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From time to time during the past few weeks I have been having, at 
his request, certain conferences with Congressman Otha D. Wearin of Iowa. 
Mr. Wearin is a member of the Ways and Means Committee. Today he called 
me again and, in the course of conversation, gave me the following facts 
and general view of the situation: 

1. Public hearings on the bill have ceased and the Committee on 
Ways and Means is in executive session. The bill will probably be printed 
toward the latter part of this week or the early part of next week. It 
is possible but seems unlikely that public hearings will be reopened after 
the bill is printed. 

2. In Congressman Wearin1s opinion, no support whatsoever can be 
gained in the Ways and Means Committee for changing the plan on the un-
distributed profits tax. The sentiment in the Committee is almost wholly 
hostile to the tax and Mr. Vinson, who is sponsoring the bill in the 
Committee, will have a struggle, though probably successful, even in 
maintaining the special rate on closely-held corporations. 

5. Congressman Wearin is now making an effort to strike out the pro-
vision that would limit the tax rate on the taxable percentage of capital 
gains. He says he will be voted down in Committee 23 to 2. 

4. It is the Congressman's present intention, when the bill is 
printed, to offer in the House an amendment striking from the bill the 
rate limitation on capital gains. He says he proposes to do this solely 
for the sake of his record, because it is his judgment that not more than 
50 or 60 votes can be obtained in the House for altering the Committee's 
plan in this regard. These votes will come from the liberal Democratic 
faction, but the bill will be supported by all of the more conservative 
Democrats and by the Republicans. In his judgment, we shall be fortunate 
if the bill becomes law without further emasculation of both the capital 
gains and undistributed profits taxes. 

In reporting these views, I should explain that Congressman Wearin 
has been much interested in preserving both the undistributed profits 
and capital gains taxes, and so in expressing his outlook on the legis-
lative situation his wish is distinctly not the father of his thought. 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis




