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Tft Chairman Eceles and Governor Szymczak Subject! Australian gold subsidy

Frnm ****• Knapp

Mr* Overby has sent me the attached copy of a
letter addressed to the Australian Prime Minister by Mr*
McFarlane, Australian Executive Director in the Monetary
Fund, enclosing a copy of the statement issued by the
National Advisory Council concerning subsidies to gold
production im foreign countries. It was upon say urging
that Mr* Overby formally presented a copy of this state-
ment to Mr, McFarlane. It is not to be expected, however,
that this action will cause any change in the Australian
govenunentte present plans to introduce a narrowly limited
form of gold subsidy, especially since their program has
now received the approval of the International Monetary
Fond.
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C O P Y

BY DIPLOMATIC BAG

March 15, 1948

Dear Mr. Ch^fley:

Mr. Overby, the United States Director of the Fund, called
on me today at the request of his Government and formally handed me a
copy of their public statement on gold policy. His Government de-
sired that I should forward it to you for the information of the
Australian Government. He explained that he had mentioned this in
the discussion last Friday, but he did not know whether the Australian
Government had been made, aware of the policy.

I informed Mr. Overby that in advising you of the Fund's
decision on the Australian proposal, I had referred specifically to
his statement on the United States1 Governments1 gold policy and to
his question whether the proposal would result in an increase in
gold production, to which I had replied "No.®

I further explained to Mr. Overby that you personally had
a full appreciation of the American position and because of their
special interest in gold, you would have preferred your proposal to
have been discussed with the United States Government rather than
with the Fund; that you did appreciate however, the reasons for the
United States not wanting to be regarded as the sole country respon-
sible for discussing gold policy with members. I added that the
proposal was a modest one, designed to keep marginal Biines in
operation for the reasons stated in my submission.

lours sincerely,

S. G. McFarlane

Rt. Hon. J. B. Chifley,
Prime Minister and Treasurer,
Canberra, A.G.T.,
Australia.
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