
Co for Miss Muehlhaus 

March 15, 1957 

The Honorable Hubert H. Humphrey, 
Chairman, Subcommittee on Disarmament, 
Senate Committee on Foreign Relations, 
Washington, D. C. 
Dear Senator Humphrey: 

In response to the question on United States foreign pay-
ments, which you raised during my discussion with the Subcommitttee 
on Disarmament on March 7, the Board's staff has compiled the fol-
lowing information on payments from the United States to foreigners 
in fiscal year 1956: 
Item Amount 
(millions of dollars) 
Imports of goods and services 
(including remittances and 
pensions, but excluding 
military expenditures) 16, 851 
Outflow of private U. S. 
capital (net of repayment) 1, 781 
Military expenditures 3, 174 
Non-military government grants 
(net of repayment) 1, 412 
Outflow of government capital 
(net of repayment) 386 
Total 23, 604 
This tabulation uses for the most part the figures given 
by the Department of Commerce in its balance-of-payments presenta-
tion. However, in accordance with a presentation by the Department 
of Defense, the figure for "Military expenditures" included (and 
the figure for "Non-military government grants" excludes) an amount 
of $237 million, which the Department of Defense classifies as mil-
itary expenditure, but the Department of Commerce classifies as non-
military grant. The Federal Reserve staff has used the Defense 
Department rather than the Commerce Department figure for "Military 
expenditures" because only the former permits a breakdown by countries. 
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The tabulation above excludes transfers in kind of military 
goods and services, financed by United States grants, which were 
valued at $2, 780 million. 
I trust this information will be helpful in your delibera-
tions. Thank you again for the opportunity of discussing this problem 
with your Subcommittee. 
Very truly yours, 

Wm. McC. Mrtin, Jr., 
Chairman 
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