
Proposed Loan of $50,000,000 to Brazil by the Export-Import Bank

1. The loan would be for development rather than reconstruction pur-
poses* The bulk of it would go into railroads, ports, road con-
struction and communications.

2. Brasilfs gold and dollar assets amount to #500,000,000 and would
be ample to cover any deficit created by the purchase of supplies
abroad for these projects,

3. For this rerj reason the refusal of the Export-Import Bank to make
the loan would probably not prevent Braail from purchasing the
necessary materials in the American market. She could use her
reserves if necessary, and the inflationary impact might in fact
be slightly greater if these purchases were made with gold rather
than with the proceeds of an Export-Import Bank loan.

4. The question of whether to extend an Export-Import Bank loan, there-
fore, is largely one of whether more urgent reconstruction needs are
likely to exhaust the remaining resources of the Bank* The attached
table shows that the unallocated lending authority of the Export-
Import Bank covering the period to June 50, 1947, is approximately
$520,000,000. The only reconstruction loan under active considera-
tion hy the NAC is for #100,000,000 for Italy. The remaining
$420,000,000 of Export-Import Bank lending authority would appear
to be sufficient to cover all the reconstruction needs that may rea-
sonably be anticipated and a reasonable volume of development and
export loans including the #50,000,000 under consideration for Brazil.
This conclusion, however, is contingent upon the willingness of the
International Bank to make adequate reconstruction as well as develop-
ment loans in 1947. Should the International Bank be unwilling to
lend to countries such as Italy and Greece, or to make substantial
loans to France in addition to those already granted by the Export-
Import Bank, American policy might call for further Export-Import
Bank loans in order to maintain economic and political stability
abroad. If it is necessary for the Export-Import Bank to carry on
its reconstruction work in 1947, however, it will probably be neces-
sary to turn to Congress for additional resources•

W.ILG.
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STATUS OF EXPOBT-IMPOBT BAMK FUHDS AS OF JULY 15, 1946
(In millions of dollars)

Outstanding loans as of July 15, 1946 768.2
Ifodisbursed loans as of Jtiiy 15, 1946 1,564.5

Total 2,532.7
Remaining lending authority as of July 15, 1946 1,167.5
Unsigned loan commitments and commitments in principle

Unsigned loan commitments
China
Saudi Arabia
Poland
Norway
Netherlands East Indies
Latin America 71.5 295.6

Commitments in principle
China 500*0
Chechoslovakia 50.0 550.0

Total ^ 845.6
Unallocated lending attthority as of July 15, 1946 521.7
Potential additions to Export-Import Bank funds through June 50, 1947

Private participation in Nether-
lands loan 99*5

Recoveries through repayments,
expirations and cancellations
(estimated) 100.0 199.5_

Unallocated lending authority adjusted to June 50, 1947 521.2

allocations of
Potential f u r t h e r / Export-Import Bank funds

Under active consideration t>y NAC
Italy 100.0 100.0

Other possible, but unlikely, reconstruction loans
(most would go to International Bank)

Denmark
Finland
Greece
Yugoslavia
Various countries (Austria,
Hungary, Korea, Liberia,
Siam, etc.)

Development and exporter loans
Under consideration Toy NAC

Brazil 50*0
Chile 40.0

Other Latin America
Air transport credits
Exporter credits (incl. Turkey)

Surplus funds
Total

25.0
30.0
25.0
25.0

50.0

90.0
50.0
25.0
75.0

155.0

240.0
26.2

521.2
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