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Fram Mr* Knapp tAU legis lat ion.

Following the National Advisory Council meeting which discussed the
passage in the European Recovery Program legislation dealing with the role of
the Export-Import Bank and the National Advisory Council, a final meeting was
held of the legislative committee at which this passage was somewhat redrafted,
but in a manner fully conforming to the N.A.G. decision (among other things
the use of the Eximbank for EEP loans is made mandatory as advocated by the
majority of the N.A.C.).

The pertinent paragraph in the draft EEP legislation which has now
been placed before the Budget Bureau for final review reads as follows (sub-
section 7(c)):

11 (c) The Administrator, in consultation with the National Ad-
visory Council on International Monetary and Financial Problems, shall
determine whether assistance, provided for any participating country
in the form and under the procedures authorised in subsections (a)
and (b), respectively, of this section, shall be through the medium
of loans or of grants. The determination whether or not a participat-
ing country should be required to make payment in dollars for any
assistance furnished to such country in furtherance of the purposes
of this Act, and the terms of such payment, if required, shall depend
upon the capacity of such eountry to make such payment without
jeopardizing the accomplishment of the purposes of this Act. When
it is determined that assistance should be extended under the terns
of this Act in the form of a loan, the Administrator shall allocate
funds for the purpose to the Export-Import Bank of Washington, which
shall, notwithstanding the provisions of any other law, make and
administer the loan as requested by the Administrator in consulta-
tion with the said National Advisory Council. The Administrator
shall make advances to or reimburse the Export-Import Bank of Washing-
ton for necessary administrative expenses in connection with such
loans. The Bank shall deposit into the Treasury of the United States
as miscellaneous receipts amounts received by the Bank in repayment
of principal and interest of asy such loans. Loans made by Export-
Import Bank of Washington with funds so allocated to it by the
Administrator shall not be considered in determining whether the
Bank has outstanding at any one time loans and guaranties to the
extent of the limitation imposed by Section 7 of the Export-Import
Bank Act of 1945 (59 Stat. 529), as amended."

Subsections 7(a) and (b), respectively, give the Administrator powers
to provide assistance either through the direct procurement and delivery of

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



To: Chairman Eccles -2-

commodities or through the provision of funds to recipient countries for
expenditure by them under the Administratorfs accounting control. Hence the
National Advisory Council is brought into the picture, at least in judging
capacity to pay, in relation not only to money grants and loans but also in
connection with programs of direct commodity aid. It is expected, however,
that the bulk of the aid furnished under the European Recovery Program will
take the form of money grants or loans.

Incidentally, you will recall that the Administrator of the new
agency is to be authorized to guarantee private American investments in
European countries up to the amount of 5 per cent of the appropriated funds.
The bill does not provide for any consultation with the N.A.C. in connection
with such guarantees.
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