
November 26, 1948 

Bear Pauls 

I am enclosing a copy of a letter represent
ing the thinking of the Report-Import Sank Board, 
which has been forwarded to Secretary Snyder for 
consideration of the Hational Advisory Council, 

I tried to get hold of you to discuss it 
before transmission, but found you were out of 
the City, 

I thought you ought to know about it promptly. 

With all good wishes, 

Sincerely yours, 

Mm. McC. Martin, Jr,, 
Chairman 

The Honorable 
Paul G, Hoffman, Administrator 
Economic Cooperation Administration 
Washington 25, D, C. 
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November 24, 194-S 

ftfcr dear Mr. Chairman: 

The Directors: of the Export-Import Bank have considered problems 
related to the future lending policies of the United States Government 
and desire to present their conclusions for the consideration of the 
National Advisory Council. 

They assume that the Export-Import Bank, with a history of nearly 
fifteen years as the established foreign lending agency of the United 
States, will continue in that role. 

In order that the Bank may discharge its responsibilities more 
effectively they make the following specific suggestions with respect 
to legislation: 

(1) That the lending limitation of the Bank (now #3,500,000,000) 
be substantially increased. 

(2) That authority be given to the Bank to guarantee the converti
bility into United States Dollars of foreign currencies resulting from 
equity or loan investments by United States interests in productive 
enterprises abroad. 

Enlargement of the Bankfs lending authority, constituting not an 
appropriation but a call upon the borrowing power of the United States, 
subjefit to the corrdination and advice of the agencies represented in 
the National Advisory Council, is desired in order that the Bank may be 
enabled adequately to meet anticipated foreign lending requirements. 
These requirements will increase rather than diminish as progress in 
international recovery continues and the dollar-earning capacity of 
foreign countries grows. 

The need of the Latin-American countries for further developmental 
loans is evident. It will be recalled that the President of the United 
States recommended to the Eightieth Congress an increase of $500,000,000 
in the Bank's lending authority so that it might be better equipped to 
meet Latin-American needs. 

Applications which cannot be met adequately by other lenders, private 
or public, will continue to come to the Bank in behalf of governments 
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and private enterprises in other countries, Ahe interests of the 
united ooates are likely to dictate that loans based upon these applica
tions be made in amounts exceeding the present lending authority of the 
Bank, 

In this connection, the Bank's Directors suggest that the National 
Advisory Council give most serious consideration to the question whether 
or not the Economic Cooperation Ad Finis tr at ion in carrying forward its 
recovery program in Eurpoe should continue to extend assistance on credit 
terms. 

The Directors of the Bank incline strongly to the belief that the 
future program of the Economic Cooperation Administration should be 
limited to outright grants, thus making a definite distinction between 
grants and loans. 

If loans made by the United States hereafter are to be true loans, 
it is the belief of the Directors that they should be made by the Export-
Import Bank under its existing statutory powers and policies. 

Although the Secretary of State, ex-officio, is a member of the 
Board of Directors of the Export-Import Bank, his alternate on the Board 
has informed the Bank that the State Department has not as yet reached 
a position on the proposals contained herein. 

Sincerely, 

/s/ Wm. McC. Martin, Jr. 

Wm. McC. Martin, Jr. 
Chairman 

The Honorable John W. Snyder 
Chairman, National Advisory Council on 
International Monetary and Financial Problems 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis




