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CORRESPONDENCE BETWEEN THE TREASURY OF THE UNITED STATES AND BANK OF
THE UNITED STATES AND OTHER BANKS RELATIVE TO THE PUBLIC DEPOSITS, &c.

COMRIUNICATED TO THE HOUSE OF REPRESENTATIVES MARCH 22, 1824,

TrEASORY DEPARTMENT, March 22, 1824.

In further compliance with a resolution of the House of Representatives of May 8, 1822, the Secretary
of the Treasury has now the honor to transmit copies of all the official correspondence between the Secretary
and the banks in which the public moneys were deposited from January 1, 1817, to May 8, 1822, that is
considered as included, either directly or indirectly, in the terms of the resolution, and that has not been
heretofore communicated to the House.

The Hon. Mr. Edwards, late a senator from Illinois, having stated, on his examination before a com-
mittee of the House, on February 13, 1823, that the late Receiver of Public Moneys at Edwardsville had,
on his advice, and in his presence, written a letter to the Secretary, inclosing a copy of a publication which
Mr. Edwards represents himself to have made some time in the year 1819, announcing his intention of
retiring from the Directorship of the Bank of Edwardsville; and that he had advised the Receiver to
withhold his deposits from the bank until he could receive further orders from the Secretary; and that the
Receiver afterwards informed him that he had received a letter from the Secretary directing him to continue
the deposits. The Secretary deems it proper to state that no such letter from the Receiver is to be found
on the files of the Department; that the officers employed in it have no recollection of the receipt of such
a letter; and that, on an examination of the records of the Department, it appears that no answer to any
such letter, directing the Receiver to continue the deposits, was ever written to him by the Secretary
of the Treasury.

The Hon. SpEARER of the House of Representatives.

LETTERS TO BANKS IN THE FIRST QUARTER OF 1817.

TrEASURY DEPARTMENT, January 3, 1817.

Sik: 1 have the honor to inclose you sundry documents presented to this Department by persons
representing the city of New Haven, in Connecticut.

The paper marked A will exhibit to the Board of Directors the preference which the Treasury feels
for the establishment of a branch bank at New Haven to one at Middletown, if but one is to be established
in Connecticut.

I have the honor to be your obedient servant,
WM. H. CRAWEFORD.

PrESIDENT of the Bank of the Uniled States.

TrEASURY DEPARTMENT, January 6, 1817.

Sir: Your letter of the 1st instant has been received. An order will issue to the Collectors of
Baltimore and New York to transfer the bonds from the State banks in those places to the branch banks.

The extreme hesitation of the banks in answering the Treasury proposition of the 20th ultimo, and
the unexpected taciturnity of the Directors of the Bank of the United States upon every subject which
has been presented to them by this Department, cannot fail to produce some embarrassments in replying
to the various suggestions contained in your letter. As the resolution of Congress does not prohibit the
receipt of State paper before February 20, there is no disposition, on the part of the Treasury, to anticipate
that event. The bank will, therefore, continue to receive the bills of the State banks in discharge of the
revenue bonds deposited with it, if that course i1s deemed favorable to its future operations. The money
thus collected may be employed in reducing the rate of exchange between the principal cities without
subjecting the bank to the necessity of replacing those balances as they now exist. Should a majority
of the State banks refuse to conform to the Treasury proposition, the money remaining in their vaults to
the credit of the United States will be transferred to the Bank of the United States, and to its branches,
in the manner already communicated to you, unless the Board of Directors shall suggest another which
shall be deemed more eligible. After this explicit declaration, in answer to each of the suggestions
presented in your letter of the 1st instant, I trust I shall not remain much longer without a disclosure
of the views and intentions of the bank upon the various questions submitted by the Treasury to its
consideration

In receiving the State paper, and entering it to the credit of the United States as a special deposit,
the bank must be sensible that the Government is not immediately benefitted. It may, indeed, be possibly,
in some degree, injured by the operation. Whilst the public money was received by and deposited with
the State bank, its own interest might stimulate it to make exertions, not only to sustain and extend its
own credit, but to accommodate the Government in its fiscal operations. Stripped of that inducement, it is
difficult to foresee the course which those institutions will adopt, especially if the Treasury proposition is
rejected by them. The benefit the Government is to derive from the operations of the United States Bank
with this paper will be remotely derived from the equalization of the rate of exchange between the different
commercial cities. So far as this effect can be produced by the bank, its influence upon the resumption
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of specie payments may probably be beneficial. If, however, the State banks reject the Treasury proposi
tion, I think there will be much reason to doubt their intention to resume specie payments on the 1st of
July, or on any other day. Of the correctness of this opinion, the Board of Directors are more competent

to determine than I am, and will, of course, adopt such precautionary measures as the probability of such
an event may require,

I have the honor to be your most obedient and humble servant,

PrESIENT of the Bank of the United States.

WM. H. CRAWFORD.

TrEASURY DEPARTMENT, Jaauary T, 1811%.

SIr: It appears by 1eturns made to this Department by the Collector of the internal revenue that he
has, at different times, deposited in your institution certain sums of money arising from taxes imposed by
Congress; and in all such cases it is proper that the Treasurer should be regularly advised, at stated
periods, of the payment so made, and by whom. I have, therefore, to request that, on the receipt of this
letter, you will be pleased to cause duplicate accounts to be stated with Thomas T. Tucker, Treasurer
of the United States, commencing with the first deposit, one of which is to be immediately forwarded to

the said Treasurer, and the other to my office; observing to pursue the same course at the end of every
subsequent week.

I am, very respectfully, your obedient servant,

WM. H. CRAWFORD.
PrESIDENT of the Bank of Mississippr.

TreEASURY DEPARMMENT, Janvary 16, 1817.

SIr: Your letter of the instant, proposing that the Directors of the Bank of the United States
should be vested with a general authority to call upon the State banks for the deposits of public money
now In their possession, and to conduct that operation in the mode which shall appear to them best, has
been duly received.

The advantages which would probably result from the adoption of this course might possibly justify
the experiment, if that power could, consistently with public duty, be transferred in this unqualified
manner to other hands than those to whom the law has confided 1it.

Had the Bank of the United States, in making this proposition, engaged to receive the deposits as
cash, and assumed the obligations of,meeting the demands upon the Treasury in the local currency, when-
ever required, the inducement to accept of the proposition would have been very great. As no idea of this
kind has been suggested by the bank in any communication to this Department, and as the State banks
have had some reason to expect that this operation would be kept under the control of the Treasury, the
proposition can be accepted only under certain modifications.

There can be no objection to the Board of Directors making propositions to the State banks which
shall be subject to the revision of the President. Should they be accepted by those institutions, the
Treasury will interfere no further than to carry them into effect. Should your efforts be unavailing, you
will communicate to this Department the various propositions which you shall have made, which will be
submitted to the President for his ultimate decision. It is proper to state that the City Bank and
Mechanics’ Bank of New York have resolved to resume specie payments on the twentieth day of February
next. If the other banks of that place should ultimately refuse to come into the measure, it may be
doubtful whether those two banks will not be induced to rescind their resolutions, and enter into measures
with the Bank of the United States, under the authority given to the Directors in this letter.

It may be proper to observe that, in declining to transfer the unlimited power to the Board of Directors
of directing the operation of changing the deposit of the public money, no distrust of the discretion of that
body, or of the correct views with which it would be animated in the execution of that high and delicate
trust, has had the slightest influence.

I have the honor to be your most obedient servant,

PresDENT of the Bank of the Unifed States.

WM. H. CRAWFORD.

Treasury DEPARTMENT, January 16, 1817.

Sir: Under the 15th article of the 11th section of the act incorporating the subscribers to the Bank of
the United States it is provided that the officer at the head of the Treasury Department of the United
States shall be furnished, from time to time, as often as he may require, not exceeding once a week, with
statements of the amount of the capital stock of the said corporation, and of the debts due to the same; of
the moneys deposited therein; of the notes in circulation, and of the specie on hand.

As the bank has commenced its operations in Philadelphia, New York, and Baltimore, it has become
my duty to require regular statements, in conformity with the foregoing regulation.

These statements, until otherwise directed, must be made every two weeks. According to the
existing regulations, the Collectors of Customs are required to make weekly statements of the amount of
revenue received by them and paid into the banks; weekly returns to this office and to the Treasurer of
the United States will, therefore, be required from the Bank of the United States, and from the branch
banks, of the amount of the public money paid to them, respectively, by the Collectors, showing the
aggregate amount at the time of each successive statement. These statements are necessary as checks
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upon the returns of the Collectors, and to enable the officer charged with keeping the accounts of the
Secretary of the Treasury to correct any errors which may result from irregularities in the returns of the

Collectors.
The payments made to the bank should be distinguished under three heads, viz: customs, internal

revenue, aud direct tax.
Should money be paid into the bank for the use of the United States which cannot be classed under

either of those heads, the source from whence it is derived must be designated in the entry upon the books
of the bank. No discrimination, however, is required in stating the balance remaining to the credit of

the Treasurer. |
It is desirable that the first return should be made with ag little delay as possible, and that the second

should commence with the ensuing month. \
I have the honor to be your most obedient humble servant, |
WM. H. CRAWFORD.

PreSIDENT of the Bank of the United States.

TREASURY DEPARTMENT, January 21, 1817.

Sir: A letter has this day been written from this Department to Dennis A. Smith, Cashier of the
Mechanics’ Bank of Baltimore, informing him that, upon his depositing $50,000 to the credit of the Treasurer
of the United States, a draft will issue on the Bank of Orleans for that sum, in favor of the Planters’

Bank of Louisiana.

I am, very respectfully, your most obedient servant,
WM. H. CRAWFORD.

PresmeNT of the Planters Bank of Louisiana.

TreAsUrRY DEPARTMENT, January 23, 1817.

Sir: On placing the sum of one hundred and fifty thousand dollars to the credit of the United States
in the Bank of Columbia, the Treasurer will be Instructed to draw, and deposit in said bank, a bill on the
Bank of Louisiana, in your favor, for the like sum.

I am, very respectfully, your obedient servant,

CasHIER of the Bank of Columbia.

WM. H. CRAWFORD.

TreAsurY DEPARTMENT, January 24, 1817.

Str: I have the honor to acknowledge the receipt of your letter, dated Bank of the United States,
January, 1817.

In answer, I have the honor to state that in my communicatfion with the bank I have endeavored to
be explicit, and to avoid delay where 1t could produce inconvenience to the institution. In omitting to
acknowledge the receipt of your letter of the 9th instant, containing the decision of the Board upon the
subject-matter of my letter to you of the 29th of November, 1816, I conceived that no answer was
necessary. The decision of the Board, so far as it related to the collection of the revenue arising from
the customs, was entirely satisfactory. Had it been made and communicated prior to the 20th of Decem-
ber last, my proposition to the State banks would have been of a different character, if, indeed, any had
been made. The other part of the decision of the Board is conformable to the expectations which I had
entertained, and is not materially different from my own impressions. Yet it is manifest that, without
the State banks can be brought into an arrangement by which their paper ¢an be received in payment of
taxes, there will be no medium upon the 20th of February next in which those dues can be paid.

The bank, in crediting the debtors of the Government, will not be compelled to issue their paper, or
expose themselves to danger, until after the 1st of July; previous to which time they will be able to guard
against the effects of a run upon the institution.

Your reference to the 16th section of the charter, as explanatory of the effects of depositing the
public money with the bank which is now in the State banks, presents that subject in a point of view
wholly new to me, and I am inclined to think to the Board also. On the 6th of December last, when the
Board notified the Treasury that it would be ready to receive the deposits of public money in Philadelphia
on the lst instant, and would hold the same specially as received to the order of the Government, it did not, I
am persuaded, intend to contract the obligation to pay the drafts of the Government drawn upon those
deposits in gold or silver, or in its own bills, If such was its intention, so important a feature in its
undertaking ought not to have been left to inference, and that, too, of the most doubtful nature.

It is true that the 16th section prohibits the bank from suspending or refusing to pay specie on money
deposited; but then the question recurs whether the deposits are money? The proposition of the bank to
hold the deposits specifically subject to the order of the Government was distinctly understood to deny that
they were money, although that term was used in the resolution. The construction put upon this act of
the bank by the Treasury is believed to be that which was understood by all persons connected with the
bank who have visited this place since the proposition was made. The reference, however, which you
have made to the charter is enfirely satisfactory to me, although you have not said that the bank has
assumed the obligation to pay the draft of the Treasury in gold or silver, or in its own bills, to the amount
of the public deposits which shall be transferred from the State banks. Under this view of the case, the
Treasurer has been instructed to forward to the bank the necessary authority to receive the deposits in
Philadelphia and Baltimore, and have directed those banks to transter the amount in their hands upon
your application. In giving this power, it is expected that the bank will keep the Treasury advised of
the measures which it adopts, for the purpose of effecting the transfer in the most convenient form to the
community, and without injury to the State banks.

VOL. IV——063 F
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Two of the State banks in New York having undertaken to pay specie on the 20th February, some
embarrassments may be produced in that place. '

Standing alone in the effort which they have undertaken to make, it is extremely doubtful whether
they will not find it to their interest to rescind the resolution and enter into arrangements with the Bank
of the United States.

This course will be acceptable to the Treasury. The Bank of the United States is authorized to
arrange the subject with them if they are disposed to adopt this course.

In the State Bank of Boston the public money has accumulated during the last and present month to
a sum exceeding three hundred thousand dollars. This sum they request may be drawn from them, so
as to protract the transfer to the month of December next. A copy of their letter, and of my answer, is
inclosed. It is alleged by some of the other State banks that they have pursued the same course, and
that they have the same equity in their favor.

I am not in possession of any other facts alleged than what are contained in the letter alluded to.

In the case of the deposits at Boston, it is desirable that they should be applied, as soon as the con-
venience of all the parties will admit, to the extinguishment of the debt due to the Bank of the United
States. The sums falling due in that city, together with the deposits, will amount to about a million and
a half of dollars by the first of April, at which period I shall be solicitous to repay the bank the amount
of the loan.

I have the honor to be, very respectfully, your most obdient servant,

WM. H. CRAWFORD.
PresmENT of the Bank of the United States.

TreAsURY DEPARTMENT, January 25, 1817

Sir: In ordering the deposits to be transferred to the Bank of the United States from the State
banks in Pennsylvania, Delaware, and Maryland, it is due to those banks to state that they have fulfilled
their engagements with the Treasury with punctuality and fidelity, and are entitled to expect from it
some regard to their interest and prosperity. The State banks in the interior are solicitous to be con-
tinued as the place of deposit for the money collected from the internal revenue, where it would be incon-
venient to make the deposit in the Bank of the United States.

As the Bank of the United States is bound to transmit the public money at its own risk and expense
whenever it shall be required, it is considered that the situation of the banks in the interior, where the
deposits are to be made, should be referred to the Directors, to enable them to make arrangements for the
transmission of the money so deposited in a mode the least inconvenient to itself. The application of the
interior banks for this purpose will therefore be referred to the Board of Directors for their consideration.
The REaston Bank has already made a direct application to be continued as the place of deposit of the
public money collected in that part of the State, and has been referred to the Bank of the United States.

I am, very respectfully, your obedient servant,
WM. H. CRAWFORD.
PresDENT of the Bank of the United States.

Treasvry DeparmMENT, January 27, 1817.

Sir: Your letter of the 1st instant has been received. In reply, I can only state that the interest of
the bank will be consulted as far as the public interest will permit. I presume, however, that it will not
be possible to draw the money from the bank in the sums proposed, as the sum now deposited in the bank
would not be withdrawn until the month of December next.

I am, very respectfully, your obedient servant,

WM. H. CRAWFORD.
PresmenNT of the State Bank, Boston.

CIRCULAR.

To all the banks inthe States of Pennsylvania, Delaware, and Maryland, in which the public moneys are deposited :

Sir: The Treasurer of the United States has been instructed to authorize the Bank of the United

States to receive the public money deposited in your institution, and to inform you of the fact as early as

ossible.

F In giving this order, it is confidently expected that the Bank of the United States will eftect the
transfer in a mode the least onerous to your institution and the most convenient to the community. The
deep interest which that institution must feel for the credit of the paper system, and its intimate con-
nexion with the Government, are considered sufficient guarantees for the intelligent and disinterested
manner in which this operation will be effected, independent of the power of the Treasury Department to
control its proceeding, at any moment, by changing the deposits to the State banks.

Under this view of the subject, it has been determined to submit the manner in which the transfer
is to be made to the Bank of the United States, requiring it to keep this Department constantly advised
of the measures which it may adopt for that purpose.

The Bank of the United States has been informed of the fidelity with which your institution has
fulfilled its engagements with the Government, and has been requested to favor its interests, where it
can be done consistently with that of the community, especially in continuing to it the deposit of the
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public money, when that deposit cannot with convenience be made in its own vaults or in that of its

branches.

I am, very respectfully, your obedient servant,
WM. H. CRAWFORD.

TreAsSURY DEPABRTMENT, January 28, 1817.

CIRCULAR.

To all those banks holding deposits of Treasury notes :

Sir: I have to request that, immediately upon the receipt of this letter, you will cause all those notes
denominated small Treasury notes, as also all Treasury notes bearing interest, which are now on deposit
in your institution, to be transmitted to the Treasurer of the United States with the least possible delay;
observing first to have them cancelled, by striking a punch through the signatures, and accompanied by

a descriptive list of each kind.
I have also to request that you will furnish me with a statement of the different kinds of bank notes

upon special deposit in your institution to the credit of the Treasurer of the United States, specifying the

banks by which they were respectively issued, and the amount issued by each bank.
An early compliance with the above requests will confer an obligation on the Department.

I am, very respectfully, sir, your obedient servant,
WM. H. CRAWFORD.

Treasvry DeparRTMENT, January 31, 1817,

TreAsURY DEePARTMENT, February T, 1817.

Sir: Your letter of the first, with its inclosures, was received by due course of mail.

An immediate reply would have been forwarded but for the uncertainty which still rests upon the
subject to which it refers.

If the recommendation of the convention of the State banks shall be accepted by the institutions
represented in the convention, the assent of the Treasury will be most cheerfully given to the arrangement.
The Manhattan Company and Mr. Girard have both notified the Treasury that they will pay specie on the
20th instant As the first had refused, and only came mto the measure after it was apprised of the
measures which were under consideration at Philadelphia, and as the last assented unconditionally to the
proposition only after the order to transfer had issued, no difficulty will arise from their subsequent acts.
I am, however, informed that the President of the City Bank of New York protested in the convention
agrainst the third condition in the proposition submitted by the Bank of the United States; as that con-
dition is the most important in the proposition, and the one, in fact, which must decide the fate of the
measure, it is to be apprehended that that bank will not assent to the recommendation of the
convention. It is stated here by a member of Congress, who is a Director of that bank, that in con-
sequence of its engagement to pay specie, and of its belief that the other banks would not come into the
arrangement, it had purchased a considerable amount of specie at a considerable premium, calculating
that the interest which would be derived from the public deposits would indemnify it for the sacrifice.

So far as purchases have been made under this impression, beyond what would have been necessary
upon a genelal resumption of specie payments by the State banks, there appears to be an equitable claim
upon the deposits. If the other banks, however, come into this measure, I do not think that the
opposition of the City Bank and the Mechanics’ Bank of New York ought to be permitted to interfere with
it. It is apparent on the face of the Treasury proposition, that unless a large proportion of the State
banks come into the measure, there was no inducement, and also no intention, on the part of the Treasury,
to persevere 1n the measure,

The resumption of specie payments by those institutions on the 20th instant is of so much importance
to the commumty that I should be disposed to suggest to the Bank of the United States the propriety of
postponing the period at which interest should begin to accrue on the deposits to the lst of April,
instead of the 20th instant, if that modification should be found to be more likely to remove objections on
the part of those two banks. No intimation of this suggestion has been given to either of those banks. It
is made with a view to take from the City Bank the shadow of any just cause of complaint. The interest
of her deposits of public money from the 20th instant to the lst of April will, I presume, greatly exceed
any premium which she may have paid in the purchase of specie beyond what she would have been
compelled to purchase independent of her engagement with the Treasury.

The modification suggested, I presume, will be universally acceptable to the other banks. The
subject, however, is referred to the discretion of the Board of Directors, under an impression that they
will not suffer the consideration of a small pecuniary interest to interfere with the execution of so
impurtant a measure, If the State banks can be brought, by a concession of this nature, to move harmo-
niously with each other and with the Bank of the United States, the beneficial consequences resulting

from it will be cheaply attained by such concession.
I have the honor to be your most obedient and humble servant,

WM. H. CRAWFORD.
PRrESIDENT of the Bank of the United States.

TreAsurY DEepArTMENT, February T, 1817,

Sir: By the returns of the Collector of the Customs at New York, and the bank receipts transmitted
by him, it appears that the deposit made by him in the Mechanics’ Bank of the city of New York, on the
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29th of October, 1816, to the credit of the Treasurer of the United States, was §35,774 76. In the bank
return of the 4th November it is entered $35,774 70, being six cents less. You are requested to correct
this error in your next return, and to be particular in designating the deposit to which the six cents then

brought in belong.

I am, very respectfully, your most obedient servant,
WM, H, CRAWFORD.

CasHIER of the Mechanics Bank, New York.

TrEASURY DEPARTMENT, February 8, 1817.

Sik: In the returns of the Alleghany Bank of Pennsylvania, dated on the 29th November, 1816, and
»3d January, 1817, you have omitted to state the name of the Collector by whom the deposits therein
mentioned, on account of the direct taxes and internal duties, were made. As that information is necessary
for this office, you are requested to transmit, as early as possible, amended returns in lieu of those above
described, in which the name of the Collector shall be particularly stated for each deposit.

I am, sir, your most obedient servant,
WM. H. CRAWFORD.
CasuIER of the Alleghany Bank of Pennsylvania, Bedford, Pa.

TrEASURY DEPARTMENT, February 10, 1817.

Sir: The inclosed communications are transmitted to the Bank of the United States for its considera-
tion and decision. The order to deposit at Hartford arose from an unwillingness to increase the number
of banks of deposit at the moment when many of those banks would be called upon to deliver up the
public money deposited with them. The amount, however, in the hands of the Collector was too great to
be permitted to remain there. From the facts stated in the communications referred to, it appears that
the money had been deposited in the banks of New London, to the credit of the Collector, upon some
arrangement made between them and that officer which was unknown to the Treasury. It has already
been stated to the Bank of the United States that the selection of banks for the deposit of public money,
where it would be inconvenient to deposit it in the Bank of the United States, or its branches, would be
referred to the President and Directors, according to the 14th rule of the charter. The bank is therefore
requested to make arrangements with one or both of the banks in New London, as it may think proper,
for the deposit of the public money collected at that place, unless some other arrangement may be thought
more eligible. '

The last report of the Treasurer, showing the amount of the public money now in the different State
banks, distinguishing between cash and special deposits of bank notes, will be forwarded by this day’s
mail, if the dissection of the special deposit can be made in time. This dissection is necessary, as the
report does not distinguish between Treasury notes bearing interest and bank notes received by the
banks 1n specie. @

A list of the Collectors of Internal Revenue, whose situation it is supposed will render 1t inconvenient
to them to deposit in the Bank of the United States, or in its branches, will be forwarded, with a view to
draw the attention of the Board to the situation of banks for that purpose. The Treasurer’s report will
show the banks with whom those Collectors now deposit.

I have the honor to be your most obedient servant,

PresmENT of the Bank of the United Stafes.

WM. H. CRAWFORD.

TreasURY DEpARTMENT, February 13, 1811.

Sir: The President of the Bank of the United States has officially informed me of the ratification by
the banks of New York, Philadelphia, Baltimore, and Richmond, of the proposition made to them by the
Bank of the United States for the resumption of specie payments on the 20th instant. I have, at the
same time, been informed that the bank of which you are President has protested against the third condi-
tion in that proposition.

If the third condition is waived in favor of the recelving banks, it is manifest that they receive all the
benefit of the engagements made by the Bank of the United States in favor of the State banks without
giving anything in return. The Treasury proposition was made to the banks as a collective body. It
was addressed as well to the banks which had no deposits as to those which had them. The right to
transfer the deposits with a view fo equalize the benefits resulting from them among the banking community,
as the situation of the several banks maight regm’re, was expressly reserved. The object of the proposition
was to draw so many of the banks into the resumption of specie payments on the 20th instant as to
furnish to the people a currency in which they might discharge their taxes to the Government. The
whole proposition shows that, unless the banks in the principal commercial cities should change the
determination which they had previously formed, not to pay specie before the 20th instant, the deposits
would be transferred to the Bank of the United States. If only one or two banks in each of those cities
should agree to resume specie payments, there would arise no obligation on the part of the Treasury to
consider their engagements as complying with its proposition. If such had been the result of the effort
made by the Treasury, it might have been a subject of subsequent consideration whether the public
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interest would not have justified the Secretary in continuing the deposits in those banks. But the
proposition has been accepted only by two banks in New York, and the proposition of the Bank of the
United States has been accepted unconditionally by all the banks in the places before mentioned, except
those two and another in the same city. Under these circumstances, the public interest requires that
the proposition of the Bank of the United States should be carried into complete effect, so far as the
Treasury is concerned. A rejection of the proposition by the three banks with which public money is
deposited in New York would defeat the arrangement if the Treasury should support them in that
rejection. The Bank of the United States would feel itself absolved from all obligation to comply with
any one of the engagements which it has imposed upon itself in favor of the State banks if the third con-
dition is rejected by the banks of New York in which the public money is now deposited. Believing,
therefore, that those banks will, in common with the other banks of that city, and of the cities of Phila-
delphia, Baltimore, and Richmond, receive a fair equivalent for the transfer of the deposits, as proposed
by the Bank of the United States, and being instructed to that effect by the President of the United
States, I have directed the Treasurer of the United States to draw upon the banks of New York with
which the public money is deposited, and generally through the United States, in favor of the Bank of the
United States, for the amount of the public money deposited in those banks. You will therefore have the
coodness to make the arrangements necessary to carry this arrangement into effect. The banks of
Philadelphia, Baltimore, and Richmond, with which the public money is deposited, have made no
objection to this arrangement. On the contrary, most of them have been the most forward in promoting
1t. It is therefore not expected that those of New York, which have been benefitted in a higher degree
by the deposits than those banks, should throw obstacles in the way of this important arrangement.
I have the honor to be your most obedient servant, .
WM. H. CRAWFORD.

Presient of the Rechanics Bank of New York.

P. S. Your letter of the —— to the Hon. Mr. Sanford has been submitted to my perusal. The view
there presented has not produced any change in the determination communicated in this letter. The
Secretary of the Treasury will always be disposed to support the credit of the State banks, and will
invariably direct transfers from the deposits of the public money in aid of thelr legitimate exertions to
maintain their credit. But, as the proposition of the Bank of the United States excludes the idea of
pressure on its part, no measure of that nature appears to be necessary at this time.

W. H. C.

A letter, similar to the foregoing, (without the postscript,) was addressed on the same day to the
President of the City Bank of New York.

TreAsvrY DeparmMENT, February 13, 1817.

SIR: Your letter of the instant, inclosing the communication of Robert Waln, Esq., chairman of
the late convention of the banks of New York, Philadelphia, Baltimore, and Richmond, was received
yesterday by mail.

The modifications under which the banks of New York which are in possession of the public
deposits have accepted the proposition of the Bank of the United States was foreseen.

This proposition, however, must be carried completely into effect, or be completely abandoned. The
banks with which the public money is deposited in that city will receive an equal share of the benefits
resulting to the State banks from the engagements of that of the United States; and it would be
unreasonable for them to withdraw themselves from those conditions i that proposition, which were the
leading inducements on the part of the Bank of the United States to make it. I am therefore instructed
by the President to ratify the arrangement without modification. Mr. Girard, and the banks of New York
::IVhiCh have acceded to the arrangement without any qualification, will be informed of this decision by this
day’s mail.

d I transmit, for your information, the report of the Treasurer, showing the amount of money now in
the Treasury, when deposited, and distinguishing between cash and special deposits. The Treasury notes
will be transmitted by the State banks, to be cancelled, without passing through the hands of the Bank
of the United States.

The banks of Newburg and the Cheshire Bank, in contemplation of the adoption of the proposition
of the Bank of the United States by the State banks, have proposed to change the special deposit into
cash; the latter, however, expressly stipulating that the deposit should remain with them until the first
day of July next. From this circumstance I am inclined to believe that arrangements of that nature
may be easily effected, and the special deposits made active, without loss, after that date. Both of these
banks seem to have formed the idea that, as they have agreed to pay specie on the 20th of February,
although their engagement was entirely dependent on that of the city banks, they are to retain the deposits
of cash until the 1st of July. They will be immediately informed that they are not to be placed on a better
footing than the banks whose determination has prescribed their line of conduct.

The balances will probably undergo some slight changes before they are delivered to the Bank of the
United States.

I have the honor to be your most obedient servant,

PresmeNT of the Bank of the United States.

WM. H. CRAWFORD.

Treasvry Deparmient, February 14, 1811,

Sir: No statement of the account of the Bank of Washington, Pennsylvania, with the Treasurer
of the United States, has been received at this Department since that of December 1, 1816. You will be
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pleased to transmit those for the two months which have since elapsed without further delay. You will
observe that it is necessary that a return be made by the bank every month, although no alteration may
have taken place in the state of the account.
I am, very respectfully, your obedient servant,
WM. H. CRAWEFORD,
CasuIER of Bank of Woshington, Pennsylvama.

TreasurY DepArTMENT, February 14, 1817,

Sir: The account of the Salisbury branch of the State Bank of North Carolina with the Treasurer
of the United States for the month of November, 1816, has not been received either at this office or that
of the Treasurer. You will be pleased to transmit it as early as possible.

I am, very respectfully, your obedient servant,

Moses A. Lockg, Esq., Cashier of the Salisbury branch
of the Stote Bank of North Carolina, Salisbury, North Carolina.

WM. H. CRAWFORD.

Treasvry DeErArRTMENT, February 14, 1817,

Sir: No statement of the account of the Wilmington branch of the State Bank of North Carolina
with the Treasurer of the United States has been received at this Department since that dated December 1,
1816. You will be pleased to forward the accounts for the two months which have since elapsed without
further delay.

I am, very respectfully, your obedient servant,

JoeN H. Warp, Esq., Cashier Wilmington branch
of State Bank of North Carolina, Wilmington, North Carolina

WM. H. CRAWFORD

TrEASURY DEPARTMENT, February 14, 1817.

3
Sir: Your letter of the 1st instant, accepting the terms offered by the Treasury in the circular of the

90th of December last to the State banks, has been received. As the proposition of the ‘Bank of the
United States has been unconditionally accepted by the banks of Virginia, Baltimore, Philadelphia, and
New York, with the exception of the institution over which you preside, and the other two banks iz the
latter city with which the public money has been deposited, an order has already issued directing the
transfer of the public deposits from the State banks, in conformity with that proposition. As the measure,
which has met with the concurrence of a great majority of the State banks in the principal commercial
cities, secures your institution against any possible danger on the part of that of the United States,
except the payment of interest on that part of the public money deposited with you which you are
unable to liquidate by drafts on other banks, it is confidently expected that the measure will meet your
approbation. It is a mere question of interest, for which you are amply compensated by the security you
derive from the engagement of the Bank of the United States to aid with her powerful means the measure
of the State banks whilst struggling with the embarrassments resulting from an earlier resumption of
specie payments than was contemplated. The measure has received the approbation of the President,
and will be carried strictly into effect.

I am, very respectfully, your most obedient servant,

WM. H. CRAWFORD.

PresipENT Manhattan Company, New York.

TreasorY DeparTaENT, February 14, 1817.

Sir: Your letter of the 28th ultimo has been received. In that of the 24th of December you made
your acceptance of the Treasury proposition to depend upon the other two banks in Philadelphia with
which the public money was deposited. As those two banks declined the Treasury proposition, the
condition upon which your acceptance was made to depend having failed, it was considered void, and an
order was issued on the 24th ultimo to the Treasurer, directing him to take the necessary measures to
transfer the public deposits in the banks of Pennsylvania, Delaware, and Maryland, to the Bank of the
United States, of which you were notified.

These circumstances are mentioned more for the purpose of accounting for any apparent neglect in
answering that letter than to justify the course which the Treasury feels itself bound to adopt from a
regard to the public interest; for, independent of the particular circumstances of your case, there is no
difficulty on the part of this Department to carry into effect the proposition of the Bank of the United
States to order the transfer of the deposits on the 20th instant. The benefits resulting from the general
and unreserved execution of that measure are too important to the community to suffer the interest of
any State bank in the deposits to interfere with it. Considering the advantage which the banks which
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heretofore had the public deposits have derived from them, there cannot be any reasonable doubt of their
ready acquiescence in a measure to which the other State banks have acceded with alacrity. A contrary
supposition would comport neither with the high character of those institutions nor with the nature of
the connexion which has existed between them and the Treasury Department.

I am, very respectiully, your most obedient servant,

WM. H. CRAWFORD.
StepREN Girarp, Esq., Philadelphia.

TreAsury Deparment, Febrvary 17, 1817.

Sm: Your letter of the 15th instant,* as well as that which preceded it on the same subject, has
been received.

The Bank of the United States was informed on the — ultimo that the Banks of Pennsylvania,
Delaware, and Maryland, were directed to transfer the public money deposited with them to the Bank of
tﬁe Unitefc} States. On the same day the Treasurer was directed to adopt the measure necessary to effect
the transier.

He has delayed taking the necessary measures on account of the new aspect which the subject has
assumed by the negotiation between the convention of State banks and that of the Bank of the United
States. Drafts will be immediately forwarded by the Treasury for the purpose of effecting the transfer.
As the time is short, the drafts will be in favor of the Branch Bank, instead of the principal institution.

I am, very respectfully, your obedient servant,
WM. H. CRAWFORD.
Casuier of the Branch Bank, Baltimore.

TreasURY DepArRTMENT, February 18, 1817.

Sir: The banks of New York, Philadelphia, Baltimore, and Virginia, the District of Columbia, the
Bank of Muskingum, and the Miami Exporting Company, in the State of Ohio, have signified to this
Department their determination to resume specie payments on the 20th instant. As your institution has
declared its readiness to refurn to specie payments as soon as those banks should do so, I calculate with
confidence that this communication will lead to the immediate resumption of specie payments by the bank
under your direction.

I am, very respectfully, your most obedient servant,

WM. H. CRAWFORD.

You will have the goodness to communicate the contents of the foregoing letter to the respective
branches under your control.

The PresmENTS of the under mentioned banks:

The President of the Bank of Tennessee, Knoxville, Tennessee; Planters and Mechanics’ Bank, Charleston,
South Carolina; Planters’ Bank, Savannah, Georgia; Bank of Nashville, Nashville, Tennessee; State
Bank of North Carolina, Raleigh, North Carolina; Bank of Kentucky, Frankfort, Kentucky; Bank of
Chillicothe, Chillicothe, Ohio; Bank of Louisiana, New Orleans, Louisiana; Bank of Orleans, New
Orleans, Louisiana; Kentucky Insurance Company, Lexington, Kentucky; Dayton Manufacturing
Company, Dayton, Ohio.

TreAsoRY DEpARTMENT, February 21, 1817.

Sir: I have this moment received your letter of the 17th instant relative to the Treasury note paper
lying in the Bank of Pennsylvania. There can be no possible objection to taking the whole of the paper
at the cost which the Government has paid for it. You are therefore authorized to apply for it, and the
Bank of Pennsylvania is authorized to deliver it to your order, upon receiving a receipt for the amount.

I am, very respectfully, your most obedient servant,
WM. H. CRAWFORD.

PresmeNT of the Bank of the United States.

Treasvry DepArTMENT, February 21, 1817.

Smr: I have received, by this day’s mail, your communication announcing that the banks will resume
specie payments on the 20th instant. The delay in transmitting the drafts necessary for the transfer of
the public money from the State banks to the Bank of the United States has arisen with the Treasurer;
the drafts, however, it is presumed, arrived in New York on the 19th instant. Those for Pennsylvania,
Delaware, and Maryland were directed to issue at the date of my communication on that subject. The
banks in this District have already resumed specie payments. I presume the propositions of the Bank of
the United States to the convention of the State banks will apply to them so far as relates to the amicable
course pledged on that occasion, and to claims to balances for interest. Resuming specie payments at
this moment, and understanding that the Bank of the United States did not feel itself bound to extend to
them the stipulations alluded to, it has become necessary to give them every countenance and support
until Congress shall adjourn and the first pressure shall have subsided.

G Mhis letter is not on file.
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When will the supply of bills of the Bank of the United States reach this place? I presume it is
intended that they shall be bills of the Bank of the United States, and not of a branch bank, The southern
and western members will generally receive them, and they will not get back upon you immediately.

1 will attend to your application for a draft upon the State Bank of Boston to-morrow, if possible.

I am, &c.,
WM. H. CRAWFORD.
PreSENT of the Bank of the United Stafes.

TreasurYy DeparRmENT, February 24, 1817.

Sir: I have directed the Treasurer to draw in favor of the Bank of the United States for the sum of
two hundred thousand dollars upon the State Bank of Boston, agreeably to your request of the 12th
instant.

This sum will be considered as advanced on account of the loan of the Bank of the United States to
the Grovernment.

I have been looking with some degree of solicitude for the arrival of the notes of the Bank of the
United States.

If they have not already been despatched, I fear they will not be here in time, as the members
generally settle their accounts and receive their pay several days before the close of the session. To
lighten the pressure upon the banks of this District at the moment of their resumption of specie pay-
ments, I have communicated to the Speaker of the House and the Secretary of the Senate that bills of the
Bank of the United States would be forwarded in due time to discharge the arrearages of compensation.
The banks have begun and continue to pay specie, and I believe there will be no considerable pressure
upon them if your notes shall arrive in a day or two. I hope no time will be lost in transmitting them,
as there is certainly none to<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>