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March 5, 1945

Hon. M. S. Eccles, Chalrman
Board of Governors

Federal Reserve S3ystem
Washington 25, D. C.

My dear Chairman Eccles:

Thank you for your letter of March 3rd
wlth enclosures with reference to the proposal
advanced by you before the Banking and Currency
Committee of the Senate.

When my attention was drawn to your
statement before the Committee I cautioned the
reporter that I had not seen your statement and
that 1t was difficult to offer any comment on any
tax proposal without a careful study of the proposal
as made. I am very glad to kave your exact views
and statement. I can, of course, see the full force
and effect of your suggestion but at first view
of the matter 1 fear the adverse effect on postwar
business expansion would outweligh the benefits which
your proposal undoubtedly would tend to promote.

With great respect, I am

Sinqerely yours,
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