is a matter for them to decide and we must make our arrange-
ments accordingly.

Until the last day or two the trend of the money market disclosed
an underlying strength which disturbed me somewhat, but within the
last forty-eight hours i t has shown evidence of ease, stock exchange
rates today were reduced to 3-l/2%, there is a somewhat lessened de-
mand for Federal Reserve funds, and signs that the commercial paper
market has eased a bit as well as the rate on collateral time loans.

One of the results of this ease, of course, is to strengthen the
sterling rate somewhat and we have been successful in disposing so far
of about L 3,750,000 of our sterling balances - in round figures about
$18,000,000 - This, of course, takes money out of the money market and
considering that i t involves no change in policy and simply a shift in
portfolio from London to New York, we have felt obliged to buy a moderate
amount of governments in order to offset these withdrawals.

Taking the situation as a whole, i t 1ms worked out most sat is-
factorily. If we find after the turn of January that our portfolio is
larger than necessary we can readily liquidate a part of i t . And as
matters stand today I think i t may be better later in the year to let
the needs of the market be supplied by the member banks borrowing from
us. The liquidation immediately following the f irst of January will
enable us to judge of the extent, if at a l l , we should sell government
securities.

I hope the whole program has worked out to your satisfaction. I
know it has to ours, and our directors expressed satisfaction when the
subject was reviewed at yesterday's meeting.

I beg to remain
Sincerely yours,

(Signed) Benj. Strong"
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