
Kerch 2 , 19A8 

Daar Mr. lodges 

In your l a t t e r of February 23 jm inquire as to "how aany oo l l a r s 
(exolnsive of European Recovery Program dollar*) could be &ade avai lable 
by the Sxport-Iaport Bank %o the sixteen countries which responded to 
the Marshall proposal .• 

A.t of today the Bank hes uneoBaltted approximately f? 30,COG,000 
of the $3,500,000,000 which i t i s authorised to have outstanding l a 
loans* s t any one t l s e . In theory a t l e a s t , therefore , i t s i g h t be said 
that the Bank could aake avai lable t h i s sum of #530,000,000 to the 
sixteen European Pacoverjr Frograra countries* Severn 1 p rac t i ca l con­
s idera t ions , however, serve to l i ia i t the amount which the Bank co^ld 
lend out of i t s unooardttad funds to the countries in quest ion, ^rtt 
cannot be said ca tegor ica l ly tha t the Bank coulfl sake loans to the 
sixteen Ment r i es to the extent Cf i t s avai lable funds within the 
provisions of the Export-Import Bam: Act of }$f$* Consideration of 
loan applicat ion* involving the nlxteen countries 3»ight reveal t ha t 
subott 'ntially leaf than the m of $530,000,000 in the aggregate could 
be leWMei upon ter rg and conditions required by our Act, including the 
requirement tha t repeynent be reasonably essurad. 

A^ein I t sruft be remembered th&t the a c t i v i t i e s cf tfca Bank 
extend throughout the world, ftitb the H a l t e d aaount of funds now 
s-vailfible to perform i t s function to Mfilet in financing the foreign 
trade of the United F t s t s s , the Br-nV r.u t undertake to a l loca te i t s 
funds aaon£ the various countria the world. Although 
such al locat ion* are not susceptible of nath«aat ioal ca lcu ls t ionr in 
advance, the Board of Directors of the Bank would not he prepared to 
lend a l l of i t s avai lable funds to the sixteen European Recovery PrograjB 
countr ies . Final ly as a n a t t e r of prudent nanaResent Has Board of 
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Finei ly M e sifetter of prudent nen&genent the HrettoMni believe 
tha t the Bank ehoul'i not heve outstanding loans up to the i s s i dol lar 
of the authorised l i a i t of $3,500,000,000. The p t M t M l i t f i f unfore­
seen contingencies, e i ther with ree lec t to outstanding loans und 
projects which th i Bank h&e undertaken to finance or in connection 
-srlth new s i t ua t i ons , ti&s&nd tha t the Bank awake ev«ry effor t I t re ta in 
e portion of l i e lop.ruih-.le funns for euch contingencies. 

The Kxport-Iigport Bank wi l l continue to consider applies* t i one 
1'or c red i t in ».ny of the sixteen countries involved in the lSurop«an 
Recovery Progres for ppeeifio projects which wi l l benefi t our I'oroign 
trttae end which offer reasonable assurance of repayae-ni. Although 
opportunities to extend such er«oi ts aay be presented as progressive 
I m M M M t t l i MftliMi as «. retro I t of the European Keeovery Progra*, 
I do not beli«v* tha i MM ?'xp-ort-Jmy/ort Bank wil l be able to sxtcad 
tftftttt in any appreciable amount d u r i a | the early phaee* of ifes prograa. 

Sincerely yours, 

l a . 5toC. Martin, J r . 
Cfeairstan 

Bonorsble John Devi* Lodge 

House of liepreeeaiativee 

Washington, S. C. 
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