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iO. Mr. Secies

From J. M. Daiger

Subject: Hearings on extension of
guaranty in Title II of the
Housing Act

The House Banking and Currency Committee, with Chairman
Steagall and most of the members in attendance, held a hearing
this morning on the resolution extending to June 30, 1939, the
guaranty in Title II of the Housing Act. The hearing lasted for
about two hours and Mr. McDonald was the only witness formally
called. There was no witness in opposition to the resolution.

Following the hearing, the committee met in executive
session and quickly approved the resolution, evidently without
any dissent. Mr. Steagall said that he would probably ask the
House for unanimous consent to pass the resolution under a sus-
pension of rules.

The Senate Banking and Currency Committee also met this
morning preparatory to taking up the resolution, but decided to
adopt the procedure of referring the resolution to a sub-committee
to be named later in the day by Senator Wagner. Presumably Senator
Bulkley will again be named chairman of the sub-committee to
handle housing and mortgage legislation.

Senator Bulkley said that in this event he would hold
whatever hearing might be necessary this week and probably re-
port back to the full committee at a meeting scheduled for next
Tuesday. This hearing may be held in executive session unless
there is a request of someone to be heard in opposition to the
resolution. I understand that Senator Bulkley has had an objec-
tion from the Mortgage Bankers Association, but I do not know
whether this was accompanied by a request for a hearing.

At the House committee hearing, some of the Republican
members raised questions as to the promotional activities of the
FHA, particular^ with reference to the proportion of FHA personnel
engaged in these activities and the use by the FHA of WPA workers.
The point made in regard to the WPA workers was that their employ-
ment on. FHA projects was being charged to WPA rather than FHA
administrative costs.
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The only member of the House committee who evidenced
any objection to the resolution was Congressman Hancock, who
for a long while, as you may recall, was extremely hostile to
Title II• He asked a number of questions regarding the insurance
of mortgages on existing construction and proposed that the
extension of the guaranty be limited to loans on new construction.
When it was pointed out that the existing form of the Act had
effected a great saving to borrowers who were previously paying
high charges for first and second mortgages and renewals, he no
longer pressed his proposals
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