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February 21, 1958 

The Honorable Brent Spence, 
Chairman, 
House Banking and Currency Committee, 
House of Representatives, 
Washington 25, D. Co 

Dear Mr. Chairman: 

As I understand the record of your Committeefs hearings on 
the pending Financial Institutions bills (H.R.7026 and S.1451) may 
soon be closed, I should appreciate it if you would advise your Com
mittee that the Board would welcome an opportunity to submit written 
comments on Mr, Patman1s statement of February 7. 

To do so properly, it will of course be necessary for us 
first to examine in its entirety the material Mr* Patman said in 
that statement he intended to place in your Committee's recordo As 
you will recall, the Board supplied to your Committee last August 
and September reports of examinations and audits of the Federal Re
serve Banks made in accordance with the long-standing requirements 
of the Board, When the Committee record becomes available and we 
know what Mr, Patman has excerpted from the reports we made avail
able, we should like to furnish to the Committee in writing such in
formation and comments as may be necessary to prevent any misunder
standings with regard to the various items on which Mr, Patman has 
commented. 

Meanwhile, there is one matter which Mr. Patman referred to 
several times in the course of his general statement which involves 
at least an implied criticism of persons outside the Federal Reserve 
System, Therefore, I would like to correct immediately, in justice 
to them, misunderstandings indicated by Mr. Patman!s remarks. 

Mr. Patman states: mThey had a symposium of two days on 
consumer credit and they invited some speakers, and they paid certain 
honorarium to these speakers. Two of them, they paid $2,000 each. 
Four of them, they paid $1600 each. Two of them they paid $l£00, 
and one of them $500.w Later Mr. Patman states: "That the Federal 
Reserve System has the power to go out and hire speakers, have meet
ings and pay an honorarium up to $2,000 if they want to. That has 
been done clear across the board all over the country." Again he 
states: wThey can pay $2,000 to a speaker if they want to." 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



The Honorable Brent Spence -2-

The expenditures to which Mr. Patman apparently refers were 
payments to highly respected university professors for expert profes
sional services over a period approximating nine months. These services 
were rendered in connection with the study of instalment credit, under
taken by the Board pursuant to a request made early in 1956 by the 
Chairman of the Council of Economic Advisers, at the direction of the 
President, for a comprehensive analysis of that subject. You will re
call that interest in this study was also expressed by the Banking and 
Currency Committees of the House and Senate and the Joint Economic Com
mittee . 

A major part of the instalment credit study consisted of 
analyses by the university professors referred to above. The arrange
ments for their services were mede through the auspices of the National 
Bureau of Economic Research, an outstanding independent research organi
zation. Attendance at the two-day conference referred to by Mr. Patman 
was only a small part of the work undertaken by the participants in 
consideration of the payments he mentions. In fact, the participants 
prepared major papers on the subject, and the work involved occupied a 
substantial part of their time in 1956. 

The results of this work are published in Part II, Volumes 1 
and 2, of the Board?s report on consumer instalment credit• It will be 
evident from an examination of these volumes that the contribution of 
the participating scholars was considerable, and was in accordance with 
the proper objectives of independent research into a field of great 
economic significance to the American people. 

Sincerely yours, 

(Signed) Wm. McC. Martin, Jr. 

Wm. McCo Martin, Jr0 
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